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MANAGEMENT REPORT 

The financial statements of the BC Transportation Financing Authority have been prepared by management in 
accordance with Canadian generally accepted accounting principles. 

Mmlagement is responsible for the preparation of the financial statements and has established systems of internal 
conlrols to provide reasonable assurance thai assels are safeguarded, transactions are properly authorized, and 
financial records provide reliable information for the preparation of the financial statements. 

The Director is responsible for the review and approval of the financial statements and meets with management and 
the external auditor to discuss the results of the audit examination and financial reporting matters. The external 
auditor has full access to the Director with and without the presence of management. 

The Auditor General of British Columbia has performed an independent audit of the financial statements. The 
AuditOl's rep0l1 outlines the scope of his examination and exp ... sses an opinion on the financial statements of the 
BC Transpo.1ation Financing Authority. 

~~ NancyB8iil 
Executive Financial Office.' 
and Corporate Secretary 



 
  

 
Report of the Auditor General 

of British Columbia 
 
 

 

To the Minister of Transportation and Infrastructure, 
   Director of the BC Transportation Financing Authority: 

 

I have audited the balance sheet of BC Transportation Financing Authority as at 
March 31, 2010, and the statements of income, comprehensive income, owner’s equity 
and cash flows for the year then ended. These financial statements are the responsibility 
of the Authority’s management. My responsibility is to express an opinion on these 
financial statements based on my audit. 

I conducted my audit in accordance with Canadian generally accepted auditing standards. 
Those standards require that I plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial 
statement presentation. 

In my opinion, these financial statements present fairly, in all material respects, the 
financial position of the BC Transportation Financing Authority as at March 31, 2010, 
and the results of its operations and its cash flows for the year then ended in accordance 
with Canadian generally accepted accounting principles. 

 
 
 
 

Victoria, British Columbia John Doyle, MBA, CA 
June 10, 2010 Auditor General 
 



BC TRANSPORTATION FINANCING AUTHORITY 
Balance Sheet 

As at March 31 

Assets 
Current assets 

Cash and temporary investments (llote 3) 
Marketable securities (note 4) 
Accounts receivable (note 5) 

Long-term receivables (note 5) 
Derivative instruments (note 6) 
Sinking fnnds (note 7) 
Fixed assets (note 8) 

Liabilities 
Current liabilities 

Accounts payable and accrued liabilities (note 9) 
Obligation unde.' capital lense (note 10) 
Capital debt (note 7) 
Public-private pa.1nership obligations (note I I) 
Interest payable 

Long-term payables and accmed liabilities (note 9) 
Long-term Obligation under capital leAse (note 10) 
Long-term portion of cApitAl debt (note 7) 
Long-term public-privAte partnership obligations (note I I) 
Deferred revenue (note 12) 
Deferred capital contributions (note 13) 

Equity 
Retained earnings 
Accumulated other comprehensive income (note 14) 
Coutributed surplus (note 13) 

Contractual obligations (note 24) 
Contingellcies (note 25) 

2010 

($ OOOs) 

104,010 
77 

61,386 
165,473 

4,063 
151,643 
659,569 

8,998,619 

9.979.367 

137,396 
808 

339,818 
16,151 
54.280 

548.453 

29,344 
2,049 

4,652,141 
783,303 
133,155 

2,389,795 
8.538,240 

902.868 
24,090 

514,169 
1,441,127 

9.979.367 

The accompanying notes are an integrAl part of these financial statements. 

2009 
(note 31) 
($ OOOs) 

120,403 
56 

38,660 
159,119 

3,980 
275,711 
546,363 

8,465,005 

9.450.178 

129.171 
809 

330,522 
13,605 
49,106 

523,213 

25.505 
2,856 

3,973,137 
761,928 
106,621 

2,317,655 
7,710,915 

1,195,515 
28,059 

515,689 
1,739,263 

9.450.178 



BC TRANSI'OHTATION FINANCING AUTHORITY 
Income Statement 

Year ended March 31 2010 2009 
(note 31) 

($ OOOs) ($ OOOs) 
Revenucs 

Dedicated taxes (note 15) 427,623 421,100 
Am0l1ization of deferred contributions 142,579 144,443 
Interest income 30,004 26,788 
Other (note 16) 35,237 9,469 

635,443 601,800 

EXllculiiturcs 
Operations 

Orant programs (note 17) 111,411 31,527 
Inland ferries operations (note 18) 9,343 9,554 
Heal11ands roads program (note 19) 32,138 27,676 
Transportation planning 4,627 5,308 
Public-private pal1nership operating expenses 12,037 17,623 
First Nations settlements 6,848 (1,397) 
Othel' (note 20) 17,417 11,936 

General and administrative expenses (note 21) 4,674 4,413 
Amol1ization of fixed assets 369,616 340,360 
Interest expense (note 22) 235,985 211,813 
Write down of project costs and disposal of assets (note 23) 16,921 4,549 
Gain on sale of marketable securities (75) 

821,017 663,287 

Net loss from operations (185,574) (61,487) 
Amortization of unrealized sinking fund gain (note 2) 3,990 
Unrealized foreign exchange and derivative gain (loss) (111,063) 145,661 

Net income (loss) bcfore other comprehensive income (292,647) 84,174 

The accompnnying notes are an integral part of these financial statements, 



DC TRANSPORTATION FINANCING AUTHORITY 
Statement of Comprehensive Income 

Year ended March 31 

Net income (loss) for the year 
Other comprehensive income (loss): 

Unrealized gain (loss) on marketable securities 
Unrealized loss on sinking funds 

Comprehensive income (loss) foJ' the year 

2010 

($ 0005) 

(292.647) 

21 

(292.626) 

The "ccompanying notes Hre an in!egrHI par! of!hese financiAl statelllents. 

