SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2026
This template provides “SAMPLE” wording only.
 In consultation with your auditors, please revise, add or delete notes 
for circumstances particular to your district as prescribed by the CPA PSA Handbook.
NOTE:   Please add note references on the financial statements.

NOTE 1	AUTHORITY AND PURPOSE
		PS 1000, PS 1100

The School District, established on (month day, year) operates under authority of the School Act of British Columbia as a corporation under the name of "The Board of Education of School District No. ____ (_________)", and operates as "School District No. ____ (_________)."  A board of education (“Board”) elected for a four-year term governs the School District.  The School District provides educational programs to students enrolled in schools in the district, and is principally funded by the Province of British Columbia through the Ministry of Education and Child Care. School District No. ______ (          ) is exempt from federal and provincial corporate income taxes.


NOTE 2	SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

a)	Basis of Accounting 

These [consolidated] financial statements have been prepared in accordance with Section 23.1 of the Budget Transparency and Accountability Act of the Province of British Columbia. This Section requires that the financial statements be prepared in accordance with Canadian public sector accounting standards except in regard to the accounting for government transfers as set out in Notes 2(h) and 2(r). 

In November 2011, Treasury Board provided a directive through Restricted Contributions Regulation 198/2011 providing direction for the reporting of restricted contributions whether they are received or receivable by the School District before or after this regulation was in effect. 

As noted in notes 2(h) and 2(r), Section 23.1 of the Budget Transparency and Accountability Act and its related regulations require the School District to recognize government transfers for the acquisition of capital assets into revenue on the same basis as the related amortization expense. 

As these transfers do not contain stipulations that create a liability, Canadian public sector accounting standards would require that:

· government transfers, which do not contain a stipulation that creates a liability, be recognized as revenue by the recipient when approved by the transferor and the eligibility criteria have been met in accordance with public sector accounting standard PS3410; and

· externally restricted contributions be recognized as revenue in the period in which the resources are used for the purpose or purposes specified in accordance with public sector accounting standard PS3100.
NOTE 2	SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

a)	Basis of Accounting (cont’d)

The impact of this difference on the financial statements of the School District is as follows:

Year-ended June 30, 2025 – increase in annual surplus by $XXX
June 30, 2025 – increase in accumulated surplus and decrease in deferred contributions by $XX
Year-ended June 30, 2026 – increase in annual surplus by $XXX
June 30, 2026 – increase in accumulated surplus and decrease in deferred contributions by $XX

b)	Basis of Consolidation 
PS 1300.27, .35, .39, 3070.04, .70, 2500, Appendix A

These [consolidated] financial statements reflect the assets, liabilities, revenues, and expenses of the reporting entity, which is comprised of all controlled entities. (provide entity name) is (provide percent) owned by the School District. The investment in (provide entity name), a government business enterprise, is accounted for using the modified equity method. Under the modified equity method of accounting, only the School District’s investment in the business enterprise and the enterprise’s net income and other changes in equity are recorded (or proportionate share in the business partnership).  No adjustment is made for accounting policies of the enterprise that are different from those of the School District.  Other comprehensive income of the business enterprise is presented in the statement of remeasurement gains and losses.  Inter-organizational transactions and balances are not eliminated, except for any profit or loss on the sale between entities of assets that remain within the reporting entity. 

Condensed supplementary financial information relative to government business enterprises is disclosed in Note 5. 

c)	Cash and Cash Equivalents
PS 1201.104-.105

Cash and cash equivalents include (amend for District specifics) that are readily convertible to known amounts of cash and that are subject to an insignificant risk of change in value.  These cash equivalents generally have a maturity of three months or less at acquisition and are held for the purpose of meeting short-term cash commitments rather than for investing.

d)	Accounts Receivable

	Accounts receivable are measured at amortized cost and shown net of allowance for doubtful accounts.

NOTE 2	SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

e)	Inventories for Resale
PS 1201.49, .55

Inventories for resale including (add description of inventories for resale here) are measured at lower of cost and net realizable value.  Cost includes all costs incurred to get ready for sale including taxes, duties (list costs here).  Net realizable value is the expected selling price in the ordinary course of business.

(See CPA PSA Handbook Section 1201.55 for definitions and 1201.49 for disclosure requirement.)

f)	Portfolio Investments 
PS 3041.07, .08, .27-.30, PS 3450.20, .30-.31, .34, .36, 39, .41, .53-.54, .81-.84, .85-.96  

The School District has investments in GIC’s, term deposits, bonds, equity instruments and mutual funds that either have no maturity dates or have a maturity of greater than 3 months at the time of acquisition (amend for District specifics if necessary). GIC’s, term deposits, bonds and other investments not quoted in an active market are reported at cost or amortized cost.

Portfolio investments in equity instruments that are quoted in an active market are recorded at fair value and the associated transaction costs are expensed upon initial recognition. The change in the fair value is recognized in the [Consolidated] Statement of Remeasurement Gains and Losses as a remeasurement gain or loss until the portfolio investments are realized on disposal. Upon disposal, any accumulated remeasurement gains or losses associated with the portfolio investments are reclassified to the [Consolidated] Statement of Operations. 

Impairment is defined as a loss in value of a portfolio investment that is other than a temporary decline and is included in the [Consolidated] Statement of Operations. In the case of an item in the fair value category, a reversal of any net remeasurement gains recognized in previous reporting periods up to the amount of the write-down is reported in the [Consolidated] Statement of Remeasurement Gains and Losses. The loss is not reversed if there is a subsequent increase in value. (Additional disclosure may be required - see Sections PS 3450 and 3041.)

