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Statement of Administrative Responsibility for Consolidated Financial Statements

Administrative management is responsible for the preparation and presentation of the accompanying
consolidated financial statements, including responsibility for significant accounting judgments and
estimates in accordance with the financial reporting provisions of Section 23.1 of the Budget Transparency
and Accountability Act of the Province of British Columbia. This responsibility includes selecting appropriate
accounting principles and methods, and making decisions affecting the measurement of transactions in
which objective judgment is required.

In discharging its responsibilities for the integrity and fairness of the consolidated financial statements,
management designs and maintains the necessary accounting systems and related internal controls to
provide reasonable assurance that transactions are authorized, assets are safeguarded, and financial
records are properly maintained to provide reliable information for the preparation of consolidated financial
statements.

The Board of Governors carries out its responsibility for review of the consolidated financial statements
principally through its Finance, Audit and Facilities Committee. The members of the Finance, Audit and
Facilities Committee include employees of the University. The Finance, Audit and Facilities Committee
meets with management and with the external auditor to discuss the results of audit examinations and
financial reporting matters.

BDO Canada LLP, an independent firm of Chartered Professional Accountants, is appointed by the Board
of Governors to audit the consolidated financial statements and report directly to them; their report follows.
The external auditor has full and free access to, and meets periodically with, both the Finance, Audit and
Facilities Committee and management to discuss their audit findings.

On behalf of the University:
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Independent Auditor’s Report

To the Board of Governors of Vancouver Island University, and
To the Minister of the Ministry of Post-Secondary Education and Future Skills, Province of British Columbia

Opinion

We have audited the consolidated financial statements of Vancouver Island University and its controlled
entities (the “Consolidated Entity”), which comprise the Consolidated Statement of Financial Position as
at March 31, 2026, and the Consolidated Statements of Operations and Accumulated Operating Surplus,
Changes in Net Debt, Cash Flows, and Remeasurement Gains and Losses for the year then ended, and
notes to the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements of the Consolidated Entity as at and
for the year ended March 31, 2026 are prepared, in all material respects, in accordance with the
accounting requirements of Section 23.1 of the Budget Transparency and Accountability Act of the
Province of British Columbia (the “Act”).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Consolidated
Entity in accordance with the ethical requirements that are relevant to our audit of the consolidated
financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of Matter - Basis of Accounting

We draw attention to Note 1(a) to the consolidated financial statements which describes the basis of
accounting. The consolidated financial statements are prepared in order for the Consolidated Entity to
meet the reporting requirements of the Act referred to above.

Other Information

Management is responsible for the other information. The other information comprises the information,
other than the consolidated financial statements and our auditor’s report thereon, included in the Annual
Report.

Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information identified above and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

We obtained the Annual Report prior to the date of this auditor’s report. If, based on the work we have
performed on this other information, we conclude that there is a material misstatement of this other
information, we are required to report that fact in this auditor’s report. We have nothing to report in
this regard.
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Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation of these consolidated financial statements in accordance
with the Act, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Consolidated Entity’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to
liquidate the Consolidated Entity or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Consolidated Entity’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Consolidated Entity’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Consolidated Entity’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Consolidated Entity to cease to continue as a going concern.

e Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the Consolidated Entity as a basis
for forming an opinion on the group financial statements. We are responsible for the direction,
supervision and review of the audit work performed for purposes of the group audit. We remain
solely responsible for our audit opinion.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

BDO Coanada [LFP

Chartered Professional Accountants
Vancouver, British Columbia

May 28, 2026
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VANCOUVER ISLAND UNIVERSITY

Consolidated Statement of Financial Position

As at March 31, 2026, with comparative information for March 31, 2025

2026 2025
Financial assets
Cash and cash equivalents $ 48,529,170 $ 35,696,319
Accounts receivable (note 3) 12,274,759 9,691,640
Inventories for resale 698,012 820,366
Portfolio investments (note 4) 18,068,036 17,785,873
Assets held for sale (note 6) 208,788 -
79,778,765 63,994,198
Liabilities
Accounts payable and accrued liabilities (note 7) 35,780,719 28,553,144
Employee future benefits (note 8) 4,196,700 4,109,200
Deferred revenue (note 9) 16,133,682 18,927,163
Deferred contributions (note 10) 19,966,759 15,213,168
Deferred capital contributions (note 11) 204,746,824 170,491,221
Asset retirement obligations (note 12) 5,407,868 5,219,950
Obligations under capital lease (note 13) 1,024,363 1,909,092
287,256,915 244 422 938
Net debt (207,478,150) (180,428,740)
Non-financial assets
Tangible capital assets (note 14) 245,471,042 213,917,038
Restricted endowment investments (note 4, 18) 4,018,389 4,018,389
Prepaid expenses 2,711,441 2,135,778
252,200,872 220,071,205
Accumulated surplus $ 44,722,722 $ 39,642,465
Accumulated surplus is comprised of:
Accumulated operating surplus (note 15) $ 44,222,441 $ 38,933,967
Accumulated remeasurement gains 500,281 708,498
$ 44,722,722 $ 39,642,465

Contractual obligations (note 16)
Contingencies (note 17)

See accompanying notes to consolidated financial statements.

On behalf of the Board:
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BJfard Chair
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Interim Chief Financial Officer



VANCOUVER ISLAND UNIVERSITY

Consolidated Statement of Operations and Accumulated Operating Surplus

For the year ended March 31, 2026, with comparative information for March 31, 2025

Budget 2026 2025
(note 1(1))
Revenue
Province of British Columbia grants $ 99,817,644 $ 97578595 $ 99,835,958
Government of Canada grants 2,839,885 2,664,544 3,164,599
Other grants and contracts 3,660,615 6,667,531 5,400,730
Tuition and student fees (note 22) 51,109,948 53,835,339 63,926,322
Sales of goods and services 7,342,824 7,275,581 7,495,177
Rental income 4,111,001 4,552,679 4,249,036
Revenue recognized from deferred capital contributions (note 11) 10,018,283 10,494,185 9,856,469
Investment income 1,857,943 2,504,803 2,939,193
Gifts, grants and bequests 3,728,572 4,439,904 3,810,765
Gain on sale of tangible capital assets 128,201 88,289 1,892,700
Other 154,512 630,207 1,308,258
184,769,428 190,731,657 203,879,207
Expenses (note 19)
Instruction and student support 182,971,560 173,415,782 182,119,348
Ancillary 13,447,994 12,027,401 13,448,214
196,419,554 185,443,183 195,567,562
Annual operating surplus (deficit) (11,650,126) 5,288,474 8,311,645
Accumulated operating surplus, beginning of year 38,933,967 38,933,967 30,622,322
Accumulated operating surplus, end of year $ 27,283,841 $ 44,222,441 $ 38,933,967

See accompanying notes to consolidated financial statements.



