W e TR

Cay

b R

LAKES FOREST MANAGEMENT LICENCE

R 3 S s A A A e Wi Ar I S T AR e e R

TRy




-

By T DR R v‘«?&\«C

THIS INDENTURE madqg‘in duplicate this . 4% . dey of

>
S .,?*I.,». NP i.n}%hoyeax of Cur Lord one thousand nine
' - ,}v
hundred and fifty-fiveo
s

'

BETWEEN:, £
‘ ﬁvﬁmmm OF LANDS AND FORESTS of the
ovince of British Columbias, who, with

hﬁ succeszors in office, is
hereinafter called "thn ;Licensor", of the ome part,

w i:

T

DEVELOPMENT comm, LIMITED, a
poration duly incorporated under the
mh of the Province of British Columbis,
and having ite registered office in the
Civ of Vancouver in the said Province,
hereinafter called "tho.gldcenaee", of the other part.

WHEREAS by Subaootnn (2) of Section 33 of the "Forest Act",
being Chapter 128 of tho Revised Statutes of British Columbia, 1948,
it is provided that the Licansor may enpter into an agreement to be
described se a foresgt magement. licence with any person for the
management of Crown lanﬂn specifled in the agreement and reserved to
the sole use of the LicOnaee for the purpose of growing continuously
and perpetually auccesaijre crops of forest products to be harvested in
approximately equal ammal or perlodic cuts adjusted to the sustained-
yield capacity of the IISda in the area covered by the licence, or may
enter into an agreement to be known as a forest management licence
with the owner of other tenuren to combine such other tenures and
Crown forest lands into g single unit reserved by mutual consent and
contract to the sole usoj of the lLicensee for the like purpose:

AND wnmms the conditions precedent to the issuance of this
licence, as set forth :l.u';said Section 33, have been camplied with to
the satisfaction of the i;icensorz

NOW THIS INDENTURE WNESSETH THAT pursuent to Section 33 of the
"Forest Aet" and in cona:lderation of the payments, agreements and

stipulations to be made md observed by and on the part of the Licensee
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as hereinafter m.ntionﬁd, the Llicensor doth hereby grant unto the

¥

Licensee the mmgamen? of the Crown lands specified in Schedule "B"

&

to this agreement, whigh lands are reserved to the sole use of the
Licensee for the pur of growing continuously and perpetually
successive crops of fcéoat products to be harvested in approximately
equal annual or period:éc cuts adjusted to the sustained-yleld capacity

of the said lands: .

¥
And in consideratién of the premises, IT IS HEREBY AGREED AS
FOLLOWSs :

v
b

1. This t‘oﬁ/gst manegement licence mey be referred to as the
“Arrow Lakes Forest Hah;gement Licence" and is numbered twenty-three (23)
on the Forest Service xé?gister of forest management licences and on
the officilal atlas mapl of the Department of Lands and Forests,

2. This lio:lnoe ia given for the maintenance of and shall
be appurtenant to the &é.cmsee’s forest products manufecturing plente,
cepable of utilizing ndb legs than twenty=four (24) million cubic feet
of wood per year, inclﬂ:'mg the proposed pulp mill referred to in the
WMemorandum of Agreemeui’." dated April 28, 1955, attached hereto as
Appendix A" and ref'erréd to in Clause 50 hereof,

3 The Liooéuee shall manage the licence area in accordance
with the provisions of éhe said Section 33 of the *Forest Act" and of
regulations under the uid Act for the regulation of forest management
licences, and in accoz'dq:nce with the management working plan applicable
thereto, for the purpooé of growing continuously and perpetually
successive crops of rornt products to be harvested in approximately
equal sannual or periodi§‘ cuts adjusted to the sustained-yleld ecspacity
of the licence area. .'

be Subject '@o compliance on the part of the Licensee with
the provisions of the "ffgrest Act" and the regulations made thereunder,

and the terms and co'ndiﬁlons of this licence and the management working
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plan, the licence is p?petual This agreement in all respects shall
be subject to the "For’ t Act".

5¢ ‘ The liomce ares includes all Crown landa not otherwise
alienated at this dato?* as set forth in Schedule "B" hereto, together
with a].l the lands oun% or controlled by the Licensee, as set forth
in Schedule “A" horeto',;i both of which are shown outlined in bold black
line on the plan nt«tachod heretc, subject, however, to any increase,
decreaae, re-allocatioﬁ” or exchsnge of lands as provided by this
agreement; and in uddig.on it includes any and all lande that mey be
subsequently acquired W the ldcensee and incorporated into said
Schedule "A" pursuant tio Clause 7 hereof, provided alsoc that any lands
included in Schedule "A¥, the title or interest to which reverts to
the Crown, or vhich theilicenses slects to revert to the Crown, ehall
be considered as being v;ncluded. in Schedule *B" from the time of

such reversiomn.

6. The Licmee hereby declares that it owns or controls
the cutting rights on mh parcel of the lands listed and described in
Schedule "A" hereto, a.ng. that each parcel i1s estimated to contain the
quantity of merchantable timber set opposite each parcel in the said
Schedule "A" at the time this agreement is emtered into,

Te The aoqu:isition by the Licensee of forest lands, excepting
only cutting rights offéred by the Foreat Service for competitive sale,
subsequent to the 1saual;ce of this licence shall, pursuant to
Subsectiom (9) of said égction 33, be reported to the Licensor, and
such forest lands sball be included forthwith in the licence area and
be incorporated in Scho?le "A" hereof to the extent required by said
Subsectien (9). Acquidétion, as used herein, shall be deemed to
include other tenures a.‘ defined hereinafter,

8. For the p;.rposea of Subsection (8) of Section 33 of the
"Forest Aet®, the water@ed and drainage basins relating to this licence

I’P
sre defined as the mteﬂheda dreining directly into the Upper and Lower

S A AT UL

-




v

-4-

Arrow Lakes together wﬁ«h that portion of the Columbia River drainage
lying between the OanWRiver and Upper Arrow Lake, and the Trout Lake
watershed, ‘?;

9. The L:loﬁjsor mey from time to time withdraw from the
Crown 1a.uda included lgthe licence area such lands as are required for
forest experimental purposes » psrks, or for sesthetlc purposes; but
the lands so withdrawn ahall not, exceed one per cent of the total area
of lands in the l:l.cence area. without the consent of the Licensee, and
no land shall be withdrmm from areas being developed under the current
cutting plan without thn congent of the Licensee. Any such withdrawals
shall be deducted from éehedule ",

10, If at w time, or from time to time, part of the Crown
lands within the managént licence area is found to be required for a
higher egonomic use thaﬁ raising forest crops, or for any use deemed to
be essential to the imb.}ic interest, said lands may be withdrawn from
the licence area by the L;Licenaor, provided that if by such withdrawal
the productive capacityof the iicence area is diminished by more than
ono-half of one per cen‘s of its total productive capacity, other lands,
if available, will be qd.ed to the licence area in substitution therefor.
Any such withdrawals ohill be deducted from Schedule "B", and any such
additions shall be addq! to Schedule "B", For the purposes of this
section, the develo;menﬁ of mines and mineral prospects may be deemed
to be essential to the gublic interest,