2009 
(note 31) 
($ 0005) 

84.174 

(63) 
(20.814) 

63.297 



BC TRANSPORTATION FINANCING AUTHORITY 
Statement of Owner's Equity 

Year ended March 3 I Accumulated other Total 
Retained ealllings comprehensive owner's 

income equity 

($ OOOs) ($ 00 Os) ($ OOOs) 

Retained earnings 
Balance, April 1,2008 1,161,341 48,936 1,210,277 

Nel income for Ihe year 84,174 84,174 
Related pRrly Iransaction (note 28) (50,000) (50,000) 
Unrealized loss on marketable securities 

(note 31) (63) (63) 
Unrealized loss on sinking funds (note 31) (20,814) (20,814) 

Balnnce, March 31, 2009 1,195,515 28,059 1,223,574 

Net loss for the year (292,647) (292,647) 
AmOl1ization of unrealized sinking fund 

(note 2) (3,990) (3,990) 
lJllI'ealized gain on Illarketable securities 21 21 

Bnlnncc, March 31, 2010 902,868 24,090 926,958 

Contl'iuuted SUI'Jllus 
Balance, April 1,2008 516,318 516,318 

Change for the year (629) (629) 
Balance, March 31, 2009 515,689 515,689 

Current year change (note 13) (1,520) (1,520) 
Balance, March 31, 20 I 0 514,169 514,169 

Total owne,'s equity, end of year 1,417,037 24,090 1,441,127 

The accompanying noles are an integral part ofthese financial statements, 



BC TRANSPORTATION FINANCING AUTHORITY 
Statement of Cash FlolVs 

Year ended March 3 I 2010 2009 
(note 31) 

($ OOOs) ($ OOOs) 

Oremtlon. 
Net income (loss) before other comprehensive income (292,647) 84,174 
Am0l1ization of fixed assets 369,616 340,360 
Amortization of deferred capital contributions ( 142,579) ( 144,443) 
Write down of project costs and disposal of assets 16,921 4,549 
Change in non-cash operating 1V0rking capital: 

Accounts receivable (22,726) (767) 
Accounts payable 8,225 (15,616) 
Interest payable 5,174 173 

{58,OI6) 268,430 

Flnaueing 
Change in capital debt - borrowings 688,300 551,208 
Change in public-private partnership obligations 23,921 171,795 
Change in long-term accounts receivable (83) 2,366 
Change in long-term accounts payable 3,839 5,052 
Change in fair value of derivative instruments 124,068 ( 155,972) 
Change in obligation under capital lease (808) (532) 
Change in othe,' comprehensive income (3,969) (20,877) 
Challge in sinking fund balance ( 113,206) (55,866) 
Additions to deferred capital contributions 214,719 177,594 
Change in contributed surplus (1,520) (629) 
Change in deferred revenue 26,534 14,571 

961,795 688,710 

Investing 
Additions to fixed assets (920,151) (876,343) 
Change in market value of equity securities (21) 97 

(920,172) (876,246) 

Change in cash and temporary investments (16,393) 80,894 

Cash and tempora,y investments, beginning of year 120,403 39,509 

Cash and temporary investments, end of yea,' 104,010 
--

120,403 

Su pplem.ntal dlselosn,'. of ellsh flow infa,'matian 

($ OOOs) ($ OOOs) 

Interest paid 230,811 211,640 

The accompanying notes are an integral part of these financial statements, 



HC TltANSI'ORTATION FINANCING AUTHOlUTY 
Notes to Financial Stateillents 
Year ended March 3 I, 20 I 0 

BC Transportation Financing Authority ("BCTFA") was established in 1993 as a Crown Corporation of the 
Province of British Columbia (the "Pmvince"), by the enactment of the Build BC ACI, with a mandate to plan, 
acquire, construct, hold and improve transportation infrastructure throughout British Columbia. On December 31, 
2004, the Build BC Acl was repealed and the TraUSpOl"lalloll Act became the legislative authority to continue the 
mandate ofBCTFA. 

While BCTFA owns all provincial highways and lands held for future highway development, administration, 
regulatory responsibility and operational authority for management of the highways, as set out in the Highway Act, 
are the responsibility of the Minister and the Ministry of Transportation and Infrastructure. 

The chair of BCTFA is the Minister of Transportation alld lnfrastrnctnre. BCTFA has no dedicated staff. 
Management is provided by staff at the MinistlY of Transportation and Infrastructure (the "Minislly"). 

1. Significant Recoulltillg policies: 

a) Basis of presentation: 

As prescribed by section 33(5) of the Trallspol"tatioll ACI, the financial statements of BCTFA are prepared in 
accordance with Canadian generally Rccepted accounting principles. The statements are also prepared on n 
going concem bRsis as prescribed in Section 1400 of the Canadianlnstitute of Chartered Accountants (CICA) 
Handbook. 

b) FinRncial instruments: 

A financial instrument is any contract that gives rise to a financial asset of one party and a financial liability or 
equity instrument of another party. 

According to the CICA Handbook Section 3855, Financial Instruments· Recognition and Measurement, 
financial assets Can be classified as held-for-trading, available-for-sale, held-to·maturity or loans and 
receivables, except derivative instruments that are not accounted for as hedging instruments must be classified 
as held-for-trading. Financial liabilities can be classified as held-for-trading 01' other liabilities. 

Initioll)'. all financial assets and liabilities are recorded at rair value or the exchange amonnt with subsequent 
measurement at each reporting period determined by the classification of each financial asset and liability. 

A fail' value hierarchy is used to categorize fair value measurements. Undel' the hierarchy, valuatioll is based 
on quoted market prices of identical assets (Level I), internal models developed from obselvable market data 
for similar assets or liabilities (Level 2), or internal models developed without obse,vable market data (Level 
3). 

BCTFA classified its financial assets and liabilities as follows: 

Cash and temporary investments are classified as held·for·trading. These assets are recorded at fair value 
(level I valuation) with changes in fail' value repolted in net income. 



BC TRANSPORTATION FINANCING AUTHORITY 
Notes to Financial Statements 
Year ended March J I, 20 I 0 

I. Significant accountiug policies (coutinued): 

b) rinancial instruments (continued): 

Marketable securities are classified as available-for-sale. The purchase price, iucluding all transaction costs, is 
used to account for the inveslmenls initially and are subsequently marked-to-market at the end of each 
reporting period with changes in market value charged to olher comprehensive income. The lasl bid price of 
Ihe securities quoled in an active exchange (level I valuation) on Ihe balance sheet date (or Ihe last trading day 
iflhe balance sheel date falls On a public holiday) is used to value the assets. 

Accounls receivable al'e designated as loans and receivables. All receivables are initially recorded at the 
exchange amounl oflhe tl'8nsactions and are re-valued at amortized cosl al each financial year end. 

BCTFA uses cross-currency swaps to offset ils currency exposure and uses interest-rate swaps to maintain Ihe 
largel debl ratio for variable-rale and fixed-rate debt as mandated by the Board. BCTFA does not use financial 
derivative instruments for speculative purposes. All derivativc instruments are classified as held-for-tl'8ding 
and are inilially recorded at their contract amounts. The contracts will be re-measured al fair value (level 2 
valuation) at each reporting period. The unrealized gain/loss is charged to net income and the cumulative 
gain/loss is recognized as assets/liabilities on Ihe balance sheet. Details of the derivative instruments BCTFA 
has entered inlo are presented in note 6. 