VANCOUVER ISLAND UNIVERSITY

Consolidated Statement of Changes in Net Debt

For the year ended March 31, 2026, with comparative information for March 31, 2025

Budget 2026 2025
(note 1(1))

Annual operating surplus (deficit) $ (11,650,126) $ 5,288,474 $ 8,311,645
Acquisition of tangible capital assets - (46,432,286) (20,368,301)
Amortization of tangible capital assets 13,518,767 14,669,495 14,552,939
Write-down of tangible capital assets - - 1,235,150
Tangible capital assets reclassified as held for sale - 208,788 -
Proceeds on sale of tangible capital assets - 88,289 2,268,075
Gain on sale of tangible capital assets - (88,289) (1,892,700)

13,518,767 (31,554,003) (4,204,837)
Utilization (acquisition) of prepaid expense - (575,663) 435,698
Net effect of remeasurement gains - (208,217) 409,316

- (783,880) 845,014

Decrease (increase) in net debt 1,868,641 (27,049,409) 4,951,821
Net debt, beginning of year (180,428,740) (180,428,740) (185,380,563)
Net debt, end of year $(178,560,099) $(207,478,150) $ (180,428,740)

See accompanying notes to consolidated financial statements.



VANCOUVER ISLAND UNIVERSITY

Consolidated Statement of Cash Flows

For the year ended March 31, 2026, with comparative information for March 31, 2025

2026 2025
Cash provided by (used in):
Operations:
Annual operating surplus 5,288,474 8,311,645
Items not involving cash:
Amortization of tangible capital assets 14,669,495 14,552,939
Revenue recognized from deferred capital contributions (10,494,185) (9,856,469)
Change in employee future benefits 87,500 (1,079,913)
Write-down of tangible capital assets - 1,235,150
Gain on sale of tangible capital assets (88,289) (1,892,700)
Accretion expense 187,918 188,685
Change in non-cash operating working capital:
Decrease (increase) in accounts receivable (2,583,119) 6,304,017
Decrease in inventories for resale 122,354 10,950
Increase (decrease) in accounts payable and accrued liabilities 7,227,575 (11,667,424)
Decrease in deferred revenue (2,793,481) (2,990,647)
Increase (decrease) in deferred contributions 4,753,591 (69,255)
Decrease (increase) in prepaid expenses (575,663) 435,698
15,802,170 3,482,676
Capital activities:
Cash used to acquire tangible capital assets (46,397,821) (19,915,548)
Proceeds on sale of tangible capital assets 88,289 2,268,075
(46,309,532) (17,647,473)
Financing activities:
Principal payments under capital lease obligations (919,196) (838,944)
Receipt of deferred capital contributions 44,749,789 18,024,086
43,830,593 17,185,142
Investing activities:
Loan receivable - 753,611
Net sale (purchase) of investments (490,380) 1,864,381
(490,380) 2,617,992
Net change in cash and cash equivalents 12,832,851 5,638,337
Cash and cash equivalents, beginning of year 35,696,319 30,057,982
Cash and cash equivalents, end of year 48,529,170 35,696,319

See accompanying notes to consolidated financial statements.



VANCOUVER ISLAND UNIVERSITY

Consolidated Statement of Remeasurement Gains and Losses

For the year ended March 31, 2026, with comparative information for March 31, 2025

2026 2025

Unrealized gains (losses) attributed to:

Long term bonds $ (214,099) 525,211

Equity investments (82,565) 73,737
Amounts reclassified to the statement of operations 88,447 (189,632)
Net remeasurement gain (loss) for the year (208,217) 409,316
Accumulated remeasurement gains, beginning of year 708,498 299,182
Accumulated remeasurement gains, end of year $ 500,281 708,498

See accompanying notes to consolidated financial statements.



VANCOUVER ISLAND UNIVERSITY

Notes to Consolidated Financial Statements

Year ended March 31, 2026

Vancouver Island University (the "University") is a post-secondary educational institution incorporated under
the University Act of British Columbia. The University is a registered charity, governed by a Board of
Governors, the majority of which are appointed by the Province of British Columbia. The University offers a
broad range of program options including undergraduate and graduate degrees, career diplomas, and trades
training at its Nanaimo, Cowichan, and Powell River campuses. The University is exempt from income taxes
under section 149 of the Income Tax Act.

1. Significant accounting policies
These consolidated financial statements are prepared in accordance with the following principles:
(a) Basis of accounting

These consolidated financial statements have been prepared in accordance with Section 23.1 of the
Budget Transparency and Accountability Act of the Province of British Columbia supplemented by
regulations 257/2010 and 198/2011 issued by the Province of British Columbia Treasury Board.

The Budget Transparency and Accountability Act requires that the consolidated financial statements
be prepared in accordance with the set of standards and guidelines that comprise generally accepted
accounting principles for senior governments in Canada, or if the Treasury Board makes a regulation,
the set of standards and guidelines that comprise generally accepted accounting principles for senior
governments in Canada as modified by the alternate standard or guideline or part thereof adopted in
the regulation.

The issued regulation 257/2010 requires all taxpayer supported organizations in the school,
university, college and hospital sectors to adopt Canadian public sector accounting standards without
any PS 4200 elections, effective their first fiscal year commencing after January 1, 2012.