11. It is exfressly understood that the Licensor may at his
discretion and at any time s elther permanently or for a specified time,
withdrsw from this liceﬂce and from the licence area any Crown lands
neaded for righta-of-wa,y under Part VI of the "Forest Act' or for
railway, highway, power: transmission, or other right-of-way purposes,
and such lends will be dpducted from Schedule "B",

12. In the event of the withdrawal of any lands fram the
[
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licence area pursuant

Clauses 9, 10, 11 and 14 hereof, the Licensor ‘
nay require the Licenujo to remove from such lands within one hundred

and twenty days thereaﬁ.er al)l timber then cut thereon and all

buildings, machinery, uqu:lment » and other property placed by it

thereon and which is o%able of removal. Campensation shall be paid

to the Licensee in respect of improvements capable of removal fram the

lands so withdrawm to the extent only of the cost of removal and damage

incidental thereto; ani compensation shall be paid to the Licensee in

respect of impromontg not capable of removal on the basis of cost

less depreciation, ‘
*
Without iumiting the generality of the foregoing, the

term "improvements® meqpa all buildings, structures, fixtures, and things
erected wpon or a.ffixed to such lands and shall include machinery,

botlers, tanks, pipes, @ams, flimes, roads, railways, transuission |
lines, and other works ?sed in connection with the business of the |
Licensee, Improvements shall also mean areas artificially reforested
by planting or seeding,;écanpensabion for which shall be the cost i
incurred in the asct of ireforesting.

If the ﬂmmt of compensation payable to the Licenses i
is not agreed upon, theg such amount shall be appraised and awarded by
a single arbitrator in 1o‘io.se the Licensor and Licensee agree upon one;
otherwigse by three arb:lﬁrators, one to be appointed by the Licensor,
one to be appointed by ighe lLicensee, and the third to be appointed by
writing under the hands ’;of the two appointed, such arbitration to be in
accordance with the provi.laions of the "Arbitration Act" of the Province
of British Columbia. ‘

l

|

|

13. If at w: time, or from time to time, part of the lands \
included in Schedule "A’ is found to be required for a higher econamioc \1
use than raising forest crOps, said lands may be withdrawn from the |
licence area on the con'?nt of the Licensor and at the request of the ;
|

Licengee, and after such- withdrawal such lands will be deducted from

Fo
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Schedulo "A" and may h'i disposed of by the Licensee for the purpose

for whlch they were ﬂ&ar wn.
Z
. Where ﬁo licence includes within the described

boundaries a belt or u;ea of non-productive land surrounding or
adjacenf to the produeélve forest land of the licence, any or all of
guch non=productive hxd may be withdrawn from the licence at the
pleasure of the Minister.

15, ' Other t&ures included in this management licence shall
»

not be sold, tranlferr;a, or otherwlise disposed of except as hersinbefore

provided or except as p}'ovided in Section 33 of the "Forest Act",

16. This li?noe, inasofar es Crown lands in Schedule "B"
are concerned, shall not be considered to limit the use of the lands
at the discretion of ﬂu Minister for other purposes such as mining,
tr apping, hunting, f:lahtng, hydro-electric develomment, or any use
that does not materialh prejudice the rights granted to the Licensee
to emplay the use of th? lends for the growing and harvesting of forest
products under the terms of this licence.

17, It is m,ﬂlorstood and agreed between the parties hereto
that any rights under tfms indenture in respect of Crown lands do not
include any riparian oriforeshore rights, and all such riparian and
foreshore rights vested:in the Crowm 4in respect of the said Crown lands
mentioned in this indenﬁn'e shall remain in the same status as if this
licence had not been gronted » and the Licensee shall have no rights or
claims vhatsoever in re.pect thereto by virtue of this indenture,

18, The Liou;aor may direct the Licensee to have surveyed
and defined on the gr@, and at the Licensee's expense, any or all
the boundaries of the li.:sence area which he may deem necessary to have
so surveyed and defined. In the event of failure of the Licensee to
complete any such survey within time limits set by the Licensor, the
Licensor may cause t.he dhr\rey to be made and the costs shall be charged
to and be payable forthwith by the Licenses,
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19, : As a fix;(at egsentisl to the primary object of suastainede
yield management of thil licence, it is agreed that all potentially
productive forest land Mthin the licence area shall be kept by the
Licensee in growing st&k as provided in Clanse 20 hereof, and
adequately stocked in %pcoramm with standerds to be defined fram
time to time by the Fmat Service for camparable lands in British
Columbia,
20, Any 1andt in the licence area denuded before the date of
this indenture which m found to be stocked below the minimum standards
defined by the Forest Q}.rvice as provided in Clause 19 above, shall be
classified as to site q;i,\ality and those determined by the Forest Service
to be of a site qualitf index equal to or better than 80, unless in
the opinion of the Licifhsor they are occupied by an advanced growth of
brush, or otherwise in th condition as to make planting operations
econanioally impracticu;l, shall be reforested by the Licensee by
artificial means with o,:merchantable species suitable to the locality
a. a rate per year of mt less than one thousand acres, or ten per cent
of the total acreage of; such lands, whichever is the lesser, all to
the satisfaction of th; Licensor,

The Lioo‘;\see further agrees that lands of site quality
index better than 110 dbnuded after the date of this indenture, and
not found to be restoclnad satisfactorily five years after logging,
will be artificially ragenerated by the Licensee before the end of
the seventh year after ;l.ogging ; and that lands of site quality index
between 80 and 110 not tound to be restocked satisfactorily eight years
after logging, will be fgrtificially regenerated by the Licensee before
the end of the tenth yodr after logging, all to the satisfaction of
the Licensor, “_
21, On failté'e of the Licensee to camply with the provisions
of Clause 20, the Liceni?or, his servanis or egenits, may enter on the

lands in respect of whigh the Licensee is in defamlt, and restock them,
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and the cost thereof be recoverable by the Crown fram the Licensee
and may be taken in wh‘éle or in part from the deposit referred to in
Clause 36 hereof. 2
22, The opofnt:lons covered by this licence shall be managed
in aocordanco with the: aeurrent],y approved management working plan,
ench of which in turn a_.s approved for each successive period is hereby
incorporated into and njlde a part of this indenture,
23, Managamht working plans will be approved for such
period as the Minister W decide, and will be subject to revision as
set forth in the said éians.
2o Revised ‘Thanagement working plans shall be submitted for
the approval of the Millszister net, later than three months prior to the
expiry of currently ap;.vé'oved plans,
25. The objoét of each succeeding plan shall be to implement
the pr.lmry object of tha licence; i.e., sustained-yield in equal annual
or periodic cuts, and mly embody any method of attaining that objective
that over a ressonable geriod of years is likely to prove economically
feasible, that is apprco;ed by the Minister, and that is not inconsistent
with the spirit and int?nt of the Act and reguletions. In preparing
the management working pla.n » advantage shall be teken of sll available
dsta and experience, ‘
26, Should it appear at any time to either party hereto
necessary or expedient 1n case of emergency to increase or decresse
the rate of cutting cont_pmplated by the cutting budget then in effect,
or to slter the cutting ;pla.n then belng observed, then, subject to
the approval of the Mter s emargency revision of the management
working plan will be und:ortaken upon the request of either the Licensee
or the Minister. '

