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UPDATED FISCAL PLAN -2015/16 to 2017/18

($ millions) 2015/16 2016/17 2017/18
Budget 2015 FiscalPlan ......................c.cooiits 284 376 399
Fiscal Plan Updates:

Taxationrevenue ..o, 590 260 334

Natural resources revenue .................cccceeeenenns, (95) (106) (80)

Federal transfers and other revenue ................... (42) 86 48

Commercial Crown corporation income ............... (79) (133) (155)

Statutory spending ..........ocooiiiiii (467) (28) (28)

Lower debt servicing costs .........c.coviiiiiiinn, 114 164 200

Other spending changes .............c.coceeiiiiiinenen. (28) (83) (80)

Higher contingencies allocation ......................... - (50) (100)

Increase in forecast allowance ........................... - (150) (150)
Updated fiscalplan .....................................l. 277 336 388
Prudence included in fiscal plan:

ContingeNnCIies ......ocvvviiiiiiii (350) (450) (500)

Forecast allowance ..............coceeviviiiineieens (250) (500) (500)
Capital spending:

Taxpayer-supported capital spending .................. 3,867 4,104 3,513

Self-supported capital spending ......................... 2,537 2,518 2,944

6,404 6,622 6,457
Provincial Debt:

Taxpayer-supported debt ...............coo, 42,325 42,874 43,445

Self-supported debt ... 22,189 23,474 25,102

Total debt (including forecast allowance) ........ 64,764 66,848 69,047
Taxpayer-supported debt-to-GDP ratio ................ 17.2% 16.7% 16.2%
Taxpayer-supported debt-to-revenue ratio ........... 92.5% 92.0% 91.5%

Balanced Budget Maintained

The fiscal plan update in the first Quarterly Report
highlights the capacity of the Government’s
balanced budget framework to absorb
unanticipated events.

In 2015/16, higher expected taxation revenue
has offset additional wildfire costs and lower
commercial Crown corporation net income.

A significant amount of the 2015/16 revenue
improvement is one-time, with only a portion
of the impact carrying forward into 2016/17
and 2017/18. Taxation improvements over the
fiscal plan period relate primarily to personal
and corporation income tax revenues increasing
by $751 million due to the impact of higher tax
assessments, as well as higher property transfer
taxes totalling $353 million.

Over the three years, natural resource revenue

is $281 million lower than the Budger 2015
projections reflecting expected weaker economic
growth in some of BC’s major trading partners and
a lower outlook for commodity prices and markets.

Projections of federal government transfers and
other revenue remain fairly constant over the fiscal
plan period, with a reduction in the first year offset
by an increase in 2016/17 and 2017/18.

Changes to the commercial Crown corporation
income projections are primarily due to a
downward revision in ICBC’s outlook across the
fiscal plan period in response to higher claims
costs. Government is engaged with ICBC in
reviewing the underlying trends in order to
mitigate the cost pressure’s impact.

First Quarterly Report 2015/16




2 Updated Fiscal Plan — 2015/16 to 2017/18

Revenue improvements in 2015/16 are offset by
significant statutory spending pressures, mainly as
a result of the 2015 wildfire season. Firefighting
costs are expected to reach $380 million this year
due to exceptionally dry conditions. The initial
$63 million is funded from the Direct Fire vote
with the remainder funded from standing statutory
appropriations. Other statutory spending is due
to government’s share of the unfunded liability in
the Teachers’ Pension Plan, emergency program
flood-related costs and other pressures.

The projected revenue improvements are
supplemented by projected savings in debt
servicing costs. Cumulative lower interest costs
of $478 million over the fiscal plan period are
anticipated due to lower opening debt levels
following 2014/15, a downward revision in
the interest rates, and improved timing of debt
issuances.

The fiscal plan also includes increases in refundable
tax credit transfers totalling $121 million over the
three year period, with the increase due primarily
to film tax credits.

In response to potential risks, uncertainty and
volatility, government is increasing the level of
prudence over the fiscal plan period. The forecast
allowance has been increased by $150 million in
2016/17 and 2017/18. As well, the Contingencies
vote allocation has increased by $50 million in
2016/17 and $100 million in 2017/18.

Modest Economic Growth

The Ministry of Finance forecasts BC’s real GDP
to grow by 2.0 per cent in 2015, a 0.3 percentage
point reduction from Budger 2015, followed by
growth of 2.4 per cent in 2016 and 2.3 per cent
per year in the medium-term — unchanged from
the previous forecast.

BC GDP outlook

BC real GDP (annual per cent change)
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23 24 24 23 23

2.0

20

1.0

0.0

First First First
Budget Budget Budget
g Quarterly loe Quarterly ioe Quarterly
2015 2015 015

Report Report Report

The Ministry’s forecast for BC’s real GDP growth
of 2.0 per cent in 2015 is slightly lower than the
2.3 per cent projected in Budget 2015, as year-
to-date data for BC employment and exports are
somewhat softer than expected earlier this year.
However, many indicators of BC’s economic
performance so far in 2015 show stable domestic
activity relative to the same period of 2014, and
retail sales and housing starts are performing better
than expected compared to Budget 2015.

The Ministry’s outlook for BC’s real GDP growth
remains prudent relative to the private sector,
being 0.2 percentage points lower in 2015 and
0.3 percentage points lower in 2016 than the
current average outlook of six private sector
forecasters (a subset of the Economic Forecast
Council).

Ministry outlook compared to private sector
BC real GDP (annual per cent change) :
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Sources: Ministry of Finance and Private Sector average (Economic Forecast Council subset consisting of BMO, CIBC,
IHS Global Insight, RBC, Scotiabank and TD).
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(August 28, 2015)
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This prudence acknowledges the downside risks to
the economic forecast and is one of the levels of
prudence built into the fiscal plan. Downside risks
to BC’s economic outlook include the potential for
a slowdown in domestic and US activity, ongoing
fragility in Europe, and slower than anticipated
Asian demand, particularly in China. Additional
risks include a fluctuating Canadian dollar and
weak inflation.

Capital Spendin

Taxpayer-supported capital spending is financed
by provincial borrowing, funding provided by
third parties and from agencies” internal cash flows.
Capital spending on hospitals, education facilities,
transportation infrastructure, housing and other
projects will total $11.5 billion over the fiscal plan
period.
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Updated Fiscal Plan — 2015/16 to 2017/18

Self-supported infrastructure spending, mainly
related to electrical generation, transmission and
distribution projects, is forecast to be $8.0 billion
over the next three years.

Strategic Debt Management

Total provincial debt is projected to increase
by $6.1 billion to $69.0 billion by 2017/18.
The rate of growth in total debt has dropped
on average by 0.2 percentage points over the
fiscal plan period. The ending balance reflects
a reduction of $5.7 billion to direct operating
debt. By 2017/18, direct operating debt is
forecast to be $3.6 billion, its lowest level since

1985/86.

The above improvements are primarily due

to governments debt management strategy.
Government significantly exceeded its debt
management targets in 2014/15, resulting in
improvements in both the debt to GDP and
debt to revenue ratios than forecast for that
year in Budget 2015. The first Quarterly Report
extends this improvement with reductions in
both ratios by the end of the fiscal plan period.
Debt to GDP is down 0.4 percentage points,
and debt to revenue is now down 3.2 percentage
points.

