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Scope and Requirements

Timber Pricing Branch staff use the Coast Log Cost Survey data to establish tenure obligation
and specified operation cost estimates in calculation of stumpage fees.

The data collected in the survey is confidential and protected from unauthorized
disclosure under the authority of the BC Forest Act Section 136.

Cost Year

The reporting period is for the calendar year, or closest company 12-month financial fit,
thereof.

Annual Submission Deadline
May 30, by 4pm (Pacific Standard Time)

The survey is mandatory for all requests made by the Timber Pricing Branch.

Please discuss extension requests well in advance to the deadline with the Senior
Accountant at Timber Pricing Branch.

Certification

A Registered Forest Professional of BC (RFP) or Registered Professional Forester of BC
(RFP) and a Chartered Professional Accountant of BC licensed to conduct compilation,
review, or assurance engagements must certify the submission.

The Senior Accountant, Timber Pricing Branch may approve alternatives to a professional
certification.

Contact Information

Please submit questions, inquiries, and the completed surveyto the Ministry of Forests, at
FORCLCS@Victorial.gov.bc.ca

Survey Requirements

Please use only the latest survey year’s template provided. Do not customize.

The survey must be complete and accurate, reflecting the true costs and associated
delivered volume for the reporting period.

Please eliminate double counting of data within each Schedule, Other Direct and
Indirect Logging Cost Subcategories, Stumpage, Rent and Fees.

Submission Checklist:

e Survey template with all applicable workbook tabs complete.
e Relevant supporting documentation compiled and ready to submit.
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o Submit survey completed with supporting documentation.

Verification and Audit

See Appendix 3 - Instructions for Supporting Documentation.
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ll. Delivered Log Volume

In cubic meters, all deciduous and coniferous species, and grades, including firmwood
rejects, before any adjustments for inventory. Exclude waste and residue volume.

Regular Crown Volume

Logs delivered from coastal Crown long-term tenures with tenure obligations (i.e., coastal as
defined in the Coast Appraisal Manual).

Please ensure the volume reconciles with the Ministry of Forests Harvest Billing System, and
the company’s annual financial statements.

Excluded log sources:

e Coast Crown tenure volume without tenure obligations,

e Coast Crown ‘Special Land Use Area’ volume,

e All Interior Crown tenures,

e BC Timber Sales,

e Private land,

e Purchased, UNLESS the purchased volume is from a third-party tenure
holder (examples: joint venture, partnerships) with all tenure obligations
managed on their behalf. If this is the case, report all costs and all volume as
if it was your own tenure.

Crown Special Land Use Area (SUA) Volume

Same definition as ‘Crown’ above; except only logs delivered from Clayoquot, Great
Bear Rainforest and Haida Gwaii (as per Section 4.4 of the Coast Appraisal Manual).

Third Part Tenures

If you harvest/manage any tenure obligations (from planning to silviculture) for a
third-party tenure, you can include these costs and associated Crown volume.
Report volume and costs the same as you do your own license tenure. Please
ensure the costs and associated volume are either reported by the third-party
tenure holder or yourself (i.e., to avoid missing or double counting costs or volume).

***Crown (or Private) Purchased Volume***

Exclude purchased volume that is not fully managed, BCTS volume, Woodlot tenure
volume, or other volume purchases that are not fully managed.. If costs are not
recorded separately in company records, estimate and exclude the costs
attributable to the purchase volume.

Unacceptable Costs
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e S/meter or S/agreement paid for the right to harvest the timber,
e Costincurred to negotiate and secure the right to harvest.

Relevant Volume

For some operations it may be difficult to differentiate the source of logs and
therefore the volume into each category (i.e., Regular Crown, Crown special land
use area). In these cases please prorate the costs based on the best log volume
estimate/information available.

Examples:

e Corporate Management and Administration

e Booming, Sorting, Storage, Dewatering, Reloading
e LogBarge and Tow Transportation

e Inland Water Transportation

e Camps
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lll. Total Delivered Log Cost

The Total Delivered Log Cost will assist with completeness of the data set for the
survey. It should balance to the company’s income and expenditure financial
statement (or Trial Balance), with adjustments.

All costs in Canadian dollars, ensure there is no double counting of costs between

the Schedules 1 through 12, other direct and indirect logging costs, rents, fees, and
charges.