Without ];!miting the generalities of the preceding
paragraph, cause for rev%.sion on account of emergency conditions will

cover such things as fh‘o damage of major proportions, serious windthrow,

ot e
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insect or disease attaeks, serious damage to the Licensee's manufacturing

plent, or other catastgophe of great mament, or should there occur a

national emergency broaght about. by war or a severe econanic depression,

AN ' In the fi;rocess of harvesting the crop from the licence
area, the Licensee shai:l provide the opportunity for contractore other
than the Licensee's’ om‘: enployees or shareholders who own more than
one per cent interest ‘80 harvest. a minimum of thirty per cent of the
allowable cut on Crounélands not. held under other tenure as set forth
in each succeeding ma.n%ement vorking plan, but where the Minister ia
satisfied that such coubract operation 1s not feasible, either by
reagson of lack of operqtorq or for other good and sufficient reason,
the Minister may relieve the Licensee in whole or in part fram this
responsibility, ”

4

28, In the ﬂent. of the development on the licence area of
injurious insects in nﬁlbers which in the opinion of the Minister will
seriously reduce the cnrren‘o or future allowsble annual harveat of
wood, and which in the op:lnion of the Minister can be controlled, then
the Licensee and Licenlpr shall teke such control measures as may be
mitually agreed upon, or the Licensee at his own expense shall take
such control measures s&s the Minister shall direct, provided that the
cost of such control m&isurea to the Licensee in any one calendar year
shall not exceed one-hdf the cost of such control measures incurred
during that calendar ynr, or the totel stumpage value of that year's
cut, whichever may provo to be the lesser. For the purposes of this
clause, the stumpage va_%,ue shall be the value appraised by the Foreat
Service,

29. In the mnt thet mutual agreement cannct be reached
between the parties heroto as to the sustained~yield cutting capacity
or as to the sequence ou' methodas of cutting to be employed at the

time emergency, or any éther revision of the cutting plsn or cutting
budget is undertsken, the Licensor shall determine the permissible cut
and the plan and mathods of cutting.

$
'
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30, ' The Licénaee, in his logging operations on the licence
area, shall at all tin” maintein at least as bigh a standard of
utilization as, in tho’rlicensor s reasonsble opinion, is being
nainteined by well-condncted lopging operations in the Nelson Forest
Distrioct, ¢

3. cutting%@n the 1licence area shall be done only in
accordance with the maﬁélgement working plan, and only after notice of
intent has been given to the Minister and a cutting permit has been
issued. Such cutting pormit shall be issued by the Minister if the
proposed cutting is in ‘_’(keeping with the provisions of this licence
and the management worﬁng plan. If the proposed cutting is to be on
other temures, the cut‘l;‘.'lng permit will constitute the Licensor's
concurrence that the cg:?t.:lng is according to plan and specify such
other details as he myi deem necessary, such detaile, however, always
to be in keeping with ﬂm provicions of the management working plen
and this indenture. If cutting is on Crown lands not held under
other temures, the mtt:}ng permit will, in eddition, fix the stumpage.,
Any cutting not oovered%by a cutting permit will be deemed to be in
trespass and the Licenuéo may be assessed a sum by the Licensor in
reapect thereof in an Qount not. in excess of the value of the logs

or other product so cutior wasted or destroyed.

32, Subjeet io Subsection (20), Clause (c) of Section 33
of the "Forest Act", tho Licensee agrees to pay to the Crown on all
timber on Crowr lands i.. the licence ares not held under other tenure,
full stumpsge, inclusiv! of royalty, as and when the timber is cut, in
such sum per unit of Mmen‘h as is appraised and assessed by the
Forest Service; and the leappraisa.,.‘l. shall allow as a cost of logging
such costs of managemene, protection, and silvicultural treatment

of the licence area as the Licensor deems to be just and proper

charges, but in other rclspects, the method of appreisal shall be the
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method eurrently in uag by the Forest Service at the time the appraisal
is mede, (
33. Timber ';ihrks shall be secured by the Licensee and marking
carried out as requirc; by Part IX of the "Forest Act".

34 All tiuléer harveated on the licence area shall be

scaled in cubic feet ai;d in accordance with the provisions of Part VIII
of the ¥Forest Act", provided that the Licensee may have the option of
sceling timber cut on ;ther temires by B.C. Log Rule up to December 31,
1957, f

35, Timber &d wood harvested fram lands included in this
licence, regerdless of "the tenure of the lands, shall be subject in

all respects to the prévisions of Part X of the "Forest Act" insofar as
they relate to lands gx:nnted after the 12th day of March 1906,

36, The L:looimee herewith deposits, pursuant to Subsection (6)
of Section 33 of the "!'orest Aet', the sum of Sixteen Thousand Dollars
($16,000,00), receipt at which is acknmowledged and will supplement this
deposit by the payment of ten cents on each one hundred cubic feet of
wood harvested, but the sum total of deposits held at any one time by
the Licensor under thiu ‘Clause shall not exceed Thirty-two Thousend
Dollars ($32,000.00), In the event that the smount of the deposit
becomes less than Sixteenm Thousand Dollars ($16,000,00), the Licensee
wvill forthwith deposit ;ufﬁ.cient money with the Licemsor to bring the
total smount up to Sixteen Thousend Dollsrs ($16,000.00), and thereafter
will supplement the dep;oit. by the payment of ten cents on each one
hundred cubic feet of wood harvested to bring the total amount up to
Thirty~two Thousand Dolhrs ($32,000,00), The said deposits shall be
held for the purpose of onswrins«' conpliance on the part of the Licensee
with the terms of the "l‘orest. Act", the regulations made thereunder,

this licence, the managd;teut working plan, and any permit issued pursuant
to this indenture, |
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37. ‘ The L:leanaee agrees to pay stumpage on all merchantable
wood cub, wasted, or rpoved by the Licensee or his agents on or

from that part of the li.cence area described in Schedule "B" hereto,

as provided in this inionture, the "Forest Act" and the cutting permit.
38, Starting on the first dsy of January next following

the date of this :l.ndonzure the wood harvested fram the licence area
in any one year shall m be less than fifty per cent and not more
than one hundred and fﬂty per cent of the annual cut as set forth

in the ourrently o.pproéed working plan, and shall not vary more than
ten per cent from the ﬁotal approved cut over a pericd of five years,
39. Damages, recoversble in full or in part from the deposit
nade by the Licensee uﬁer Clause 36 hereof, may be assessed by the
Licensor for failure td observe the provisions of Clause 38 of this
indenture, as follows? f

(a) The ﬁllf stumpage value as appraised by the Forest
Service on the quantit; of timber by which the year's cut falls below
fifty per cent of the qipproved annual cut,

(b) Double the stumpage value as appraised by the Forest
Service on the quani';j.taé of timber by which the year's cut is in excess
of one hundred and ﬂftg per cent of the spproved smnual cut, whether
cut from Crown lands or from other tenures and any stumpage paid on
such excess as providodi in Clause 32 above, shall be credited sgainst
this assessment. of Ws.

(¢) Should tb total cut over five consecutive years vary
more then ten per cent ;"r or under the total of the five year's
approved cut, a sum po:.-liT one hundred cubic feet will be assessed by
the Minister on the amount cut over or under the ten per cent allowance,
whether cut from Crown land or from other tenures,

(d) Should tlo total cut over ten consecutive years,

including the fivu-year;vperiod referred to in (c) above, vary less

el
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then ten per cent fre@,the total of the ten-year cutting budget as
approved in the vorld.n‘ plan, the demage assessed in paragrsph (c)
above, if any, will Mmmnded.