BCTFA makes periodic payments into sinking funds which are used to retire related long-term debts al 
maturity. All Sinking funds are classified as held-to-maturity and ore recorded at cost. 

Accounts payable and accrucd liabilities, capital lease and public-private partnership obligations are classified 
as other liabilities. All othcr liabilities are initially I'ecorded at cost and are re-measured at amortized cost at 
the balance shect dote using effective interest rate method. Short-term and long-term debts, net of premiums, 
discounts and deferred debt issued costs, are amol1ized using Ihe errective yield at the lime of the issue. 

c) Bond discounts, premiums and deferred debt issue costs: 

Bond discounts, premiums and deferred debt issue costs are amortized using effective interest rate method 
over the term of Ihe related debt and are netted against the notional principle amount of the related debt. 

d) Fixed assets: 

Land is staled at cost. 

Work in progress consists of direct project expenditures and related financing costs. When project substantial 
completion is attained (assessed semi-annually), capitalization of interest dul'ing construction ceases. Project 
costs are wl'itten down in the year it is determined no tangible asset will result. 



BC TRANSPORTATION FINANCING AUTHORITY 
NOles 10 Financial Sialemenis 
Yenr ended March 3 I, 20 I 0 

1. Significant accounting policies (continued): 

d) Fixed assets (continued): 

Completed infrastructnre is stated al cost. Assets nre am0l1ized on a straight line basis over their estimated 
useful Jives, as follows: 

Assel 

Marine transporlalion equipment - vessels and docks 
Compleled highway infrastruclnre - surfacing, safety improvemenls, and equipment 
Completed highway infraslruclure - all olher infraslructure COSIS (excluding land) 

e) Capitalizalion of public-private partnership projects: 

Useful life 

25 years 
15 years 
40 years 

Public-private partnership projecls are delivered by private sector pal1ners selecled to design, build, finance 
and operate the assets. The cosls of these assels include the cosls incurred by the pdvate sector partners, as 
well as owne~s cosls incurred by BCTFA. The private sector partners' costs are estimated at fair value, which 
requires Ihe extraclion of capilal cost information from Ihe finaucial model embedded in the Concession 
Agreement. These cosls are capilalized as fixed assets as constrnclion progresses. Correspondingly, an equal 
obligation is recorded as a liability. These assets will be amortized over their eSlimated useful lives and the 
corresponding obligations will be pnid down over thc term of the agreements. 

f) Deferred capital contributions: 

Defen'ed capital contributions include the unamortized portions of capital assel contribulions. Conlributions 
fOI' capitnl projects are provided by capital grants fro111 the federal and provincial government and other 
outside agencies. These are recorded by BCTFA as deferred capital conlribulions and are recognized as 
revenue in the income statement on the same basis as the relaled assets are amortized. This malches the 
amol1izntion of the deferred capital contributions with the expenditures incurred through amortizatiou of the 
capital assets acquired wilh the funds. 

g) Revenue fro111 dedicated taxes: 

Revenue from dedicaled taxes is recognized monlhly based upon allocalions of laxes collecled by the 
Province. 

h) Federal and provincial taxes: 

BCTFA is exempt from corporate income taxes and Goods and Services Tax (08T). 

i) Use of estimates: 

The presenlation of financial slatemenls in conformity with Canadian generally accepted accountiug principles 
requires managcment to make estimates and assumplions that affect Ihe reported amounts of assels and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial slate men Is. 



DC TRANSPORTATION FINANCING AUTHORITY 
Notes to Financial Statements 
Year ended March 31, 20 I 0 

1. SlgnificRnt accounting policies (continued): 

i) Use of estimates (continued): 

Depreciation and amortization is an estimate to allocate the cost of an asset over its estimated useful life on a 
systematic lind rational basis. Estimating the appropriate usefnl lives of assets reqnires significant judgment 
and is generally based on estimates of common life characteristics of common assets. Actual results could 
diffel' from amounts estimated. Adjustments to previous estimates, which may be material, will be recorded in 
the period they become known. 

j) Foreign cun-ency translation: 

Revenne and expense transactions denominated in foreign currencies are translated into Canadian dollars at 
the exchange rate at the time of the transaction. Assets and liabilities are translated into Canadian dollars at 
the rate of exchange prcvailing at the balance sheet date. Any I'esulting cun'ency fluctuations are recognized 
in the income statemenl. 

k) Future accounting policies: 

The Public Sector Accounting Board ("PSAB"), the body goveming accounting standards for govenunent 
entities, has recently approved changes to the scope of public sector accounting standards. Under these 
changes, BCTFA is considered an "Other Government Organization" of which has been given a choice to 
choose to adopt International Financial Rep0l1ing Standards ("!FRS") or public sector accounting standards. 

BCTFA is currently assessing the accounting policy choices and the impacts to the entity. BCTFA will 
continue to work with the Govemment of British Columbia to ensure compliance of PSAB directions and 
meeting the timelines. 

2. Change in Recounting polley: 

It is the intention ofBCTI'A to contribute and hold the sinking fund until the related debt is matured. In 2010, 
BCTFA reclassified $546 million worth of sinking funds from available-for-sale to held-to-matnrity. The 
reclassification requires the am0l1ization of unrealized sinking fund gain previously recognized in othel' 
comprehensive income to net income over the remaining life of thi: funds. 

3. Cash alld temporal'Y illvestments: 

Cash and temporary investments cOlisist of deposits with banks and investments in money market instruments 
which are redeemablc within a day's notice. 

($ OOOs) 

Cash 
Temporary investments 

2010 

2,343 
101,667 

104,010 

2009 

1,576 
118,827 

120,403 



DC TRANSPORTATION FINANCING AUTHORlTV 
NOles 10 Financial Slalemellls 
Yenr ended March 31, 20 I 0 

3. Cash And tcmpol'Al'Y Investments (continucd): 

Tempor8lY investments consist of funds that are for the following purposes: 
- $2.4 million (2009 - $2.3 million) is funding received for the Sierra YoVo Desan Transition Agreement 

between BCTFA and the Ministry of Energy, Mines and Petroleum Resources. 
- $95.5 million (2009 - $83.3 million) is advance payment from federal government under the Canada -

British Columbia Provincial-Territorial Base Funding Agreement, the Canada - British Columbia 
Infrastructure Stimulus Fund Agreement, and the Public Transit Capital Trust 2008 Agreement for 
contribulions to various capital projects. 