(Detailed information regarding portfolio investments is disclosed in Note 4.) 

g)	Unearned Revenue
PS 3100.10-.11

Unearned revenue includes tuition fees received for courses to be delivered in future periods and receipt of proceeds for services or products to be delivered in a future period. Revenue will be recognized in that future period when the courses, services, or products are provided.
NOTE 2	SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

h)	Deferred Revenue and Deferred Capital Revenue
PS 3410.16, .17, .19, .25

Deferred revenue includes contributions received with stipulations that meet the description of restricted contributions in the Restricted Contributions Regulation 198/2011 issued by Treasury Board. When restrictions are met, deferred revenue is recognized as revenue in the fiscal year in a manner consistent with the circumstances and evidence used to support the initial recognition of the contributions received as a liability as detailed in Note 2 (r).

Funding received for the acquisition of depreciable tangible capital assets is recorded as deferred capital revenue and amortized over the life of the asset acquired as revenue in the statement of operations.  This accounting treatment is not consistent with the requirements of Canadian public sector accounting standards which require that government transfers be recognized as revenue when approved by the transferor and eligibility criteria have been met unless the transfer contains a stipulation that creates a liability in which case the transfer is recognized as revenue over the period that the liability is extinguished.  See note 2 (a) for the impact of this policy on these financial statements.

i)	Employee Future Benefits
	PS 3250.84, .100-.104, PS 3255.35-.36

The School District provides certain post-employment benefits including vested and non-vested benefits for certain employees pursuant to certain contracts and union agreements. The School District accrues its obligations and related costs including both vested and non-vested benefits under employee future benefit plans. Benefits include vested sick leave, accumulating non-vested sick leave, early retirement, retirement/severance, vacation, overtime and death benefits. The benefits cost is actuarially determined using the projected unit credit method pro-rated on service and using management’s best estimate of expected salary escalation, termination rates, retirement rates and mortality. The discount rate used to measure obligations is based on the cost of borrowing. The cumulative unrecognized actuarial gains and losses are amortized over the expected average remaining service lifetime of active employees covered under the plan.  

The most recent valuation of the obligation was performed at March 31, 2025 and projected 
to March 31, 2025. The next valuation will be performed at March 31, 2028 for use at 
June 30, 2028. For the purposes of determining the financial position of the plans and the employee future benefit costs, a measurement date of March 31 was adopted for all periods subsequent to July 1, 2004.

The School district and its employees make contributions to the Teachers’ Pension Plan and Municipal Pension Plan.  The plans are multi-employer plans where assets and obligations are not separated. The costs are expensed as incurred.

NOTE 2	SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

j)	Asset Retirement Obligations
PS 3280 
A liability is recognized when, as at the financial reporting date:
(a)     there is a legal obligation to incur retirement costs in relation to a tangible capital asset;
(b)     the past transaction or event giving rise to the liability has occurred;
(c)     it is expected that future economic benefits will be given up; and
(d)     a reasonable estimate of the amount can be made.

The liability for the removal of asbestos and other hazardous material in several of the buildings owned by the School District has been initially recognized using the modified retroactive method.  The liability has been measured at current cost as the timing and amounts of future cash flows cannot be estimated.  The resulting costs have been capitalized into the carrying amount of tangible capital assets and are being amortized on the same basis as the related tangible capital asset (see note 2 l)). Assumptions used in the calculations are reviewed annually.

k)	Liability for Contaminated Sites 
PS 3260.65

Contaminated sites are a result of contamination being introduced into air, soil, water or sediment of a chemical, organic or radioactive material or live organism that exceeds an environmental standard.  The liability is recorded net of any expected recoveries. A liability for remediation of contaminated sites is recognized when a site is not in productive use and all the following criteria are met:

· an environmental standard exists;
· contamination exceeds the environmental standard;
· the School District:
· is directly responsible; or
· accepts responsibility; 
· it is expected that future economic benefits will be given up; and
· a reasonable estimate of the amount can be made.

The liability is recognized as management’s estimate of the cost of post-remediation including operation, maintenance and monitoring that are an integral part of the remediation strategy for a contaminated site.

NOTE 2	SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

l)	Tangible Capital Assets
PS 3150.22, .31-.33, .40-.42

The following criteria apply:
· Tangible capital assets acquired or constructed are recorded at cost which includes amounts that are directly related to the acquisition, design, construction, development, improvement or betterment of the assets. Cost also includes overhead directly attributable to construction as well as interest costs that are directly attributable to the acquisition or construction of the asset.
· Donated tangible capital assets are recorded at their fair market value on the date of donation, except in circumstances where fair value cannot be reasonably determined, which are then recognized at nominal value. Transfers of capital assets from related parties are recorded at carrying value. 
· Work-in-progress is recorded as an acquisition to the applicable asset class at substantial completion.
· Tangible capital assets are written down to residual value when conditions indicate they no longer contribute to the ability of the School District to provide services or when the value of future economic benefits associated with the sites and buildings are less than their net book value. The write-downs are accounted for as expenses in the [Consolidated] Statement of Operations.
· Buildings that are demolished or destroyed are written-off.
· Works of art, historic assets and other intangible assets (list any that are significant) are not recorded as assets in these [consolidated] financial statements.
· The cost, less residual value, of tangible capital assets (excluding sites), is amortized on a straight-line basis over the estimated useful life of the asset. It is management’s responsibility to determine the appropriate useful lives for tangible capital assets. These useful lives are reviewed on a regular basis or if significant events initiate the need to revise. Estimated useful life is as follows:

	Buildings
	40 years

	Furniture & Equipment
	10 years

	Vehicles
	10 years

	Computer Software
	5 years

	Computer Hardware
	5 years




NOTE 2	SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

m)	Capital Leases
PSG-2.24

Leases that, from the point of view of the lessee, transfer substantially all the benefits and risks incident to ownership of the property to the School District are considered capital leases.  These are accounted for as an asset and an obligation. Capital lease obligations are recorded at the present value of the minimum lease payments excluding executor costs, e.g., insurance, maintenance costs, etc. The discount rate used to determine the present value of the lease payments is the lower of the School District’s rate for incremental borrowing or the interest rate implicit in the lease. 