Continuing debt affordability trend

Taxpayer-supported debt to revenue ratio (per cent)

95.8

-
-
- -

95.1

~ <. 947

—

Budget 2015

-
-
-

First Quarterly Report update

2013/14 2014/15 2015/16 2016/17 2017/18

Risks to the Fiscal Plan

The main risks to the government’s fiscal plan
include:

e risks to the BC economic outlook, largely due
to the continued uncertainty surrounding
global economic activity;

* assumptions underlying revenue and Crown
corporation forecasts such as economic
factors, commodity prices and weather
conditions;

* potential changes to federal transfer
allocations, cost-sharing agreements with
the federal government and impacts on the
provincial income tax bases arising from

federal tax policy and budget changes; and

* utilization rates for government services such
as health care, children and family services,
and income assistance.

Government incorporates four main levels of
prudence in its projections to mitigate the risks
to the fiscal plan:

* The Ministry outlook for BC’s real GDP
growth is lower than the current private sector
average outlook.

* The natural gas revenue forecast continues to
incorporate a prudent price forecast that is
within the 20™ percentile of the private sector
forecasts.

¢ Government has maintained a forecast
allowance of $250 million in 2015/16,
increasing to $500 million in each of

2016/17 and 2017/18 noted above to assist in
managing ongoing revenue volatility.

* The updated fiscal plan includes
Contingencies vote allocations of
$350 million in 2015/16, increasing to
$450 million in 2016/17 and $500 million
in 2017/18, to help manage unexpected
pressures and fund priority initiatives.

Conclusion

Government’s balanced budget framework, built
on four levels of prudence, has demonstrated the
ability to withstand unanticipated events.

First Quarterly Report 2015/16



4 Updated Fiscal Plan — 2015/16 to 2017/18

Revenue improvements in the near term have

more than offset the demands on government
finances from an unusually expansive wildfire
season. However, the current year revenue
improvements also highlight the potential volatility
in government’s revenue sources.

Economic growth is modest, with employment
growth and exports somewhat softer than what was
projected earlier in the year. Government’s updated

real GDP forecast for 2015 shows a 0.3 percentage
point reduction from Budger 2015, while the
projections for next year and the medium term
remain unchanged.

Finally, government is continuing to invest in a
robust infrastructure program over the next three
years; and is focussing on strategic debt management
in order to achieve lower costs, maintain debt

affordability and support a AAA credit rating,
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PART ONE — UPDATED 2015/16 FINANCIAL FORECAST

Introduction

Table 1.1 2015/16 Forecast Update

First
Budget Quarterly
($ millions) 2015 Report
REVENUE ... 46,365 46,739
EXDPENSE ..o (45,831) (46,212)
Surplus before forecast allowance .............................. 534 527
Forecast alloWanCe ..........ccueeeeuieei e (250) (250)
SUIPIUS ..o 284 277
Capital spending:

Taxpayer-supported capital spending ........................... 3,731 3,867
Self-supported capital spending ...............ccceeeiiieeiinnn... 2,518 2,537
6,249 6,404

Provincial Debt:
Taxpayer-supported debt .............ccoooviiiiiiiiiiin 43,182 42,325
Self-supported debt ... 22,528 22,189
Total debt (including forecast allowance) .................. 65,960 64,764

Taxpayer-supported debt-to-GDP ratio ........................ 17.4% 17.2%
Taxpayer-supported debt-to-revenue ratio ................... 95.4% 92.5%

The first quarter fiscal outlook for 2015/16 forecasts a surplus of $277 million —
$7 million lower than the projection in Budget 2015. The revised outlook reflects a
$374 million increase in revenue mainly due to higher taxation revenues offset by a
$381 million increase in expense mainly due to wildfire statutory costs.

Chart 1.1 2015/16 surplus forecast decreased

Surplus decreased by $7 million

$ millions
(137)
590
(467)
284 78 (79) 8 277
Budget Higher Other Statutory Lower Lower Agency First
2015 taxation taxpayer- spending Interest Commerical spending Quarterly
revenue supported costs crown net and other Report
revenues income changes

Projected taxpayer-supported capital spending has increased by $136 million for 2015/16,
mainly due to higher routine capital maintenance spending by health authorities as

well as increased spending by post-secondary institutions’ funded internally, partially
offset by lower spending in transit and other areas. The $19 million increase in
self-supported capital spending is due to project scheduling changes on the Port Mann
Bridge/Highway 1 project.
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6 Updated 2015/16 Financial Forecast

Total debt is down $1.2 billion compared to Budger 2015, with much of the reduction
resulting from stronger than expected 2014/15 results. The taxpayer-supported debt
forecast is $857 million lower, primarily reflecting continued success in government’s
ongoing debt management strategy. Similarly, self-supported debt is forecast to be
$339 million lower than budget, mainly due to lower borrowing in 2014/15.

Table 1.2 2015/16 Forecast — Changes from Budget 2015

($ millions) Q1 Update
2015/16 surplus — Budget 2015 (February 17, 2015) ...........cooiiniiiiiiii e, 284
Revenue changes:

Personal income tax — mainly higher 2014 tax asseSSMENts .........ccccoviriiiiiieeiiiie e 246
Corporate income tax — increased prior-year adjustment, reflecting higher 2014

tax assessments, partially offset by lower federal government instalments .....................cocce. 128
Provincial sales tax — carryforward impact of higher 2014/15 sales revenue results ...................... 40
Property transfer tax — stronger year-to-date sales results ...........ccccooeeiriiiiiice e 200
Other taxation SOUMCES ........ouiiii e (24)
Natural gas royalties — lower prices, partially offset by lower utilization of royalty programs ........ (124)
Coal, metals and minerals — mainly lower coal prices and production ...........c.ccccccociiiiiiieee e, (20)
Forests — mainly higher SLA border and 10gging tax revenue ...........cccccoviieiiiiee e, 45
Other NATUIAl FESOUICES .....coiiiieeiiii ettt et e ettt e et e e et e e smeeeeenteeesneeeenneeenneeeanns 4
Fees, investment earnings and miscellaneous sources — lower revenue from

investment earnings and miscellaneous revenue partly offset by higher fee revenue .............. (50)
Health and social transfers — lower entitlement for prior years ..o, (11)
Other federal government transfers — improved transfers to taxpayer supported

Crowns and SUCH SECtOr €Ntities ..........c.iuiiniiiiii e 19
Commercial Crown agencies operating results:

ICBC — mainly increased Claims COSES .........ooiiiiiiiiiiii it ireee e (101)

Other commercial Crown agencies ChangES ..........cueiiiiiiiiuiiiee e e e 22

Total FEVENUE CRANGES ............ccuoii i et 374

Less: expense increases (decreases):
Consolidated Revenue Fund changes:

Statutory spending:
Direct fire-fighting COSES .....oiiiiiiii e 317
Emergency program flood-related COSES .........cooiiiiiiiiiiiiii e 13
Teachers' Pension Plan liability adjustment ..., 60
BC Training and Education Savings grant — higher anticipated elegibility ................cccceee 9
[ =Tor 11) o E= 0 =T SRS 3
Refundable tax credit tranSfers ..........oocuiiiiiiiie e 65
Management of public debt (net) — reflects lower interest rates and revisions to
ETe] 0 1= [U][=To I o o T4 o)1 T Vo S (78)
Spending funded by third party reCOVENES ............oooiiiiiiiieiecee e (38)
(Increase) decrease in operating transfers to service delivery agencies ...........cccccceveeviciiieieeeenneen, (30)
Changes in spending profile of service delivery agencies:
SCNOOI ISIIICES ...ttt e bt e et e e e e st (3)
UNIVETSITIES .ttt a ettt e ettt e st e e e be e e e st e e e eateena e e e anbeeenae 23
[O70][=To =T S P TP OT ST PR OPPPTI 11
Health authorities and hospital SOCIEIES .........coiiiiiiiiii e, 75
Other service deliVErY agENCIES ........c.ccuveiiiieeiecie ettt ettt te et ste e e te e steesaesbeesseanas (46)
Total expense increases (deCreases) .................ooooviiiiiiiiiiiiiii 381
TOLAl CRANGES ......ooeeeeeeeeeeeeeeee ettt ettt e e e e e e e e e (1)
2015/16 surplus — first Quarterly RepoOrt ...................oouioiiiiii e 277

First Quarterly Report 2015/16



Updated 2015/16 Financial Forecast

Revenue

As a result of the reduced debt levels and higher forecasted revenues, the taxpayer-
supported debt to revenue ratio is now projected to be 92.5 per cent — 2.9 percentage
points lower than budget. Lower forecasted debt levels also improve the debt to GDP
ratio by 0.2 percentage points compared to Budger 2015, and is now forecasted to end
the year at 17.2 per cent.