4. Mal'i,etabl. s.clldtles: 

As part of the Ballard Power Systems Inc. and the Province of British Columbia Fuel Cell Program 
Agreement, BCTFA holds 28,250 shares of Ballard Power Systems Inc. with a market value of $76,558 at 
March 31,2010 (2009 - $55,653). 

5. Accounts receivable: 

($ OOOs) 

Current uccounts receivable 
I.<mg.-tel'm receivables 

2010 

61,386 
4,063 

65,449 

2009 

38,660 
3,980 

42,640 

Current portion of accounts receivable includes receivables maturiug within one year. Long-term receivables 
are mainly due from partners in economic development projects. 

($ OOOs) 

Accounts receivable with relaled parlics 
OrdinAry trade receivables 

Accounts receivable with related parties consists of the following: 

2010 

60,212 
5,237 

65,449 

- $34.4 million (2009 - $31.1 million) is tax revenue due from the Province. 

2009 

37,566 
5,074 

42,640 

- $12.7 million (2009 - $0) is advance payment from the federal government uuder the Infrastructure 
Stimulus Fund program due from the Province. 

- $13.1 million (2009 - $6.4 million) is payment due from the Transportation Investment Corporation ("TI 
Corp") for licence to use and occupy certain DCTFA's lands for the purpose offullilling the terms under 
the rOil Mann Highway I Bridge Concession Agreement. 

OrdinalY trade receivables are mainly due from pallners in economic development projects. 



BC TRANSPORTATION FINANCING AUTHORITY 
Notes to Financial Statements 
Yeal' ended March 3 I, 20 I 0 

6. Del'ivative Instl'uments: 

Derivative instruments held by BCTFA are for the purpose of managing cash flow and foreign exchange risk 
and meeting the capital structure requirement mandated by the Board. BCTFA does not use derivative 
instruments for speculative purposes. 

BCTFA has A mandate to maintain" debt ratio fOI' val'iable-rate (25% - 40%) and fixed-rate (75% - 60%) debt 
within the debt pOl1folio. When the intended type of interest rate debt is not available, BCTFA will enter into 
interest rate swap so that the target debt ratio can be maintained. 

To limit currency exposure, BCrFA has a policy to bon'ow in Canadian funds. When the intended type of 
currency is not available, BCTFA will enter into cross-currency swaps to reduce foreign currency risk. 

The following table shows the notional amount and value of the derivative contracts outstanding at March 31, 
2010. The notional amount is the amount used to calculate interest payment of the swaps. There is no 
exchange of the notional amount in interest rate swaps. For cross-cun'ency swap, the notional amount is 
cxchanged at the beginning and at the end of the contract. 

I3CTFA currently has one cross-currency SWHp and ten iuterestrate swaps outstanding. 

Type of swap Notional Value Value 
($ OOOs) amount gain/(loss) gain/(loss) 

2010 2009 
Cross-currency swap 60,024 (21,191) (6,219) 
Interest rate swap 1,239,513 172,834 281,930 

Total 1,299,537 151,643 275,711 

The Minister of Finance is the fiscal agent of the derivative contracts. In accordAnce with govefllmenrs policy 
guidelines, the government is required to deal with financial institutions with high credit ratings from 
renowned credit fating agencies when entering into derivative arrangements. 



BC TRANSPORTATION FINANCING AUTHORITY 
Notes to Financial Statements 
Year ended March 3 I. 20 I 0 

7. Capital debt and sinking funds: 

Current portion of capital debt represents debt maturing within the next fiscal year. 

($ OOOs) 

Current portion of capital debt 
Long.term portion of capital debt 

2010 

339.818 
4.652.141 

4.991.959 

2009 

330.522 
3.973.137 

4.303.659 

SinkinR funds _ _ (659.569) (546.363) 

Net capital debt .4.332.390 3.757.296 

All debts are iu Canadian currency except the following: 

BCEMTN-22 US $38.8 million 

Schedule of capital debt maturities and interest payments for the next five years Are as follows : 

($ ODDs) Capit.ul ~~~L _ Interest )layments 

201 I 
2012 
2013 
2014 
2015 

339.879 
299.969 

60.024 

207.060 
200.430 
182.021 
182.021 
178.532 

Interest payments for variable-rate debt are calculated based on the effective rate at March 3 I. 20 I 0 and may 
val)' over time. 



BC TRANSPORTATION FINANCING AUTHORITV 
Notes to Financial Statemellts 
Vear elided March 31, 2010 

7. CRl!ltal debt Rnd slllkinB funds !contilluedl: 
Debl reference Amounl ($ OOOs! IlltereSI rate Fixed /Variable (') Maturi!l: date Sink illS fund 

Commercial p.per 239,878 Vnrious Variable Apr2010 10 Sep 2010 No 
BCCD·AA 100,000 6.375% Fixed Aug 2010 Ves 
BCCD-AB(J) 100,000 5.750% Fixed Jail 2012 Ves 
BCCMTN-85 99,969 9.500% Fixed J.1l2012 Ves 
BCCM'J'N-85(2) 100,000 3.161% Variable Jan 2012 Ves 
BCCMTN-22 60,024 5.813% Fixed OCI20t3 Ves 
BCCD-16 200,000 4.700% Fixed Dec 2017 Ves 
BCCD-21 180,000 4.650% Fixed Dec2018 Ves 
BCCD-23 100,000 4.100% Fixed Dec 2019 Ves 
BCCD-23 100,000 1.002% Variable Dec 2019 Ves 
BCCD-23(1) 100,000 0.895% Variable Dec 2019 Ves 
BCCD-23(2) 100,000 0.815% Variable Dec 2019 Ves 
BCCD-8 50,000 5.300% Fixed Dec 2019 Ves 
BCCP-66 14,350 6.460% Fixed Jul2020 Ves 
BCCD-12 100,000 4.800% Fixed Jun 2021 Ves 
BCCP-81 59,301 6.300% Fixed Mny2022 Ves 
BCCD-L 11,600 9.500% Fixed Jun 2022 Ves 
BCCP-82 52.092 6.270% Fixed lun 2022 Ves 
BCCP-84 22.225 6.050% Fixed Aug 2022 Ves 
BCCP-85 24,712 5.740% Fixed Sep 2022 Ves 
BCCP-86 26,498 5.800% Fixed OCI2022 Ves 
BCCP-87 32,436 6.020% Fixed Nov 2022 Ves 
BCCMTN-78 86,000 1.726% Fixed Feb 2024 Ves 
BCCP-I06 37,121 5.690% FL,ed Jun 2024 Yes 
BCCMTN-62 59,840 7.875% Fixed Aug 2024 Ves 
BCCP-I07 44,502 4.570% Fixed Jul2025 Ves 
BCCD-W 80,000 6.150% Fixed Nov 2027 Ves 
BCCD-W(I) 100,000 -0.209% Variable Nov 2027 Ves 
BCCMTN-70 167,000 0.239% Variable Aug 2028 Ves 
BCCD-X 285,000 5.700% Fixed lun 2029 Ves 
BCCMTN-83 100.000 0.243% Variable Jun 2029 Ves 
BCCD-19 50.000 5.000% Fixed lun 203 I Ves 
BCCD-Z 223,000 6.350% Fixed lun 203 I Ves 
BCCD-Z(2) 205,000 0.437% Variable lun 203 I Ves 
BCCP-109 21,490 0.337% Variable Aug 2035 Ves 
BCCD-II 550,000 4.700% Fixed JUIl 2037 Ves 
BCCP-II(2) 100,000 0.419% Variable lun 2037 Ves 
BCCMTN-69 100,000 5.750% Fixed Ian 2039 Ves 
BCCMTN-73 65,000 6.000% Fixed Jan 2039 Ves 
BCCP-149 36,940 4.710% Fixed Jul2039 Ves 
BCCP-150 17,586 4.730% Fixed Aug 2039 Ves 
BCCMTN-84 120,000 6.300% Fixed Aug 2039 Ves 
BCCD-22 354,000 4.950% Fixed Jun 2040 Ves 
BCCD-I 150.000 5.250% Fixed Jun 2043 Ves 
BeeD-IO 100.000 5.750% Fixed Aug 2044 Ves 
BeeD-15 72,000 4.900% Fixed Jun 2048 Yes 
BCCD-20 20,000 4.600% Fixed Jun 2049 Yes 

