géfé TREE FARM LICENCE 59
INKANEEP TREE FARM LICENCE
BRITISH

COLUMBIA

THIS LICENCE, dated for reference April 1, 2008.

BETWEEN:

HER MAJESTY THE QUEEN IN RIGHT

OF THE PROVINCE OF BRITISH COLUMBIA,

as represented by the MINISTER OF FORESTS AND RANGE
PO BOX 9049 STN PROV GOVT

VICTORIA, BRITISH COLUMBIA

V8W 9E2

(the “Minister”)

AND:
WEYERHAEUSER COMPANY LTD.
PO BOX 800
1850 MISSION FLATS ROAD
KAMLOOPS BC V2C 5SM7
(the “Licensee”)

WHEREAS:
A. The Licensee is the holder of Tree Farm Licence 35, dated March 1, 2000.

B. The Licensee has requested the Minister, under Section 39(3)(b) of the Forest Act, to
amend Tree Farm Licence 35 by deleting the southern (Inkaneep) block and entering
into a new Tree Farm Licence with the Licensee covering that land.

C. The Minister does not consider that the actions under B will compromise forest
management.

D. The Minister and Licensee have executed [nstrument Number 12 for TFL 35 deleting
the southern (Inkaneep) block.

THEREFORE:

Under Section 39 of the Forest Act, the Minister and the Licensee agree to enter into this
Tree Farm Licence 59 over the lands deleted from Tree Farm Licence 35 under
Instrument 12.
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20.00 INTERPRETATION & DEFINITIONS

20.01 This Licence is divided into Parts, Paragraphs, Subparagraphs, Clauses and
Subclauses, illustrated as follows:

1.00  Part;
1.01  Paragraph;
(a) Subparagraph;
(1) Clause;
(A) Subclause;
and a reference to a Subparagraph, Clause or Subclause is to be
construed as a reference to a Subparagraph, Clause or Subclause ot the
Paragraph, Subparagraph or clause, as the case may be, in which the
reference occurs.

20.02 In this Licence, unless the context otherwise requires:

“aboriginal interest” means a potential aboriginal right or aboriginal title
that has not been proven through a court process;

“alienated Crown land” means Crown land which is not available for
inclusion in Schedule “A” Land subject to a timber licence or
Schedule “B” Land, and, without restricting the generality of the
foregoing, includes Crown land which;

(a) is, as of the effective date of this Agreement, within the area of:
(1) apark or ecological reserve;

(i) alease, licence of exclusive occupation, or timber licence held by
a person other than the Licensee; or

(ii1) a highway or road right of way where the highway or road is, or
is deemed, declared or determined to be a public highway under
the Highway Act or a forest service road under the Forest Act; or

(b) becomes vested in the Crown by escheat, reversion, transfer or
otherwise during the term of this Agreement, except as provided in the
Agreement;

“cutting permit” means a cutting permit, as amended, issued under this
Licence, or an amendment to a cutting permit, as the context requires;

“deposit” means the deposit referred to in Paragraph 13.02;
“District Manager” means;

(a) a District Manager appointed under the Ministry of Forests Act, for a
forest district in which all or part of the Licence is situated:; and

(b) any person authorized to act as the District Manager to exercise a
power or fulfill a duty under this Licence;
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“Forest Act” means the Forest Act, R.S.B.C. 1996, c. 157, as amended
from time to time, or the successor to this Act if it is repealed;

“Forest and Range Practices Act” means the Forest and Range Practices
Act, S.B.C. 2002, c. 69 as amended from time to time, or the successor to
this Act, if it is repealed;

“forest development plan” means a forest development plan referred to in
the Forest Practices Code of British Columbia Act,

“forest stewardship plan” means a forest stewardship plan referred to in
the Forest and Range Practices Act;

“the forestry legislation” includes;

(a) the Forest Act,

(b) the Forest Practices C'ode of British Columbia Act,
(¢) the Forest and Range Practices Act,

and the regulations under those Acts;

“free use permit” means a free use permit issued under the Forest Act to;
(a) the Licensee; or

(b) to a person other than the Licensee;

to authorize the harvest of timber within the licence area;
“harvest” means to;

(a) cut;

(b) remove; or

(c) cut and remove;

“higher level plan” means a higher level plan that is applicable to all or
part ot the licence area;

“licence area” means Schedule “A” and “B” Lands;

