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Recycling

Regulation

Reference

Summary

e Eleven (11) collection sites were added in 2024 and three (3)

were removed.

e Seven (7) collection events.

Part 2, Section

8(2)(c)

Product Environmental
Impact Reduction,
Reusability and
Recyclability

e Smoke and CO alarm manufacturers are actively pursuing
sustainability measures by using recyclable materials,
reducing material use, and exploring eco-friendly options.

e Ongoing research and development are being conducted to
enhance the recyclability of product and component
materials and reduce the use of radioactive materials like
Americium.

e Industry is also focusing on reusability, and have
incorporated replaceable sensor modules into some models,
to reduce waste and resources required for manufacturing.

e New packaging made from recyclable materials is being
used to eliminate plastic packaging.

e Industry is working towards using renewable power sources

to eliminate the need for batteries and reduce waste.

Part 2, Section
8(2)(d)

Pollution Prevention
Hierarchy and Product /
Component

Management

e The plastic and metal components (copper, aluminum,

ferrous, etc.) are separated and recycled.

e Foralarms with radioactive components, the radioactive
component (Am-241 foil) is shipped for final disposal at a

licensed radioactive waste facility.

Part 2, Section

8(2)(e)

Part 2, Section
8(2) (e.1)

Product Sold and
Collected and Recovery
Rate

e As per the approved Program Plan, due to the limited
number of manufacturers in the sector, aggregated sales
data is not made publicly available to protect confidential

market share information.

e Between January 1and December 31, 2024, the Program

collected approximately 133,923 units.

e Appendix C lists units collected by Regional District.

Part 2, Section
8(2)(f)

Summary of Deposits,
Refunds, Revenues and

Expenses

e See Appendix D for the Program’s Independent Financial
2024 Audit report.




Recycling

Regulation Summary

Reference

Summary of the third-

Part 2, section | party non-financial e See Appendix F for the 2024 audited non-financial
8(2)(9) audit on the Program'’s statement.
performance

The Program Plan sets out key performance metrics for the Program up to 2016. The table below summarizes the
Program's performance in 2024 and outlines strategies for future improvement, using the 2016 targets, as the new
program plan is still awaiting approval. In accordance with BC’s Recycling Regulation, the Program’s annual report
is subject to an independently verified third-party financial and non-financial audit. See Appendix D for the
audited program financial statement. A copy of Product Care’s consolidated financial statements for 2024 can be

found in Appendix E. See Appendix F for the audited non-financial report.










3. PUBLIC EDUCATION MATERIALS AND STRATEGIES

Consumers are an integral component of the recycling ecosystem; without their participation, responsible end-
of-life management of consumer products cannot be achieved. For this reason, a concerted communications

strategy must be deployed to ensure consumers of regulated products:

1. Are aware that the product can be recycled; and

2. Know the steps/process for how to recycle said product.

In 2024, Product Care implemented a range of promotion and education activities as part of our communication
Plan to meet these objectives. The following section provides details regarding these efforts as per annual

reporting requirements, outlined in 8(2)(a).

3.1. STRATEGY

Consumers of the program's products are diverse; they range across demographics and vary in their purchase,
use, and disposal behaviour. Recognizing these nuances and that different segments of our audience will access
information in different ways and at different times, Product Care utilized a multi-channel approach for
communication activities. This comprehensive strategy ensures broad market coverage, giving consumers a

variety of ways to receive and access information about the program.

3.2. ACTIVITIES

3.2.1. INFORMATION HUB FOR CONSUMERS

Product Care owns and manages productcare.org which serves as a digital program information hub. The site is

consumer-facing and has been designed to meet their specific needs. Website content includes:
Recycling locator:

Interactive map displaying the locations of all alarm collection sites within the province, along with their hours of

operation and contact information.
Program information

e Listing of accepted and non-accepted products
e  Details on program funding and Environmental Handling Fees

e Videos describing the recycling process

Provide Toll-Free Number And Email

To increase access to Information regarding recycling for British Columbia residents, Product Care manages a
consumer-facing toll-free number and email address to respond to any consumer questions. Additionally,
Product Care participates in the Recycling Council of British Columbia (RCBC) hotline and its website/app service,

which also address consumer inquiries about product recycling.


https://www.productcare.org/







3.7 INDUSTRY-FOCUSED ACTIVITIES

In 2024, the Program continued with the execution of its industry-focused awareness strategy as committed to in
the Program Plan. Tactics employed are detailed below and examples of associated collateral are provided in

Appendix A.
Industry Campaigns

Product Care used a mix of print and digital tactics to engage the commercial sector, including electricians,
property managers, developers, among others.