5,017.564 
(I) Unamortized cosls (4,987) 
Il) Unrealized gain (20.618! 
Total net debl 4.991.959 

(-) 'nlerest rates for variable·fale debt arc the effeclive nUes al Murch 31 , 2010 and rnB)' change over lime. 
UJ Un8monlzcd COSIS arc unamortized premium. discount Rnd deferred debt issue: cosls. 
11) Unrc:alzied gain is roreign exchange gain of a foreign currency deb!. 



BC TRANSPORTATION FINANCING AUTHORITY 
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7. Capital debt and slnklng funds (continued): 

For the yesI' ending MSl'ch 31, 2010, BCTFA relired $87.1 million of cspilal snd short-Ie rIO debt snd acquired 
$794 million of new long-term debt. Amortizslion of discounts, premiums, deferred debt isslled cosls snd 
chsnges in unrealized foreign exchange gain during the yeanesulted in a net debll'educlion of$18.6 million. 

One capital debt in the amounl of $43 million was retired dnring the fiscal. Upon maturity of Ihis debl the 
relaled sinking fund, in the al110unt of $8.5 million, was transferred 10 a new debt porI folio. 

The Company contributed $83.4 million to sinking funds and recognized $29.8 million in earnings during Ihe 
tiscal year. 

The market yield on Ihe sinking fund pOitfolio for the year is approximalely 5.2%. Projecled sinking fund 
contributions for each of Ihe nexl five years based upon Ihe debt pOitfolio al March 31, 20 I 0 are: 

($ OOOs) 

2011 128,094 
2012 123,459 
2013 111,168 
2014 111,168 
2015 107,478 

The Minisler of Finance is the fiscal agenl of BCTFA. Debl acquired Ihrough the provincial government's 
fiscal agency program carries a provincial guaranlee. 

Pursuant to section 38(1) of Ihe Trallspol'talioll Act, BCTFA may borrow the sums of money considered 
necessary 10 cany oul ils mandate. Each year, BCTFA submils its borrowing targel to the TreasUlY Board for 
approval. 

8. Fixed assets: 

2010 2009 
Accumulated Net book Net book 

($ OOOs) Cost amortization value value 

Land 1,442,372 1,442,372 1,273,871 
Work in progress 565,691 565,691 978,670 
Completed infrastructure 10,010,233 (3,043,006) 6,967,227 6,187,469 
Marine trsnspOitstion equipment 28,607 (5,278) 23,329 24,995 

12,046,903 (3,048,284) 8,998,619 8,465,005 
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9. Accounts payable and accrued lIabllJlics: 

($ OOOs) 

Currenl pori ion of accoullis payablc and accrued Iiabililies 
LOllg·lerm payables and accrued liabililics 

2010 

137,396 
29,344 

166,740 

2009 

129,171 
25,505 

154,676 

Currenl portion of accounls payable includes payables due wilhin one year. Long·lerm payables are liabililies 
moslly related 10 expl'oprialion claims. 

($ OOOs) 

AccOlmls p"yable and accrued liabililies wilh relaled parlies 
Ordinary Irade payables 

2010 

149,705 
17,035 

166,740 

2009 

138,023 
16,653 

154,676 

The $149.7 million (2009 • $135.7 million) acconnls payable and accrued Iiabililies wilh relaled pal1ies are 
capilal project payments and accruals due to Ihe Province. 

10. Obligation under capital lease: 

Effective April 1,2007, BCTFA assumed an obligation under a capilal lease from Ihe Province for the M.V. 
Francois Forester providing ferry services across Fmncois Lake, south of Burns Lake, British Columbia. The 
lease is for fonr years ending January 4,2012. BCTFA has an option to purchase the vessel at any time during 
the tenn. 

($ OOOs) 

Current obligation under capital lease 
Long·tenn obligation unde,' capital lease 

2010 

808 
2,049 

2,857 

2009 

809 
2,856 

3,665 

OCTFA is committed 10 exercise Ihe buy·out·option in December 2011 in the amount of $1.5 million. The 
capilallease payments for the next two years, excluding the option exercising price, are: 

201 I $ 923,599 
2012 $ 666,290 
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11. Public-private parlncl'shill obligations: 

BCTFA entered into three multiple-year public-private partnership contracts for the design, build, finance and 
operate of certaill trallsp0l1ation infrastructure. The information preseuted below shows the capital obligatiolls 
of BCTFA under these contracts and payments for the operating componellts of these cOlltracts are disclosed 
ill note 24. 

Construction 
completion Illterest Contract 

Project date rAte term 

CapitAl 
obi igatiolls 

2010 

Capital 
obligations 

2009 

(%) (Years) ($ 0005) ($ 0005) 

Sea-to-Sky Highway 2009/10 7.52 25 545,915 524,028 
William R. Benllett Bridge 2008/09 7.88 30 180,568 177,067 
Kicking Horse Canyon Park (IO-Mile) 

Bridge (net of federal recoveries) 2007/08 7.40 25 72,971 74,438 

799,454 775,533 

Current p0l1ion of public-private parhlel~hip obligatiolls is due within one year. 