All other leases are accounted for as operating leases and the related payments are charged to expenses as incurred.

n)	Prepaid Expenses
PS 1100.24, PS 1201.67

(list prepaid expenses included such as prepaid insurance) are included as a prepaid expense and stated at acquisition cost and are charged to expense over the periods expected to benefit from it. 

o)	Supplies Inventory
PS 1000.60(a), PS 1100.24, PS 1201.66

Supplies inventory held for consumption or use include (amend for District specifics) and are recorded at the lower of historical cost and replacement cost. 

p)	Funds and Reserves
PSG-4

Certain amounts, as approved by the Board are set aside in accumulated surplus for future operating and capital purposes. Transfers to and from funds and reserves are an adjustment to the respective fund when approved (see Note 18 – Interfund Transfers and Note 30 – Internally Restricted Surplus). Funds and reserves are disclosed on Schedules 2, 3 and 4.

q)	Debt
PS 3230.15 - .25, PS 3450.071

(Some districts may be required to include a debt policy note for long-term debt. Please discuss with your auditors.)

NOTE 2	SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

r)	Revenue Recognition
PS 3410.08, .16, .17, .19, PS3400

Revenues are recorded on an accrual basis in the period in which the transactions or events occurred that gave rise to the revenues, the amounts are considered to be collectible and can be reasonably estimated.

Contributions received or where eligibility criteria have been met are recognized as revenue except where the contribution meets the criteria for deferral as described below. Eligibility criteria are the criteria that the School District has to meet in order to receive the contributions including authorization by the transferring government.

For contributions subject to a legislative or contractual stipulation or restriction as to their use, revenue is recognized as follows:

· Non-capital contributions for specific purposes are recorded as deferred revenue and recognized as revenue in the year related expenses are incurred,
· Contributions restricted for site acquisitions are recorded as revenue when the sites are purchased, and
· Contributions restricted for tangible capital assets acquisitions other than sites are recorded as deferred capital revenue and amortized over the useful life of the related assets. 

Donated tangible capital assets other than sites are recorded at fair market value and amortized over the useful life of the assets. Donated sites are recorded as revenue at fair market value when received or receivable.

The accounting treatment for restricted contributions is not consistent with the requirements of Canadian public sector accounting standards which require that government transfers be recognized as revenue when approved by the transferor and eligibility criteria have been met unless the transfer contains a stipulation that meets the criteria for liability recognition in which case the transfer is recognized as revenue over the period that the liability is extinguished.  See note 2(a) for the impact of this policy on these financial statements.

Revenue from transactions with performance obligations is recognized when (or as) the performance obligation is satisfied (by providing the promised goods or services to a payor).

Revenue from transactions with no performance obligations is recognized when the district:
 (a)     has the authority to claim or retain an inflow of economic resources; and
 (b)     identifies a past transaction or event that gives rise to an asset.

Investment income is reported in the period earned. When required by the funding party or related Act, investment income earned on deferred revenue is added to the deferred revenue balance.

NOTE 2	SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

s)	Expenditures
PS 1201.85 - .88

Expenses are reported on an accrual basis. The cost of all goods consumed and services received during the year is expensed. Interest expense includes (amend for District specifics).

	Categories of Salaries
· Principals, Vice-Principals, and Directors of Instruction employed under an administrative officer contract are categorized as Principals and Vice-Principals.
· Superintendents, Assistant Superintendents, Secretary-Treasurers, Trustees and other employees excluded from union contracts are categorized as Other Professionals.

Allocation of Costs (May require additional disclosure – See CPA PSA Handbook Section 1201)
· Operating expenses are reported by function, program, and object. Whenever possible, expenditures are determined by actual identification. Additional costs pertaining to specific instructional programs, such as special and Indigenous education, are allocated to these programs. All other costs are allocated to related programs.
· Actual salaries of personnel assigned to two or more functions or programs are allocated based on the time spent in each function and program.  School-based clerical salaries are allocated to school administration and partially to other programs to which they may be assigned. Principals and Vice-Principals salaries are allocated to school administration and may be partially allocated to other programs to recognize their other responsibilities.
· Employee benefits and allowances are allocated to the same programs, and in the same proportions, as the individual’s salary.
· Supplies and services are allocated based on actual program identification.


NOTE 2	SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

t)	Endowment Contributions
(PSAS currently does not have a specific standard addressing endowments. The following note is prepared based on the advice from the Office of the Auditor General)

Endowment contributions are reported as revenue on the Statement of Operations when received. Investment income earned on endowment principal is recorded as deferred revenue if it meets the definition of a liability and is recognized as revenue in the year related expenses (disbursements) are incurred. If the investment income earned does not meet the definition of a liability, it is recognized as revenue in the year it is earned. Endowment assets are reported as restricted non-financial assets on the Statement of Financial Position.

u)	Financial Instruments 
PS 3450.9, .15, .30-.31, .36, .52 - .58, .85-.96, .99-.100

A contract establishing a financial instrument creates, at its inception, rights and obligations to receive or deliver economic benefits. The financial assets and financial liabilities portray these rights and obligations in the financial statements. The School District recognizes a financial instrument when it becomes a party to a financial instrument contract. 

Financial instruments consist of cash and cash equivalents, accounts receivable, portfolio investments, bank overdraft, accounts payable and accrued liabilities, long term debt and other liabilities (as applicable, list other financial instruments).  

Except for portfolio investments in equity instruments quoted in an active market that are recorded at fair value, all financial assets and liabilities are recorded at cost or amortized cost and the associated transaction costs are added to the carrying value of these investments upon initial recognition and amortized using the effective interest rate method. Transaction costs are incremental costs directly attributable to the acquisition or issue of a financial asset or a financial liability. 