Trade publications

Product Care’s recycling program for commercial volumes was advertised in the following industry publications:

e Business in Vancouver (BIV) - Property Manager's Sourcebook
e Business Examiner — Vancouver Island Commercial Building Awards Souvenir Booklet

e  Business Examiner - July edition

Digital campaigns for ICI (See Appendix A)

A LinkedIn video campaign promoting our pick-up services for commercial volumes targeted users based on their

job roles and interests.
Newsletters

Banners promoted Product Care’s free pick-up services for commercial volumes to industry members in the

following Newsletters:

e BCEA - British Columbia Electrical Association
e CHBABC - Canadian Home Builders' Association of BC
e BOMA - Building Owners and Managers Association of BC

10
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R Rolfe Benson

— Chartered Professional Accountants —

INDEPENDENT AUDITORS’ REPORT

To: BC Ministry of Environment and Climate Change Strategy,
Report on the Audit of the Statement of Revenues and Expenses
Opinion

As required by the British Columbia Environmental Management Act, Recycling Regulation 8(2)(f)(ii), we have
audited the Statement of Revenues and Expenses of the BC Smoke and Carbon Monoxide (CO) Alarms Program
(the “Statement”) as reported by Product Care Association of Canada (the “Association”) for the year ended
31 December 2024 and a summary of significant accounting policies and other explanatory information.

In our opinion, the Statement presents fairly, in all material respects, the revenues and expenses of the BC Smoke
and Carbon Monoxide (CO) Alarms Program for the year ended 31 December 2024 in accordance with Canadian
accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditors’ Responsibilities section of our report. We are
independent of the Association in accordance with the ethical requirements that are relevant to our audit of the
Statement in Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other Matter - Restriction on Distribution and Use

This report is prepared on the direction of Product Care Association of Canada’s management and the BC Ministry
of Environment and Climate Change Strategy. As a result, the report may not be suitable for another purpose.
Our report is intended solely for Product Care Association of Canada’s management and the BC Ministry of
Environment and Climate Change Strategy and should not be distributed to other parties.

Responsibilities of Management and Those Charged with Governance for the Statement

Management is responsible for the preparation and fair presentation of the Statement in accordance with Canadian
accounting standards for not-for-profit organizations and for such internal control as management determines is
necessary to enable the preparation of the Statement that is free from material misstatement, whether due to fraud
Or erTor.

Rolfe Benson LLP | 1500 - 1090 West Georgia Street, Vancouver, B.C. V6E 3V7 Rolfe Benson LLP is a member @
Tel: 604.684.1101 | Fax: 604.684.7937 | rolfebenson.com of AGN International Ltd, QG
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Rolfe Benson

— Chartered Professional Accountants —

INDEPENDENT AUDITORS’ REPORT - continued

In preparing the Statement, management is responsible for assessing the Association's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Association or to cease operations, or has no realistic alternative
but to do so.

Those charged with governance are responsible for overseeing the Association's financial reporting process.
Auditors’ Responsibilities

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian
generally accepted auditing standards will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of this Statement.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the Statement, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Association's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Association's ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditors’ report to the related
disclosures in the Statement or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditors’ report. However, future events or
conditions may cause the Association to cease to continue as a going concern.



— Chartered Professional Accountants —

R Rolfe Benson
L

INDEPENDENT AUDITORS’ REPORT - continued

. Evaluate the overall presentation, structure and content of the Statement, including the disclosures, and
whether the Statement represents the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

%%.ZWLLP

CHARTERED PROFESSIONAL ACCOUNTANTS

Vancouver, Canada
25 May 2025









PRODUCT CARE ASSOCIATION OF CANADA
BC SMOKE AND CARBON MONOXIDE (CO) ALARMS PROGRAM

Notes to the Statement of Revenues and Expenses
For the year ended 31 December 2024

Summary of Significant Accounting Policies - continued
(c) General and Administrative Expenses - Overhead Allocation

A portion of the total general and administrative expenses of the Association, net of expense
recoveries, has been allocated to the Program. The general and administrative expenses include
certain payroll which has not been directly charged to a program. The allocation of general and
administrative expenses to the Program is determined using the percentage of program specific
operating expenses as compared to total operating expenses for all the Association's programs.
Included in administration expense is $52,042 (2023 - $46,132) of overhead expense which has
been allocated to the Program.

(d) Salaries and Wages Expense

During the year, the Association updated its methodology for charging salaries and wages expense
to the Program for certain employees that have been identified as having direct involvement in the
Program. Previously, these costs were either included in the overhead allocation (Note 2(c)) or
charged directly to the Program. Beginning in the 2024 fiscal year, the salaries and wages expense
for these employees are charged to the Program based on management's estimate of the employee
time spent on the program. This change in presentation has been accounted for prospectively in
the Statement. Included in administration expense is $52,728 of salaries and wages expense which
has been charged to the Program.

Processing Commitment
At year end, the Association had unprocessed program materials on hand related to the Program with an

estimated cost to process, transport and recycle of $36,598 (2023 - $66,670) which will be incurred in
2025.
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R Rolfe Benson

— Chartered Professional Accountants —

INDEPENDENT AUDITORS' REPORT

To the Members,
Product Care Association of Canada

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Product Care Association of Canada (the "Association"),
which comprise the statement of financial position as at 31 December 2024, and the statements of
changes in net assets, operations and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Association as at 31 December 2024, and its results of operations and its cash flows for
the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditors' Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Association in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises: the various
Annual Reports that the Association issues for its provincial recycling programs (the "Annual Reports").