($ 0005) 2010 2009 

Current public-private pal1nel~hip obligatio 115 16,151 13,605 
LOllg-term pUblic-private pal1nership obligations 783,303 761,928 

799,454 775,533 

12. Deferred I'evenue: 

($ 0005) 2010 2009 
(note 31) 

BC Ferries terminal lease 65,104 66,333 
Port Mann Highway 1 Bridge land licence 44,137 12,409 
Other 23,914 27,879 

133,155 106,621 
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12. DeCened revenue (continued): 

The Coaslal Fe/'/'y ACI enacted on March 26, 2003, provided for the restructuring of BC Ferries. In April, 
2003 the Province retained ownership of the fel'lY terminal lands by having BCTI'A purchase them from 
British ColumbiR Fel'lY Corporation (BCFC) at fRir vRlue and subsequently leRsed these assets back to BCFC 
for a term of 60 yeRrs. BCFC prepRid this leRse obligation, and the revenue is being amol1ized on a straight 
line basis over 60 yeRrs. 

BCTFA and Tl Corp entered into a IRnd licensing agreement on March 15,2010 which provides Tl Corp the 
right to use and occupy certain BCTFA's lands to fulfil Tl Corp's obligations under the Port Mann Highway I 
Bridge Concession Agreement. The term of the agreement commences on December 31, 2012 and terminates 
on March 14, 2090. TI Corp agreed to prepay all costs incul'I'ed fOI' land pUl'chRsed under the licensing 
agreement and BCTFA will amortize the prepaid land right on a straight line basis over approximately 78 
years. 

13. Deferred capilal contributions Rlld conll'ibuted sul'plus: 

Opening Additions! Closing 
($ OOOs) balRnce (Dis~osals) Amortization balance 

(note 31) 

Deferred capital contributions 2,317,655 214,719 (142,579) 2,389,795 
Contributed surplus 515,689 (1,520) 514,169 

Total contributions 2,833,344 213,199 (142,579) 2,903,964 

Consisting of: 
Pl'Ovincial govemment 2,332,914 ( 1,520) (134,350) 2,197,044 
FederRI govemment 453,978 198,746 (6,553) 646,171 
Municipal government 14,891 16,338 (576) 30,653 
Other 31,561 (365) (1,100) 30,096 

2,833,344 213,199 ( 142,579) 2,903,964 

Additions to deferred capital contributions for BCTFA was $224.4 million in fiscal 2010. The figure shown in 
the table above is the net change of the deferred capitRI contributions account after amortization and transfers 
ofa total of$9.7 million to federally sponsored projects delivered by other ministries of the Province. 

Contributed sUl'plus represents the value of land contributed to BCTFA by the Province at March 31, 1999. 
The $1.5 million disposal in contributed surplus was the value of land devolved to municipalities or districts 
due to recent changes in local govemment structure. 
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14. ACCHl1Iulntcd other comprehensive income: 

The components of accumulated other comprehensive income at March 31 of the two liscal years are 
summarized as follows: 

($ OOOs) 

Beginning balance 
Unrealized gain/(Ioss) on marketable securities 
Unrealized loss on sinking funds 
Amortization of unrealized sinking fund gain (note 2) 

Linding bnlnnce 

15. Dedicated tAxes: 

2010 

28,059 
21 

(3,990) 

24,090 

2009 

48,936 
(63) 

(20,814) 

28,059 

Under the 1l'aIlSpOl'lalioll /leI, the Pmvince collects taxes on behalf of BCTFA. Under section 13 of the 
MOlol' Fllel Tax Ael, BCTFA receives motor fuel tax of6.75 cents per litre and, under section 26 of the Social 
Sel'viees Tax Acl, BCTFA receives social service tax of$1.50 per cal' rental day, 

($ OOOs) 

T., revenlle eamed: 
Motor Fllel Ta, Act 
Social Services Tax Act 

16. Other I'evenues: 

Othel' revenlles consist of the following: 

($ OOOs) 

Property sale 
Rental or leases 
Economic development revenue 
Miscellaneous revenues 

2010 

413,623 
14,000 

427,623 

2010 

21,072 
3,466 

770 
9,929 

35,237 

2009 

407,100 
14,000 

421,100 

2009 
(note 31) 

4,431 
3,745 

461 
832 

9,469 
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17, G.'ant programs: 

BCTFA provided grants to the following programs dnring the year: 

($ OOOs) 

Ports and airports 
South Coast British Columbia Transp011ation Authority (TransLink) -
Canada Line 
South Coast British Columbia Transpo'1ation Authority (TransLink) -
Other projects 
British Columbia Transit 
Cycling infrastructure partnerships pl'OgJam 
City of Kelowna 
Amtrak 
Climate action initiatives 
MinistlY of Environment 

18, luland fel'l'les operations: 

2010 2009 
(note3l) 

4,347 12,558 

12,248 13,050 

6,660 251 
83,518 

840 946 
1,000 
2,791 

3,798 730 
201 

111,411 31,527 

Effective April I, 2007, BCTFA purchased the inland ferries assets at net book value from the Ministry of 
Transportation and Infrastructure for $13,6 miJIion, of which $6,3 million is related to a vessel under a capital 
lease, BCTFA continues to provide approximately $9 milliou a year to inland ferries for operating purposes, 

19, Hea"t/onds roads pl'ogram: 

Effective April I, 2006, BCrFA increased the funding to the Heal11ands roads program to include minor 
works such as clcctricRI installation, bridge betterment and rORd upgrading, which were fnnded solely by the 
Ministry ofTranspol1ation Rnd Infrastmcture prior to the effective date, 

20, Other expenses: 

Other expenses consist of the following: 

($ OOOs) 2010 2009 
(note 31) 

I'l'Opel1), Rnd land selling costs 11,545 5,168 
Rental 01' lease expenses 1,133 1,049 
Economic development projects 147 162 
Othel' operating expenses 4,592 5,557 

17,417 11,936 
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21. Genel'"1 "nd "dminlst,·.tlve expenses: 

in 20 I 0, $4.7 million (2009 - $4.4 million) was paid to the Ministry of Transp0l1ation and infrastl'llcture for 
general and administrative services not specifically attributable to individual capital construction projects. 

22. Intel'est expense: 

($ OOOs) 

Interest on capital debt and public-private p8l1nership obligations 
Interest capitalized 

2010 

257,446 
(21,461) 

235,985 

2009 

250,647 
(38,834) 

211,813 

In 2010, interest incurred in connection with public-private p8l1nership projects was $67.8 million (2009 -
$58.5 million) and $12.1 million (2009 - $29.4 million) was capitalized. 