(e) For t.ho,;purpoaes of this parsgraph, stumpage shall be
appraised on the same éasis and in the seme manner as provided in
Clause 32 hereof, ii

(£) My dMgoa provided for in any cutting permit mentioned
in Clause 31 may be doducted from the deposit mentioned in Clause 36,
and thereupon the Liomee shall forthwith deposit with the Licensor
sufficient moneys to nuke the said deposit equal to the amount of
deposit thus required,

(g) In the jyent that the licence is cancelled by reason
of any default or brenéa of the licence by the Licensee, then all
moneys on deposit withf;:ihe Licensor under the terms of this contract
shall be payable to thg Crown for dameges.

40, For the E\jmrpose of carrying out the provisions of
Clause 39 hereof, the Licensee may elect to stexrt a new five-year
period from any year 1u which the periodic cut for the preceding
five-year period is within ten per cent of the accumulated approved
annual cuts, g

41, The aggr:pgate acreage of the Crown lands in the licence
area for the purposes d’ the rental under Subsection (19) of

Section 33 of the "Foroét het", as of this date, shall be eight hundred
and fifty-seven thmxaané, two hundred and thirty (857,230) acres.

2. For the purposes of Section 124, Subsection (1) of

the "Forest Act", the uﬁproved annual productive capacity of the
licence lhall be such ap may be determined in the current approved
working plan, and forest protection tax shall be payable as provided
by the said Section 124s

43¢ All campi or other living querters esteblished incident
to the menagement of th: licence aree shall be of a standard at least
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as h:lgh as those that in the Licensor's reasonable opinion, are

being maintained by cqparabla well=conducted forest operations in

the Nelson Forest Diuﬁ‘ict.

bheo All roaﬁa, on lands within the boundaries of this
licence, including tho*lands listed in Schedule "A", shall be held
available for public nio in accordance with the terms of the "Forest
Act" relating 1'.horo'l:o.jg

45 The Limaoo shall provide, to the satisfaction of the
Iicensor, reasonable o@fice and 11ving accommodation for a reascnsble
Forest Service :lnspection steff on the licence area or at any
headquarters, plant, ot operation maintained by the Licensee, if
instructed by the Lice:sovr in writing so to do.

46, The Id.c?see shall employ one Forester, registered
under the terms of Ohapter 127, R.S.B.C., 1948, and amendments thereto,
and as many additional Rogistered Foresters as may be deemed necessary.
The working plen and a].l revisions and smendments thereto shall be
signed and sealed by tho Registered Forester,

47, In the qyent of the bankruptey or insolvency of the
Licensee, the Licensor my cancel the licence and any or all moneys

on depogit may be d.ecla;-ed by the Licensor to be payable to the Crown
for demages. A

48, This indbnture msy be smended by the parties hereto

by a memorandum in uriting signed by the parties hereto.

49, This manggement licence shall not be sold or transferred
by the Licensee within :en yesrs immediately subsequent to the issuance
of this licence. ;

”

50, Pursuant\%to the provisions of Subsection (6) of
Section 33 of the "Foroit Act", the Licensee has placed on deposit
with the Government of $he Province of British Columbia the swm of
Two Hundred and Fifty Thausand Dollers ($250,000,00), and more

particularly as set forth in the "Memorandum of Agreement" entered

AR e, sl
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such a.ghnner as not to damage other improvementss
Providqé also such removel shall not in any way affect
the liqé of the Crown on such fixtures as provided in
the “thout Act',
(iv) an cut%ing permits isaued pursuant to the licence
shall tdrminate on tho termination of the licence.
(v) Where cgtting and removal of timber is being carried
out suh%pct to the provisions of Subsection (21) of
Secticn;33 of the "Forest Aet® and such cutting and
removal ;has not been completed or is otherwise
1ncufficient to extinguish the tenures involved then
the pravisions of Subgection (22) of the said Section 33
shall a%ply thereto as 1f the contract had been
cancelldd as mentioned in the said Subsection (22),
(vi) The Lic;nsoe shall forthwith pay all moneys owing on
outstanﬂing accounts for stumpage, royalty, taxes, and
amual é’ntal.
(vii) a1 rigéts granted pursuant to any statute or regulations
or nmdq%>this licence as ancillary to the licence and
all appé;tenancas shall be and are herewith cancelled
offootii} on the termination of this licence.
53. In the évent that this licence is cancelled or terminated,
existing other tenurel;bmnod or controlled by the Licensee included
within the licence areg;shall in no way be encumbered by any cowmitments,
agrecments, understandi;gs or in any other mamner arising out of the
execution of this licei;e, except as provided for in Subsection (22)
of Section 33 of the "é?rost Act",
5he In thia;?icence:

"Act® mqéna the "Forest Act", R.S.B.C., 1948, Chapter 128,
and smendments thereto ﬁn force from time to time during the currency

of this licence.
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N mn@s WHEREOF the Licensor has executed these
presents and the Lioenne has hereunto affixed its corporate seal
by the hands of its pr@er officers in that behalf.,

k3
V

SIGNED SEALED AND DEIL
in the presence ofs ,

Witness ' Minister of Lands ani Forests

i
%
:
%
i

THE COMMON SEAL OF M&IGENSEE
was hereunto affixed 13' the
presence ofs o

/ ,,
g Wéu@/ﬁ
/4,, 4. G ¢/ §
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Forest hndnund merchantable timber in other tenures

owned or controll;d by the Licensee included in the Arrow
Lakes Forest Mnm.écment Licence No, 23, all within the
Kootensy Lend District.

¥

A GROWN GRANTS
é: Merchantable Volume
Deseription : —{(M cubjc feet)
,
Lot 439 -
Iot 860 4y751
Lot 870 —
Lot 3257 g -
4
Lot 5069 —
Lot 7045 ; e
lob 6 ——
Parcel A, Lot 76!.!’ e
Block 20=le2e3 8&9 -
Lot 8653 ——-
Lot 9126 ===
i Total 43751
ot &n 1,000
B. TIMBER m%
Kootepay Iand District
. Merchantable Volume
Lot Mumber Idcence Number (¥ cubic feot)
333 C o 593
92 o m 1,129
49 " 900 2

© Total 2.424

Area in
Acres

160
2,676
749

186

93
158

108

5,578

Ares in
Aores

1,795
5,331
1,260
8,400
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. T L AND LICENG

R

Merchantable Volume Area in

S.T.L, 2671 (Lot ?61.1) 244, 725
S.I.L. 2137 336 562
S.T.L. 4842 ?”' 1,168 640
S.T.L. 4843 ! 1,104 637
S.P.L. 4844 719 640
S.T.L. 4845 J 1,119 605
S.T.L, 7318 84 640
S.T.L. 7319 64 640
S.P.L. 11278 366 389
S.T.L. 10031 X —46 &0
‘;; Total 5,250 6,118
TINBER LEASES AND LICENCES - CUTTING RIGHTS ONLY
S.T.I. 51 Lo 11240 835 590
S.T.L. 595 Lotz: 11247 990 &40
S.TeLe 596 Iotgll236 96 640
S.T.L. 597 Lot11242 320 369
S.T.L. 598 I.ot}11221 17 640
8.ToLe 599 LotilRBL 726 640
S.T.L. 600 Lot m33 106 320
SeTeLs 604 Lo‘b.‘ll229 710 640
S.ToLe 607 Lot E;ma:e 91 640
S.T.L, 879 Lot 11245 574 640
S.T.L. 880 Lot 211248 250 640
S.T.L. 881 Lot 11246 M 640
3.I.L. 882 Lot 11251 403 640
S.T.L. 883 Lot d1252 412 640
S.T.L. 88 Lot 31249 1,27 640
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i IGEN ES - CUTTING ONLY (CONT'D)