Our opinion on the financial statements does not cover the other information and we do not and will not
express any form of assurance conclusion thereon. In connection with our audit of the financial
statements, our responsibility is to read the other information identified above and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

Rolfe Benson LLP | 1500 - 1090 West Georgia Street, Vancouver, B.C. V6E 3V7 Rolfe Benson LLP is a member @
Tel: 604.684.1101 | Fax: 604.684.7937 | rolfebenson.com of AGN International Ltd. agn



R Rolfe Benson

— Chartered Professional Accountants —

INDEPENDENT AUDITORS' REPORT - Continued

We obtained certain sections of the Association's Annual Reports prior to the date of this auditors' report.
If, based on the work we have performed on this other information, we conclude that there is a material
misstatement of this other information, we are required to report that fact in this auditors' report. We
have nothing to report in this regard.

The complete Annual Reports are expected to be made available to us after the date of this auditors'
report. If, based on the work we will perform on this other information, we conclude that there is a
material misstatement of this other information, we are required to report that fact to those charged with
governance.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Association’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Association or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Association’s financial reporting
process.

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. As part of an audit in accordance with
Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.



R Rolfe Benson

— Chartered Professional Accountants —

INDEPENDENT AUDITORS' REPORT - Continued

¢  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Association's internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Association's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditors' report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors' report. However, future events or conditions may cause the Association to
cease to continue as a going concern.

+  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.
%%. Besoro LLP

CHARTERED PROFESSIONAL ACCOUNTANTS
Vancouver, Canada
21 May 2025



PRODUCT CARE ASSOCIATION OF CANADA

Statement of Financial Position
31 December 2024

2024 2023
Assets
Current
Cash and cash equivalents $ 4849895 § 4,970,393
Term deposits (Note 5(a)) 9,667,312 18,065,004
Accounts receivable 2,769,262 4,444,127
Prepaid expenses and deposits 574,171 668,253
17,860,640 28,147,777
Restricted cash (Note 3) 2,184,401 2,012,131
Forgivable loans (Note 4) 387,457 373,375
Term deposits (Note 5(b)) 2,750,000 1,500,000
Investments - at market value 35,021,856 26,402,161
Tangible capital assets (Note 7) 14,968,836 14,514,493
Intangible assets (Note 8) 50,000 50,000
$ 73,223,190 72,999,937
Liability
Current
Accounts payable and accrued liabilities (Note 9) $ 6,713,655 8,398,461
Commitments (Note 11)
Contingencies (Note 10)
Net Assets
Unrestricted 11,176,582 11,207,548
Invested in tangible capital and intangible assets 15,018,836 14,564,493
Internally restricted (Note 6) 38,129,716 36,817,304
Externally restricted (Note 12) 2,184,401 2,012,131
66,509,535 64,601,476
$ 73,223,190 § 72,999,937

APPROVED BY THE DIRECTORS:

\‘:%‘_—‘-:..R‘ S rl-'d‘q-' -j}‘n:f{,&,-widl

Director Director

The accompanying notes are an integral part of these financial statements



PRODUCT CARE ASSOCIATION OF CANADA

Statement of Changes in Net Assets
For the year ended 31 December 2024

Invested in

Tangible
Capital and
Intangible Externally Internally Total Total
Unrestricted Assets restricted restricted 2024 2023
Net assets - beginning of year $ 11,207,548 $§ 14,564,493 § 2,012,131 $§ 36,817,304 $ 64,601,476 $ 67,415,394
Excess (deficiency) of revenues over expenses
for the year 2,614,657 (706,598) - - 1,908,059 (2,813,918)
Transfer to invested in tangible capital and
intangible assets (1,160,941) 1,160,941 - - - -
Transfer to internally restricted (Note 6) (1,312,412) - - 1,312,412 - -
Transfer to externally restricted (Note 12) (172,270) - 172,270 - - -
Net assets - end of year $ 11,176,582 $ 15,018,836 $ 2,184,401 $§ 38,129,716 $§ 66,509,535 $§ 64,601,476

The accompanying notes are an integral part of these financial statements



PRODUCT CARE ASSOCIATION OF CANADA

Statement of Operations
For the year ended 31 December 2024

2024 2023
(Note 18)
Revenues (Note 17) $ 47,749,748 § 41,781,651
Expenses
Processing 25,652,099 21,424,552
Collections 10,796,830 10,690,442
Transportation 7,016,642 7,509,321
General and administration 4,505,274 3,988,411
Program administration 2,452,603 4,523,663
50,423,448 48,136,389
Deficiency of revenues over expenses from operations (2,673,700) (6,354,738)
Other income (expense)
Investment income 4,871,685 1,442,671
Interest income 962,048 1,079,685
Gain on sale of marketable securities 8,252 1,156
Unrealized (loss) gain on investments (1,260,226) 1,017,308
4,581,759 3,540,820
Excess (deficiency) of revenues over expenses for the year $ 1,908,059 § (2,813,918)