23. Write down of pl'ojeet costs and disposal of "ssets. 

($ OOOs) 

Wl'ite-off of capital assets 
Asset trAnsfers 

Transportation infrastl'llcture no longer selves a provincial need is written-off. 

2010 

9,994 
6,927 

16,921 

2009 

1,603 
2,946 

4,549 

With approval from the provincial govenllncnt, assets are transferred to local governments when there is a 
change in local government structure. 
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24. Contl'Actualobligations: 

Information presented below under public.private partnerships is PRli of the anticipated cash outflow of 
BCTFA's future obligations to private sector concessionaires who financed, built and operate certain 
tl'anspoliation infrastructure. These obligations are payments for the operating components of the contHicts 
and capital obligations of these contracts are disclosed innate II . Payments to concessionaires nre contingent 
on specified performance criteria and include an estimation of inflation where applicable. 

Contract 2011 2012 2013 2014 2015 Future 
($ millions) end dote payments 

Public-private partnerships: 
Sea-to-Sky Highway 2030 50.7 51.7 51.4 51.0 50.5 684.4 
William R. Bennelt Bridge 2035 17.7 17.6 17.5 17.4 17.3 283.1 
Kicking Horse Canyon Park (I O-Mile) 

Bridge (net of federal recoveries) 2030 6.4 6.3 6.2 6.1 6.0 121.6 
Canada Line performance payments 2040 19.3 19.3 19.3 19.3 19.3 481.5 
Other commitments under the 

Pl'Ovincial Transit Plan 2012 31.9 5.3 
Other commitments uudel' the 

Transportation III vestment Plan 2013 550.9 204.6 127.8 

676.9 304.8 222.2 93 .8 93.1 1,570.6 

In addition to the commitments to public-private pal1nership projects and performance payments for the 
Canada Line, BCTFA has a number of multi-year contractual obligations for both the operating and capital 
components of the Transportation Investment Plan and the Provincial Transit Plan. Such future expenditures 
will be accounted for in the year the work or selvice is performed. 

25. Contingencies: 

Thc nature of BCTFA's activities is such that therc may be expropriation, construction and other claims 
pending. BCTFA reviews all potential claims on an anllual basis and accrue estimated seltlement expenses in 
accordance with CICA Handbook guidelines. 

In 2010, contingent liabilities of $101 million (2009 - $115 million) remnin after deducting the estimated 
senlement expenses currently accrued from gross claims outstanding for capital projects and $92 million 
(2009 - $105 million) of those liabilities is related to expl'Opriation claims. 

26. Capital Management: 

BCTFA's primalY objectives to manage capital are to safeguard the ability to continue as a going concern, to 
honour the commitmcllt to invesl in transportation infrastructure within the funding targets approved by the 
Treasllry Board, to mailltain an interest rate structllre malldated by the Board, and to ensure sufficient liquidity 
to condllct 1I0rmai cOllrse of operatiolls. 

BCTFA defines capital it manages as the aggregate of public-private partnership obligations, commitment to 
capital leases and fiscal agency loalls, net of sinking funds contributed to retire debts. 
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26. Capital Management (continued): 

Pursuant to section 3S( I) of the 'lhlllspo/'laliol/ ACI, BCTFA may bOI'row the sums of money considered 
necessary to carry alit its mandate. Every year, BCTFA sllbmits its three-year borrowing requirement to the 
TreaslllY Board for approval. The approved limit for 2011 is $6.136 billion (2010 - $5.325 billion based on 
Budget 2009 September Update), net of sinking funds. 

BCTFA manages its capital through regular monitorillg of the transportation improvement plans and reviewing 
of monthly financial results to develop a short-tenn and long-term cash flow forecast. The capital required to 
deliver the commitments must stay within the borrowing targets approved by the Treasury Board. BCTFA 
debt management policy requires the maintenance of a target debt ratio. In order to meet the requirement, 
BCTFA monitors its debt structure closely and makes necessary adjustments, including the use of financial 
derivative instruments. 

To ellsure rutllre debt obligations are met, BCTrA makes periodic payments into sinking funds which are used 
to retire related long-term debts at maturity. British Columbia Investment Management Corporation (bcIMC) 
is the managel' of the sinking fund pOl1folios. Sillking fund payments are calculated based on an allnual 
expected return of 5%. bclMC assesses the reasonableness of the annual rate of return periodically and if 
lIeCeSS8lY, makes adjustments to the contribution levels. 

Details of the BCTFA's debt st)'Ucture, its outstanding debt and sinking balance as at the balance sheet date can 
be found in note 7. 

When the cOllstructioll of the public-private partnership projects proceed, BCTFA records the asset values as 
work-ill-progress and the corresponding liabilities as public-private pal1nership obligations. The obligations 
will be repaid through monthly performance payments to concessionaires when the construction of the related 
transportation inrrastructure is complete and the asset is in operation. The outstanding balance of the public
private partnership obligations is presented ill note II. 

BCTFA assumed a capital lease for the M.V. Francois ForestCl' on April 1,2007. The outstanding amount of 
the capital lease, as of the balance date, is approximately $2.9 million (2009 - $3.7 million). 

To ensure sufficient liquidity to conduct day-to-day operation, BCTFA's policy requires that a minimum daily 
balance should be maintained in its operating bank account. Cash in excess of this operational requirement is 
invested in money market instruments which are redeemable within a day's notice. 

27. Risk mouagemenl: 

[3CTFA's primary risk management objective is to protect its income and cash flow and, ultimately 
safeguarding the entity's and govemment's assets. BCTFA uses a number or risk management techniques and 
financial tools, incillding the use of derivative instruments, to mitigate and manage risk exposure. 

a) Jnterest rate risk: 

BCTFA is exposed to changes in interest rates on some of its financial assets and liabilities. The interest rate 
exposure on temporary investments and short-tenn loans is limited due to the short time frame. 
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27. Risk mallngemelll (colllillued): 

Based on BCTFI\.'s mandaled largel debl ralio, inleresl rale exposure for long-term debl is Iimiled 10 a 
maximum of 40% of its debt portfolio. Assuming that the amount and mix of fixed· rate (71 %) and yariable
rate (29%) debt outstanding at March 31, 20 I 0 remains unchanged, a quarter percentage change in interest rate 
could haye a risk exposure of $2.9 million (2009 - $2.2 million with a yariable -rate debt ratio of 27%) to 
future income and cash now. 