Degcription
S.T.L. 885 Lot 5.1243
S.IL.L. 886 m%zsz.
S.I.L. 887 Lot 3.1250
5.T.L. 888 Lot Ju253
S.T.L. 1868 Lot 11220
8L, 2235 Lot 11235
S.IL. 2236 Lot 1237
$.T.L. 10014 !
S.I.L. 10015 ¢
S.T.L, 10028
S.T.L. 1009
S.T.L, 10030 :

:
D. TIMBER SALES
X 33348
X 44346
X 51695
X 52731 ¥
X 52765
X 52856 :
X 53144,
X 55194 *
emoy |
X 57951
X 60150 |
X 61128
X 32978 *
X 3185
X 50526

Merchsntable Volume

569
330
348
348

100
159

357
490

269

Total 12,488

Area in
Acres

640
640
640
&0
640
640
640
640
640
640
640
—640
16,639

631
600
650
576
365
1,848
335
195
175
170
1,344
1,343
519
220
157
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Merchantable Volume Area in
—(M cubio feet) ~  _Acres
X 58942 —
i Total 9,162
Total Crown Grants '; 4,751 4y382
Total Crown Grents (Outting Rights Only) 1,000 5,578
Total Timber Berths - 2,41 8,406
Total Timber Licences and Leases 5,250 6,118
Total Timber Licenceaj and Leases
(Cutting Rights Only) 12,488 16,639
Total Timber Sales = 2,162
GRAND TOTAL 25,903 50,285
)
:
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SCHEDULE "B"

Arrow lekes Forest Management Licence

T

Forest Management licence No, 23

Description.
A1l Crown lands not otherwise aliemated within the Kootenay
TLand District and si‘bué.ted in the Arrow lakes and Upper Columbia River

region, described as follows:

Block 1. ;
"Gomnenéing at the northeeast corner of Timber Berth 74,
Kootenay lend Distriet, being a point on the right bank of the Columbia
River, and situated northerly from Revelstoke; thence westerly along the
northerly boundary of ;aid Timber Berth 74 and the westerly prolongation
thereof, to the easter:!.y boundary of the watershed of Jordan River; thence
in a general northerlyfand westerly direction aslong the easterly and
northerly boundaries og the watersheds of said Jordan River to the westerly
boundary of the wataeratfed of Frisby Creek, being a point on the westerly
boundary of the watershed of the aforesaid Columbis River; thence in a
general northerly direétion along the said westerly boundary of the water-
shed of the Columbla River to a point due west of the northewest corner of

S.T.L. 1526¥; thence east to the said northewest corner of S.T.L. 15267;

thence easterly along the northerly boundary of said S.T.L. 1526P to the
north-east corner theréof; thence South 65 degrees East to the easterly
boundary of the watershed of Mica Creek; thence in a general southerly
direction along the eaqterly boundaries of the watersheds of Mica Creek,
Bignouth Creek, Goldstream River, Downie Creek, Carnes Creek and la Forme
Creek to the northerly boundary of Mount Revelstoke Park; thence westerly
along the said northerl& boundary of Mount Revelstoke Park to the westerly
boundary of the watershed of said La Forme Creek; thence in a general

northerly direction alemg the said westerly boundary of the wetershed of
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La Forme Creek to the sortherly boundary of the watershed of Martha Creek;
thence in a general westerly direction along the said northerly boundary
of the watershed of Mar't.ha Creek to the high-water-mark on the left bank
of the Columbia River; jthence westerly in a straight line to the northe-east

corner of Timber Berth 74, being the point of commencement."

Block 2. ;

"camnenéing at the south-west corner of S.T.L. 5194, Kootenay
Land District, being a point on the easterly high-water-mark of Upper Arrow
Lake and situated north of Nakusp; thence in a general north-westerly direc-
tion along the said easterly high-water-mark of Upper Arrow Laeke to the south-
enst corner of Lot 8130; thence northerly and westerly along the easterly and
northerly boundaries of Lots 8130 and 8408 to the north-west corner of said
Lot 8408, being a point on the aforesaid easterly high-water-mark of Upper
Arrow Lake; thence in a general northerly direction along the said easterly
high-water-mark of Upper Arrow lake to the south-west corner of Lot 1139;
thence easterly to the south-east corner of said Lot 1139; thenece northerly
and westerly along the easterly and northerly boundaries of Lots 1139 and
5069 to the north-west corner of said Lot 5069, being a point on the afore-
said easterly h:lgh-wate;r-mark of Upper Arrow lake; thence in a general
northerly direction ale@g the said easterly high-water-mark of Upper Arrow
Lake to the south-west corner of Lot 11005; thence easterly and northerly
along the southerly and easterly boundaries of Lots 11005, 2451, and 100
to the north-east corner of said Lot 100; thence westerly to the north-west
corner of said Lot 100, being a point on the aforesaid easterly high-water-
mark of Upper Arrow Lake; thence in a general northerly direction along said
easterly high-water-mark to the most westerly north-west corner of Lot 124593
thence southerly and easterly along the westerly and southerly boundaries
of Lots 12459 and 1146 to the south-east corner of said Lot 1146; thence
northerly to the no;'th-éast corner of said Lot 1146; thence easterly and

northerly along the boundaries of Lot 7044 to the north-east corner thereof;
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thence easterly to the south-east corner of Lot 7635; thence southerly,
easterly, northerly, easterly and northerly along the boundaries of Lot
10633 to ‘the north-east corner thereof; thence easterly to the south-east
corner of lot 1143; thence northerly along the easterly boundaries of

Lote 1143 and 2112 and the northerly prolongation thereof to the southerly
boundary of Lot 7818; thence easterly to the south-east corner of said

Lot 7818; thence northerly along the easterly boundaries of Lots 7818,

8668, 7956, 7957, 7583 and 8406 to the north-east corner of said Lot 8406;
thence easterly and @therly along the boundaries of Lot 7584 to the north-
east corner thereof; thence westerly along the northerly boundaries of