The forecast allowance has been left unchanged at $250 million, reflecting continuing
volatility in a number of revenue sources (e.g. corporate income tax, natural resource
revenues, and commercial Crown net income) and other potential risks.

Revenue for 2015/16 is forecast to be $46.7 billion - $374 million higher than the
projection in Budget 2015. The improvement reflects additional revenue from taxation
sources, partially offset by reductions in natural resource revenue, commercial Crown
corporation net income and other taxpayer-supported revenue sources.

Chart 1.2 2015/16 revenue forecast increased

$ millions Total revenue increased by $374 million
(95)
216 [ (50) | 8
(79) 46,739
374
46,365
Budget Income Property Natural Fees, Federal Commercial First
2015 taxes transfer resources miscellaneous transfers Crown Quarterly
& other and other income Report

taxes

Detailed revenue projections are disclosed in Table 1.6, and key assumptions and
sensitivities relating to revenue are provided in Appendix Table A1l. Major changes from
Budger 2015 include the following:

Income tax revenue

Personal income tax revenue is up $246 million, as stronger 2014 tax assessments

are partly offset by lower 2015 and 2016 household income growth assumptions.

The increased revenue includes a one-time $159 million prior-year adjustment related
to 2014/15.

Corporate income tax revenue is up $128 million mainly due to an assumed higher
prior year settlement payment, reflecting stronger 2014 tax assessment results.
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Updated 2015/16 Financial Forecast

Consumption and other tax revenue

Provincial sales tax revenue is up $40 million mainly reflecting final 2014/15 results,
consistent with higher growth in consumer and business investment expenditures.

Property transfer tax revenue is up $200 million due to continued strength in the housing
market.

Other taxation revenues are down $24 million.

Natur al r esources revenue

Revenue from natural gas royalties is down $124 million due to a 19.1 per cent decrease
in the average natural gas price, partially offset by lower utilization of royalty programs
and infrastructure credits.

Columbia River Treaty electricity sales revenue is up $28 million due to higher electricity
prices.

Revenue from coal, metals and minerals is down $20 million mainly due to the effects of
lower coal prices and production, reflecting weaker market conditions.

Revenue from sales of Crown land tenures is down $18 million due to the effect of
weaker bid prices and auctioned land volumes.

Forest revenue is up $45 million reflecting higher border taxes collected under the
Softwood Lumber Agreement and higher logging tax revenue, partially offset by the impacts
of lower harvest volumes and lumber prices.

Other natural resource revenue changes result in a net decline of $6 million.

Other revenue

Revenue from fees, licenses, investment earnings and other miscellaneous sources is down
$50 million mainly due to lower investment earnings and miscellaneous revenue sources,
partly offset by higher fee revenues mainly in the SUCH sector entities.

Federal government transfers

Canada Health and Social Transfers are down $11 million, mainly reflecting lower
Canada Health Transfer entitlement for 2013/14. Other federal government contributions
are expected to be up $19 million due to increased transfers to taxpayer-supported Crown
corporations and SUCH sector entities.

Commercial Crown corporations

The outlook for commercial Crown corporation net income is $79 million lower mainly
reflecting changes in the forecasts from ICBC and LDB.

* ICBC’s net income projections reflect a $101 million reduction due to increasing
claims costs. Government is engaging with the corporation to review the updated
projection and options to mitigate impacts.

* 'The LDB forecast is up $19 million due to higher sales volumes across product lines.

First Quarterly Report 2015/16



Updated 2015/16 Financial Forecast 9

Expense

The government spending forecast for 2015/16 is $381 million higher compared to the
projection in Budget 2015 mainly due to statutory spending for direct fire costs.

Chart 1.3 2015/16 expense forecast increased

$ millions Total expense increased by $381 million
25 60 (78)
| | -
65 (68)
60 46,212
317
45,831
Budget Direct TPP Higher tax Other Net change Lower debt Other First
2015 fire liability transfers statutory in agency servicing expense Quarterly
costs adjustment spending spending costs changes Report

Consolidated Revenue Fund (CRF) spending

Statutory spending is projected at $467 million in 2015/16, including the following;

$317 million for direct fire costs — this is in addition to the $63 million in the Direct
Fire Vote in the 2015/16 Estimates. Overall, firefighting costs are projected to reach
$380 million this year.

$60 million for the Teachers’ Pension Plan liability accrual — recent actuarial valuations
have disclosed the TPP is in an unfunded liability position, and employee/employer
contributions have been increased to address the issue. Current accounting standards
require government to track the status of its share of the unfunded liability on an
ongoing basis until it is addressed. This tracking process takes a number of years,

and the unfunded liability will begin to decline in future years as the increased
contributions take effect.

$13 million for emergency program flood-related costs.

$9 million for additional grants from the BC Training and Education Savings Program
(formerly the Children’s Education Fund) to reflect higher projected eligibility under
the program.

$3 million for Elections BC costs related to the Metro Vancouver transit plebiscite.

$65 million increase in refundable tax credit transfers, mainly under the film tax credit
program.

Other CRF spending changes include a $78 million reduction in debt servicing costs due
to lower debt levels, a reduced interest rate forecast, and improved timing of borrowing,.
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Contingencies

The Contingencies vote allocation of $350 million for 2015/16 is unchanged from
Budger 2015. Contingencies are intended to help manage unexpected cost pressures and
fund priority initiatives as they arise.

Spending recovered from third parties

Spending funded by third parties is forecast to fall by $38 million due to lower interest
costs recovered from Crown agencies. This is fully offset by lower investment earnings
resulting in no impact on the projected surplus.

Operating transfers to service delivery agencies

Operating transfers to service delivery agencies are forecast to be $30 million higher
mainly due to adjustments to projected health organization allocations in response to
spending forecast changes noted below.

Service delivery agency spending

Service delivery agency spending is forecast to increase by $60 million.

¢ School district spending is forecast to be virtually unchanged with only a $3 million
reduction overall on total spending of $5.8 billion.

* Post-secondary sector spending is $34 million higher due to higher estimates for grants
to third parties.

* Health authority and hospital society spending is forecast to be up $75 million,
mainly due to negotiated salary and benefits cost increases. These increases are
projected to be funded by additional provincial grants within the ministry’s budget
allocation.

* Other service delivery agency spending is revised downward by $46 million mainly
due to lower spending in the transportation sector.

Detailed expense projections are disclosed in Table 1.7. Key spending assumptions and
sensitivities are provided in Appendix Table A3.