The accompanying notes are an integral part of these financial statements



PRODUCT CARE ASSOCIATION OF CANADA

Statement of Cash Flows
For the year ended 31 December 2024

2024 2023
Cash provided by (used in):
Operating activities
Excess (deficiency) of revenues over expenses for the year 1,908,059 § (2,813,918)
Items not involving cash
Market value adjustments 1,260,226 (1,017,308)
Amortization 706,598 720,452
Loans forgiven 79,078 72,652
Gain on sale of marketable securities (8,252) (1,156)
3,945,709 (3,039,278)
Changes in non-cash working capital balances
Accounts receivable 1,674,865 (1,180,687)
Prepaid expenses and deposits 94,082 18,125
Accounts payable and accrued liabilities (1,684,807) 1,737,233
4,029,849 (2,464,607)
Investing activities
Redemption of term deposits 7,147,693 1,296,782
Restricted cash (172,270) 139,741
Purchase of capital assets - net (1,160,941) (263,971)
Purchase of investments (9,871,669) (1,442,671)
(4,057,187) (270,119)
Financing activity
Issuance of forgivable loans (93,160) (98,050)
Net (decrease) in cash and cash equivalents (120,498) (2,832,776)
Cash and cash equivalents - beginning of year 4,970,393 7,803,169
Cash and cash equivalents - end of year 4,849,895 § 4,970,393

The accompanying notes are an integral part of these financial statements



PRODUCT CARE ASSOCIATION OF CANADA

Notes to the Financial Statements
For the year ended 31 December 2024

Nature of operations

On 7 May 2001, Product Care Association (the “Association”) was incorporated under the
Canada Corporations Act. The new entity was the result of the amalgamation of PPC Paint and
Product Care Association and Consumer Product Care Association. Effective 7 January 2015, the
Association filed Articles of Continuance under the Canada Not-for-Profit Corporations Act and
changed its name to Product Care Association of Canada. The Association is a not-for-profit
organization and as such, the Association is not subject to income taxes.

The purpose of the Association is to design, implement, and operate product stewardship
programs in Canada or elsewhere. Product stewardship programs are industry funded and
managed programs which provide a collection system to consumers for unwanted products. The
program then takes responsibility for the recycling and proper disposal of the waste products.
Products accepted by the Association’s stewardship programs include: paint, pesticides,
flammable liquids and other household hazardous waste, lighting products and smoke and carbon
monoxide alarms. The Association operates product stewardship programs for some or all of
these products in BC, Saskatchewan, Manitoba, Ontario, Quebec, Nova Scotia, New Brunswick,
Prince Edward Island and Newfoundland and Labrador.

Summary of significant accounting policies

The Association applies the Canadian accounting standards for not-for-profit organizations.

(a) Financial instruments

(i) Measurement of financial instruments

The Association initially measures its financial assets and liabilities at fair value and
subsequently measures all of its financial assets and financial liabilities at amortized
cost, except for investments in equity instruments that are quoted in an active market
and investments in other securities, which are measured at fair value. Changes in fair

value are recognized in the statement of operations.

Financial assets measured at amortized cost include cash and cash equivalents,
restricted cash, term deposits, accounts receivable, and forgivable loans.

Financial liabilities measured at amortized cost include accounts payable and accrued
liabilities.

The Association’s financial assets measured at fair value include investments which are
comprised of various investments in mutual funds.



PRODUCT CARE ASSOCIATION OF CANADA

Notes to the Financial Statements
For the year ended 31 December 2024

Summary of significant accounting policies - Continued

(a)

(b)

(©)

Financial instruments - Continued
(il) Impairment

Financial assets measured at cost are tested for impairment when there are indicators of
impairment. The amount of the write-down is recognized in the statement of
operations. The previously recognized impairment loss may be reversed to the extent of
the improvement, directly or by adjusting the allowance account, provided it is no
greater than the amount that would have been reported at the date of the reversal had
the impairment not been recognized previously. The amount of the reversal is
recognized in the statement of operations.

(ii1) Transaction costs

The Association recognizes its transaction costs in the statement of operations in the
period incurred. However, financial instruments that will not be subsequently
measured at fair value are adjusted by the transaction costs that are directly attributable
to their origination, issuance or assumption.

Cash and cash equivalents

The Association’s policy is to disclose bank balances under cash and cash equivalents,
including bank overdrafts with balances that fluctuate frequently from being positive to
overdrawn and term deposits with a maturity period of three months or less from the date of
acquisition. Term deposits that the Association cannot use for current transactions because
they are pledged as security are also excluded from cash and cash equivalents.

Tangible capital assets
Tangible capital assets are recorded at cost. The Association provides for amortization

using the straight-line method at rates designed to amortize the cost of the tangible capital
assets over their estimated useful lives. The annual amortization rates are as follows:

Computer equipment 3 years
Buildings 25 years
Office equipment 2 years
Depot equipment 2,3 and 5 years
Leasehold improvements 5 years






PRODUCT CARE ASSOCIATION OF CANADA

Notes to the Financial Statements
For the year ended 31 December 2024

Summary of significant accounting policies - Continued
(g) Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards
for not-for-profit organizations requires management to make estimates and assumptions
that affect the reported amounts of assets, liabilities, revenues and expenses and disclosure
of contingencies at the date of the statement of financial position. Accounts and disclosures
subject to estimates include amortization of tangible capital and intangible assets, accrued
liabilities, revenue recognized for EHFs receivable and commitments for unprocessed
product on hand. Management believes that estimates utilized in preparing the financial
statements are prudent and reasonable, however, actual results could differ from those
estimates.