Exclude Schedule 13 (i.e., these costs should be accounted for in other schedules).
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IV. Tenure Obligations

In the Market Pricing Stumpage System (MPS), it is important to recognize the costs
incurred by long-term tenure holders fulfilling tenure obligations on behalf of the
province.

The following schedules 1 through 8 are the basis for a tenure obligation cost ‘adjustment’ to
stumpage.

Schedule 1  Forest Management and Administration

Description

The costs related to the administration and supervision of tenure obligations (i.e.,
forest management and administration, road development, road maintenance, and
silviculture.).

Two tables are provided in the survey template to clearly separate regular Crown
from special land use Crown costs and volume. FMA Volume is directly linked to the
TDLC tab regular and special land use area Crown volume(s).

Definitions

‘Special Land Use Area’ is an area where the licensee has an approved forest
stewardship plan and conforms with the local Land Use Order. Please refer to the
Coast Appraisal Manual for more details.

Examples of Allowable Costs

Fees and Insurance

e License permits, water permits, special use permits, environmental fees,
o Memberships fees and dues, membership subscriptions to associations,
e Insurance on building, office, equipment, supplies,

e |SO certifications, environmental protection,

Taxes, Leases, Rents

e Property tax, municipal tax, land leases, office building rents and leases,
property rentals,

Wages/Salary

e Salaries and benefits, including road building supervision,
e Bonuses, relocation,

Vehicles
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Vehicle fuel, maintenance, repairs, insurance, licenses, leases,

Pre-Harvest Development (Contract)

Field planning and development (examples: camp accommodation,
supervision, timber cruising, cutblock and road design and layout, insect
surveys/baiting, stream classification, terrain classification, archaeological
surveys, and studies).

Office planning and development (examples: inventory, mapping, road and
cutblock design, harvest plans logging plans, cruise plans, waste survey
plans, appraisals, forest protection, windthrow prescriptions).

Staff supervision and management,

Office Expenses

Building repairs, cleaning, and maintenance services,
Equipment repair, rental, leases,

Computers and supplies,

Courier and postage,

Safety supplies, fire protection supplies,

Telephone, radio communication and equipment,
Power and gas utilities,

Legal fees, audit fees,

Information technology, data, and services agreements,
Human resources, training and development, recruitment,
Meals and entertainment,

Travel and accommodation,

Depreciation of Administration Assets

office building, equipment, vehicles,

Corporate Tenure Obligations

Corporate costs allocated to the company’s ‘Forest Management and
Administration’ account and must be directly related to tenure obligation

activity costs.
Please describe in the comments.

Examples of Unacceptable Costs

Logging or harvest supervision,

Camp administration or operations,

Scaling, wages, training, and scale site administration,

Waste and residue planning and field assessments,

Corporate management and administration (see full list of costs under line item —
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Corporate Management and Administration),
e Stumpage, waste fees, annual rent, road and land use charges, fee-in-lieu.

Schedule 2 New Road Construction

Description

New roads constructed for single lane use with turnouts and landings and costs
determined by the bank-height construction category methodology.

Bank height is the vertical rock face from the top of the finished road surface to the top
of the rock portion of the cut. For landings and turnouts, the bank height is the vertical
rock face as constructed. For through-cuts the bank height is the vertical rock face of
the higher side.

Definitions
A ‘Point of Origin Area’ map is located here:

https://www?2.gov.bc.ca/gov/content/industry/forestry/competitive-forest-
industry/timber-pricing/coast-timber-pricing

An ‘Isolated’ road is in an area not connected by road to a community. Please see the full
definition provided in the Coast Appraisal Manual.

The ‘Bank-Height Construction Category’ definitions are in the Coast Appraisal Manual.

The ‘Rock Hardness Category’ definitions are in the Coast Appraisal Manual.

Examples of Allowable Costs

Clearing and grubbing, stripping, stump removal, incidental log decking, ditch
construction, landing, and turnout construction.

Examples of Unacceptable Costs
e Culvert material or installation costs.
e Road ballast costs with a ballast haul distance greater than 3.2 km.
e Allareas of pits, quarries and road widening that are beyond the roadway design
specifications.
e Drilled and blasted rock faces over 9.0 meters to attain a road width as designed or
specified for that area.

Schedule 3 New Bridges

Description

The purchase and installation of a new log bridge with a width less than 5.4 meters or a new
permanent or portable bridge with a width less than 4.9 meters.