(Please note that if management believes that its school district is exposed to significant risks, disclosure requirements per PS 3450.85 to .96 must be provided and can be part of Note 34.)

Unrealized gains and losses from changes in the fair value of financial instruments are recognized in the statement of remeasurement gains and losses. Upon settlement, the cumulative gain or loss is reclassified from the statement of remeasurement gains and losses and recognized in the statement of operations. Interest and dividends attributable to financial instruments are reported in the statement of operations. (add the following sentence if applicable) There are no measurement gains or losses during the periods presented; therefore, no statement of remeasurement gains or losses is included in these financial statements.

NOTE 2	SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

u)	Financial Instruments (cont’d) 

All financial assets except derivatives are tested annually for impairment. When financial assets are impaired, impairment losses are recorded in the statement of operations. A write-down of a portfolio investment to reflect a loss in value is not reversed for a subsequent increase in value. 
 
For financial instruments measured using amortized cost, the effective interest rate method is used to determine interest revenue or expense. 

(Please note that PS 3450.81 to .84 specify some disclosure requirement for financial instruments included in the fair value category and define a fair value hierarchy, i.e., levels 1, 2 and 3. Each financial instrument in a fair value category must belong to one of the levels. Please discuss with your auditor to determine the level of disclosure required for your school district and amend Note 4 accordingly.)

(Additional disclosure may be required. See the CPA PSA Handbook Section 3450.)

(If districts have embedded derivatives, a policy note should be included here per PS3450.014)

v)	Measurement Uncertainty
PS 2130.05-.15

Preparation of [consolidated] financial statements in accordance with the basis of accounting described in note 2 a) requires management to make estimates and assumptions that impact reported amounts of assets and liabilities at the date of the [consolidated] financial statements and revenues and expenses during the reporting periods. Significant areas requiring the use of management estimates relate to the potential impairment of assets, liabilities for contaminated sites, rates for amortization and estimated employee future benefits.  Actual results could differ from those estimates. (May require additional disclosure. See the CPA PSA Handbook Section 2130.)











NOTE 3	ACCOUNTS RECEIVABLE – OTHER RECEIVABLES

	
	2026
	2025

	
	
	

	Due from Federal Government
	$
	$

	Due from Other School Districts
	
	

	Other (detail if needed)
	
	

	Allowance for Doubtful Accounts (detail if needed)
	
	

	
	
	

	
	$
	$





NOTE 4	PORTFOLIO INVESTMENTS
PS 3041.27-.30, PS 3450.34, .36, 39, .41, .68, .81-.84., A49 

(The sample disclosure does not include disclosure requirement specified in paragraphs .81 to .84. School Districts are required to review those requirements in consultation with auditors and provide appropriate disclosure.)
	

	
	2026
	2025

	Investments in the cost and amortized cost category:
	
	

	  GIC’s
	$
	$

	  Term deposits
	
	

	  Bonds
	
	

	  District Entered
	
	

	
	$
	$



	
	         Market value

	
	2026
	2025

	Investments in the fair value category:
	
	

	  Equity instruments
	$
	$

	  Mutual funds
	
	

	  District Entered
	
	

	
	$
	$



(if impairments exist please refer to disclosure below)


NOTE 4	PORTFOLIO INVESTMENTS (Continued)

An impairment of $ (2025: $) in (name of the portfolio investment) was identified by management and is reported on the [Consolidated] Statement of Operations. A reversal of net remeasurement gains $ (2025: $) reported in previous reporting periods in the (name of the portfolio investment in the fair value category) is reported in the [Consolidated] Statement of Remeasurement Gains and Losses. 

(Name of the investments) were reclassified into the fair value category because a quoted price in an active market value became available during the year. The difference of $ (2025: $) between the carrying value and fair value is reported as a remeasurement gain or loss. (Required if applicable.)

(Name of the investments) were reclassified into the cost category because a quoted price in an active market value was no longer available. The most recent quoted price dated month day, year becomes its new cost.  (Required if applicable.)

NOTE 5	INVESTMENT IN GOVERNMENT BUSINESS ENTERPRISES
		PS 3070.60, .70

(Per Section PS 3070.60, consolidated financial statements should disclose, in notes or schedules, condensed supplementary financial information relative to government business enterprises.)

(The following paragraph is required only if applicable.)

There has been a permanent impairment in the value of the unamortized portion of a purchase price premium.  The amount of the purchase price premium that has been charged to the School District’s income from an investment in the (name of the government business enterprise) is $ (2025: $). The facts and circumstances leading to the impairment are (amend for School District specifics).

NOTE 6	ACCOUNTS PAYABLE AND ACCRUED LIABILITIES – OTHER
		PS 1201.46

	
	2026
	2025

	
	
	

	Trade payables 
	$
	$

	Salaries and benefits payable
	
	

	Accrued vacation pay
	
	

	Other
	
	

	
	
	

	
	$
	$


(Districts may also need to disclose details of “Due to Province – Ministry of Education and Child Care” and “Due to Province – Other” if required)

NOTE 7	UNEARNED REVENUE
		PS 3100.18
	
	2026
	2025

	Balance, beginning of year
	$
	$

	Changes for the year:
	
	

		Increase:
	
	

	        Tuition fees 
	
	

	        Rental/Lease of facilities
	
	

	     District Entered
	
	

	
	
	

		Decrease:
	
	

	        Tuition fees 
	
	

	        Rental/Lease of facilities
	
	

	     District Entered
	
	

	Net changes for the year
	
	

	Balance, end of year
	$
	$



NOTE 8	DEFERRED REVENUE
		PS 3410.35-.36

Deferred revenue includes unspent grants and contributions received that meet the description of a restricted contribution in the Restricted Contributions Regulation 198/2011 issued by Treasury Board, i.e., the stipulations associated with those grants and contributions have not yet been fulfilled. Detailed information about the changes in deferred revenue is included in Schedule 3A. 