(h) Foreign exchange
Monetary assets and liabilities of the Association which are denominated in foreign
currencies are translated at year end exchange rates. Other assets and liabilities are
translated at rates in effect at the date the assets were acquired and liabilities incurred.
Revenue and expenses are translated at the rates of exchange in effect at their transaction
dates. The resulting gains or losses are included in the statement of operations.

Restricted cash

Restricted cash is comprised of the following amounts:

2024 2023
Quebec RecycFluo Program Reserve (Note 12) $ 2,055411 § 2,012,131
Quebec Non-Refillable Pressurized Fuel Container Recycling
Program Reserve (Note 12) 128,990 -

$ 2,184,401 § 2,012,131

The restricted cash for the Quebec RecycFluo Program Reserve and Quebec Non-Refillable
Pressurized Fuel Container Recycling Program Reserve is comprised of $2,044,370 of cash held
in a segregated bank account and $140,031 of cash allocated from the Association's cash and
cash equivalents. Subsequent to year end the Association has transferred $140,031 of cash to the
Quebec RecycFluo Program and Quebec Non-Refillable Pressurized Fuel Container Recycling
Program's segregated bank account.
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PRODUCT CARE ASSOCIATION OF CANADA

Notes to the Financial Statements
For the year ended 31 December 2024

Forgivable loans

The Association has advanced funds in the form of forgivable loans to various organizations for
the development of collection facilities for specific programs (Note 11(b)). Providing that the
collection facility commences operations and meets the various criteria in the collection site
agreement, these funds and any related interest are forgiven at the rate of 10% or 20% of the
original amount of the loan on each anniversary of the commencement of the collection site's
operations. If the development of the collection facility is not completed, or the collection facility
does not commence operations, the amounts advanced are repayable to the Association plus
interest at 8% per annum.

2024 2023
Balance - beginning of year $ 373,375 $ 347,977
Funds advanced during the year 93,160 98,050
Loans forgiven during the year (79,078) (72,652)
Balance - end of year $ 387,457 $ 373,375

Term deposits
(a) Short-term

As at 31 December 2024, the Association held term deposits of $9,667,312 (2023 -
$18,065,004) with maturity dates ranging from 10 January 2025 to 19 August 2025 and
bearing interest at 4.8% to 5.84% per annum which have been classified as a short-term
assets.

(b) Long-term
As at 31 December 2024, the Association held term deposits totalling $2,750,000 (2023 -

$1,500,000) with maturity dates ranging from 19 July 2026 to 18 July 2027 bearing
interest at 4.5% to 4.75% per annum which have been classified as long-term assets.
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Notes to the Financial Statements
For the year ended 31 December 2024

Tangible capital assets

Accumulated 2024 2023

Cost Amortization Net Net

Land $ 7,659,119 $ - $ 7,659,119 § 7,659,119

Buildings 8,141,509 2,193,940 5,947,569 6,273,229

Depot equipment 3,589,953 2,971,838 618,115 582,145
Office equipment 5,551 5,551 - -
Leasehold improvements 45,561 4,556 41,005 -
Computer equipment 34,519 5,753 28,766 -
Assets under development 674,262 - 674,262 -

$ 20,150,474 $ 5,181,638 $ 14,968,836 § 14,514,493

Land and buildings consist of two properties where legal ownership resides with bare trustee
corporations. The Association has beneficial ownership of the properties.

Included in operating expenses and general and administrative expenses is a total of $706,598
(2023 - $720,452) of amortization expense.

Intangible assets

Accumulated 2024 2023
Cost Amortization Net Net

ERP Software S 754,986 $ 754,986 $ - $ -
Quebec RecycFluo Program 50,000 - 50,000 50,000
S 804,986 $ 754,986 $ 50,000 $ 50,000

During the 2012 fiscal year, the Association acquired certain intangible assets related to
commencement of the Quebec RecycFluo Program for $50,000. The intangible assets acquired
consist of the program trademark and the list of program members that was established by the
previous program manager. Management of the Association is of the opinion that no impairment
allowance is required for the 2024 fiscal year.

Accounts payable and accrued liabilities

2024 2023
Accounts payable and accrued liabilities $ 6,208,280 $ 8,316,632
Government remittances payable 505,375 81,829

$ 6,713,655 § 8,398,461
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Notes to the Financial Statements
For the year ended 31 December 2024

10.

11.

Contingencies

On 30 June 2022, the government of Quebec amended the Regulation regarding the recycling and
recovery of products by businesses. Under the previous Regulation, the Association had accrued
penalties as a result of not meeting certain material collection targets. The amendment of the
Regulation resulted in the cancellation of the penalties that had accumulated in previous years.