“management plan” means a plan approved under the Tree Farm Licence
for managing, protecting and conserving both the timber resources and the
non-timber values and resources of the licence area, and integrating the
primary logging and removal of timber and related activities with use of
the licence area for purposes other than timber production;

“manual” means a guideline, guidebook, policy, procedure, or manual set
or approved by the Ministry for preparation of;

(a) a timber supply analysis information package;
(b) a timber supply analysis;

(c) a management plan;
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(d) inventories reterred to in Part 7.00;

“merchantable Crown timber” has the same meaning as described in the
Provincial Logging Residue and Waste Measurements Procedure Manual,
as amended or replaced from time to time;

“Ministry” means the Ministry of Forests and Range;

“Ministry of Forests Act” means the Ministry of Forests and Range Act
R.S.B.C. 1996, c. 300;

“ministry officer” means an employee of the Ministry;
“person” includes a corporation and a partnership;

“pest” means any animal, insect, fungus, bacteria, virus, nematode, or
other organism which is detrimental to effective forest management;

“primary logging” includes felling timber and yarding or forwarding the
timber to central landings or road-sides, but not including the removal of
the timber from these landings or road-sides;

“Regional Manager” means;

(a) a Regional Manager appointed under the Ministry of Forests and
Runge Act, for a forest region in which all or part of the licence area is
situated; and

(b) any person authorized to act as the Regional Manager to exercise a
power or fulfill a duty under this Licence;

“remove” means the removal of timber from the licence area and
“removed” and “removing” have the corresponding meanings;

“resource agency”’ means any governmental agency, ministry or
department having jurisdiction over a resource which may be affected by
any activity or operation, including but not restricted to activities or
operations, engaged in or carried out under or associated with this [.icence
or a road permit;

“road permit” means a road permit entered into under the Forest Act which
provides access to timber removed, or to be removed, under this Licence;

“Schedule “A” Land”” means the private land and timber licences described
in Schedule “A” to this Licence;

“Schedule “B” Land” means the Crown land described in Schedule “B” to
this Licence;

“Timber Harvesting [.and Base” means the portion of the total licence area
considered to contribute to, and be available for, long-term timber supply:

“Timber Sales Manager” means:
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(a) a Timber Sales Manager appointed under the Ministry of Forests and
Range Act for a BC timber sales business area in which all or part of
the Licence is situated; and

(b) any person authorized by the Timber Sales Manager to exercise a
power or fulfil a duty under this Licence;

“timber supply analysis” means an analysis of the short-term and long-
term availability of timber in the licence area, including an analysis of the
short and long-term effect of management practices on the availability of
timber;

“timber supply analysis information package” means information relating
to the preparation of a timber supply analysis, including information
regarding the assumptions to be incorporated into a timber supply analysis,
and the methodology to be used in the timber supply analysis;

“timber supply forester” means the Ministry officer designated by the
Chief Forester to review the timber supply analysis information package
and the timber supply analysis;

“20-year plan” means an operational timber supply projection for the
licence area, prepared in support of a timber supply analysis. that indicates
the availability of timber over a period of not less than 20 years;

“waste” has the same meaning as described in the Provincial Logging
Residue and Waste Measurement Procedures Manual;

“Wildfire Act” means the Wildfire Act, S.B.C. 2004, c. 31, as amended
from time to time, or the successor to this Act if it is repealed;

20.03 Unless otherwise provided in Paragraph 20.02, if a word or phrase used in
this Licence is defined in the Forest Act, the Forest and Range Practices
Act, the Forest Practices Code of British Columbia Act or the Wildfire Act,
the definition in the Act applies to this Licence, and where the word or
phrase in the Act is replaced by a new word or phrase, this Licence is
deemed to have been amended accordingly.

20.04 If a provision of the Forest Act, the Forest and Range Practices Act, the
Forest Practices Code of British Columbia Act or the Wildfire Act referred
to in this Licence is renumbered, the reference in this Licence is to be
construed as a reference to the provision as renumbered.

20.05 In this Licence, unless the context otherwise requires:
(a) the singular includes the plural and the plural includes the singular; and

(b) the masculine, the feminine and the neuter are interchangeable.
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IN WITNESS WHEREOF this Licence has been executed by the Minister and the

Licensee on the date dates written below.