The regulation 198/2011 requires that restricted contributions received or receivable are to be
reported as revenue depending on the nature of the restrictions on the use of the funds by the
contributors as follows:

(i) Contributions for the purpose of acquiring or developing a depreciable tangible capital asset or
contributions in the form of a depreciable tangible capital asset are recorded and, referred to as
deferred capital contributions, recognized in revenue at the same rate that amortization of the
related tangible capital asset is recorded. The reduction of the deferred capital contributions and
the recognition of the revenue are accounted for in the fiscal period during which the tangible
capital asset is used to provide services.

(i) Contributions restricted for specific purposes other than those for the acquisition or development
of a depreciable tangible capital asset are recorded as deferred contributions and recognized in
revenue in the year in which the stipulation or restriction on the contributions have been met.

For British Columbia taxpayer supported organizations, these contributions include government
transfers and externally restricted contributions.




VANCOUVER ISLAND UNIVERSITY

Notes to Consolidated Financial Statements

Year ended March 31, 2026

1.

Significant accounting policies (continued)

(@)

(b)

Basis of accounting (continued)

The accounting policy requirements under the regulations are significantly different from the
requirements of Canadian public sector accounting standards which require that:

(i) Government transfers, which do not contain a stipulation that creates a liability, be recognized as
revenue by the recipient when approved by the transferor and certain eligibility criteria have been
met, and

(i) Externally restricted contributions be recognized as revenue in the period in which the resources
are used for the purpose or purposes specified.

As a result, revenue recognized in the Consolidated Statement of Operations and Accumulated
Operating Surplus and certain related deferred capital contributions would be recorded differently
under Canadian public sector accounting standards. The impact of this difference on the financial
statements of the University is as follows:
e Increase in annual surplus $34,255,604 (2025 - $$8,167,617)
e Increase in accumulated surplus and decrease in deferred contributions $204,746,824 (2025
- $170,491,221)

Basis of consolidation

The consolidated financial statements include the accounts of the University, and its controlled
entities: The International High School at Vancouver Island University Association and The High
School at Vancouver Island University Association - (collectively “the High Schools”), Vancouver
Island University Initiatives Corporation (“VIUIC”) and Vancouver Island University Initiatives Trust
(“VIUIT").

The High Schools are registered charities incorporated under the Societies Act (British Columbia).
They jointly operate a private high school for local and international students. The High Schools’
fiscal year-ends of June 30, 2024 have been consolidated into these financial statements. The High
Schools wound up operations effective July 31, 2024.

VIUIC is incorporated under the Business Corporations Act of the Province of British Columbia and
is 100% owned by the University. Its sole purpose is to act as trustee of VIUIT. VIUIC’s fiscal year-
end of December 31, 2025 has been consolidated into these financial statements. No material
transactions or events have occurred between January 1, 2026 and March 31, 2026.

The VIUIT was established on August 1, 2018 as a vehicle to undertake business ventures that are
planned to generate income. VIUIT is a taxable business trust and must pay income taxes on any
taxable income not allocated to beneficiaries. The beneficiaries of VIUIT are the University and the
Vancouver Island University Foundation (“the Foundation”). Activity in VIUIT ceased in 2020 but may
subsequently resume at a later date. VIUIT’s financial information has been consolidated into these
financial statements.

Revenue recognition

Revenue is recognized when amounts can be reasonably estimated and when collection is
reasonably assured as follows:




VANCOUVER ISLAND UNIVERSITY

Notes to Consolidated Financial Statements

Year ended March 31, 2026

1.

Significant accounting policies (continued)

(c)

(d)

Revenue recognition (continued)

Operating government grants without eligibility criteria or stipulations are recognized as revenue
when authorized and received or receivable. Operating government grants, containing stipulations
as to their use, are recognized as revenue in the period the transfer is authorized and all eligibility
criteria have been met, except when and to the extent that the transfer gives rise to an obligation that
meets the definition of a liability.

Externally restricted non-capital contributions are deferred and recognized as revenue in the period
in which the related expenses are incurred.

Other revenue, including student fees, and sales of goods and services, are reported as revenue at
the time the services or products are provided as performance obligations have been met.

As discussed above, contributions restricted for the purpose of acquiring or developing a depreciable
tangible capital asset are recorded as deferred capital contributions and amortized over the remaining
useful life of the related tangible capital assets.

Investment income includes interest recorded on an accrual basis, dividends recorded as declared,
and realized gains and losses on the sale of investments.

Endowment contributions are recognized in the Consolidated Statement of Operations and
Accumulated Operating Surplus in the period in which they are received or earned. Investment
income earned on externally restricted endowment contributions is deferred until used for the specific
purpose.

Gifts-in-kind are only recorded if the University would otherwise have paid for them. Gifts-in-kind are
recorded at fair market value on the date of the donation or at a nominal value when fair value cannot
be reasonably determined.

Unrestricted donations and grants are recorded as revenue when receivable if the amounts can be
estimated and collection is reasonable assured. Pledges from donors are recorded when payment
is received or when the transfer of property is complete.

Volunteers contribute service to assist the University in carrying out its mission. Such contributions
of services are not recognized in these consolidated financial statements.

Cash and cash equivalents

Cash and cash equivalents include highly liquid investments with a maturity of 90 days or less at the
date of purchase.

Inventories for resale

Inventories held for resale, including books, food, and school supplies are recorded at the lower of
cost and net realizable value using the weighted average cost method. Cost includes the original
purchase cost, plus shipping and applicable duties. Net realizable value is the estimated selling price
less any costs to sell.




VANCOUVER ISLAND UNIVERSITY

Notes to Consolidated Financial Statements

Year ended March 31, 2026

1.

Significant accounting policies (continued)

()

(9)

(h)

Employee future benefits

The University and its employees make contributions to two multi-employer joint trustee plans. These
plans are defined benefit plans, providing a pension on retirement based on the member’s age at
retirement, length of service and highest earnings averaged over five years. Inflation adjustments
are contingent upon available funding. As the assets and liabilities of the plans are not segregated
by institution, the plans are accounted for as defined contribution plans and any contributions made
by the University to the plans are expensed as incurred.

Sick leave benefits and retirement severance benefits are also available to certain University
employees. The costs of these benefits are actuarially determined based on service and best
estimates of retirement ages and expected future salary and wage increases. The obligation under
these benefit plans are accrued based on the projected benefits method as the employees render
services necessary to earn the future benefits. Actuarial gains and losses are amortized over the
expected average remaining service life of the employees except gains and losses associated with
event driven benefits which are recognized immediately.