10
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Definitions
A ‘Permanent’ bridge type is a bridge installation/location planned for more than 15 years.

The ‘Span Length’ for concrete and steel bridges is the total length. For log stringers
it is center sill to center sill.

The ‘Deck Width’ is a measurement at mid-span.

The ‘Abutment Height’ is the distance from the bottom of the footing to the
bottom of the bridge or log stringers.

Examples of Allowable Costs

Bridge purchase, third party in-plant inspection, freight/delivery to site, all bridge
and abutment materials and signage.

Planning, bridge design, certification, professional oversight, and assessments.
Preparing the site, installation, crew travel and camp costs, crib back-fills and bridge
protection features, rip rap and bank protection and the bridge approach work.

The stumpage fees paid for scaled logs used in construction.

Biologist review, monitoring, or approval if required for a specific design and
installation of the bridge.

Examples of Unacceptable Costs

First Nation monitoring, or company staff oversight,
Barge delivery costs.

Schedule4 New Round Metal Culverts, Box Culverts

Description

The costs to purchase materials and install a round metal or wood box culvert.

Definitions

NA

Examples of Allowable Costs

The bucking and local transport of logs used for a box culvert.

The supply of all labor, materials, and machine time in the preparation of the site.
Construction of a wood box culvert.

All work related to the preparation of the site, seating sills or lock blocks

and road surfacing on the top of the culvert.

Armoring inlets, outlets, and sumps.

The stumpage fees paid for scaled logs used in construction.

Examples of Unacceptable Costs

11
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e Stumpage fees for unscaled logs (i.e., sourced from the roadside),
e Arched, arched bottomless, vertical ellipse, pipe-arch, and horizontal ellipse.

Schedule 5 Road Management

Description

The costs related to the maintenance of Crown roads for industrial use or to a ‘wilderness’
state as per the Forest Planning and Practices Regulation. Two tables are provided in the survey
template to clearly separate regular Crown from special land use Crown costs and volume. Road
Management volume is directly linked to the TDLC tab regular and special land use area Crown
volume(s).

Definitions

‘Special Land Use Area’ is an area where the licensee has an approved forest stewardship
plan and conforms with the local Land Use Order. Please refer to the Coast Appraisal
Manual for more details.

Examples of Allowable Costs

Routine Maintenance

e Grading, brush control, minor surfacing repairs, sanding, snowplowing, ditch
maintenance and repair, replacement of culverts < 0.9 m, slough removal,

e Maintenance fees for the use of roads held by other licensees,

e Routine bridge maintenance (examples: wear and tear of individual bridge
planks, spot graveling).

e Minor road reconstruction, replacement, or repair, and resurfacing due to
extensive wear and tear, roads previously maintained to ‘wilderness’ status,
or roads impacted by a major storm event (i.e. an irregular natural occurrence
that leads to the blockage or destruction of a road or bridge making the road
or bridge impassable for vehicle traffic).

o Allowable road management costs netted down from any logging
contracts that include these costs as part of their contract (examples:
grading, snowplowing for access to their logging operations).

e First Nations consultation and travel costs related to road management, and
subject to availability of cost data.

e Other road management costs. Please specify in the comments.

Recoveries

e Maintenance fee recoveries from licensees or other parties (i.e., BC Hydro,
Ministry of Transportation) for the use of your permitted roads.

Deactivation/Rehab. /Access Management

12
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e Water bar and cross ditch construction, culvert, and bridge removal, pull
back of side cast fill and re-vegetation of exposed soils,

e Access management (examples: the construction of a barrier, including a
gate, excavation, or the placement of boulders with the purpose of
temporarily eliminating access to all vehicles).

Examples of Unacceptable Costs

e Private road management.

e Road access fees for use of roads located on reserve land or private land.

e Reconstruction to re-establish the road prism, reconstruction of wilderness
roads inactive for more than 5 years.

e Roads impacted by a major storm event (i.e., an irregular natural
occurrence that leads to the blockage or destruction of a road or bridge
making the road or bridge impassable for vehicle traffic)

e Major road reconstruction.

e Structural or major bridge repairs.

e Storm damage insurance cost recoveries.

e Roads rebuilt for silviculture purposes.