Government employment (FTEs)

The projection of government employment for 2015/16 has been increased by 120

full time equivalents due to increased staffing requirements related to direct forest fire
fighting. The projections for 2016/17 and 2017/18 remain unchanged from Budger 2015.
Further details on FTEs are provided in Appendix Table A9.
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Provincial capital spending

Capital spending is projected to total $6.4 billion in 2015/16 — $155 million higher than
the forecast in Budget 2015 (see Tables 1.3 and 1.9).

Table 1.3 2015/16 Capital Spending Update

($ millions) Q1 Update
2015/16 capital spending — Budget 2015 (February 17,2015) ........................ 6,249
Taxpayer-supported changes:

Primarily higher routine capital maintenance spending by health authorities ........... 109
Additional self-funded post-secondary institution spending .............c.coooiiiint. 103
Lower BC Transit spending due to timing delays ...........ccccooviiiiiiiiiiniiinneenn. (60)
Other net adjustments to capital schedules ..................ccoiiiiiiiiiiiiiiieeen, (16)
Total taxpayer-sUpPOrted ...........ccouuieiunieiee e 136
Self-supported changes:
Project scheduling changes on the Port Mann Bridge/Highway 1 ....................... 19
Total CRANGES ... 155
2015/16 capital spending - first Quarterly Report ......................ccooviiiiinn.. 6,404

Taxpayer-supported capital spending is projected at $3.9 billion. The $136 million
increase since Budger 2015 is mainly due to health authorities increasing their self-funded
capital envelope for facility lifecycle maintenance. In addition, post-secondary institutions
have increased forecasted self-funded capital spending reflecting timing delays from
2014/15. These spending impacts are partially offset by lower spending as a result of net
adjustments to other construction schedules, mainly in the transportation sector.

At $2.5 billion, self-supported capital spending is up $19 million from Budger 2015
with the increase due to trailing costs from 2014/15 relating to the completion of the
on-corridor Port Mann Bridge/Highway 1 project.

Projects over $50 million

Capital spending projects greater than $50 million are presented in Table 1.10. Since
Budget 2015 a new $85 million transportation project has been added to construct an
interchange at the Highway 1-Admirals Road/McKenzie Avenue intersection in Victoria.

The following projects have been completed since Budger 2015 and are no longer listed in
the table:

e South Fraser Perimeter Road construction;
* Sierra-Yoyo-Desan Road upgrade; and

* Integrated Case Management System development and implementation.

Changes since Budger 2015 for eight existing projects include:

* Allocation of costs between direct procurement and P3 contract components were
established for the Emily Carr University of Art and Design campus redevelopment
project. Overall cost of the project remains unchanged.

* The Northern Cancer Control Strategy was completed $5 million under budget.
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* 'The completion date for the Queen Charlotte/Haida Gwaii Hospital has been
extended to 2016 from 2015.

* Allocation of costs between direct procurement and P3 contract components were
revised for the Evergreen Line Rapid Transit project. Overall cost of the project
remains unchanged.

* BC Hydro’s Vancouver City Central transmission project increased $1 million.
The project is in service and only minor trailing costs remain. The project will be
completed $29 million under budget.

* Total estimated cost for the Iskut extension project has decreased $40 million
reflecting lower construction costs for the substation and distribution line portions
of the project.

* 'The completion date for the Dawson Creek/Chetwynd area transmission project has
been extended to 2016 due to delayed delivery of power poles and station design
changes.

* BC Lotteries’ gaming management system project decreased by $4 million. The project
is in service and only minor trailing costs remain.

Provincial debt

The provincial debt, including a $250 million forecast allowance, is projected to total
$64.8 billion by the end of the fiscal year — $1.2 billion lower than the projection in
Budger 2015. This reduction in debt is due to a combination of lower 2014/15 debt levels
compared to the Budget 2015 forecast, and anticipated reductions in the 2015/16 fiscal
year relating mainly to balance sheet management and CRF improvements.

Table 1.4 2015/16 Provincial Debt Update
($ millions) Q1 Update

Budget 2015 Projection ...................cc.ieeiiiiiiiiieeiiiie e 65,960

Taxpayer-supported changes:
Government operating:

— lower debt level from 2014/15 ... (161)
— higher opening cash balance ..........cccccoiiiiiiiii e (421)
— higher revenue cash receipts ... (112)
— OthEr ChANGES ...t (D)
Total operating debt Changes ............c.ccovoieeiiieeece e (745)
Capital debt:
— Net reduction due to lower 2014/15 debt levels and timing changes .......... (125)
— lower contributions from external parties ... 108
—increase in internal fiNANGING .............coooiiiiiiiii e, (95)
Total capital debt ChANGES .........covveueeeeeeeee e (112)
Total taxpayer-supported ...............cccooeeiiiiiiiiiiiiiieee e (857)
Self-supported changes:
— lower debt level from 2014/15 ... (388)
— higher capital Spending .........ccooiiiii 19
—decrease in internal fiNANCING .............ccocvuiiiiiie e, 30
Total SEIf-SUPPOIE .........oeeeeeeeeeeeee e, (339)
TOtal CRANGES ... (1,196)
First Quarterly REPOIt ...............ccccoiiiiiiiiiieie e, 64,764
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In 2015/16, taxpayer-supported debt is projected to be $42.3 billion — $857 million
lower than the projection in Budger 2015, reflecting a $422 million reduction due to
improved 2014/15 results and a further $435 million decrease mainly due to balance
sheet management and CRF improvements in 2015/16.

The decrease reflects lower direct operating debt (down $745 million), due to a lower level
carried forward from 2014/15, higher opening cash balance, higher CRF revenue cash
receipts and other changes.

Forecasted borrowing for capital purposes in 2015/16 is down $112 million from
Budget 2015. The reduction is due to a net reduction in debt due mainly to lower debt
levels in 2014/15 carrying forward as a result in timing changes on transportation
projects.

As a result of the lower forecasted debt levels, government’s key debt affordability

measures have improved from Budger 2015. The taxpayer-supported debt to revenue ratio
is now projected to be 92.5 per cent —a 2.9 percentage point improvement, and the debt
to GDP ratio has been reduced by 0.2 percentage points to end the year at 17.2 per cent.

Self-supported debt is projected to be $22.2 billion — $339 million lower than the
projection in Budget 2015, mainly due to improved 2014/15 results carrying forward into
the current year.

Details on provincial debt are shown in Table 1.11.

Risks to the fiscal forecast

There are a number of risks and pressures to the fiscal plan including risks to the BC
economic outlook, which are largely due to the continued uncertainty surrounding
global economic activity. Forecasted revenues, expenditures, capital spending and debt
are estimates based on a number of economic, financial and external factors. Variables
will change throughout the year as new information becomes available, with potentially
material impacts.

Revenues can be volatile due in part to the influence of the cyclical nature of the natural
resource sector in the economy. Changes in energy or commodity prices, such as

natural gas and lumber, may have a significant effect on revenue and the fiscal forecast.
In addition, personal and corporate income tax assessments for the 2014 tax year will not
be finalized until March 2016 and could result in further revenue and tax credit transfer
spending adjustments.

The spending forecast in the fiscal plan is based on ministry and service delivery agency
plans and strategies. Litigation developments may occur that are beyond the assumptions
used in the plan (for example, higher-than-expected volumes, or size of claim amounts
and timing of judgments and settlements). Changes to planning assumptions, such as
utilization or demand rates for government services in the health care, education, or
community social services sectors, and costs associated with natural disaster response
represent the main spending risks.