Asset retirement obligations

An asset retirement obligation is recognized when, as at the financial reporting date, all the following
criteria are met:

There is a legal obligation to incur retirement costs in relation to a tangible capital asset;
The past transaction or event giving rise to the liability has occurred,;

It is expected that future economic benefits will be given up; and

A reasonable estimate of the amount can be made.

The University’s asset retirement obligation is primarily related to the removal of asbestos in
buildings.

The estimate of the asset retirement obligation includes costs directly attributable to the asset
retirement activities and is recorded as a liability and increase to the related tangible capital assets.
The amount capitalized in tangible capital assets is amortized using the amortization accounting
policy outlined in (h(i)).

The carrying value of the liability is reconsidered at each financial reporting date with changes to
the timing or amount of the original estimate of cash flows recorded as an adjustment to the asset
retirement obligations liability and tangible capital assets.

Non-financial assets
Non-financial assets are not available to discharge existing liabilities and are held for use in the

provision of services. They have useful lives extending beyond the current year and are not intended
for sale in the ordinary course of operations.




VANCOUVER ISLAND UNIVERSITY

Notes to Consolidated Financial Statements

Year ended March 31, 2026

1. Significant accounting policies (continued)
(h) Non-financial assets (continued)

(iy Tangible capital assets

Tangible capital asset acquisitions are initially recorded at cost which includes amounts that are
directly attributable to the acquisition, construction, development, or betterment of the asset.
Interest is capitalized when external debt is issued to finance the construction of tangible capital
assets. Donated assets are recorded at fair value as of the date of donation. Amortization of
capital assets is recorded on a straight-line basis over the estimated life of the asset, as shown

below. Land is not amortized as it is deemed to have a permanent value:

Asset Years
Buildings 5-60
Site Improvements 5-20
Leasehold improvements Term of Lease
Furniture and equipment 5-15
Computing equipment and software 5-10
Library books 10
Vehicles 5
Equipment under capital lease 4-5

Work in progress is not amortized until the asset is available for productive use. Works of art and

historic treasures are not recognized as assets in these consolidated financial statements.

(ii) Leased tangible capital assets

Leases which transfer substantially all of the benefits and risks incidental to ownership of property
are accounted for as leased tangible capital assets. All other leases are accounted for as

operating leases and the related payments are charged to expenses as incurred.

(i) Use of estimates

The preparation of consolidated financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the consolidated financial statements, and the reported amounts
of revenue and expenses during the reporting period. Areas requiring the use of management
estimates include the impairment of assets (provisions are made for slow moving and obsolete
inventory), provision for doubtful accounts, amortization period for tangible capital assets and
deferred capital contributions, asset retirement costs of tangible capital assets, and actuarial
assumptions for employee future benefits. Actual results could differ from management’s best
estimates as additional information becomes available in future years. As adjustments to estimates

become necessary, they are reported in earnings in the period in which they become known.
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VANCOUVER ISLAND UNIVERSITY

Notes to Consolidated Financial Statements

Year ended March 31, 2026

1.

Significant accounting policies (continued)

)

()

Foreign currency translation

Transaction amounts denominated in foreign currencies are translated into their Canadian dollar
equivalents at exchange rates prevailing at the transaction dates. Carrying values of monetary assets
and liabilities denominated in a foreign currency are translated using the exchange rates at the
Consolidated Statement of Financial Position date. Any gain or loss resulting from a change in rates
between the transaction date and Consolidated Statement of Financial Position date is recognized in
the Consolidated Statement of Remeasurement Gains and Losses. In the period of settlement, the
related cumulative remeasurement gain or loss is reversed in the Consolidated Statement of
Remeasurement Gains and Losses and the exchange gain or loss in relation to the exchange rate at
the date of the item’s initial recognition is recognized in the Consolidated Statement of Operations
and Accumulated Operating Surplus.

Financial instruments
Financial instruments are classified into two categories: fair value or cost.

(i) Fair value category: Cash and cash equivalents are recorded at fair value due to the short-term
nature of the instrument. Investments that are managed and evaluated as a group and derivative
instruments are reflected at fair value as at the reporting date. Sales and purchases of
investments are recorded on the trade date. Transaction costs related to the acquisition of
investments are recorded as an expense. Unrealized gains and losses on financial assets are
recognized in the Consolidated Statement of Remeasurement Gains and Losses until such time
that the financial asset is derecognized due to disposal or impairment. At the time of
derecognition, the related realized gains and losses are recognized in the Consolidated
Statement of Operations and Accumulated Operating Surplus and related balances reversed
from the Consolidated Statement of Remeasurement Gains and Losses.

(i) Cost category: Gains and losses are recognized in the Consolidated Statement of Operations
and Accumulated Operating Surplus when the financial asset is derecognized due to disposal or
impairment.

(a) Accounts receivable are measured at amortized cost using the effective interest method.

(b) Accounts payable and accrued liabilities are measured at amortized cost. Any gains, losses
or interest expense is recorded on the Consolidated Statement of Operations and
Accumulated Operating Surplus depending on the nature of the financial liability that gave
rise to the gain, loss, or expense.

Budget figures

Budget figures have been provided for comparative purposes and have been derived from the
amended 2025-2026 Operating Budget approved by the Board of Governors of the University on
September 18, 2025. The budget is reflected in the Consolidated Statement of Operations and
Accumulated Operating Surplus and the Consolidated Statement of Changes in Net Debt.

As Public Sector Accounting Standards (the “Standards”) require the original budget to be presented,
a reconciliation from the original to the amended budget is below.