Schedule 6 Silviculture

Description

The costs of all activities to achieve a licensee’s free-growing stand obligations on the
cutting authority area. Two tables are provided in the survey template to clearly separate
regular Crown from special land use Crown costs and volume.

Definitions

A ‘Point of Origin Area’ location map is located here:

https://www2.gov.bc.ca/gov/content/industry/forestry/competitive-forest-
industry/timber-pricing/coast-timber-pricing

An ‘Isolated’ road is in an area not connected by road to a community. Please see the full
definition provided in the Coast Appraisal Manual.

‘Special Land Use Area’ is an area where the licensee has an approved forest
stewardship plan and conforms with the local Land Use Order. Please refer to the
Coast Appraisal Manual for more details.

‘Area (ha)’ is the net area in hectares with basic silviculture responsibilities.

Examples of Allowable Costs

e Site preparation, planting, fill-plant, replant, surveys, pest control,

13
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fertilization, brushing, pruning, and juvenile spacing.
e Contract supervision and management,
e Contract crew transportation/accommodation,
e Roads rebuilt for access,
e Other funding sources (Federal or provincial programs) to reach free-growing status.

Examples of Unacceptable Costs
e In-house supervision and silviculture management,
e De-stumping to control root disease.
e Relief funds for catastrophic damage (Forest and Range Practices Act),

Schedule 7 Root Disease Control

Description

The removal of tree stumps to reduce mortality and improve tree growth in the

regenerating stand.

Definitions

‘Average Slope’ is the average slope from the cruise compilation. Use the block average or
slope summary that best reflects the treatment area.

‘Stems per Hectare’ is the total stems per hectare, including dead potential and
dead useless by ‘diameter classes’ from the cruise compilation (after leave tree
reductions). Use the stand and stock tables provided.

Examples of Allowable Costs

e Machine operating costs.
e Mobilization and demobilization of equipment when the equipment is not
already on site or already included in the contract rate.

Examples of Unacceptable Costs

e Costs to re-establish access to the area.

Schedule 8 Cultural Burning

Description

The controlled application of fire on the landscape to achieve specific cultural
objectives such as wildfire mitigation, food and medicinal plant revitalization, and
habitat enhancement.

Examples of Allowable Costs

14
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e Preparation of prescription and burn plan, implementation of burn, mop-
up, and monitoring.

Examples of Unacceptable Costs

e Personnel or equipment not directly involved in the completion of the
cultural burn (examples: trainees or observers, camera crews)
e Any activity not related to the completion of the cultural burn.

15



Coast Log Cost Survey Instructions

V. Specified Operations

The Market Pricing Stumpage System (MPS) relies on a dataset of auctioned timber.
Several activities/operational costs are not fully accounted for in the data, and
therefore a specified operation cost estimate is recognized in the calculation of
stumpage fees.

The following Schedules 9 through 12 are the basis for the specified operation cost
estimates included in stumpage.

Schedule 9 Harvest Systems

Description

The costs and volume applicable to all harvesting systems.

Two tables are provided in the survey template to clearly separate regular Crown
from special land use Crown costs and volume.

Definitions

‘Helicopter single standing stem selection’ refers to the harvesting of standing single
trees marked, limbed, undercut and wedged and then broken from the stump and
removed using a helicopter.

‘Heli-Select’ refers to the harvesting of a selection of timber and removed by helicopter.
‘Heli-Clearcut’ refers to the harvesting all timber (less than 10 % retention) and

removed by helicopter.

‘Skyline’ refers to a skyline yarding system with fully suspended logs.

‘Skyline Distance’ is the straight-line distance to the center of the closest possible landing.
‘Special Land Use Area’ is an area where the licensee has an approved forest

stewardship plan and conforms with the local Land Use Order. Please refer to the

Coast Appraisal Manual for more details.

‘Highlead Cable’ refers to a cable yarding system where typically only the leading end of the
log is suspended.

‘Ground Based’ refers to loader forwarding, cable skidding and grapple skidding yarding
systems.

‘Tethered’ means a harvest method on slopes too steep for conventional
ground-based equipment that utilizes cable winch systems to stabilize and
assist the equipment used to forward/skid (and/or hoe-chuck) the timber.
Examples of Allowable Costs

e Crew transportation, and accommodation,

16
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e Falling, bucking, choking,

e Snagand danger tree falling, including right-of-way,

e Yarding,

e Land processing, sorting, and loading, water or barge drop-choker
chasing, booming, moving to local tie up, barge lease/costs,

e Equipment moves, “on block” ditch cleaning and debris piling, back spar
trail construction, rigging from setting to setting, and all creek cleaning
associated with the yarding process,

e Construction of landings.