(Although PSA standards allow disclosure via schedules or notes, if Schedule 3A is unaudited, districts will need to include detailed information about the changes in deferred revenue here (similar to note 7’s format) and remove the reference to Sch 3A)

NOTE 9 	DEFERRED CAPITAL REVENUE
		PS 3410.35-.36

Deferred capital revenue includes grants and contributions received that are restricted by the contributor for the acquisition of tangible capital assets that meet the description of a restricted contribution in the Restricted Contributions Regulation 198/2011 issued by Treasury Board. Once spent, the contributions are amortized into revenue over the life of the asset acquired. Detailed information about the changes in deferred capital revenue is included in Schedules 4C and 4D. 

(Although PSA standards allow disclosure via schedules or notes, if Schedules 4C and 4D are unaudited, districts will need to include detailed information about the changes in deferred capital revenue here (similar to note 7’s format) and remove the reference to Sch’s 4C and 4D)

NOTE 10 	EMPLOYEE FUTURE BENEFITS
PS 3255.35-.36

Benefits include vested sick leave, accumulating non-vested sick leave, early retirement, retirement/severance, vacation, overtime and death benefits. Funding is provided when the benefits are paid and accordingly, there are no plan assets.  Although no plan assets are uniquely identified, the School District has provided for the payment of these benefits. 

(this note can be copied/pasted from tab 2 of the Actuarial Calculation Tool provided on May 21, 2026).

	
	2026
	2025


Reconciliation of Accrued Benefit Obligation
	Accrued Benefit Obligation – April 1 
	$
	$

	Service Cost
	
	

	Interest Cost
	
	

	Benefit Payments
	
	

	Increase (Decrease) in obligation due to Plan Amendment
	
	

	Actuarial (Gain) Loss
	
	

	Accrued Benefit Obligation – March 31
	$
	$



Reconciliation of Funded Status at End of Fiscal Year
	Accrued Benefit Obligation – March 31
	$
	$

	Market Value of Plan Assets – March 31
	
	

	Funded Status – Surplus (Deficit)
	
	

	Employer Contributions After Measurement Date
	
	

	Benefits Expense After Measurement Date
	
	

	Unamortized Net Actuarial (Gain) Loss
	
	

	Accrued Benefit Asset (Liability) – June 30
	$
	$



Reconciliation of Change in Accrued Benefit Liability
	Accrued Benefit Liability – July 1 
	$
	$

	Net expense for Fiscal Year
	
	

	Employer Contributions
	
	

	Accrued Benefit Liability – June 30
	$
	$



Components of Net Benefit Expense
	Service Cost
	$
	$

	Interest Cost
	
	

	Immediate Recognition of Plan Amendment
	
	

	Amortization of Net Actuarial (Gain)/Loss
	
	

	Net Benefit Expense (Income)
	$
	$


NOTE 10 	EMPLOYEE FUTURE BENEFITS (Continued)

	
	2026
	2025



The significant actuarial assumptions adopted for measuring the School District’s accrued benefit obligations are: 

	Discount Rate – April 1
	4.25%
	4.00%

	Discount Rate – March 31
	4.00%
	4.25%

	Long Term Salary Growth – April 1
	2.50% + seniority
	2.50% + seniority

	Long Term Salary Growth – March 31
	2.50% + seniority
	2.50% + seniority

	EARSL – March 31
	
	




NOTE 11	DEBT
		PS 3230.15, .17-.18, .24-.25

(Detailed information must be provided. Please use the following sample description.)

The following loans approved under Section 144 of the School Act are outstanding:

	
	2026
	2025

	[Demand loan of $100,000, approved on September 1, 2015, borrowed on October 1, 2015 from the Royal Bank of Canada for a term of 10 years, bearing interest at 4.55%, repayable in blended monthly principal and interest payments of $10,000, due September 30, 2025, secured by vehicles, which have a carry value of $75,000. Principal and interest paid to date are $20,000 and $25,000 respectively.] 
	$
	$

	
	
	

	Loan #2 (provide same detailed information as above)
	
	

	
	
	

	Loan #3 (provide same detailed information as above)
	
	

	
	$
	



Anticipated annual principal repayments over the next five years and thereafter are as follows:

	2027
	$

	2028
	

	2029
	

	2030
	

	2031
	

	Thereafter
	

	
	$


NOTE 12	CAPITAL LEASE OBLIGATIONS
		PSG-2.24

(Description of capital leases including interest rates, expiry dates and significant conditions of the lease agreement including future contractual obligations, purchase options, terms of renewal and contingencies, and circumstances that require or result in the entity’s continuing involvement in the contractual arrangement.)

Repayments are due as follows:

	2027
	$ 

	2028
	

	2029
	

	2030
	

	2031
	

	Thereafter
	

	Total minimum lease payments
	$

	Less amounts representing interest (e.g., at prime plus %)
	

	Present value of net minimum capital lease payments
	$ 



Total interest on leases for the year was $ (2025: $).