In addition, capital spending and debt figures may be influenced by a number of factors
including design development, procurement activity, weather, geotechnical conditions
and interest rates. As a result, the actual operating surplus, capital expenditure and debt
figures may differ from the current forecast. Government will continue to update the
fiscal plan throughout the year in the second and third Quarterly Reporis.

The potential fiscal impact from these risks is covered by the $350 million Contingencies
vote and the $250 million forecast allowance.
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Supplementary schedules

The following tables provide the financial results for the three months ended

June 30, 2015 and the 2015/16 full-year forecast.

Table 1.5 2015/16 Operating Statement

Year-to-Date to June 30 Full Year
2015/16 Actual 2015/16 Actual
($ millions) Budget Actual Variance 2014/15 Budget Forecast Variance 2014/15
Revenue ... 11,710 11,762 52 11,692 46,365 46,739 374 46,122
EXPENSE ...t (11,503) (11,283) 220 (10,665) (45,831) (46,212) (381) (44,439)
Surplus before forecast allowance ................. 207 479 272 1,027 534 527 (7) 1,683
Forecast allowancCe ...........cocoveeeiiieeiisinannen, - - - - (250) (250) - -
SUIPIUS ..o 207 479 272 1,027 284 277 (7) 1,683
Accumulated surplus beginning of the year ...... 2,602 3,252 650 1,346 2,602 3,252 650 1,346
Accumulated surplus before comprehensive
15Tt o o= P 2,809 3,731 922 2,373 2,886 3,529 643 3,029
Accumulated other comprehensive income
from self-supported Crown agencies ............ 8 136 128 350 30 (383) (413) 223
Accumulated surplus end of period ............... 2,817 3,867 1,050 2,723 2,916 3,146 230 3,252
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Table 1.6 2015/16 Revenue by Source
Year-to-Date to June 30 Full Year
2015/16 Actual 2015/16 Actual
($ millions) Budget Actual Variance ~ 2014/15 Budget Forecast  Variance 2014/15
Taxation
Personal income .............ccooiiii, 1,981 1,981 - 1,852 7,948 8,194 246 8,076
Corporate income ..........c.coceviiiiiiininnn. 1,278 1,281 3 1,173 2,630 2,758 128 2,635
Sales ! oo 1,482 1,467 (15) 1,472 5,970 6,010 40 5,762
Fuel ... 225 235 10 216 934 934 - 932
Carbon ... 274 278 4 276 1,261 1,216 (45) 1,198
TODACCO ..viieiiiiie e 192 192 - 199 770 755 (15) 752
Property ......ooooiiiii 554 552 (2) 530 2,225 2,211 (14) 2,154
Property transfer ... 264 371 107 270 928 1,128 200 1,065
Insurance premium ............ccoeeeeeeennaennns, 115 128 13 118 460 510 50 482
6,365 6,485 120 6,106 23,126 23,716 590 23,056
Natural resources
Natural gas royalties ..............ccceeveienie 85 51 (34) 180 344 220 (124) 493
FOrests ......oooiuiiiiiii 105 154 49 97 835 880 45 754
Other natural resource? ............c...cc........ 303 398 95 417 1,578 1,562 (16) 1,690
493 603 110 694 2,757 2,662 (95) 2,937
Other revenue
Medical Services Plan premiums .............. 594 598 4 559 2,399 2,399 - 2,254
Otherfees ®.......c.ooovioiiiieiiieeeiee) 649 698 49 651 3,235 3,334 99 3,171
Investment earnings ............coooiiiiiani. 309 285 (24) 331 1,137 1,100 (37) 1,203
Miscellaneous * .............cccoovveieeeinein, 797 808 11 598 3,161 3,049 (112) 2,804
2,349 2,389 40 2,139 9,932 9,882 (50) 9,432
Contributions from the federal government
Health and social transfers ...................... 1,535 1,536 1 1,460 6,142 6,131 (11) 5,827
Other federal contributions®..................... 368 294 (74) 333 1,504 1,523 19 1,499
1,903 1,830 (73) 1,793 7,646 7,654 8 7,326
Commercial Crown corporation net income
BCHydro .......coooviuiiiiiiie 68 60 (8) 93 653 653 - 581
Liquor Distribution Branch ....................... 214 240 26 230 881 900 19 935
BC Lotteries (net of payments to the
federal government) ...........c..coeieiinnn. 290 322 32 314 1,206 1,206 - 1,245
ICBC . e, 39 (158)  (197) 338 210 109 (101) 657
Transportation Investment Corporation (Port
Mann) ..o (25) (20) 5 (20) (101) (101) - (89)
Other 14 11 3) 5 55 58 3 42
600 455 (145) 960 2,904 2,825 (79) 3,371
Totalrevenue ................ccoooveiiiiiiinninnnn. 11,710 11,762 52 11,692 46,365 46,739 374 46,122

" Includes provincial sales tax and social services tax/hotel room tax related to prior years.

2 Columbia River Treaty, other energy and minerals, water rental and other resources.
3 Post-secondary, healthcare-related, motor vehicle, and other fees.

4 Includes reimbursements for health care and other services provided to external agencies, and other recoveries.

5 Includes contributions for health, education, community development, housing and social service programs, and transportation projects.

8 Amount represent ICBC's earnings during government's fiscal year.

7 Includes Columbia Power Corporation, BC Railway Company, Columbia Basin Trust power projects, and post-secondary institutions self-supported

subsidiaries.
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Table 1.7 2015/16 Expense by Ministry, Program and Agency '