Additionally, the amended Regulation requires certain collection targets beginning in the
Association's 2023 fiscal year, and the Association will be subject to potential penalties if these
targets are not met. The Association has met the required target during 2023 and 2024 and has
not accrued any estimated penalties in these financial statements.

Commitments

(a) The Association has a lease agreement for the Quebec office suite which expired on 31
May 2024. During the prior year, the Association has entered into an extension which
expires on 31 May 2027.
The Association has a lease agreement for the Ontario office which expired on 29
February 2024. During the prior year, the Association has entered into an extension which

expires on 28 February 2031.

The annual lease payments for the Association's premises are as follows:

2025 $ 203,189
2026 205,011
2027 153,664
2028 119,360
2029 119,944
Thereafter 139,934
S 041102
(b) In previous years, the Association's board of directors had passed resolutions to make

funds up to $1,535,000 available which can to be used for the development of collection
facilities for certain ongoing programs. These funds are to be disbursed at the discretion
of the Association based on an application process from qualifying organizations. As of
31 December 2024, $880,108 of loans have been disbursed from the pool of available
funds (Note 4) and $492,651 of loans have been forgiven. The remaining undisbursed
amount available to be loaned of $654,892 (2023 - 748,052) has been presented as a
component of internally restricted net assets (Note 6).
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Notes to the Financial Statements
For the year ended 31 December 2024

13.

Ontario Fee Reduction Campaign

On 24 June 2020, the Resource Productivity and Recovery Authority (“RPRA”) approved the
Surplus Fund Transfer Addendum which, among other matters, included a transfer of surplus
funds from the previous Municipal Hazardous or Special Waste (“MHSW?”) program to Stewards
or members of the program. On 8 July 2020, the Association entered into an agreement with
Stewardship Ontario (“SO”) to distribute surplus funds from the MHSW program to the members
of the Ontario PaintRecycle Program and the Ontario Pesticides, Solvents and Fertilizers
Program (the “Programs”). Under the agreement the Association received total surplus funds of
$16,366,500, of which $14,586,000 was to be distributed to members of the Ontario
PaintRecycle Program and $1,780,500 was to be distributed to members of the Ontario
Pesticides, Solvents and Fertilizers Program by fee reductions and the residual funds that could
not be applied towards fee reductions was to be disbursed in accordance with the residual funds
addendum. The total of these funds were fully distributed as of 31 December 2021.

During a prior year, SO transferred additional funds of $585,039, of which $499,472 was to be
distributed to members of the Ontario PaintRecycle Program and $85,567 was to be distributed to
members of the Ontario Pesticides, Solvents and Fertilizers Program. The total of these funds
were fully distributed to members as of 31 December 2022.

During the 2022 year, the board of directors approved an extension of the Ontario Solvent fee
reduction program. The extended fee reduction program is funded from the accumulated surplus
generated by the Association's Solvent program which has been used to reduce EHF's owing by
members. During 2023, the board of directors approved the termination of the Ontario Solvent
fee reduction program effective from the October 2023 reporting period.

For the year ended 31 December 2024, the extended Ontario Solvents fee reduction program
resulted in a decrease in EHF revenue of $50,819 (2023 - $639,974) with the 2024 reduction
related to member EHF reporting received during the year and related to the period when the fee
reduction program was still active.
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Notes to the Financial Statements
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14.

Financial instruments

The Association is exposed to various risks through its financial instruments. The following
analysis provides a measure of the Association’s risk exposure and concentrations at the
statement of financial position date, 31 December 2024.

(a)

(b)

(c)

(d)

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for
the other party by failing to discharge an obligation. The Association’s main credit risks
relate to its cash and cash equivalents, restricted cash, term deposits, accounts receivable
and forgivable loans. Cash, cash equivalents, restricted cash and term deposits are in place
with major financial institutions. Concentrations of credit risk with respect to accounts
receivable are limited due to the large number of customers. Concentrations of credit risk
with respect to the forgivable loans are limited to the extent that a collection facility who
has received a forgivable loan does not become operational and the loan becomes repayable
to the Association (Note 4). The Association has evaluation and monitoring processes in
place and writes off accounts when they are determined to be uncollectible. There has been
no change to the risk exposure from the prior year.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities. The Association is not exposed to this risk due to its
strong working capital position. There has been no change to the risk exposure from the
prior year.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises three types of risk:
currency risk, interest rate risk and other price risk.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. The Association has investments
denominated in U.S. dollars included in the reserve (Note 6). As such, these investments
are exposed to foreign exchange fluctuations.

Certain assets and liabilities are exposed to foreign exchange fluctuations due to
transactions denominated in foreign currency. As at 31 December 2024, cash and accounts
receivable of $395,299 USD and $153,520 USD (2023 - $271,087 USD and $154,360 USD)
respectively and accounts payable and accrued liabilities of $11,744 USD (2023 - $Nil
USD) has been converted into Canadian dollars. There has been no change to the risk
exposure from the prior year.
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14.

15.