NOTE 13	TANGIBLE CAPITAL ASSETS
	PS 3150.40-.42, PSG-2.25

Net Book Value:
	
	Net Book Value 2026
	Net Book Value 2025

	Sites
	$
	$

	Buildings
	
	

	Buildings – work in progress
	
	

	Furniture & Equipment
	
	

	Vehicles
	
	

	Computer Software
	
	

	Computer Hardware
	
	

	(Enter district specific) under capital lease
	
	

	Total
	$
	$



June 30, 2026
	[bookmark: _Hlk161391452]
	Opening Cost
	Additions
	Disposals
	
Transfers (WIP)
	Total
 2026

	Sites
	$
	$
	$
	$
	$

	Buildings
	
	
	
	
	

	Buildings – work in progress
	
	
	
	
	

	Furniture & Equipment
	
	
	
	
	

	Vehicles
	
	
	
	
	

	Computer Software
	
	
	
	
	

	Computer Hardware
	
	
	
	
	

	(Enter district specific) under capital lease
	
	
	
	
	

	Total
	$
	$
	$
	$
	$



	
	Opening Accumulated Amortization
	Annual Amortization
	Disposals
	Total 
 2026

	Sites
	$
	$
	$
	$

	Buildings
	
	
	
	

	Furniture & Equipment
	
	
	
	

	Vehicles
	
	
	
	

	Computer Software
	
	
	
	

	Computer Hardware
	
	
	
	

	(Enter district specific) under capital lease
	
	
	
	

	Total
	$
	$
	$
	$



NOTE 13	TANGIBLE CAPITAL ASSETS (Continued)

June 30, 2025
	
	Opening Cost
	Additions
	Disposals
	
Transfers (WIP)
	Total
 2025

	Sites
	$
	$
	$
	$
	$

	Buildings
	
	
	
	
	

	Buildings – work in progress
	
	
	
	
	

	Furniture & Equipment
	
	
	
	
	

	Vehicles
	
	
	
	
	

	Computer Software
	
	
	
	
	

	Computer Hardware
	
	
	
	
	

	(Enter district specific) under capital lease
	
	
	
	
	

	Total
	$
	$
	$
	$
	$



	
	Opening Accumulated Amortization
	Annual Amortization
	Disposals
	Total 
 2025

	Sites
	$
	$
	$
	$

	Buildings
	
	
	
	

	Furniture & Equipment
	
	
	
	

	Vehicles
	
	
	
	

	Computer Software
	
	
	
	

	Computer Hardware
	
	
	
	

	(Enter district specific) under capital lease
	
	
	
	

	Total
	$
	$
	$
	$




NOTE 13	TANGIBLE CAPITAL ASSETS (Continued)

· Contributed tangible capital assets
Additions to (enter the name of the asset category) include the following contributed tangible capital assets:
	
	2026
	2025

	District Entered
	$ 
	$ 

	District Entered
	
	

	District Entered
	
	

	Total
	$
	$



· Buildings – work in progress having a value of $ (2025: $) have not been amortized. Amortization of these assets will commence when the asset is put into service.
· Works of art and historic assets (if applicable)
The School District manages and controls various works of art and non-operational historical cultural assets including buildings, artifacts, paintings and sculptures located at (Enter the name of the location) and public display areas. These assets are not recorded as tangible capital assets and are not amortized. (alternatively, this could be disclosed in a separate note – see Sample Note 20)
· Interest capitalized for capital projects during 2026 was $ (2025: $).


NOTE 14	DISPOSAL OF SITES AND BUILDINGS

Provide details of disposals of sites and/or buildings (name of school, year of acquisition, original cost, sale price, allocation of proceeds, etc.).


NOTE 15 	WRITE-DOWN AND WRITE-OFF OF SITES AND BUILDINGS

Provide details of write-down and/or write-off of sites and/or buildings (name of school, reason for write-down/off, year of acquisition, original cost, and adjusted carrying value).


NOTE 16 	EMPLOYEE PENSION PLANS 
PS 3250.100-.104

The School District and its employees contribute to the Teachers’ Pension Plan and Municipal Pension Plan (jointly trusteed pension plans). The boards of trustees for these plans, representing plan members and employers, are responsible for administering the plans, including investment of assets and administration of benefits. The plans are multi-employer defined benefit pension plans. Basic pension benefits are based on a formula. As at December 31, 2024, the Teachers’ Pension Plan has about 51,000 active members and approximately 42,000 retired members. As of December 31, 2024, the Municipal Pension Plan has about 256,000 active members, including approximately 31,000 from school districts.
 
Every three years, an actuarial valuation is performed to assess the financial position of the plans and adequacy of plan funding. The actuary determines an appropriate combined employer and member contribution rate to fund the plans. The actuary’s calculated contribution rate is based on the entry- age normal cost method, which produces the long-term rate of member and employer contributions sufficient to provide benefits for average future entrants to the plans. This rate may be adjusted for the amortization of any actuarial funding surplus and will be adjusted for the amortization of any unfunded actuarial liability. 

The most recent actuarial valuation of the Teachers’ Pension Plan as at December 31, 2023, indicated a $4,572 million surplus for basic pension benefits on a going concern basis.
 
The most recent actuarial valuation for the Municipal Pension Plan as at December 31, 2024, indicated a $2,675 million funding surplus for basic pension benefits on a going concern basis. 

The school district paid $XXXX for employer contributions to the plans for the year ended June 30, 2026 (2025: $XXX).
 
The next valuation for the Teachers’ Pension Plan will be as at December 31, 2026. The next valuation for the Municipal Pension Plan was December 31, 2027.

Employers participating in the plans record their pension expense as the amount of employer contributions made during the fiscal year (defined contribution pension plan accounting). This is because the plans record accrued liabilities and accrued assets for each plan in aggregate, resulting in no consistent and reliable basis for allocating the obligation, assets and cost to individual employers participating in the plans.




NOTE 17	RESTRICTED ASSETS - ENDOWMENT FUNDS

 (PSAS currently does not have a specific standard addressing endowment. The following note is prepared based on the advice from the Office of the Auditor General)
(A description of each endowment should be provided.)

Donors have placed restrictions on their contributions to the endowment funds of the school district.  One restriction is that the original contribution should not be spent. Another potential restriction is that any investment income of the endowment fund that is required to offset the eroding effect of inflation or preserve the original value of the endowment should also not be spent.