Year-to-Date to June 30 Full Year
2015/16 Actual 2015/16 Actual
($ millions) Budget Actual Variance  2014/15 2 Budget Forecast Variance 2014/152
Office of the Premier ............c.cccevevivieeinnnnn. 2 2 - 2 9 9 - 8
Aboriginal Relations and Reconciliation .......... 14 22 8 14 87 87 - 84
Advanced Education ...............cocoeiiiinn. 468 475 7 480 1,961 1,961 - 2,007
AGriCUltUre .....oooviiiii 29 19 (10) 26 80 80 - 78
Children and Family Development ................. 328 337 9 322 1,379 1,379 - 1,338
Community, Sport and Cultural Development .. 145 151 6 142 228 228 - 222
Education .........cooiiiiii 1,631 1,627 4) 1,399 5,498 5,507 9 5,395
Energy and Mines 6 6 - 6 28 28 - 30
Environment ................ 31 40 9 31 150 150 - 133
FiNance ........coooiiiiii 53 44 9) 48 220 280 60 247
Forests, Lands and Natural Resource
Operations .........coovuviiiiiiiiiiiieens 130 174 44 142 608 925 317 836
Health ..o 4,254 4,186 (68) 4,046 17,444 17,444 - 16,934
International Trade .........cccooceiiiieeiiiiniiiieeeee 13 18 5 13 49 49 - 33
Jobs, Tourism and Skills Training .................. 48 47 (1) 72 196 196 - 196
JUSHICE .o 285 282 (3) 275 1,142 1,142 - 1,115
Natural Gas Development 145 109 (36) 100 444 444 - 401
Small Business and Red Tape Reduction ....... - - - - 3 3 - 3
Social Development and Social Innovation ...... 645 655 10 637 2,594 2,594 - 2,529
Technology, Innovation and Citizens' Services . 121 121 - 128 493 493 - 452
Transportation and Infrastructure .................. 207 205 (2) 202 844 857 13 853
Total ministries and Office of the Premier 8,555 8,520 (35) 8,085 33,457 33,856 399 32,894
Management of public funds and debt ............ 321 295 (26) 309 1,267 1,189 (78) 1,198
ContingenCies ..........ccoevuiiiiiiiiiiiiiicean - - - - 350 350 - 264
Funding for capital expenditures ................... 108 78 (30) 70 1,001 945 (56) 860
Refundable tax credit transfers ..................... 243 243 - 194 975 1,040 65 864
Legislative and other appropriations .............. 32 30 2 28 133 136 3 125
Subtotal .............coooiiii 9,259 9,166 (93) 8,686 37,183 37,516 333 36,205
Elimination of transactions between
appropriations  ............ooiiiieee (4) (4) - (4) (20) (15) 5 (17)
Prior year liability adjustments ...................... - ) 3) ) - = - (130)
Consolidated revenue fund expense ............ 9,255 9,159 (96) 8,679 37,163 37,501 338 36,058
Expenses recovered from external entities ..... 604 592 (12) 551 2,675 2,637 (38) 2,668
Funding provided to service delivery agencies . _(5:525)  (5,641) _ (116) _ (5,342) (22,477) (22,456) 21 (21,734)
Total direct program spending ..................... 4,334 4,110 _ (224) _ 3,888 17,361 17,682 321 16,992
Service delivery agency expense
School districts ..........cccooviiiiii 1,708 1,753 45 1,454 5,786 5,783 (3) 5,339
UNiVersities .......coveuiiiiiiiiieee 990 955 (35) 959 4,252 4,275 23 4,119
Colleges and institutes ................cooceeiiieann. 260 268 8 265 1,130 1,141 11 1,151
Health authorities and hospital societies ......... 3,31 3,315 4 3,239 13,446 13,521 75 13,154
Other service delivery agencies .................... 900 882 (18) 860 3,856 3,810 (46) 3,684
Total service delivery agency expense........... 7,169 7,173 4 6,777 28,470 28,530 60 27,447
Total eXpense ..............ccceeviviiiiiiiniieiienne, 11,503 11,283 (220) 10,665 45,831 46,212 381 44,439

" Reflects government's re-organization effective July 30, 2015.

2 Restated to reflect government's current accounting policies.

3 Reflects payments made under an agreement where an expense from a voted appropriation is recorded as revenue by a special account.
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Table 1.8 2015/16 Expense By Function

Year-to-Date to June 30 Full Year
2015/16 Actual 2015/16 Actual
($ millions) Budget Actual Variance 2014/15 " Budget Forecast Variance 2014/15'
Health:
Medical Services Plan ............................ 1,025 1,024 (1) 947 4,282 4,282 - 4,136
Pharmacare ..............cccoeevveeiiieeiieeiinnn, 247 273 26 271 1,144 1,144 - 1,120
Regional Services ...........ccoeceveviveerinnnnn. 3,227 3,134 (93) 3,050 12,849 12,861 12 12,410
Other healthcare expenses 2.................... 181 175 (6) 162 786 791 5 704
4,680 4,606 (74) 4,430 19,061 19,078 17 18,370
Education:
Elementary and secondary ..................... 1,923 1,863 (60) 1,550 6,259 6,258 (1) 6,064
Post-secondary ...........cocoiiiiiiiiiiiiininns 1,252 1,211 (41) 1,217 5,454 5,480 26 5,349
Other education expenses®..................... 96 91 () 103 477 477 - 414
3,271 3,165 (106) 2,870 12,190 12,215 25 11,827
Social services:
Social assistance *>............c..ccooeeeeennnnn. 416 405 (11) 425 1,605 1,605 - 1,589
Child welfare?.........cccooeeiiiiiiiiieeee 321 317 (4) 274 1,258 1,258 - 1,129
Low income tax credit transfers ................ 61 61 - 62 245 245 - 248
Community living and other services ......... 219 218 (1) 184 901 906 5 881
1,017 1,001 (16) 945 4,009 4,014 5 3,847
Protection of persons and property ............. 358 348 (10) 339 1,423 1,445 22 1,451
Transportation ............ccoceeviiiiiiiiniiiieenns 401 380 (21) 372 1,713 1,706 (7) 1,608
Natural resources and economic
417 462 45 405 1,867 2,233 366 2,191
384 362 (22) 353 1,290 1,271 (19) 1,288
Contingencies ........cccceeeeiiiiiiieiieeeeenen - - - - 350 350 - -
General government 346 335 (11) 325 1,280 1,366 86 1,359
Debt servicing ..........cooeeeiiiiiiiiiieen 629 624 (5) 626 2,648 2,534 (114) 2,498
Total eXpPense ............c.ceevuiiiiiiniiinainnnnn. 11,503 11,283 (220) 10,665 45,831 46,212 381 44,439

' Restated to reflect government's current organization and accounting policies.

2 Payments for healthcare services by the Ministry of Social Development and Social Innovation and the Ministry of Children and Family Development made
on behalf of their clients are reported in the Health function.

3
Payments for training costs by the Ministry of Social Development and Social Innovation made on behalf of its clients are reported in the Education function.
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Table 1.9 2015/16 Capital Spending

Year-to-Date to June 30 Full Year
2015/16 Actual 2015/16 Actual
($ millions) Budget Actual Variance 2014/15 Budget Forecast Variance 2014/15
Taxpayer-supported

Education

School districts .........ccooviiiiii, 120 118 (2) 123 481 482 1 420

Post-secondary institutions ................. 173 68 (105) 82 691 794 103 718
Health ... 246 125 (121) 113 983 1,092 109 900
BC Transportation Financing Authority ..... 235 227 (8) 240 941 946 5 822
BC Transit .......c.ccoceveeeeeeecieeee e 30 26 (4) 17 119 59 (60) 83
Government operating (ministries) .......... 86 30 (56) 47 392 390 (2) 326
Other 1. 31 27 4) 17 124 104 (20) 138
Total taxpayer-supported .................... 921 621 (300) 639 3,731 3,867 136 3,407

Self-supported

BC Hydro .......coooiviiiiiiii 556 435 (121) 439 2,234 2,234 - 2,169
Columbia River power projects %.............. 1 - (1) 5 24 24 - 28
Transportation Investment Corporation

(PortMann) .......cccoeiiiiiiiiiiiieeens 10 7 3) 33 16 35) 19 76
BCRail ...cooovniiiiiiiii - - - 1 5 5 - 5
ICBC .. 18 26 8 18 115 115 - 88
BC Lottery Corporation ......................... 23 8 (15) 13 90 90 - 69
Liquor Distribution Branch ..................... 7 2 (5) 3 34 34 - 25
Other 2. e - = - - - - - 28
Total self-supported .......................... 615 478 (137) 512 2,518 2,537 19 2,488
Total capital spending ........................ 1,536 1,099 (437) 1,151 6,249 6,404 155 5,895

" Includes BC Housing Management Commission, Provincial Rental Housing Corporation and other service delivery agencies.
2 Joint ventures of the Columbia Power Corporation and Columbia Basin Trust.