11



VANCOUVER ISLAND UNIVERSITY

Notes to Consolidated Financial Statements

Year ended March 31, 2026

1. Significant accounting policies (continued)

(I) Budget figures (continued)

Original  Adjustments Amended

Revenues
Province of British Columbia grants $ 100,725,858 $ (908,214) $ 99,817,644
Government of Canada grants 2,839,885 - 2,839,885
Other grants and contracts 3,660,615 - 3,660,615
Tuition and student fees 51,696,973 (587,025) 51,109,948
Sales of goods and services 7,342,824 - 7,342,824
Rental income 4,111,001 - 4,111,001
Revenue recognized from deferred capital contributions 10,018,283 - 10,018,283
Investment income 1,857,943 - 1,857,943
Gifts, grants and bequests 3,728,572 - 3,728,572
Gain on sale of tangible capital assets 128,201 - 128,201
Other 154,512 - 154,512
186,264,667 (1,495,239) 184,769,428

Expenses
Instruction and student support 173,916,203 9,055,357 182,971,560
Ancillary 12,849,919 598,075 13,447,994
186,766,122 9,653,432 196,419,554
Budgeted deficit for the year $  (501,455) § (11,148,671) $  (11,650,126)

2. Financial instruments
(a) Fair value of financial instruments

The Standards define the fair value of a financial instrument as the amount at which the instrument
could be exchanged in a current transaction between willing parties. The University uses the
following methods and assumptions to estimate the fair value of each class of financial instruments
for which the carrying amounts are included in the Consolidated Statement of Financial Position:

(iy Cash and cash equivalents, accounts receivable, and accounts payable and accrued liabilities
approximate fair value because of the short maturity of these instruments.

(i) The Standards require an organization to classify fair value measurements using a fair value
hierarchy, which includes three levels of information that may be used to measure fair value:

Level 1 - Unadjusted quoted market prices in an active market for identical assets or
liabilities;
Level 2 - Observable or corroborated inputs, other than level 1, such as quoted prices for

similar assets or liabilities in inactive markets or market data for substantially the full term of
the assets or liabilities; and

Level 3 - Unobservable inputs that are supported by little or no market activity and that are
significant to the fair value of the assets and liabilities.
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VANCOUVER ISLAND UNIVERSITY

Notes to Consolidated Financial Statements

Year ended March 31, 2026

2. Financial instruments (continued)

(a) Fair value of financial instruments (continued)

Bonds and fixed term instruments, and pooled funds are classified as level 2 in the fair value
hierarchy.

(b) Risk management policy

The University, as part of its operations, has established objectives to mitigate risk related to financial
instruments as risk management objectives.

All significant financial assets and financial liabilities of the University are either recognized or
disclosed in the consolidated financial statements together with other information relevant for making
a reasonable assessment of future cash flows, interest rate risk, and credit risk.

Financial instruments are exposed to risk through the normal course of operation. These risks are
managed through the University’s collection procedures, investment guidelines, and other internal
policies and procedures. These risks include:

(i)

(ii)

(iii)

Foreign currency risk

Foreign currency risk is the risk that the fair value of a financial instrument will fluctuate because
of changes in foreign currency rates. The University has no material exposure to changes in
foreign currency rates.

Credit risk

Financial instruments that potentially subject the University to concentrations of credit risk include
cash and cash equivalents, accounts receivable, and investments in other than equity
investments. The maximum credit risk exposure is $71,393,355 (2025 - $55,595,087).

The University’s credit exposure is limited due to the large customer base, regular monitoring of
the receivables and providing allowances for potentially uncollectable amounts. Total financial
instruments that are past-due, but not considered to be impaired, are $NIL (2025 - $22,410).

The University’s cash and cash equivalents are primarily held within Canadian Chartered Banks
and the Province of British Columbia’s Treasury Central Deposit Program. Funds held with
banks are subject to the limits of the Canada Deposit Insurance Corporation’s protection of
$100,000 per depositor. The funds held within the Central Deposit Program are subject to a
potential three day delay in being returned to the University’s main bank accounts.

The University believes there is minimal credit risk associated with its marketable securities and
accounts receivable as the University expects that its counterparties will meet their obligations.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument might
be adversely affected by a change in interest rates. Changes in market interest rates may have
an effect on the cash flows associated with some financial assets and liabilities, known as cash
flow risk, and on the fair value of other financial assets or liabilities, known as price risk. In
seeking to minimize the risks from interest rate fluctuations, the University manages exposure on
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VANCOUVER ISLAND UNIVERSITY

Notes to Consolidated Financial Statements

Year ended March 31, 2026

2. Financial instruments (continued)

(iii) Interest rate risk (continued)

its marketable securities, short term investments, and endowment and other investments which
have fixed interest rates by varying the maturity dates. The University manages exposure on the
interest-bearing investments by investing in a widely diversified portfolio with varying interest
rates and maturity dates.

(iv) Liquidity risk

Liquidity risk is the risk that the University will encounter difficulty in meeting obligations
associated with financial liabilities. The University enters into transactions to purchase goods
and services, lease property, and to borrow funds from financial institutions to finance capital
projects for which payments are required at various dates. Liquidity risk is measured by reviewing
the University’s future net cash flows for the possibility of a negative net cash flow.

(v) Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk or
foreign currency risk), whether those changes are caused by factors specific to the individual
financial instrument or its issuer, or factors affecting all similar financial instruments traded in the
market. The University enters into transactions to purchase investments, for which the market
price fluctuates. The University manages this risk through its investment policy which prescribes
the maximum amount of investments that can be made in any one investment type.

There has been no change to any of the risk exposures from the prior period.
Financial asset impairment

At each year-end date, the University is required to evaluate and record any other-than-temporary
impairment of its financial assets, other than those carried at fair value. Accordingly, the University
has compared the carrying value of each of these financial assets to its fair value as at
March 31, 2026. No provision for impairment was recorded in the current year, as the fair value of
all financial assets exceeded or did not differ significantly from their carrying value.