Lots 7584, 8308, 8309, 8683 and 8614 to the north-west corner of said Lot
8614; thence southerly.to the south-west corner of said Lot 8614; thence
wvesterly along the northerly boundaries of Lots 2111 and 8407 to the north-
west corner of said Lot 8407; thence southerly to the north-east corner of
Lot 8653; thence westerly and southerly along the boundaries of said Lot 8653
to the south-west corner thereof, being a point on the aforesaid high-water-
mark of Upper Arrow Lake; thence in a general westerly and northerly direction
along said high~water-mark of Upper Arrow lake to the north-west corner of
Lot 7045; thence southerly to the south-west corner of said Lot 7045; thence
easterly and northerly along the southerly and easterly boundaries of lots
7045 and 7046 to the narth-east corner of said Lot 7046, being a point on
the southerly high~water-mark of the North-East Arm of aforesaid Upper Arrow
Leke; thence in a general north-easterly direction along the said southerly
high-water-mark of the North-East Arm of Upper Arrow Lake to a point due
west of the northewest corner of Lot 7586 (T.L. 4872F); thence east to said
north-west corner of Lot 7586; thence easterly to the north-east corner of
Lot 7586; thence due east to the left bank of Beaton Creek; thence in a
general northerly direction along the said left bank of Beaton Creek to the
southerly boundary of Lot 505; thence easterly and northerly along the
boundaries of said Lot 505 to the north-east corner thereof; thence easterly
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along the southerly boundaries of Lots 502 and 7959 to the southweast
corner of said Lot 7959; thence northerly to the north-east corner of

said Lot 7959; thence westerly along the northerly boundaries of Lots

7959, 502 and 501 to the south-west corner of Lot 503; thence northerly
and easterly along the boundaries of said Lot 503 to the south-west corner
of Lot 7643 (T.L. 2112P); thence northerly to the north-west corner of

said Lot 7643; thence northerly in a straight line to the summit of Albert
Peak, being a point on the southerly boumdary of the watershed of Albert
Creek; thence in a gemeral easterly and northerly direction along the
southerly and easterly boundaries of the watershed of Albert Creek to the
southerly boundary of Glacier National Park; thence in a general easterly
direction along the said southerly boundary of Glacier National Park to

the easterly boundary of the watershed of Battle Creek; thence southerly
along the easterly boundaries of the watersheds of Battle Creek, Kellie
Creek, Boyd Creek and Ferguson Creek to the northerly boundary of the water-
shed of Finkle Creek, being a point on the northerly boundary of the water-
shed of Lardeau Creek; thence in a general easterly and southerly direction
along the northerly and easterly boundaries of the watershed of Lardeau
Creek to a point due east of the most southerly corner of Lot 8681; thence
vest to the said most southerly corner of Lot 8681; thence south-westerly
in 8 straight 1line to the south-east corner of S.T.L. 7835F; thence south-
westerly in a straigh§ line to the south-east cormer of S.T.L. 7833F, being
a point on the northeeasterly high-water-mark of Trout lake; thence in a
general north-westerly direction along the said north-easterly high-water-
mark of Trout Lake to the most southerly south-west cornmer of Lot 10645;
thence easterly, northerly and westerly along the boundaries of said lot
10645 to the south-east corner of Lot 769; thence northerly along the
easterly boundaries of Lots 769 and 1147 to the northeeast corner of said
Lot 1147; thence westerly to the north-west corner of said Lot 1147; thence

northerly to the ﬁorth-east corner of Lot 771; thence westerly along the
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northerly boundaries of Lots 771 and 772 to the north-west corner of said
Lot 772; thence northerly and westerly along the boundaries of Lot 7950

to the north-west cornmer thereof; thence due west to the easterly boundary
of Lot 770; thence northerly and westerly along the easterly and northerly
boundaries of Lots 770, 5694 and 5693 to the north-west corner of said

Lot 5693; thence southerly and easterly along the westerly and southerly
boundaries of said Lots 5693, 5694 and T70 to the southweast corner of said
Lot 770; thence south-easterly in a strajght line to the south-west corner
of aforesaid Lot 7950; thence easterly to the north-west corner of Lot 7951;
thence southerly and easterly along the westerly and southerly boundaries
of Lots 7951 and T72 to the south-east corner of said Lot 772; thence easterly
to the north-west corner of Lot 11328; thence southerly and easterly along
the westerly and southerly boundaries of Lots 11328 and 190 to the south-
east corner of sald Lot 19C, being a point on the south-westerly high-water-
mark of Trout lake; thence in a general south-easterly direction along the
said southe-westerly high-water-mark of Trout Lake to the south-east corner
of 8.T.L. 11050'; thence South 60 degrees West to the easterly boundary

of the watershed of Halfway Creek; thence in a general southerly direction
along the easterly boundaries of the watersheds of Halfway Creek and St.
leon Creek to the northerly boundary of the watershed of Kuskanax Creek;
thence in a general south-westerly direction along the said northerly
boundary of the watershed of Kuskanax Creek to the easterly boundary of
S.T.L. 2733%; thence southerly to the south-east corner of said S.T.L.
2'733P; thence westerly along the southerly boundaries of S.T.L. 's .’?.733P

and 51947 to the aforesaid south-west corner of S.T.L. 5194F, being the

point of comnmencement except thereout the following, nemely: Iots 6020,
7491, 12899, 7805, 11333, 7865, 3505 and 4818.%

Block 3.
"Gamuencing at the northe-east corner of Lot 10391, Kootensay

District, being a point on the westerly high-water-mark of Lower Arrow lake
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and situated north of Needles; thence westerly and southerly along the
boundaries of said Lot 10391 to the northerly boundary of Lot 8180;

thence westerly along said northerly boundary of Lot 8180 to the easterly
boundary of th 8409; thence northerly and westerly along the easterly

and northerly boundaries of Lots 8409 and 10026 to the north-west corner
of said Lot 10026; thence southerly to the most northerly northe-east

corner of Lot 10387; thence westerly to the north-west corner of said

Lot 10387; thence southerly along the westerly boundaries of Lots 10387
and 8101 to the south-west corner of said Lot 8101; thence south-westerly
in a straight line to the south-east corner of Lot 9882 (T.L. 6929P); thence
westerly along the southerly boundaries of Lots 9882 and 8546 to the south-
west corner of said Lot 8546; thence northerly and easterly along the
westerly and northerly boundaries of said Lots 8546 and 9882 to the north-
east corner of said Lot 9882; thence northerly and westerly along the
easterly and northerly boundaries of Lots 8548 and 8170 to the north-west
corner of said Lot 8170; being a point on the easterly high-water-mark of
Whatshan leke; thence in a general southerly, westerly and northerly
direction along the said high-water-mark of Whatshan lake to the south-
east corner of Lot 8187; thence westerly and northerly along the boundaries
of said Lot 8187 to the most southerly south-east corner of lot 8189;
thence westerly along the southerly boundaries of Lots 8189 and 8544 and
the westerly prolongation thereof to the westerly boundary of the watershed
of Barnes Creek; thence in a general northerly direction along the westerly
boundaries of the watersheds of Barnes Creek, Whatshan lake, Arrow Park
Creek, Upper Arrow.leke and the Columbia River to a point due west of the
north-west corner of Section 35, Township 22, Range 2, West of the Sixth
Meridian; thence east to the said north-west corner of Section 35; thence
southerly to the south-west corner of said Section 35; thence easterly
along the southerly boundaries of Sections 35 and 36 to the right bank of