3 Includes post-secondary institutions self-supported subsidiaries.
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Table 1.10 Capital Expenditure Projects Greater Than $50 million '
Note: Information in bold type denotes changes from Budget 2015 released on February 17, 2015.
Project Estimated  Anticipated Project Financing
Year of Cost to Cost to Total Internal/ P3 Federal Other
($ millions) Completion  Jun 30,2015 Complete Cost Borrowing  Liability Gov't Contrib'ns
Taxpayer-supported
School districts
Centennial Secondary ...........ccocooeviiiiiiinnenns 2015 23 38 61 61 - - -
Oak Bay Secondary ............ccoeeuviiiniinenncnnnn. 2015 47 5 52 50 - - 2
Kitsilano Secondary ............c.cccooiiiiiiiiiinnnen. 2015 29 35 64 60 - - 4
Belmont Secondary ............coocoviiiiiiininnnn. 2015 38 18 56 30 - - 26
Clayton North Secondary ..............cccevvnennee. 2017 2 53 55 45 - - 10
Seismic mitigation program .......................... 2023 36 1,264 1,300 _1,300 - - -
Total school districts 175 1,413 1,588 1,546 - - 42
Post-secondary institutions
Emily Carr University of Art and Design —
Campus redevelopment at Great Northern Way
— Direct procurement ....................c.oenn. 2017 1 52 63 42 - - 21
—P3contract ................cccceiiiii, 2017 7 53 60 - 60 - -
Total post secondary institutions ................. 18 105 123 42 60 - 21
Health facilities
Northern Cancer Control Strategy *
— Direct procurement 2014 29 1 30 27 - - 3
—P3contract .........coeiiiiiiii 2012 71 - 71 54 17 - -
Lions Gate Hospital (Mental Health) 2
Redevelopment .............coooiiiiiiiiiiiiinn, 2014 47 15 62 38 - - 24
Lakes District Hospital ............ccccooiiiiiiinn, 2015 48 7 55 46 - - 9
Queen Charlotte/Haida Gwaii Hospital ............ 2016 21 29 50 31 - - 19
Surrey Emergency/Critical Care Tower
— Direct procurement 2016 138 56 194 174 - - 20
—P3contract .............. 2014 318 - 318 139 179 - -
Royal Inland Hospital 2016 20 60 80 47 - - 33
North Island Hospitals ................cooeviiiinni.
— Direct procurement ..................oe 2017 20 106 126 73 - - 53
—P3contract ... 2017 140 340 480 60 232 - 188
Interior Heart and Surgical Centre
— Direct procurement .................ooe 2017 119 129 248 213 - - 35
—P3contract ..o 2015 122 11 133 4 79 - 50
Vancouver General Hospital — Joseph and
Rosalie Segal Family Health Centre ............. 2017 17 65 82 57 - - 25
Children's and Women's Hospital
— Direct procurement ...l 2019 78 231 309 177 - - 132
—P3contract ... 2017 95 274 369 168 187 - 14
Penticton Regional Hospital — Patient Care
TOWET e 2019 2 323 325 168 - - 157
Clinical and systems transformation ............... 2023 131 349 480 480 - - -
Total health facilities ................c..c............. 1,416 1,996 3,412 1,956 694 - 762
Transportation
Evergreen Line Rapid Transit
— Direct procurement 2016 279 256 535 320 - 74 141
—P3contract ..o 2016 711 185 896 - 266 350 280
Highway 1 — Admirals Road/McKenzie Avenue
Interchange ...............c....ccoovuveeieeinee, 2019 - 85 85 52 - 33 -
Total transportation ..., 990 526 1,516 372 266 457 421
=
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Table 1.10 Capital Expenditure Projects Greater Than $50 million ' (continued)
Note: Information in bold type denotes changes from Budget 2015 released on February 17, 2015.

Project Estimated  Anticipated Project Financing
Year of Cost to Cost to Total Internal/ P3 Federal Other
($ millions) Completion Jun 30,2015 Complete Cost Borrowing  Liability Gov't Contrib'ns
Other taxpayer-supported
Single Room Occupancy Hotel renewal initiative
— Direct procurement ...........cooeeviiiiiiiiinnnn. 2016 13 12 25 23 - 2 -
—P3contract ... 2016 91 27 118 - 91 27 -
Okanagan Correctional Centre
— Direct procurement ............ccooiiiiiiiiiien. 2016 47 44 91 91 - - -
—P3CoNtract ........coouveeeeiiiiiieeeiiiiee e 2016 56 73 129 8 121 - -
Total Other ...vvveeeiiiiiieeeeeee e 207 156 363 122 212 29 -
Total taxpayer-supported ........ 2,806 4,196 7,002 4,038 1,232 486 1,246
Self-supported
Transportation
Port Mann Bridge / Highway 1 ...........ccccceu....... 2017 3,282 37 3,319 3,319 - - -
Power generation and transmission
BC Hydro
— Vancouver City Central transmission %.......... 2014 172 - 172 172 - - -
— Mica SF¢ gas insulated switchgear
replacement 2...........coovuieeeeieeeeeee e 2014 179 20 199 199 - - -
— Northwest transmission line %...................... 2014 686 30 716 329 - 130 257
— Iskut extension Project 2..........ocoeeveeverren.. 2014 165 4 169 110 - - 59
— Merritt area transmission ................cocoevene. 2015 47 18 65 65 - - -
— Smart metering and infrastructure program ... 2015 737 193 930 930 - - -
— Interior to Lower Mainland transmission line .. 2015 655 70 725 725 - - -
— GM Shrum units 1 to 5 turbine replacement ... 2015 159 113 272 272 - - -
— Surrey area substation project .................... 2015 56 38 94 94 - - -
— Hugh Keenleyside spillway gate reliability
UPGrade ... 2015 96 27 123 123 - - -
— Upper Columbia capacity additions at
Mica units 5 and 6 project ......................... 2015 529 185 714 714 - - -
— Long Beach area reinforcement .................. 2015 32 24 56 56 - - -
— Dawson Creek/Chetwynd area transmission .. 2016 246 50 296 296 - - -
— Big Bend substation .................co 2017 21 35 56 56 - - -
— Ruskin Dam safety and powerhouse upgrade 2017 333 415 748 748 - - -
— John Hart generating station replacement ..... 2019 321 772 1,093 1,093 - - -
— Cheakamus Unit 1 and Unit 2 generator
replacement ...........oooiiiiii 2019 5 69 74 74 - - -
— Peace River Site C clean energy project ....... 2024 468 8,307 8,775 8,775 - - -
Columbia River power projects
— Waneta Dam power expansion®®................ 2015 322 28 350 350 - - -
Total power generation and transmission ...... 5,229 10,398 15,627 15,181 - 130 316
Other
British Columbia Lottery Corporation
— Gaming management system 2 ..................... 2015 93 1 94 94 - - -
Insurance Corporation of British Columbia
— Business transformation program ................... 2016 __ 248 23 271 271 - - -
Total Oother ...........oooiiiiiii e 341 24 365 365 - - -
Total self-supported ................ 8,852 10,459 19,311 18,865 - 130 316
11,658 14,655 26,313 22,903 1,232 616 1,562

Total $50 million projects .......

! Only projects that receive provincial funding and have been approved by Treasury Board and/or Crown corporation boards are included in this table. Ministry

service plans may highlight projects that still require final approval. Capital costs reflect current government accounting policy.

2 Assets have been put into service and only trailing costs remain.

® Reflects the combined shares of Columbia Power Corporation (32.5 per cent) and Columbia Basin Trust (16.5 per cent) in their partnership with Fortis Inc. for

the development of an electricity generating facility at the Waneta Dam south of Trail.