	Name of Endowment
	2025
	Contributions 
	2026

	
	$
	$
	$

	
	
	
	

	Total
	$
	$
	$



NOTE 18 	INTERFUND TRANSFERS

Interfund transfers between the operating, special purpose and capital funds for the year ended June 30, 2026, were as follows:
· (enter District specifics)
· (enter District specifics)

NOTE 19	RELATED PARTY TRANSACTIONS
		PS 2200, PS 3420

The School District is related through common ownership to all Province of British Columbia ministries, agencies, school districts, health authorities, colleges, universities, and crown corporations.  Transactions with these entities, unless disclosed separately, are considered to be in the normal course of operations and are recorded at the exchange amount.

(or, if required, provide a detailed summary of any related party transactions that did occur at a value different than fair value)

(related party transactions with Foundations and school district business companies would also be disclosed here)


NOTE 20	UNRECOGNIZED ASSETS
		PS 3210.32

Information about the major categories of assets that are not recognized (crown land, works of art, etc.) should be disclosed in the notes. When an asset is not recognized because a reasonable estimate of the amount involved cannot be made, the reason(s) for this should be disclosed.


NOTE 21	CONTRACTUAL OBLIGATIONS
		PS 3390.08.09, PS 3070.60(d)

The School District has entered into a number of multiple-year contracts for the delivery of services and the construction of tangible capital assets. These contractual obligations will become liabilities in the future when the terms of the contracts are met. Disclosure relates to the unperformed portion of the contracts.

	Contractual obligations
	2027
	2028
	2029
	2030
	2031
	Thereafter

	[Future operating lease payments]
	$
	$
	$
	$
	$
	$

	[2nd contractual obligation]
	
	
	
	
	
	

	[3rd contractual obligation]
	
	
	
	
	
	

	[contractual obligation of controlled business enterprise]
	
	
	
	
	
	

	
	$
	$
	$
	$
	$
	$



NOTE 22	CONTRACTUAL RIGHTS
		PS 3380.11

Contractual rights are rights to economic resources arising from contracts or agreements that will result in revenues and assets in the future. The School District’s contractual rights arise because of contracts entered into for [describe the nature of the contractual rights]. The following table summarizes the contractual rights of the School District for future assets:

	Contractual rights
	2027
	2028
	2029
	2030
	2031
	Thereafter

	[Future lease/rental revenue]
	$
	$
	$
	$
	$
	$

	[2nd contractual right]
	
	
	
	
	
	

	[3rd contractual right]
	
	
	
	
	
	

	
	$
	$
	$
	$
	$
	$






NOTE 23	MEASUREMENT UNCERTAINTY
		PS 2130.05-.08

(Districts should discuss with auditors in consultation with the CPA PSA Handbook Section 2130.)

	
	
	Measurement Uncertainty
	Range

	Program area
	Actual amount
	Minimum
	Maximum
	Minimum
	Maximum

	
	$
	$
	$
	$
	$

	(District specific)
	
	
	
	
	

	    Variability in [specify] arises from uncertainty from [describe nature of uncertainty]

	(District specific)
	
	
	
	
	

	  Variability in [specify] arises from uncertainty from [describe nature of uncertainty]

	(District specific)
	
	
	
	
	

	  Variability in [specify] arises from uncertainty from [describe nature of uncertainty]




NOTE 24	CONTINGENT ASSETS
		PS 3320.19-.20

The School District has the following contingent asset(s) for which the probability of [future event that would result in the asset(s)] occurring is likely, resulting in [describe the nature of the contingent asset] where the estimated or known assets are, or exceed [$XX at June 30, 2026 (2025: $#)]. The future receipt of these assets is dependent on [describe nature of future event that will confirm existence of asset]. [When the disclosed amount is based on an estimate, explain basis of estimation] Contingent assets are not recorded in the financial statements. 

(OR, in cases where the extent cannot be measured or when disclosure of the extent would have an adverse effect on the outcome, consider the following)

The School District has the following contingent asset(s) for which the probability of [future event that would result in the asset(s)] occurring is likely, resulting in [describe the nature of the contingent asset]. The future receipt of these assets is dependent on [describe nature of future event that will confirm existence of asset]. [Describe the reason for non-disclosure of the extent of the contingent asset] Contingent assets are not recorded in the financial statements. 








NOTE 25	CONTINGENT LIABILITIES
		PS 3310.31-.32, 3300.27-.28

a. Guaranteed Debt
The School District has provided loan guarantees in respect of the debt of [name of entity]. The guarantee covers loans up to [$XX (2025: $XX)]. At June 30, 2026 the amount of the principal outstanding under this guarantee was [$XX (2024: $XXX)]. In management’s view, no provision for loss is required at this time.

b. Legal Liabilities
The School District has been named as the defendant in [general description of existing/pending/potential lawsuits], in which damages have been sought. These matters may give rise to future liabilities. The [estimated] amount claimed is [$XX]. The outcome of these actions is not determinable as at June 30, 2026, and accordingly, no provision has been made in these financial statements for any liability that may result. Any losses arising from these actions will be recorded in the year in which the related litigation is settled.

[Note:  Additionally, disclosure of the extent of the potential liability, the amount claimed, is not provided if to do so would have an adverse effect on the outcome. The sample disclosure above reflects one of several scenarios addressed by PS 3300. Users will need to apply the contingent liability recognition and disclosure requirements based on their individual circumstances]

[Note:  Contingent liabilities with related parties are required to be disclosed separate from other contingent liabilities per PS 2200.17(g).] 

NOTE 26	BUDGET FIGURES
		PS 1201.127-.133

(CPA PSA Handbook Section 1201.127-.133 requires the presentation of the “original budget”. Districts should discuss possible audit qualifications with their auditors if they wish to present amended annual budget figures).