Examples of Unacceptable Costs

o Allfurther movement of logs not included above,
e Camp accommodation.

Schedule 10 Log Barge and Tow Transportation

Description

The costs and volume applicable to the transportation of logs from a local tie-up
ground to their destination.

Definitions
A ‘Point of Origin Area’ location map is located here:

https://www?2.gov.bc.ca/gov/content/industry/forestry/competitive-forest-
industry/timber-pricing/coast-timber-pricing

‘Local Tie-up Grounds’ is where the barge is loaded, or the towing operation begins.
‘Destination’ is where the barge is unloaded, or the towing operation ends.

‘One-Way Distance’ is the one-way distance from the local tie-up grounds to the
destination. Please refer to Appendix 2 for standard barge and tow distances from
Points of Origins.

Examples of Allowable Costs

e Crew and equipment,

e Loading the barge,

e Travel to and from loading sites,

e Unloading the barge,

e Fuel surcharges and other seasonal premiums,
e Repairing tow booms.

Examples of Unacceptable Costs

17
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e Moving logs from a helicopter water/barge drop zone to a local tie-up grounds,

e Moving logs from alog dump to local tie-up grounds,

¢ Inland water transportation,

o Please refer to examples listed under the line-item Dumping, Unloading,
Sorting, Booming for other examples of unacceptable costs.

Schedule 11 Inland Water Transportation

Description

The costs and volume applicable to the transportation of logs on inland lakes.

Examples of Allowable Costs

e Dumping, booming, towing, dewatering, and reloading logs,
e Crew and equipment,

e Depreciation of equipment and other assets,

e Foreshore lease costs.

Schedule 12 Tree Crown Modification

Description

The removal of 25% to 50% of the tree Crown of standing trees by spiral pruning or
tree topping.

Examples of Allowable Costs

e Crew and equipment.

Examples of Unacceptable Costs

e Plans and Prescriptions

Schedule 13  Off Highway Logging Truck or Lowbed

Description

Hourly charges for off-highway truck and lowbed trailers.

Special Note: This schedule is for specific transportation costs used in Detailed
Engineered Costs Estimates required in Crown timber appraisals.

Timber Pricing Branch recognizes that these costs are sourced from other reported
schedules/line items and therefore should not be included in the Total Delivered Log
Cost Summary to avoid double counting.
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Please exclude Schedule 13 from the Total Delivered Log Cost if these activities are in other
Schedules, Direct or Indirect Logging cost categories in this survey (to avoid double
counting)

19
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VI.

Other Direct Logging Costs

1.

Road/Bridge/Culvert/Log Dump Engineering

Reminder:

Report in-house supervision/coordination and engineering costs in Schedule 1,
Report new bank-height category road construction costs in Schedule 2,
Report new bridge construction costs in Schedule 3,

Report new metal and wood-box culvert installation costs in Schedule 4,
Report routine bridge maintenance and repair costs in Schedule 5,

Report road and bridge reconstruction and repair costs due to major storm
events in Schedule 5,

Report harvest landing construction costs in Schedule 9 or under

line item Conventional (Excluding Skyline) Harvest Systems,

Report on the right-of-way harvesting costs under line item Conventional
(Excluding Skyline) Harvest Systems.

Exclude: Amortized development costs.

Description

Construction, reconstruction and replacement costs of roads, bridges, log dumps,
buildings, and equipment, construction, depreciation, depletion, and accruals.

Railroad construction amortization costs resulting from the total cost of initial
construction of the railroad to provide access to future/planned logging sites.

2.

Off Highway/Highway Logging Truck Transportation

Reminder:

Report truck loading costs under Helicopter and Skyline Harvest Systems in
Schedule 9 or under line item Conventional (Excluding Skyline) Harvest
Systems,

Report low bedding costs under Helicopter and Skyline Harvest Systems in
Schedule 9 or under line item Conventional (Excluding Skyline) Harvest
Systems,

Report inland water reloading costs in Schedule 11.

20
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Description

Moving logs by truck from the harvest area landing to a dryland sort, booming
ground, or other destination.