3. Accounts receivable

2026 2025

Trade accounts receivable $ 3,050,925 $ 4,616,417
Due from Federal government 662,341 558,668
Due from Provincial government 8,226,770 4,109,043
Due from other government organizations 334,723 407,512
$ 12,274,759 $ 9,691,640
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VANCOUVER ISLAND UNIVERSITY

Notes to Consolidated Financial Statements

Year ended March 31, 2026

4. Investments

2026 2025
Cash and cash equivalents $ 86,356 $ 161,957
Bonds and fixed term instruments - at fair value 10,504,748 10,060,005
Pooled funds - at fair value 11,495,321 11,582,300
$ 22,086,425 $ 21,804,262

Classified as:
Portfolio investments $ 18,068,036 $ 17,785,873
Restricted endowment investments 4,018,389 4,018,389
$22,086,425 $ 21,804,262

Fixed term investments mature between April 2027 and March 2086 (2025 — May 2025 and January
2084) and have a total maturity/face value of $10,441,000 (2025 - $8,389,000). Interest rates range
between 1.10% and 8.50% (2025 - 1.10% and 8.50%).

5. Loan receivable

The University has entered into a capital financing loan agreement with VIUIT. The interest rate is
calculated yearly, not in advance and adjusted annually on the anniversary date. For the year ending
March 31, 2026, the loan bore interest at 4.70% per annum (Bank of Canada prime lending rate plus
0.25% per annum) (2025 — 5.20% (Bank of Canada prime lending rate plus 0.25% per annum)). No
interim payments are required. The loan is unsecured, drawn to a maximum of $1,000,000, and is
repayable March 11, 2027. $610,000 (2025 - $610,000) has been drawn against this agreement since
inception.

6. Assets held for sale
The University has entered into agreement to sell a residential property that was donated to the University

for the benefit of Milner Gardens. The agreed upon price was $970,000 and the sale was completed on
April 29, 2026.

7. Accounts payable and accrued liabilities

2026 2025

Accounts payables and accrued liabilities $ 14,333,052 $ 8,760,683
Salaries and benefits payable 13,153,754 10,738,964
Accrued vacation pay 8,293,913 9,053,497
$ 35,780,719 $ 28,553,144
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VANCOUVER ISLAND UNIVERSITY

Notes to Consolidated Financial Statements

Year ended March 31, 2026

8. Employee future benefits

(a) Termination benefits and compensated absences

Employees are entitled to receive special payments upon retirement or termination as specified by
collective and administrator agreements. These payments are based upon accumulated sick credits
and entitlements for each year of service. An actuarial valuation for these benefits was performed to
determine the University’s accrued benefit obligation as at March 31, 2026.

2026 2025
Accrued benefit obligation, beginning of year $ 4,466,400 $ 3,954,400
Unamortized actuarial gains, beginning of year (357,200) 1,234,713
4,109,200 5,189,113
Current service cost 279,700 362,600
Interest cost 191,200 183,900
Benefits paid (922,600) (974,100)
Loss on event driven liabilities 503,500 582,400
Plan amendment - (1,234,713)
Amortization of actuarial losses 35,700 -
Accrued benefit liability, end of year $ 4,196,700 $ 4,109,200
Accrued benefit liability, end of year consists of:
2026 2025
Accrued benefit obligation, end of year $ 4,498,000 $ 4,466,400
Unamortized actuarial gains (losses), end of year (301,300) (357,200)
Accrued benefit liability, end of year $ 4,196,700 $ 4,109,200

Actuarial gains and losses are amortized over 11 years (2025 - 11 years), being the expected average
remaining service life of the employees. The total net expense (recovery) recorded in
the consolidated financial statements in respect of obligations under this plan amounts to
$314,700 (2025 - $(872,113)).

The significant actuarial assumptions adopted in measuring the University’s accrued benefit
obligation are as follows:

2026 2025
Discount rate for termination benefits 4.60% 4.30%
Expected future inflation rate 2.50% 2.50%
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VANCOUVER ISLAND UNIVERSITY

Notes to Consolidated Financial Statements

Year ended March 31, 2026

8. Employee future benefits (continued)
(b) Pension liability

The University and its employees contribute to the College Pension Plan and Municipal Pension Plan
(jointly trusteed pension plans). The boards of trustees for these plans, representing plan members
and employers, are responsible for administering the plans, including investment of assets and
administration of benefits. The plans are multi-employer defined benefit pension plans. Basic
pension benefits are based on a formula. As at August 31, 2025, the College Pension Plan has about
17,500 active members, and approximately 11,800 retired members. As at December 31, 2024, the
Municipal Pension Plan has about 273,000 active members, including approximately 7,000 from
colleges and universities.

Every three years, an actuarial valuation is performed to assess the financial position of the plans
and adequacy of plan funding. The actuary determines an appropriate combined employer and
member contribution rate to fund the plans. The actuary’s calculated contribution rate is based on
the entry-age normal cost method, which produces the long-term rate of member and employer
contributions sufficient to provide benefits for average future entrants to the plans. This rate may be
adjusted for the amortization of any actuarial funding surplus and will be adjusted for the amortization
of any unfunded actuarial liability.

The most recent actuarial valuation for the College Pension Plan as at August 31, 2024, indicated a
$3.8 unfunded liability for basic pension benefits on a going concern basis. This was covered by a
transfer from the rate stabilization account leaving the basic pension account balanced at the
valuation date on a going concern basis.

The most recent valuation for the Municipal Pension Plan as at December 31, 2024, indicated a
$2,675 million funding surplus for basic pension benefits on a going concern basis.

The next valuation for the College Pension Plan will be as at August 31, 2027. The next valuation
for the Municipal Pension Plan will be December 31, 2027.

The University paid $8,865,326 (2025 - $10,191,700) for employer contributions to the plans in fiscal
2026.

Employers participating in the plans record their pension expense as the amount of employer
contributions made during the fiscal year (defined contribution pension plan accounting). This is
because the plans record accrued liabilities and accrued assets for each plan in aggregate, resulting
in no consistent and reliable basis for allocating the obligation, assets and cost to individual employers
participating in the plans.

9. Deferred revenue
The main components of deferred revenue are tuition and grant and contract service funding as listed

below. Deferred grant and contract service funding includes unspent funds externally restricted for
non-capital purposes from all sources except Federal and Provincial government reporting entities.
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Notes to Consolidated Financial Statements

Year ended March 31, 2026

9.

Deferred revenue (continued)

2026 2025

Tuition $ 8,826,092 $ 10,259,224
Grant and contract service funding 6,718,212 8,080,128
Other 589,378 587,811
$ 16,133,682 $ 18,927,163

10. Deferred contributions

1.