Budget figures included in the [consolidated] financial statements were approved by the Board through the adoption of an [amended] annual budget on (month day, year). 








NOTE 27	ASSET RETIREMENT OBLIGATION
		PS 3280

Legal liabilities exist for the removal and disposal of asbestos and other environmentally hazardous materials (expand for district specific items such as lead piping, etc) within some district owned buildings that will undergo major renovations or demolition in the future.  A reasonable estimate of the fair value of the obligation has been recognized using the modified retroactive approach as at July 1, 2022.  The obligation was measured at current cost as the timing of future cash flows cannot be reasonably determined.  These costs have been capitalized as part of the assets’ carrying value and are amortized over the assets’ estimated useful lives.
	
	

	
	

	Asset Retirement Obligation, July 1, 2024
	$

	Settlements during the year
	                   

	Asset Retirement Obligation, closing balance
	$




NOTE 28	LIABILITY FOR CONTAMINATED SITES
		PS 3260

(If applicable, disclose the nature and source of the liability for sites no longer in productive use, the basis for the estimate of the liability, the estimated total undiscounted expenditures and discount rate if NPV is used, the reasons for not recognizing a liability and the estimated recoveries. Please refer to note 2 k).)

NOTE 29	EXPENSE BY OBJECT
		PS 1201.86

(Although expenses by object are detailed on Schedules 2B, 3A and 4 for operating, special purpose and capital funds respectively this note is required to tie total expense by object to the Statement of Operations)
	
	2026
	2025

	
	
	

	Salaries and benefits 
	$
	$

	Services and supplies
	
	

	Interest
	
	

	Amortization
	
	

	Other
	
	

	
	$
	$






NOTE 30	INTERNALLY RESTRICTED SURPLUS – OPERATING FUND
(Please refer to the Financial Planning and Reporting Policy and the K-12 Accumulated Operating Surplus Policy for guidance relating to categorization of internally restricted operating surplus.)

	Internally Restricted (appropriated) by Board for:
	
	

	Constraints on funds (Detail SD specifics)
	$
	

	Anticipated unusual expenses (Detail SD specifics)
	
	

	Operations spanning multiple years (Detail SD specifics)
	
	

	Future capital cost share (Detail SD specifics)
	
	

	Subtotal Internally Restricted
	
	

	
	
	

	Unrestricted Operating Surplus (Deficit) - Contingency
	
	

	Total Available for Future Operations
	
	$



NOTE 31	ECONOMIC DEPENDENCE (optional)
The operations of the School District are dependent on continued funding from the Ministry of Education and Child Care and various governmental agencies to carry out its programs.  These [consolidated] financial statements have been prepared on a going concern basis.

NOTE 32	SUBSEQUENT EVENTS
	PS 2400.15

(Disclose in accordance with the CPA PSA Handbook Section 2400.)

NOTE 33	PRIOR PERIOD ADJUSTMENT
	PS 2120

(Disclose details of prior period adjustments (PPA) reported including changes in SFP and SO’s balances - See disclosure requirement in the CPA PSA Handbook Section 2120.)

The impact of the prior period adjustment on the June 30, 2025 comparative amounts is as follows:
	
	Increase (Decrease)

	
	

	(SFP Account)
	$ XX

	(Surplus Account)
	   XX

	(SOs Account)
	   XX











NOTE 34	RISK MANAGEMENT
PS 3450.079, .085-.096, A48-A76

The School District has exposure to the following risks from its use of financial instruments: credit risk, market risk and liquidity risk. 

The Board ensures that the School District has identified its risks and ensures that management monitors and controls them. 

a) Credit risk: 
Credit risk is the risk of financial loss to an institution if a customer or counterparty to a financial instrument fails to meet its contractual obligations. Such risks arise principally from certain financial assets held consisting of cash, amounts receivable and investments.

The School District is exposed to credit risk in the event of non-performance by a debtor. This risk is mitigated as most amounts receivable are due from the Province and are collectible. 

It is management’s opinion that the School District is not exposed to significant credit risk associated with its cash deposits and investments as they are placed in recognized British Columbia institutions and the School District invests solely in XX (insert SD specifics here; guaranteed investment certificates, term deposits, etc.)

b) Market risk:
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk is comprised of currency risk and interest rate risk. 

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in the foreign exchange rates. It is management’s opinion that the School District is not exposed to significant currency risk, as amounts held, and purchases made in foreign currency are insignificant. 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in the market interest rates. The School District is exposed to interest rate risk through its investments. It is management’s opinion that the School District is not exposed to significant interest rate risk as they invest solely in XX (insert SD specifics here; guaranteed investment certificates, term deposits, etc.) that have a maturity date of no more than 3 years.




NOTE 34	RISK MANAGEMENT (Continued)

c) Liquidity risk 
Liquidity risk is the risk that the School District will not be able to meet its financial obligations as they become due. 

The School District manages liquidity risk by continually monitoring actual and forecasted cash flows from operations and anticipated investing activities to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the School District’s reputation.

Risk Management and insurance services for all School Districts in British Columbia are provided by the Risk Management Branch of the Ministry of Finance. There have been no changes to risk exposure from 2023 related to credit, market or liquidity risks.



NOTE 35	SUPPLEMENTARY CASH FLOW INFORMATION
		PS 1201.114

(When a School District uses the indirect method in calculating its cash flows from operating activities, cash flows relating to interest received or paid and included in the determination of the operating surplus or deficit for the accounting period would be disclosed separately and, when a material difference exists between such cash flows and the related amounts recognized in the statement of operations, the amount of the difference and the reasons for it would be disclosed. For example, there may be financing situations where there are significant differences between interest paid and interest expense for the period because a School District has prepaid interest or is permitted to defer the payment of interest.)
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