3. Dumping, Unloading, Sorting, Booming
Reminder:

e Report on Inland water transportation costs in Schedule 11.

e Report Log transportation costs from a log dump, or a helicopter water drop
zone to a local tie-up ground in Schedule 9 or line-item Conventional
(Excluding Skyline) Harvest Systems.

e Report Log barge loading or reloading costs or the costs to prepare booms
and tow lines for transit in Schedule 10. The separation of off vs on
highway costs is not required.

Description

Sorting logs at a local tie-up grounds, log dump, central sort, or dryland sort
yard for further transportation. Examples are dumping, unloading,
processing, scaling, grading, banding, re-sorting, re-bundling, storage,
reloading, re-booming, purchase of boom sticks, and forwarding logs in reach
of barge cranes.

Debris management, transport of debris to approved dump/burn

disposal site, transport of hogged debris to its destination (net of any
recoveries).

Central dryland or water sort charges, permitting fees (example:

Vancouver Fraser River Port Authority).

Re-loading and re-hauling logs from a dryland sort yard not at a tidal water
site to a tidal log dump or vice versa.

Lease expenses associated with equipment used in the dump-sort-boom
process and dry land sorts.

21
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VIl. Other Indirect Logging Costs

4. Corporate Management and Administration

Reminder:

Corporate Management and Administration costs in Schedule 1. Please provide a
breakdown or portion of any Corporate Management and Administration costs
reported here versus reported under Schedule 1.

Description

e Business related or corporate expenses,

e Discretionary spending,

e Director’s fees and expenses,

e Restructuring expenses,

e Corporate head office, aircraft, executive bonuses,

e Mill/plant operations,

e Freight charges or leased freight cars,

e Loss or gain on disposal of fixed assets or investments,
e Legal fees,

e Penalties and fines,

e Interest charges (finance and overdue),

e Political and corporate donations,

e Research and development,

e Sales, selling expenses, entry charges,

e Shareholder expenses (examples: dividends, notices, transfer agent costs),
e Share purchase plans.

5. Camp Operations

Description

General labor and supplies, contracted services, lease, and maintenance of camp
facilities (net of any cost recoveries).

Direct costs of camp facilities such as the operation of cookhouse/ bunkhouse, net
of any cost recoveries, and operation of other camp buildings and camp
infrastructures (examples: light plant, fuel farm, utilities).

Salaries, wages, and benefits.
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6. Scaling

Description

The total expense of weight and piece scaling.

7. Silviculture Accruals

Description

Liability for reforestation to free to grow (adjust for pre-existing reforestation liability
write downs and increases, in accordance with regular business reporting practice
for the year).

8. Waste and Residue Assessments

Description

In-house or contractor expenses for waste and residue assessments.

23



Coast Log Cost Survey Instructions

Vill. Stumpage, Rents, Fees

9. Stumpage and Waste Fees

Description

Stumpage and waste fees paid to the Government of British Columbia.

10. Annual Rent

Description

Annual rent paid under Section 111 of the Forest Act.

11. Road Access Fees

Reminder:

Report routine maintenance fees from licensees or other parties (i.e., BC Hydro,
Ministry of Transportation) in Schedule 5.

Description

Payments made for road use or road access on reserve land or private land owned by
a third party at arm’s length and not subject to a lease held by the licensee, its
affiliate or agent of either the licensee or the third party.

12. Fee-in-Lieu, Other Fees, Rents, Licenses and Charges

Description

e Logexport fee-in-lieu payments to the BC government,

e Park-use permits, special permits, crossing permits, water license permits and
permit fees of a similar nature,

e Foreshore leases,

e Payments to private individuals and First Nations for the annual cost of
land leases and payments made for upland consents,

e Rents, fees, and charges pertaining to federal, municipal, First Nations
and other Canadian jurisdictions and bodies,

e Landimprovement and property taxes paid to a municipal or provincial
government for general and school purposes for:
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e Land and improvements relative to campsite and camp buildings, roads and
bridges used in logging operations and immediately adjacent land if it forms an
integral part of the operation,

e Unimproved land used in active logging operations (examples: sort yard,
dumping grounds, reloads).