Financial instruments - Continued
(e) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. The Association is exposed to
interest rate risk on its fixed and floating interest rate financial instruments. Fixed-rate
instruments subject the Association to a fair value risk while the floating-rate instruments
subject it to a cash flow risk. There has been no change to the risk exposure from the prior
year.

(f) Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market prices (other than those arising from interest rate
risk or currency risk), whether those changes are caused by factors specific to the individual
financial instrument or its issuer, or factors affecting all similar financial instruments traded
in the market. The Association is exposed to other price risk through amounts held in
investments. There has been no change to the risk exposure from the prior year.

Controlled organization

The Association controls PCA Product Stewardship Inc. ("PCA PSI") as it is the sole member of
PCA PSI and has the right to appoint the majority of PCA PSI's Board of Directors.

PCA PSI was created to develop and manage programs in the USA that allow members to easily
satisfy state regulations around the end of life handling of various products produced and sold by
industry. PCA PSI is currently managing the Washington State LightRecycle program and the
California State ThermostatCare program.

PCA PSI believes that the Washington State LightRecycle program will encounter a cumulative
deficit in 2026. PCA PSI is actively working with obligated parties to develop a funding model
acceptable to all parties. This matter has been highlighted in the PCA PSI Audited Financial
Statements. The outcome of this matter is not determinable at this time. Management is of the
opinion that the Association is not exposed to any material financial risk from the operations of
the PCA PSI or Washington State LightRecycle Program.

PCA PSI has not been consolidated in the Association's financial statements. Financial
statements of PCA PSI are prepared in accordance with US generally accepted accounting
principals FASB ASC 958, not-for-profit entities. The financial summary as at 31 December
2024 and for the year then ended are based on the audited financial statements as prepared by
management and are translated to Canadian dollars using the current rate method.
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15.

Controlled organization - Continued

PCA PSI
31 December 31 December
2024 2023

(unaudited)
Financial Position
Total assets $ 2,857,902 § 3,412,261
Total liabilities 300,809 437,819
Total net assets 2,557,093 2,974,442

$ 2,857,902 § 3,412,261

31 December 31 December

2024 2023
(unaudited)
Results of Operations
Total revenue $ 2,162,482 § 2,321,228
Total expenses 2,808,780 2,831,551
Deficiency of revenues over expenses $ (646,298) $ (510,323)

31 December 31 December

2024 2023
(unaudited)
Cash Flows
Cash used in operating activities $ (778,069) $  (1,347,453)
Decrease in cash $ (778,069) $  (1,347,453)
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16.

17.

18.

Related party transactions

The Association is related to PCA PSI (Note 15). The following summarizes the related party
balances and transactions for the year.

Included in accounts receivable is $22,384 (2023 - $22,019) due from PCA PSI. These amounts
are unsecured, non-interest bearing and will be received in the 2025 fiscal year.

Included in revenues is $233,552 (2023 - $230,061) charged to PCA PSI for administrative
expenses.

These transactions are in the normal course of operations and have been valued at the exchange
amount which is the amount of consideration established and agreed to by the related parties.

Revenue

2024 2023
Environmental Handling Fees $ 45,993,575 § 40,216,607
Other 1,756,173 1,565,044

$ 47,749,748 § 41,781,651

Comparative figures

Certain comparative figures have been reclassified from those previously presented to conform to
the presentation of the 2024 financial statements.
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INDEPENDENT REASONABLE ASSURANCE REPORT

To the Directors of
Product Care Association of Canada,

Assurance Level and Selected Information

We have been engaged by Product Care Association of Canada (the “Association”) to perform a reasonable
assurance engagement in respect of the following information (the “Selected Information”) detailed in
Appendix 1, and also included within the Association’s Annual Report for the BC Smoke and Carbon
Monoxide (CO) Alarms (“AlarmRecycle”) Program to the British Columbia Ministry of Environment and
Parks for the year ended 31 December 2024:

Section 4 - Collection System and Facilities and Appendix B - the location of collection facilities,
and any changes in the number and location of collection facilities from the previous report in
accordance with Section 8(2)(b) of BC Regulation 449/2004 (the “Recycling Regulation”);
Section 6 - Pollution Prevention Hierarchy and Product/Component Management - the description
of how the recovered product was managed in accordance with the pollution prevention hierarchy
under Section 8(2)(d) of the Recycling Regulation;

Section 7 - Product Sold and Collected and Recovery Rate - the description of how total amounts
of the producer’s product collected has been calculated in accordance with Section 8(2)(e) of the
Recycling Regulation; and

Section 9 - Plan Performance — the description of performance for the year in relation to targets in
the approved stewardship plan under Section 8(2)(b), (d) and (e) of the Recycling Regulation.

Our reasonable assurance engagement does not constitute a legal determination on the Association’s
compliance with Sections 8(2)(b), (d) and (e) of the Recycling Regulation.
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Responsibilities

Preparation and fair presentation of the Selected Information in accordance with the evaluation criteria as
listed in Appendix 1 is the responsibility of the Association’s management. Management is also responsible
for such internal control as management determines is necessary to enable the preparation of the Selected
Information such that it is free from material misstatement. Furthermore, management is responsible for
preparation of suitable evaluation criteria in accordance with the Recycling Regulation Guidance - Third
Party Assurance for Non-Financial Information in Annual Reports - 2024 Reporting Year dated November
2024, as specified by the Director under section 8(2)(h) of the Recycling Regulation of the Province of
British Columbia.