SIGNED by the

Minister

on behalf of Her Majesty
the Queen in Right of
the Province of

British Columbia

in the presence of:

Db Ny

Signatl(fre

g

N/ N N N N N N N N N N N

TOBIE yYERS

Printed Name

THE COMMON SEAL of
the Licensee was affixed
in the presence of:

Signature

N’ N N N N N N N

Printed Name

(or)

SIGNED by the Licensee
in the presence of:

%%

—

Signature

m&/ﬁm&f-

Printed Name

N’ N N N SN N N
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The Honourable Rich Coleman
Minister of Forests and Range

JUN 03 20U8

Dated
c/s
,,.4‘\,;"/
A
St [
Licensee
:;'f:7 25 L,',/"'%i/',mu‘?: Y '/,'—«auf fraa, SEruriss Mone A

Printed Name and Title

\,/:(.

e /O AOOK

Dated
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SCHEDULE “A”
TREE FARM LICENCE 59

DESCRIPTION OF CROWN GRANTS & TIMBER LICENCES

SCHEDULE “A”

Fee simple private forest lands subject to Inkaneep Tree Farm licence No. 59 and Crown
land subject to timber licences contained within the boundaries of the Tree Farm licence
and subject to the licence.

Crown Grants

Certificate Hectares
Description Land District of Title (more or less)
(Parcel
Identifier)
District Lot 1690s Similkameen Division of Yale 015-048-683 56.691]
(except Plan 3201) | District
Total Crown Grants 56.691

Timber Licences

Nil

SUMMARY
Crown Grants

Timber Licences

GRAND TOTAL

AREA IN HECTARES (more or less)
56.691
Nil

56.691
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SCHEDULE “B”
TREE FARM LICENCE 59
DESCRIPTION OF CROWN LAND SUBJECT TO THE LICENCE

SCHEDULE B

1.00 SCHEDULE “B” LAND

1.01  For the purposes of the definition of Schedule “B” Land in Paragraph 20.02 of
the Licence, Crown land described in Schedule “B” means all Crown land
within the boundaries described in Paragraph 2.01, except for:

(a) alienated Crown land; and

(b) Crown land reverted subsequent to 1971 which was subject to an old
temporary tenure (within the meaning of the Forest Act assented to March
30, 1972) and held by a person other than the Licensee;

(¢) Crown land owned by an agent of the Crown or vested in the federal Crown.

102  All alienated Crown Land may not be identified as such on the attached
Schedules and map.

2.00  BOUNDARIES

2.01  The boundaries referred to in Paragraph 1 are "metes and bounds legal description" as
follows:

All Crown lands not otherwise alienated within the area outlined in bold black on the
accompanying map except Crown land reverted subsequent to 1971, which was subject to an
old temporary tenure (within the meaning ot the Forest Act assented to March 30, 1972) and

held by a person other than the licensee.

Commencing at the northeast corner of Sub Lot 4 of Lot 2709, Similkameen Division of Yale
Land District: thence westerly along the northerly boundary of said Sub I.ot 4 to the northwest
corner thereof; thence southerly along the westerly boundary of said Sub Lot 4 1.400
kilometres, more or less, to the southerly boundary of the watershed of Inkaneep Creek; thence
in a gencral westerly direction along the southerly boundary of the watershed of said Inkancep
('reek to the casterly boundary of Indian Reserve No. 1 "Osoyoos"; thence northerly along the
easterly boundary of said Indian Reserve No. 1 to a point due west of the southwest corner of

[ ot 1050s; thence east to the southwest corner of said Lot 1050s; thence easterly and northerly
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SCHEDULE “B”
TREE FARM LICENCE 59
DESCRIPTION OF CROWN LAND SUBJECT TO THE LICENCE