BCTfA regularly monitors Ihc economic and inlereslrale condilions Ihrough Ihe Minisloy of Finance and may 
mRke recommendnlions, if necessary, 10 Ihe Board 10 change ils larget debt structure in order to manage its 
linancial resources effectiyely. 

b) Foreign exchange risk: 

BCTFA's foreign exchange risk exposure is limited due to the fact Ihat ils primary business actiyities are 
conducled in Canada using Canadian currency. 

BCTFA's risk management policy is to eliminate foreign exchange risk. When a Canadian dollar denominated 
debt is not ayailable or is not in the best interest of the entity, BCTFA will borrow fnnds in other currencies 
and wi II immediately enter inlo cross-currency swaps to offset the currency risk. 

As at the balance sheet date, BCTfA has only one foreign currency denominated debt outstanding and is fully 
offset by a cross-currency swap. 

c) Credit risk: 

BCTFA is exposed to credit risk due to the use of derivative instruments. Ifa counterparty of the derivatiye 
instruments fails to meet its financial obligations in accordance wilh the tenns and conditions of the contracts, 
BCTFA may incur a financial loss. However, the credit risk arising from dealing wilh external financial 
institutions is mitigated by govemment's policy guidelines to deal with counterparties that have a rating from 
Standard & Poor's and Moody's Inyestors Seryice Inc. of at least AA-/Aa3 or A+/AI in the case of Canadian 
Schedule A banks. The risk is further minimized by limits on indiyidual cOllnterparty credit exposures 
established by the Province. 

Other Ihan credil risks arising from the use of financial inslrumenls, BCTFA is limiled 10 the exposure of 
credilrisk as il mainly conducls bnsinesses wilh goyemment minislries or olhel' goyernment entities which are 
relatiyely slable. 

d) Liquidity risk: 

Liquidily risk is the risk that BCTFA is not able to meet its financial obligations as Ihey become due. 

BCTFA manages its liquidity risk by regular monitoring of its financing requiremenls and preparing short
IeI'm and long-term cash now forecast. Cash in excess of day-la-day operational requiremenls is inyesled in 
money markel inslrumenls which are redeemable wilhin a day's notice. 

II is BCTr-A's policy to make conlributions into sinking funds to retire long-term debts whenlhey malure. II's 
inlention is 10 match sinking fund conlribulions wilh Ihe malurity of Ihe relaled debls. BCTFA regularly 
monilors Ihe balance of Ihe sinking funds and if Ihere is any material deyialion from Ihe forecasled expecled 
relum, Ihe managemenl may consull bclMC, Ihrough Ihe Minislry of Finance, and makes recommendalions 10 
the Board to increase sinking fund conlribulions to coyer Ihe shortfall. 
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28. Related porty tran'Rction.: 

BeTrA is related through cOlllmOn ownership to all Province of British Columbia ministries, agencies and 
Crown corporations and all public sector organizations that are included in the provincial government 
rep0l1ing entity. All transRctions between BCTFA and other government entities are in the normal course of 
operations and are meRsured ot the exchRnge amount, which is the amount of considemtion established and 
agreed to by the related parties. 

($ millionsl Nature of transaction 2010 2009 
Received from I (Paid to): 

Government ofDritish CohnnbiA TAxes and othel' revenues 430 422 
Government of British Columbia Operating And interest expenses (429) (306) 
Government of British ColumbiA CapitAl expenditures (753) (650) 

On March 31, 2009, BCTFA transferred $76.4 million worth of capital assets acquired in prior years in 
anticipation of building the new Port Mann Bridge to TI Corp. As directed by the Province, BCTFA received 
$26.4 million from TI Corp and the remaining $50.0 million was charged to equity. 

Effective March 15,2010, BCTrA, TI Corp and the Province entered into the P0I1 Mann Highway I Bridge 
Concession Agreement that sets out the terms, responsibilities and obligations of TI Corp for the delivery of 
the Port Mann Highway I Project and implementation of the operations, maintenance and rehabilitation of the 
Concession Highway. TI Corp is also responsible for the decommissioning of the existing P0I1 Mann Bridge. 
Subject to the terms of the Concession Agreement, TI Corp is given the authority to conduct and perfonn 
tolling on the Port Mann Bridge. 

On March 3 I, 20 I 0, BCTFA, TI Corp and the Province signed a Letter of Intent to entel' into an agreement to 
modify the Concession Agreement to gmnt TI Corp the Concession Agreement fOI' a term of 80 years 
commencing March IS, 20 I O. The agreement also confirnls that TI Corp shall own the improvements and 
fixtures constructed by or on behalf ofTI Corp on the Concession Highway for duration of the term. 

29. Change in estimate: 

Since the existing Port Mann Bridge will be decommissioned upon completion of the new bddge, BCTFA's 
management reassessed the remAining useful life of the existing bridge and accelerated the amortization of the 
bridge starting fiSCAl 2010. II is anticipated that the new bddge will be in operation in December 2012. The 
tinancial impact to BCTFA's operating expenditures is $10.4 million a year. 
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30. Subsequent event: 

Effective April I, 2010, the shares of British Columbia Railway Company (BCRC) were transferred to 
BCTrA, resuiting in BCRC becoming the wholly-owned subsidialY of BCTFA. BCRC will continue to 
operate as a separate entity and retain its legal and legislative authorities and agreements. 

BCTFA is currently exempt from Goods and Services Tax (GST). With the implementation of Harmonized 
Sales Tax (HST) in the Province on July 1,2010, BCTFA will be required to pay HST on all purchases, The 
Province is in the process of negotiating with the Govemment of Canada to retain BCTFA's status under 
Schedule A of the Canada - BC Reciprocal Taxation Agreement and BCTFA is anticipating that it will be 
eligible for n 100% rebate of liST. 

Under section 26 of the Social Sen'ices Tax ACI, BCTFA receives social service tax of $1.50 per car rental 
day. Ou April 29, 201 0, The COllsllmplioll Tax Rebal. alld Tl'OlIsilioll ACI was enacted and the Social Sel'vices 
Tax ACI was repealed. Therefore, effective July 1,2010, BCTFA will cease to receive car reutal tax from the 
Province . 

The Po,t Mann Highway I Bridge Project Concession Agreement Modification Agreemeut III was signed to 
give effect to the terms of the Letter of Intent that BCTPA, TI Corp and the Province entered into at March 31, 
2010. The Modification Agreement will take effect from May 19,2010. 

31. Compnrnt;". change: 

Ccrtain prior yea,'s ligures have been restntcd to conform to the cnlTent yenr's presentation. 