Our responsibility is to express an opinion on the Selected Information based on the procedures we have
performed and the evidence we have obtained.

Evaluation Criteria

The evaluation criteria presented in Appendix 1 are an integral part of the Selected Information and address
the relevance, completeness, reliability, neutrality and understandability of the Selected Information.

Applicable Quality Control Requirements

We apply the Canadian Standards on Quality Management and, accordingly, maintain a comprehensive
system of quality control, including documented policies and procedures regarding compliance with ethical
requirements, professional standards and applicable legal and regulatory requirements.

Scope of the Reasonable Assurance Engagement

We carried out our reasonable assurance engagement in accordance with the International Standard on
Assurance Engagements 3000 (ISAE 3000) published by the International Federation of Accountants. This
Standard requires that we comply with independence requirements and plan and perform the engagement
to obtain reasonable assurance about whether the Selected Information is free of material misstatement.

A reasonable assurance engagement includes examining, on a test basis, evidence supporting the amounts
and disclosures within the Selected Information. The procedures selected depend on our judgement,
including the assessment of the risks of material misstatement in the Selected Information due to omissions,
misrepresentations and errors. In making those risk assessments, we consider internal control relevant to
the Association’s preparation and fair presentation of the Selected Information in order to design assurance
procedures that are appropriate in the circumstances, but not for the purpose of expressing a conclusion on
the effectiveness of the Association’s internal control. A reasonable assurance engagement also includes
assessing the evaluation criteria used and significant estimates made by management, as well as evaluating
the overall presentation of the Selected Information. The main elements of our work were:

e Gain an understanding of the data collection, monitoring and reporting processes through inquiries
of management;

e Testing the processes, documents and records on a sample basis;
Re-calculating quantitative data on a sample basis as it pertains to the Selected Information; and

e Evaluation the presentation of the Selected Information in the Annual Report.
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We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our
conclusion.

Inherent Limitations

Non-financial performance information is subject to more inherent limitations than financial information,
given the characteristics of the Selected Information and the methods used for determining and calculating
such information. Qualitative interpretations of relevance, materiality and the accuracy of data are subject
to individual assumptions and judgments. Furthermore, the nature and methods used to determine such
information, as well the evaluation criteria and the precision thereof, may change over time. It is important
to read our report in the context of the evaluation criteria.

Conclusion

In our opinion, the Selected Information within Product Care Association of Canada’s Annual Report for
the BC Smoke and Carbon Monoxide (CO) Alarms Program for the year ended 31 December 2024 presents
fairly in accordance with the evaluation criteria, in all material respects:

o The location of collection facilities, and any changes in the number and location of collection
facilities from the previous report in accordance with Section 8(2)(b) of the Recycling Regulation;

e The description of how the recovered product was managed in accordance with the pollution
prevention hierarchy under Section 8(2)(d) of the Recycling Regulation;

e The description of how total amounts of the producer’s product collected has been calculated in
accordance with Section 8(2)(e) of the Recycling Regulation; and

e The description of performance for the year in relation to targets in the approved stewardship plan
under Section 8(2)(b), (d) and (e) of the Recycling Regulation.

Emphasis of Matter

Without qualifying our opinion, the following should be noted regarding the information contained in the
Annual Report:

1. The Selected Information included in Section 6 - Pollution Prevention Hierarchy and
Product/Component Management is determined based on supporting documentation and survey
responses from the primary processors. Hazardous materials are not tracked on shipping manifests
until radioactive alarms are broken into sub-components and the radioactive material is sent from
the primary processors to a secondary storage facility. For one of the primary processors, this
process is completed in the United States and falls under the US Environmental Protection Agency
standards. No shipping documents have been reviewed to ensure these standards have been met.
The second primary processor is located outside of B.C. Due to this, no B.C. hazardous waste
manifests were available to verify the final disposition of these materials. As such, there is
uncertainty surrounding the Selected Information contained in the Pollution Prevention Hierarchy
section of Appendix 1.
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2. The amount of product sold and recovery rate was not included in the scope of the Selected
Information. Given the small number of manufacturers of these products selling into the B.C.
market, it was approved by the Ministry of Environment and Parks that aggregated sales data would
not be made publicly available in the Annual Report. As the Association is not required to report
sales data, the recovery rate has also been excluded from the scope of the Selected Information as
sales data forms part of this calculation.

Other Matter
Our report has been prepared solely for the purposes of management’s stewardship under the Recycling
Regulation and is not intended to be and should not be used for any other purpose. Our duties in relation

to this report are owed solely to the Association, and accordingly, we do not accept any responsibility for
loss occasioned to any other party acting or refraining from acting based on this report.

M.KWULLP

CHARTERED PROFESSIONAL ACCOUNTANTS

Vancouver, Canada
19 June 2025
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