along the southerly and easterly boundaries of said .ot 1050s to the northeast corner thereof;
thence northerly in a straight line to the southwest corner of Lot 26s; thence easterly, northerly
and westerly along the southerly, easterly and northerly boundaries of said Lot 26s to the
northwest comer thereof; thence northerly along the easterly boundaries of Sub [.ots 49A and
49B of Lot 2710 to the northeast corner of said Sub Lot 49B; thence westerly along the
northerly boundary of said Sub Lot 49B to the easterly boundary of aforesaid Indian Reserve
No. 1; thence northerly and westerly along the easterly and northerly boundaries of said Indian
Reserve No. 1 to the southeast corner of Lot 28s; thence northerly along the easterly boundary
of said Lot 28s to the most southerly corner of Lot 4108s; thence northeasterly along the
southeasterly boundary of said Lot 4108s to the southerly boundary of Sub Lot 42 of aforesaid
Lot 2710; thence easterly along the southerly boundary of said Sub Lot 42 to the southeast
corner thereof; thence northerly along the easterly boundaries of Sub Lot 42 and Lot 3473 to
the southwest corner of Sub Lot 40 of aforesaid Lot 2710; thence easterly along the southerly
boundaries of Sub Lots 40, 28 and 30 to the southeast corner of said Sub [.ot 30; thence
southerly, easterly, northerly and westerly along the westerly, southerly, easterly and northerly
boundaries of Sub Lot 43 to the easterly boundary of said Sub Lot 30; thence northerly along
the easterly boundaries of Sub Lots 30 and 24 to the northeast corner of said Sub Lot 24;
thence westerly along the northerly boundary of said Sub Lot 24 to the easterly boundary of
Lot 467; thence northerly along the easterly boundary of said Lot 467 to the southerly
boundary of Sub Lot 56 of aforesaid Lot 2710; thence easterly, northerly and westerly along
the southerly, easterly and northerly boundaries of said Sub Lot 56 to the easterly boundary of
Sub Lot 41; thence northerly, westerly and southerly along the easterly, northerly and westerly
boundaries of said Sub Lot 41 to the northerly boundary of Sub Lot 36; thence westerly along
the northerly boundary of said Sub Lot 36 to the easterly boundary of Sub Lot 15; thence

northerly along the easterly boundaries of Sub [Lots 15, 35A, 35 and Lot 3203 to the northeast
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SCHEDULE “B”
TREE FARM LICENCE 59
DESCRIPTION OF CROWN LAND SUBJECT TO THE LICENCE

corner of said Lot 3203, thence easterly, northerly and westerly along the southerly, easterly
and northerly boundaries of Sub Lot 57 of aforesaid Lot 2710 to the easterly boundary ot Sub
Lot 7; thence northerly along the easterly boundary of said Sub Lot 7 to the natural boundary of
Shuttleworth Creek on the left bank thereof; thence in a general easterly direction along the
natural boundary of said Shuttleworth Creek on the left bank thereof to a point due north of the
northwest corner of Sub Lot 12 of Lot 3639: thence south to the northwest corner of said Sub
Lot 12; thence easterly along the northerly boundary of said Sub Lot 12 to the northeast corner
thereof; thence due east 1.740 kilometres, more or less, to the southerly boundary of the
watershed of atoresaid Shuttleworth Creek; thence in a general northeasterly direction along
the southerly boundary of the watershed of said Shuttleworth Creek to the easterly boundary of
the watershed of Okanagan River; thence in a general southerly direction along the easterly
boundary of the watershed of said Okanagan River to a point due east of the southeast corner
of Sub Lot 8 of aforesaid Lot 2709; thence west to the southeast corner of said Sub Lot 8;
thence in a general northerly direction along the easterly boundary of said Sub Lot 8 to the
southerly boundary of Lot 586; thence easterly, northerly and westerly along the southerly,
easterly and northerly boundaries of said Lot 586 to the easterly boundary of Sub Lot 7 of
aforesaid Lot 2709; thence northerly, westerly, southerly and easterly along the easterly,
northerly, westerly and southerly boundaries of said Sub Lot 7 to the westerly boundary of said
Lot 586; thence southerly and easterly along the westerly and southerly boundaries of said Lot
586 to the westerly boundary of Sub Lot 8 of said Lot 2709; thence southerly along the
westerly boundary of said Sub Lot 8 to the southwest corner thereof; thence due west to the
easterly boundary of Sub Lot 4 of said Lot 2709; thence northerly along the easterly boundary

of said Sub I ot 4 to the northeast corner thereof, being the point of commencement.
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SCHEDULE “B”
TREE FARM LICENCE 59
DESCRIPTION OF CROWN LAND SUBJECT TO THE LICENCE

Excluding thereout all that foreshore and land covered by water within the above described

area.
3.00 MAPS

3.01 The black line on the map accompanying this Schedule describes the outer
boundary of TFL 59.

3.02  The map is for convenience only. If there are any discrepancies between the

map and the description of boundaries in Part 2.00 of this Schedule, the
description in Part 2.00 of this Schedule will be deemed to be correct.
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