13. Unallocated or Other Costs

Please use these categories only when needed to account for other Total Delivered Log Cost.
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Appendix 1 — Harvest and Log Flow Diagram

Below is a Harvest and Log Flow Diagram to illustrate the appropriate activities and costs for
each of the Schedules, and Direct Logging Costs categories required for the survey.
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Appendix 2 — Standard Barge and Tow Distance Table

. - . . Barging To Port
Points of Origin Barging To Gambier Alberni
Clayoquot Sound:
Rankin Cove 420 178
Head of Bedwell Sound 408 166
Cypre River 391 149
Steamer Cove 422 180
Nootka Sound:
Blowhole Bay 481 239
Gold River 490 248
Head Bay 480 238
Houston River 475 233
Kendrick Inlet 466 224
McCurdy Creek 485 243
Mooyah River 465 223
Plumper Harbor 463 221
Tahsis 492 250
Tlupana River 479 237
Tsowwin 474 232
Esperanza Inlet:
Barr Creek 510 268
Espinosa Inlet 508 266
Hecate Channel 491 249
Port Eliza 495 253
Zeballos 520 278
Kyuquot Sound:
Easy Inlet 533 291
Hushamu Creek 653 411
Ingersoll 624 382
Jeune Landing 635 393
Koprino Harbor 607 365
Kultus Cove 626 384
Winter Harbor 603 361
Checleset Bay:
Ououkinsh Inlet | 314 556
Quatsino Sound:
Cleagh Creek 372 614
Coal Harbour 396 638
Holberg 424 666
Hushamu Creek 411 653
Ingersoll 382 624
Jeune Landing 393 635
Koprino Harbour 365 607
Kultus Cove 384 626
Winter Harbour 361 603
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Barging To Gambier

Towing To Port Alberni

Barkley Sound:

Port Alberni 391 0
China Creek 380 11
Coleman Creek 363 28
Sarita River 341 50
Spencer Creek 358 33
Toquart Bay 355 74
Uchucklesit 358 45
Ucluelet 349 84
Towing to Gambier Towing to Chemainus
East Coast Vancouver Island:
Chemainus 69 0
Cowichan Bay 96 27
Ladysmith 73 14
Nanaimo 55 32
Southwest Coast Vancouver Island:
Jordan River 213 144
Sooke 192 123
Victoria 155 86
Towing to Gambier USRI t.o S
Bridge
Chilliwack 143 75
Foot Harrison Lake 163 95
Foot of Pitt Lake 81 13
Harrison Bay 152 84
Hatzic 104 36
Head Harrison Lake 223 155
Head Pitt Lake 112 44
Mid Harrison Lake 194 126
Pitt River Bridge 68 0
Silverhope Creek 174 106
Whonnock 91 23
Towing to Gambier
East Coast Vancouver Island:
Port Hardy 432
Port McNeill 397
Beaver Cove 379
Naka Creek 346
Eve River 335
Southeast Bay 328
Kelsey Bay 248
Menzies Bay 185
Courtenay 130
Northwest Bay 68
Mainland Coast (North Island District):
Mereworth Sound 491
Seymour Inlet 534
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Drury Inlet 425
Wakeman Sound 437
Head of Kingcome Inlet 442
Mouth of Kingcome Inlet 414
Port Elizabeth 406
Thompson Sound 436
Head of Knight Inlet 504
Mouth of Knight Inlet 415
Port Harvey 344
Mainland Coast (Campbell River District):
Head Loughborough Inlet 418
Port Neville 401
Forward Harbour 389
Mouth Loughborough Inlet 384
Phillips Arm 365
Frederick Arm 363
Mainland Coast (Sunshine Coast District):

Head of Bute Inlet 267
Mouth of Bute Inlet 198
Head of Toba Inlet 220
Mouth of Toba Inlet 184
Teakerne Arm 156
Theodosia Inlet 153
Powell River 115
Stillwater 92
Head of Jervis Inlet 174
Mouth of Jervis Inlet 93
Agamemnon 82
Head of Sechelt Inlet 122
McNab Creek 17
Gambier 0

Squamish 38
Indian Arm 64
Second Narrows 43
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Appendix 3 — Instructions for Supporting
Documentation

Please ensure supporting documentation is submitted by the CLCR submission
deadline of May 30, 2026. Documents may be submitted to the Timber Pricing
Branch Accounting email address at: FORCLCS@Victorial.gov.bc.ca. If the file is too
large for email transmission, please contact us for file transfer options.

Delivered Log Volume

In cubic meters, all deciduous and coniferous species, and grades, including firmwood
rejects, before any adjustments for inventory.