the Columbia River; thence in a general southerly direction along the said




Schedule "B" Copt'd -- 7

right bank of the Columbia River to the most easterly north-east corner
of Section 7 of Township 22, Range 1; thence southerly along the easterly
boundaries of Sections 7 and 6 to the north-west corner of the south-west
quarter of Section 5; thence easterly and southerly along the northerly
and easterly boundaries of the south-west quarter of Section 5, Township 22,
Range 1, Seetion 32, the south-west quarter of Section 33, and Section 28,
Township 21, Range 1, to the south-west corner of the North half of the
North half of Section 27, Township 21, Range 1; thence easterly along the
southerly boundary of the said North half of the North half of Section 27
to the aforesaid right bank of the Columbia River; thence in a general
southerly direction along said right bank of the Columbia River to the
easterly boundary of the West helf of Section 26, of said Township 21,
Range 1; thence southerly along the easterly boundaries of the West half
of Sections 26 and 23 to the south-east corner of the west half of said
Section 23; thence easterly to the north-east corner of Section 14, of
sald Township 21, Range 1; thence southerly along the easterly boundaries
of Sections 14 and 11 to the south-east corner of said Section 11; thence
easterly and southerly along the boundaries of the North-West quarter of
Section 1, of said Township 21, Range 1, to the south-east corner thereof};
thence easterly to the north-east corner of the South-East quarter of said
Section 1; thence southerly to the northewest corner of the fractional
South half of Section 31, Township 20, Range 29, West of the Fifth Meridian;
thence easterly to:the north-east corner of said South half of Section 31;
thence southerly along the easterly boundaries of fractional Sections 31
and 30 to the south-east corner of said fractional Section 30; thence

easterly along the southerly boundery of fractional Seection 29, of said

Township 20, Range 29 to a point due north of the north-west corner of
Lot 5092; thence south to said north-west corner of Lot 5092; thence
southerly and easterly along the boundaries of said Lot 5092 to the north-

west corner of Lot 3257; thence southerly along the westerly boundaries of
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Lots 3257, 439, and 1095 to the south-west corner of said Lot 1095;

thence easterly to the north~west corner of Lot 3259; thenée southerly

and easterly along the westerly and southerly boundaeries of Lots 3259,
1096 and 445 to the south-east corner of said Lot 445, being a point on
the westerly highewater-mark of Upper Arrow lake; thence in a general
southerly direction along the said westerly high-water-mark of Upper
Arrow lake to the north-east corner of Lot 4576; thence westerly along

the northerly boundaries of Lots 4576 and 7897 to the north-west corner

of said Lot 7897; thence southerly and easterly along the westerly and
southerly boundaries of Lots 7897 and 7677 to the south-east corner of
said Lot 7677; thence easterly to the south-east corner of Lot 7676, being
a point on the aforesaid westerly high-water-mark of Upper Arrow Leke;
thence in a general southerly direction along the said westerly high-water-
mark of Upper Arrow lake to the north-east corner of Lot 8033; thence
westerly and southerly along the boundaries of said Lot 8033 to the south-
west corner thereof; thence westerly to the northe-east corner of Lot 8510;
thence westerly and southerly along the northerly and westerly boundaries
of Lots 8510, 12774, 8564, and 12775 to the south-west corner of said Lot
12775; thence westerly to the north-west corner of Lot 8566; thence northerly
and westerly along the boundaries of Lot 12340 to the north-west corner
thereof; thence westerly and southerly along the boundaries of lot 8333 to
the south-west corner thereof; thence westerly and southerly along the
northerly and westerly boundaries of Lots 373 and 8029 to the south-west
corner of said Lot 8029; thence easterly to the north-west corner of Lot
8030; thence southerly along the westerly boundaries of Lots 8030 and
12776 to the south-west corner of said Lot 12776; thence easterly along
the southerly boundaries of Lots 12776 and 7105 to the north-west corner
of Lot 7104; thence southerly along the westerly boundaries of Lots 7104
and 8512 to the south-west corner of said Lot 8512; thence easterly to the

north-west corner of Lot 8027; thence southerly and easterly along the
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boundaries of said Lot 8027 to the south-east corner thereof; thence
southerly along the westerly boundaries of Lots 3619, 3620, and 7690 to
the south-west corner of said Lot 7690; thence easterly to the north-west
corner of Lot 7691; thence southerly along the westerly boundaries of
Lots 7691 and 12777 to the south-west corner of said Lot 12777; thence
easterly along the southerly boundaries of Lots 12777, 8159, and 7692, to
the south-east corner of said Lot 7692, being a point on the right bank
of the Columbia River; thence in a general south-westerly direction along
said right bank of the Columbia River and the high-water-mark of Lower
Arrow lake to the south-east corner of Lot 7967; thence northerly to the
north-east corner of said Lot 7967; thence westerly along the northerly
boundaries of Lots 7967 and 8691 to the north-west corner of said Lot
8691; thence northerly and westerly along the boundsries of Lot 10593 to
the easterly boundary of Lot 12786; thence northerly along the easterly
boundaries of lLots 12786, 12785 end 9892 to the north-east corner of said
lot 9892; thence westerly and southerly along the bounderies of said Lot
9892 to the south-west corner thereof; thence westerly along the northerly
boundaries of Lots 9889 and 11162 to the northewest corner of said Lot
11162; thence southerly along the westerly boundaries of Lots 11162, 12784
and 9893 to the soéxhpwest corner of said Lot 9893; thence easterly to the
north-west corner of Lot 9895; thence southerly and easterly along the

boundaries of said Lot 9895 to the south-east corner thereof; thence

northerly along the easterly boundaries of Lots 9895 and 9894 to the south-

west corner of Lot 12786; thence easterly along the southerly boundaries of

Lots 12786 and 10593 to the south-east corner of said Lot 10593; thence
gsoutherly along the westerly boundaries of Lots 8691 and 12895 to the most

northerly north-~west corner of Indian Reserve "Arrow Lake"; thence southerly,
westerly, southerly, and easterly along the boundaries of said Indian Reserve
"Arrow lake" to the south-east corner thereof, being a point on the aforesaid

westerly high-water-mark of Lower Arrow Lake; thence in a general south-




Y -V

Schedule "B* Cont'd -- JO

westerly direction along the said westerly high-water-mark of Lower Arrow
Iske to the aforesaid northeeast corner of Lot 10391, being the point of

commencement "

Block 4.
“Commencing at the north-west corner of Lot 7630, Kootenay

Land District, being a point on the easterly high-water-mark of Lower Arrow
lake, situated southewest of Burton; thence southerly, easterly, northerly
and easterly along the boundaries of said Lot 7630 to the south-west corner
of Lot 7629; thence easterly along the southerly bounderies of Lots 7629 and
7628 to the most southerly south-east corner of said Lot 7628; thence northerly
and easterly along the boundaries of said Lot 7628 to the most easterly
south-east corner thereof; thence easterly along the southerly boundaries
of Lots 8032 and 7977 to the most southerly south-east corner of said Lot
7977; thence northerly and easterly along the boundaries of said Lot 7977 to
the most easterly southe-east corner thereof; thence southerly and easterly
along the westerly and southerly bownderies of Lots 8026, 8160, and 769% to
the north-west corner of Lot 8161; thence southerly to the south-west corner
of said Lot 8161; thence westerly to the north-west corner of Lot 8700;
thence southerly and easterly along the westerly and southerly boundaries

of Lots 8700 and 8031 to the southeeast corner of said Lot 8031; thence
northerly to the most westerly south-west corner of Lot 8047; thence easterly,
southerly and easterly along the boundaries of said Lot 8047 to the south-
east corner thereof; thence easterly, northerly and westerly along the
boundaries of Lot 8048 to the north-west corner thereof; thence northerly
along the easterly boundary of Lot 7980 and the northerly prolongation
thereof to the northerly boundary of the watershed of the main stream of
Snow Creek; thence in a general easterly direction along the said northerly
boundary of the watershed of Snow Creek to the easterly boundary of the
wvatershed thereof,_ being a point on the easterly boundary of the watershed