Deferred contributions include unspent grant and contract services contributions externally restricted for
non-capital purposes from Federal and Provincial government reporting entities. Changes in deferred
contributions are as follows:

2026 2025
Balance, beginning of year $ 15,213,168 $ 15,282,423
Contributions received during the year 29,053,052 18,428,284
Revenue recognized from deferred contributions (24,299,461) (18,497,539)
Balance, end of year $ 19,966,759 $ 15,213,168

Deferred capital contributions

Contributions restricted for the purpose of acquiring or developing depreciable tangible capital assets are
recorded as deferred capital contributions. Amounts are recognized into revenue over the useful life of
the related tangible capital asset as described in note 1(a)(i). Changes in the deferred capital contributions
balance are as follows:

2026 2025
Balance, beginning of year $ 170,491,221 $ 162,323,604
Contributions received and accrued during the year 44,749,788 18,024,086
Revenue recognized from deferred capital contributions (10,494,185) (9,856,469)
Balance, end of year $ 204,746,824 $ 170,491,221

Deferred capital contributions as at March 31, 2026 include $52,500,638 (2025 - $13,196,903) of
contributions used to purchase tangible capital assets that have yet to commence being amortized and
contributions that have yet to be spent of $523,448 (2025 - $580,091).
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Notes to Consolidated Financial Statements

Year ended March 31, 2026

12. Asset retirement obligations

The University owns and operates several buildings that are known to have asbestos, lead, and other
hazardous materials, which represent a health hazard upon demolition of the building and there is a
legal obligation to remove it. The University recognizes an obligation relating to the removal and post-
removal care of the materials in these buildings. The buildings had varying useful lives when
purchased and are all fully amortized. Once an approved project plan is in place, the timing and
amount of future cash flows can then be reasonably estimated and the corresponding liability for that
asset is updated to reflect the anticipated costs for removal and post removal care of hazardous
materials. Estimated costs of $7,702,359 (2025 - $7,434,709) have been discounted to the present
value using a discount rate of 3.60% (2025 — 3.75%) per annum. The obligation has been measured at
current cost as the timing of future cash flows cannot be reasonably determined.

Changes to the asset retirement obligations in the year are as follows:

2026 2025
Asset retirement obligations, beginning of year $ 5,219,950 $ 5,031,265
Accretion expense 187,918 188,685
Asset retirement obligations, end of year $ 5,407,868 $ 5,219,950
13. Obligations under capital lease

2026 2025

Various Macquarie financing leases for audio-visual and

computer equipment bearing interest between 0.168%

and 9.663% per annum, repayable in quarterly blended

payments between $374 and $38,499 with maturity $ 1,024,363 $ 1,909,092
dates between April 2026 and October 2029, secured by

specific assets.

Future minimum capital lease payments are:

2027 714,521
2028 240,580
2029 110,145
2030 12,489
Total minimum lease payments due $ 1,077,735
Less amounts representing interest $ (53,362)

Net minimum lease payments $ 1024373
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14. Tangible capital assets

Net book value
March 31, 2026

Net book value
March 31, 2025

Land $ 11,966,647 $ 12,090,647
Buildings 160,172,655 166,544,739
Work in progress 54,453,296 13,698,956
Site improvements 2,793,686 2,672,156
Leasehold Improvements 68,886 73,988
Furniture and equipment 5,687,791 7,222,211
Computing equipment and software 8,681,507 8,896,969
Library books 475,775 597,683
Vehicles 127,631 236,307
Leased tangible capital assets 1,043,168 1,883,382

$ 245,471,042 $ 213,917,038

Balance at Disposals and Balance at March

Cost March 31, 2025 Additions Transfers Write-offs 31, 2026
Land $ 12,090,647 $ - $ - $ (124,000) $ 11,966,647
Buildings 297,958,335 1,430,047 1,115,426 (133,000) 300,370,808
Work in progress (“WIP”) 13,698,955 43,039,714 (2,285,374) - 54,453,295
Site improvements 5,404,450 12,181 366,991 - 5,783,622
Leasehold improvements 502,290 - - - 502,290
Furniture and equipment 24,616,490 811,038 - - 25,427,528
Computing equipment/software 19,583,797 1,094,951 802,957 - 21,481,705
Library books 1,992,750 9,890 - - 2,002,640
Vehicles 1,337,188 - - (86,920) 1,250,268
Leased tangible capital assets 4,030,639 34,466 - (202,255) 3,862,850
$381,215,541 $ 46,432,287 3 - $ (546,175) $ 427,101,653
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14. Tangible capital assets (continued)

Accumulated Balance at Amortization Disposals and Balance at
Amortization March 31, 2025 Expense Write-offs March 31, 2026
Buildings $ 131,413,598 $ 8,832,768 $ (48,234) $ 140,198,146
Site improvements 2,732,294 257,641 - 2,989,937
Leasehold improvements 428,302 5,103 - 433,405
Furniture and equipment 17,394,278 2,345,459 - 19,739,740
Computing equipment/software 10,686,828 2,113,370 - 12,800,199
Library books 1,395,067 131,797 - 1,526,865
Vehicles 1,100,881 108,677 (86,920) 1,122,637
Leased tangible capital assets 2,147,257 874,680 (202,255) 2,819,682
$ 167,298,505 $ 14,669,495 $ 337,387 $ 181,630,611

(a) Contributed tangible capital assets

During the year there were no contributions of tangible capital assets (2025 - $nil).

(b) Works of art and historical treasures

The University manages and controls various works of art and non-operational historical cultural
assets including artifacts, paintings and sculptures located at University sites and public display

areas. These assets are not recorded as tangible capital assets and are not amortized.

(c) Write-off of tangible capital assets

During the year, fully amortized tangible capital assets with an original cost of $202,255 (2025 -
$3,091,800) were written off. These write downs were applied to fully depreciated tangible capital

assets that have reached pre-established age thresholds set beyond their useful lives.

In addition, work in progress of $Nil (2025 - $1,235,150) was written off due to a halt in further
development and construction of specific projects. These assets were deemed not salvageable,
indicating that there would be no future economic benefits to the University.