Exclude waste and residue volume.

Regular Crown Volume

Logs delivered from coastal Crown long-term tenures with tenure obligations (i.e., coastal as
defined in the Coast Appraisal Manual).

Please ensure the volume reconciles with the Ministry of Forests Harvest Billing System, and the
company’s annual financial statements.

Crown Special Land Use Area (SUA) Volume

Same definition as ‘Regular Crown’ above; except only logs delivered from
Clayoquot, Great Bear Rainforest and Haida Gwaii (as per Section 4.4 of the Coast
Appraisal Manual).

Schedule 1 - Forest Management and Administration

Please include financial statements or trial balance, clearly reconciling line items

with corresponding schedule 1 expense categories. For example, if harvesting costs

are S10M, indicate which line items from your financial statements or trial balance

are included in the reported total.

Please also provide a breakdown of Corporate Tenure Obligations costs allocated to the
company’s ‘Forest Management and Administration’ account.

Schedule 2 - New Road Construction

Please have all supporting documents saved in one file/folder with the road name as
the title. In cases where a larger invoice is allocated to a specific road section/spur,
indicate the basis for allocation.

Schedule 3 - New Bridges

Please have all supporting documents saved in one file/folder with the bridge name
as the title. In cases where a larger invoice is allocated to multiple bridges, indicate
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the basis for allocation. This could include invoices for materials, installation work,
engineering work, transportation, and/or detailed summaries of costs claimed.

Schedule 4 - New Round Metal Culverts, Box Culverts

Please provide invoices for culverts purchased and installation costs throughout the
CLCR reporting period. If costs are estimated, provide a breakdown of how the
machine rate was calculated.

Schedule 5 - Road Management

Road maintenance costs on schedule 5 should match road maintenance on TDLC. If
it does not, please provide an explanation. In addition, provide a detailed general
ledger listing in excel including the date of the transaction for road maintenance
activities.

Schedule 6 -Silviculture

For silviculture costs claimed, please provide any third-party invoices for silviculture
work subcontracted. In addition, provide a detailed general ledger listing in excel
including the date of the transaction for silviculture activities. Finally, a summary of
how costs for any in-house silviculture work was calculated.

Schedule 7 - Root Disease Control

Please provide any supporting invoices for machine, labor, transportation, which
make up the costs claimed for root disease control in the year.

Schedule 8 - Cultural Burning

Please provide invoices for costs related to the prescription and burn plan,
monitoring, or clean-up.

Schedule 9 - Harvest Systems

For all non-conventional harvesting methods, please provide a copy of the contract
between

the licensee and the logging contractor, confirming the rate for harvesting activities,
add-ons /deductions, and volumes to be harvested. If the work was done in-house,
please provide a summary of how these costs were calculated. Please ensure file
naming conventions match sample name in your CLCS submission.

Schedule 10 - Log Barge and Tow Transportation

Provide a detailed general ledger listing in excel including the date of the transaction
for all expense categories claimed on related to barging and towing. If multiple
general ledger accounts make up an expense category, please include all accounts
and label accordingly. Further supporting backup beyond GL may or may not be
requested later.
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Schedule 11 -Inland Water Transportation

Provide a detailed general ledger listing in excel including the date of the transaction
for all expense categories claimed on related to inland water transportation. If
multiple general ledger accounts make up an expense category, please include all
accounts and label accordingly. Further supporting backup beyond GL may or may
not be requested during the review process.

Schedule 12 -Tree Crown Modification

For all tree Crown modification, please provide a copy of the contract between the
licensee and the logging contractor, confirming the rate for harvesting activities, add-
ons /deductions, and volumes to be harvested. If the work was done in-house, please
provide a summary of house these costs were calculated. Please ensure file naming
conventions match sample name in your CLCS submission.

Schedule 13 - Off Highway Logging Truck or Lowbed

Provide a detailed general ledger listing in excel including the date of the transaction
for all expense categories claimed on related to off highway logging (truck or
lowbed). If multiple general ledger accounts make up an expense category, please
include all accounts and label accordingly. Further supporting backup beyond GL
may or may not be requested later.

Other Items:

Please contact the Timber Pricing Branch accounting section regarding any
clarification regarding the CLCS submission or supporting documentation.

Additional supporting documentation may be requested throughout the verification
process.
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