of Lower Arrowv Lake; thence in a general southerly direction along the
said easterly boundary of the watershed of Lower Arrow lake to the northerly
boundary of the watershed of Syringa Creek; thence in a general westerly
direction along said northerly boundary of the watershed of Syringa Creek
to the easterly boundary of the watershed of Tulip Creek; thence in a
general southerly direction along said easterly boundary of the watershed
of Tulip Creek to the northerly boumdary of Lot 9154; thence westerly and
southerly along the mortherly and westerly boundaries of Lots 9154 and 9068
to the south-west corner of said Lot 9068, being a point on the north-
easterly high-weter-mark of lower Arrow leke; thence in a general north-
westerly direction along the said north-easterly high-water-mark of Lower
Arrov lake to the south-east corner of Iot 8070; thence northerly and
westerly along the boundaries of said Lot 8070 to the north-west corner
thereof, being a point on the aforesaid north-easterly high-water-mark of
Lower Arrow lake; thence in a general north-westerly direction along the
said north-easterly high-water-mark of Lower Arrow Lake to the south-east
corner of Lot 400; thence northerly and westerly along the easterly and
northerly boundaries of Lot 400 and Sub-Lot 22, of Lot 5817 to the north-
west corner of said Sub-lot 22, of Lot 5817; thence southerly to the north-
east corner of Sub-Lot 3, of said Lot 5817; thence westerly and southerly
along the boundaries of said Sub-Lot 3, of Lot 5817 to the most northerly
north-east corner of Sub-Lot 17, of said Lot 5817; thence westerly to the
north-west corner of said Sub-Lot 17; thence northerly and westerly along
the easterly and northerly boundaries of Sub-Lot 21, of said Lot 5817 to
the north-west corner thereof, being a point on the easterly high-water-
mark of aforesaid Lower Arrow laeke; thence westerly in a straight line to
the most northerly north-east corner of Lot 8069, being a point on the
westerly high-weter-mark of aforesaid Lower Arrow leke; thence westerly to
the north-west corner of said Lot 8069; thence southerly along the westerly

boundary of said Lot 8069 and the southerly prolongation thereof, to the
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southerly boundary of Sub-Lot 18, of aforesaid Lot 5817; thence easterly
along the southerly boundaries of Sub-Lots 18 and 10, of said Lot 5817

to the south-east corner of said Sub-Lot 10, being a point on the aforesaid
westerly high-water-mark of Lower Arrow laeke; thence in a general south-
easterly direction along the said high-water-mark of Lower Arrow lake to

the most northerly north-east corner of Sub-Lot 24 of aforesaid lot 5817;
thence westerly to the north-west corner of said Sub-Lot 24, of lot 5817;
thence south-westerly in a straight line to the north-east corner of Lot
10199 (T.L. 5481F); thence westerly along the northerly boundsry of said

Lot 10199 and the westerly prolongation thereof to the westerly boundary

of the watershed of the aforesaid Lower Arrow Leke; thence in a general
northerly direction along the said westerly boundary of the watershed of
Lower Arrow lake to a point due west of the south-west corner of Sub-Lot

17, of Lot 7159; thence east to the said south-west corner of Sub-lot 17,

of Lot 7159; thence easterly to the south-east corner of said Sub-Lot 17,

of Lot 7159; thence north-easterly in a straight line to the south-west
corner of Lot 7771; thence easterly along the southerly boundaries of Lots
7771 and 9144 to the south-east corner of said Lot 9144; thence northerly

to the north-east corner of said Lot 9144; thence easterly and northerly
along the southerly and easterly boundaries of Lots 9146 and 6902 to the
north-east corner of said Lot 6902; thence westerly to the south-east corner
of Lot 8097; thence northerly along the easterly boundaries of Lots 8097,
6900, and 8095 to the north-east corner of said Lot 8095; thence westerly,
northerly, and easterly along the boundaries of Lot 11910 to the south-east
corner of Lot 10588; thence northerly along the easterly boundaries of Lots
10588, 7670, and T126 to the south-west corner of Lot 9159; thence easterly
to the south-east corner of said Lot 9159; thence northerly along the easterly
bounderies of Lots 9159 and 10389 to the north-east corner of said Lot 10389;
thence easterly to the south=east corner of Lot 9158; thence northerly along

the easterly boundaries of Lots 9158 and 8164 to the north-east corner of said
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Lot 8164; thence easterly, northerly and westerly along the boundaries

of Lot 8165 to the south-east corner of Lot 8163; thence northerly to

the south-west corner of Lot 10029; thence easterly and northerly along
the southerly and easterly boundaries of Lots 10029, 8808 and 8809 to

the north-east corner of said Lot 8809, being a point on the aforesaid
easterly high-water-mark of Lower Arrow lake; thence in a general
northerly direction along said easterly high-water-mark of Lower Arrow
Lake to the north-west corner of Lot 7630, being the point of commencement
except thereout the followlng, namely: Sub-Lots 1 and 30 of Lot 5817,
Lots 7605, 8066, 8065 and 13032."




APPENDIX *p*

20PY OF ORANDUM OF AG

In the matter of the application of Celgar Development

Company, Limited, to the Government of the Provinece of British

Columbia for a Forest Management Licence in the Arrow lakes region,

the Government and the Company agree as follows:

1,

Re

3.

The Company deposits herewith and the Government acknowledges
recelpt of a certified cheque in the amount of $250,000 (it

being understood that such cheque may be replaced in due course
by other security acceptable to the Government) as guarantee

that the Company will undertake, subject to force majeure, to
begin construction by March 1st, 1958, of a pulp mill of at

least 300 tons per day capacity at the Company's new plant site
near Castlegar and to complete the said mill by March 1st, 1961,
The said security is to be returned to the Company upon the
fulfillment by it of its undertaking, the whole subject to the
provisions of paragraph 3, otherwise the said deposit to remain
the property of the Government,

There will be established a salvage rate on over-mature and
decadent hemlock and balsam stands of one-quarter royalty plus
nominal stumpage for a period of ten years., The stands to

which this shall apply are to be designated hy the Chief Forester,
On the termination of this tem-year period, this salvage rate will
be subject to review and may be extended at the discretion of the

Minister of Lands and Forests,

The Govermment will isgsue to the Company a Forest Management Licence

covering the area now held under reserve in connection with the
Company's application, In the event that mutual agreement is not
reached on the terms of such Forest Management Licence and no such

licence is issued within a period of 120 days from this date, the
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Government will return the foregoing deposit of $250,000 to the

Company,
Le Upon the issuance of the Forest Management Licence, the

Company will deposit with the Government an additional cheque
(or other security acceptable to the Government) in the amount
of $250,000 as guarantee of capital expenditures it will make
in the area, The Company will be entitled to the return of
this additional security in the amounts and to the extent that
it makes capital expenditures on plant and equipment excluding

roads in the area after the date of issuance of the Foreat

Management Iicence,
Signed this 28th day of April, 1955,

GOVERNMENT OF THE PROVINCE OF BRITISH COLUMBIA

—H, Alan Maclean® by "R,E, Sommera®
Witness Minister of lands and Forests

CELGAR DEVELOPMENT COMPANY, LIMITED

~2T,N, Beaupre" b W

Witness Preaident
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