The University has no direct insurance coverage against loss on any of its tangible capital assets except
vehicles. The insurance on University property is the responsibility of the Province of British Columbia.

During the year ending March 31, 1999, a building was constructed by the Malaspina Students' Union
Society on land owned by the University in Nanaimo. The cost of this building has been financed by the
Student Union, however, title to the building remains with the University. The University has entered into
a lease agreement with the Student Union in the amount of $1 per annum for a period of 50 years. The
building is not recorded as an asset in the consolidated financial statements of the University. At the end

of the 50-year lease, the use of the building will revert to the University.
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15. Accumulated operating surplus

The accumulated operating surplus is comprised of the following:

2026 2025

Investment in tangible capital assets $ 34,815,435 $ 36,876,866
Endowments (note 18) 4,018,389 4,018,389
Accumulated deficiencies of controlled entities (839,886) (795,407)
Unrestricted 6,228,503 (1,165,881)
$  44,222.441 $ 38,933,967

Accumulated deficiencies of controlled entities consists of: VIUIT $(839,876) (2025 - $(795,397)) and
VIUIC $(10) (2025 - $(10))

16. Contractual obligations

The nature of the University’s activities can result in multi-year contracts and obligations whereby the
University will be committed to make future payments. These payments are comprised of the following:

2027 2028 2029
Capital Projects $ 38,876,892 $ 42,030 $ -
Maintenance 546,262 - -
Other 2,2026,304 1,346,216 664,301
$ 41,449,458 $ 1,388,246 $ 664,301

17. Contingencies
(a) Letters of credit

The University has a total of $101,321 in letters of credit outstanding at March 31, 2026 for a bond
posted on behalf of the High Schools to the Ministry of Finance. These letters of credit can be drawn
upon until June 30, 2027, to refund tuition to students if the High Schools failed to provide or complete
the related academic program. No provision has been made for this contingency in the consolidated
financial statements.

(b) Legal claims

The nature of the University’s activities is such that there is usually litigation pending or in process at
any time. Liabilities on any litigation are recognized in the consolidated financial statements when
the outcome becomes reasonably determinable. With respect to unsettled claims at March 31, 2026,
management believes the University has valid defenses and appropriate insurance coverage in
place. In the event any claims are successful, management believes that such claims are not
expected to have a material effect on the University’s financial position.
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19.

20.

18. Endowments

Endowments form part of the accumulated surplus balance and consist of externally restricted donations,
the principal of which is required to be maintained in perpetuity. The endowment fund balance is restricted
to support two BC Regional Innovation Chairs (Tourism and Sustainable Rural Development & Aboriginal
and Early Childhood Education). Investments are managed by an external fund management company.
On March 15, 2012, the University Board of Governors passed policy 42.11 granting full authority to the
Foundation to manage the University’s endowment funds consistent with the Foundation policy.

Expenses by object

The following is a summary of expenses by object:

2026 2025
Accretion expense 187,918 188,685
Amortization of tangible capital assets 14,669,494 14,552,939
Cost of goods sold 2,928,577 3,450,982
Equipment rental and maintenance 1,525,505 1,437,148
Fees and purchased services 17,744,537 18,241,456
Grants and contributions 265,395 313,196
Interest on leased tangible capital assets 72,144 88,508
Materials and supplies 2,572,760 3,058,867
Salaries and benefits 133,278,744 139,958,815
Scholarships and bursaries 7,502,332 7,270,433
Tangible capital asset write-downs - 1,235,150
Travel and training 1,699,352 2,640,348
Utilities, insurance, and taxes 2,996,425 3,131,035

$ 185,443,183

$ 195,567,562

Under the University Act, the University has been designated a special purpose teaching university. As
such, the University’s primary purpose is the delivery of educational services. Segmented reporting has
not been provided as it would not provide additional material information to users of the consolidated

financial statements.

Contractual rights

The University has entered into a multi-year contract to support Indigenous learners and communities
across Vancouver Island and beyond. The funding will enable VIU to scale and deepen programming
including land-based learning, mentorship, and advancing Indigenous self-determination in post-
secondary education. The total contract value over 6 years is $18,220,185. The contract commenced

on April 1, 2025, and will expire on February 28, 2031.
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21. Related party transactions
(a) Other Provincial entities

The University is related through common control to all Province of British Columbia ministries,
agencies, Crown corporations, school districts, health authorities, hospital societies, universities and
colleges that are included in the provincial government reporting entity. Transactions with these
entities, unless disclosed otherwise, are recorded at the exchange amount, which is the amount of
consideration established and agreed to by the related parties.

(b) Vancouver Island University Foundation

The University has an economic interest in the Vancouver Island University Foundation (the
“Foundation”). The fund balances and results of operations of the Foundation have not been included
in these consolidated financial statements. The Foundation is incorporated under the Societies Act
(British Columbia), is a registered charity and its purpose is to help the University with its student
programs and services by developing strong ties to the communities and by raising funds. The
University provides services of administration, personnel, supplies and facilities and equipment to the
Foundation at no charge.

Included in grants and contributions expense is $265,394 (2025 - $61,692) paid to the Foundation.
The University received $4,554,562 (2025 - $4,031,218) in contributions from the Foundation. As at
March 31, 2026, the Foundation owed the University $604,059 (2025 - $1,213,661), and the
University owed the Foundation $23,810 (2025 - $1,314,645). These amounts are payable on
demand.

(c) Key management personnel
During the year ended March 31, 2026, there have been no material transactions at other than at fair
value between the University and its key management personnel, Board of Governors, or their close

family members.

22. Tuition and student fees

2026 2025

Domestic tuition and student fees $ 38,378,765 $ 39,157,511
International tuition and student fees 15,456,574 24,768,811
$ 53,835,339 $ 63,926,322

During the year, the University received total grant and contract contributions of $1,447,503 (2025 -
$2,587,718), which has been used to offset amounts owing from students related to tuition and student
fees. Of the amount received, $1,370,789 (2025 - $2,408,341) relates to domestic student tuition and
fees and $76,714 (2025 - $179,377) relates to international student tuition and fees.

23. Comparative figures

Certain comparative figures have been reclassified to conform to current year presentation.
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