First Quarterly Report 2015/16



Updated 2015/16 Financial Forecast

21

Table 1.11 2015/16 Provincial Debt

Year-to-Date to June 30 Full Year
2015/16 Actual 2015/16 Actual
($ millions) Budget Actual Variance 2014/15 Budget Forecast Variance 2014/15
Taxpayer-supported debt
Provincial government operating ....... 9,375 8225 (1,150) 9,287 8,420 7,675 (745) 9,280
Other taxpayer-supported debt
(mainly capital)
Education ?
Post-secondary institutions S 4,566 4,521 (45) 4,395 4,686 4,717 31 4,518
School districts ......vvveveeeieieeieeinn, 7,697 7,658 (39) 7,285 7,956 7,947 9) 7,600
12,263 12,179 (84) 11,680 12,642 12,664 22 12,118
Health 24 6,667 6,593 74) 6,079 7,036 7,007 (29) 6,522
Highways and public transit
BC Transit .......c.coovuviiniiiiiiiiie, 134 116 (18) 137 168 159 9) 123
BC Transportation Financing
AULNOTitY ° .o 8,711 8,523 (188) 7,926 9,312 9,309 3) 8,428
Public transit ............. 1,000 1,000 - 1,000 1,000 1,000 - 1,000
SkyTrain extension 1,174 1,174 - 1,174 1,174 1,174 - 1,174
11,019 10,813 (206) 10,237 11,654 11,642 (12) 10,725
Other
BC Immigrant Investment Fund .......... 402 387 (15) 447 311 300 (11) 414
BC Pavilion Corporation ................... 382 380 (2) 382 387 381 (6) 381
Provincial government general capital . 1,806 1,727 (79) 1,409 1,995 1,950 (45) 1,698
Social housing ®........ccccceeeeeiiiiiiiiiii. 766 684 (82) 699 706 680 (26) 715
Other 7. 31 35 4 41 31 26 ®) 27
3,387 3,213 (174) 2,978 3,430 3,337 (93) 3,235
Total other taxpayer-supported ....... 33,336 32,798 (538) 30,974 34,762 34,650 (112) 32,600
Total taxpayer-supported debt ............. 42,711 41,023 (1,688) 40,261 43,182 42,325 (857) 41,880
Self-supported debt
Commercial Crown corporations
BC Hydro .......ccooeieeiiiiiiiiiieeeeen 17,147 17,163 16 15,939 18,013 17,655 (358) 16,544
BC Lotteries ......cocovevveviiiiiiiiieanen, 155 150 (5) 140 155 140 (15) 140
Columbia Power Corporation ............. 300 295 (5) 300 293 296 3 300
Columbia River power projects ®.......... 464 464 - 467 457 457 - 464
Post-secondary institutions'
subsidiaries ...........ccoocoiiiiiiiniinnn. 198 222 24 198 198 222 24 222
Transportation Investment
Corporation (Port Mann) ................ 3,340 3,378 38 3,273 3,371 3,385 14 3,335
Other ..o 41 35 (6) 33 41 34 @ 35
21,645 21,707 62 20,350 22,528 22,189 (339) 21,040
Warehouse borrowing program ............ - = - - - = - -
Total self-supported debt .... 21,645 21,707 62 20,350 22,528 22,189 (339) 21,040
Forecast allowance ............................ - = - - 250 250 - -
Total provincial debt ........................... 64,356 62,730 (1,626) 60,611 65,960 64,764 (1,196) 62,920

' Debt is after deduction of sinking funds and unamortized discounts, and excludes accrued interest. Government direct and fiscal agency accrued interest is
reported in the government's accounts as an accounts payable.

2 Includes debt and guarantees incurred by the government on behalf of school districts, universities, colleges and health authorities/hospital societies (SUCH),

and debt directly incurred by these entities.

3 Post-secondary instituitions' debt includes public-private partnership obligations of $nil for the three months ended June 30, 2014, $8 million for the three
months ended June 30, 2015, $7 million for fiscal 2014/15 and $38 million for fiscal 2015/16.

4 Health facilities' debt includes public-private partnership obligations of $1,170 million for the three months ended June 30, 2014, $1,298 million for the three
months ended June 30, 2015, $1,272 million for fiscal 2014/15 and $1,433 million for fiscal 2015/16.

*BC Transportation Financing Authority debt includes public-private partnership obligations of $1,056 million for the three months ended June 30, 2014,
$1,139 million for the three months ended June 30, 2015, $1,130 million for fiscal 2014/15 and $1,165 million for fiscal 2015/16.

® Includes the BC Housing Management Commission and the Provincial Rental Housing Corporation. Social housing debt includes public-private partnership
obligations of $55 million for the three months ended June 30, 2014, $74 million for the three months ended June 30, 2015, $66 million for fiscal 2014/15 and
$100 million for fiscal 2015/16.

" Includes service delivery agencies, student loan guarantees, loan guarantees to agricultural producers, guarantees issued under economic development and
home mortgage assistance programs and loan guarantee provisions.

8 Joint ventures of the Columbia Power Corporation and Columbia Basin Trust.
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Table 1.12 2015/16 Statement of Financial Position

Actual Year-to-Date Forecast
March 31, June 30, March 31,
($ millions) 2015 2015 2016
Financial assets

Cash and temporary inVestmeNnts ............ccoooiiiiiiiiii e, 3,676 2,502 2,179

Other financial @SSets ....... ..o 9,136 9,203 9,208

SINKING FUNAS ..o 977 965 975

Investments in commercial Crown corporations:

Retained earnings ........ooou i 8,271 8,077 7,980
Recoverable capital [0ans ................cooouiiiiiii i 20,317 20,984 21,474
28,588 29,061 29,454
42,377 41,731 41,816

Liabilities

Accounts payable and accrued liabilities ..o 8,312 7,497 8,142

DEferred rEVENUE ... ... e 9,809 9,758 9,478

Debt:

Taxpayer-supported debt ....... ..o 41,880 41,023 42,325
Self-supported debt ........ ..o 21,040 21,707 22,189
FOrecast @alloOWaNnCE .............oeiuuieiiiiiie et - - 250

Total provincial debt ... ... 62,920 62,730 64,764
Add: debt offset by sinking funds ...........cccoooiiiiiiiiiii 977 965 975
Less: guarantees and non-guaranteed debt ..........................o (739) (738) (722)

Financial statement debt ..............oiieiiiiiiiiiii e 63,158 62,957 65,017

81,279 80,212 82,637
Net liabilities .............cooooiiii (38,902) (38,481) (40,821)
Capital and other non-financial assets
Tangible capital @SSets .........coouiiiiiii 39,028 39,087 40,773
Other non-financial assets ...........c.ooiiiiiiiii e 3,126 3,100 3,194
42,154 42,187 43,967
Accumulated sUrplUS ..o, 3,252 3,706 3,146
Changes in Financial Position
Year-to-Date Forecast
June 30, March 31,
($ millions) 2015 2016
(Surplus) deficit for the period ... (479) (277)
Comprehensive iNnCOme (INCrease) ECIEASE ........vuiuineieiieeeee e e e e e eeaeanas 25 383
(Increase) decrease in accumulated SUIPIUS .................coocoiiiiiiioieeieeeeeee e (454) 106
Capital and other non-financial asset changes:

Increase in taxpayer-supported capital investments ... 621 3,867
Less: amortization and other accounting changes .................coeeeiiiieieiiiiie i (562) (2,122)
Change in net capital @SSELS ..........iviiiii i 59 1,745

Increase (decrease) in other non-financial sSets ..................oeeiiiiiiieiiiiiee e (26) 68

33 1,813
Increase (decrease) in Net abIlItIeS ................ccccoveviuieeeeeeeeeeeeeee e, (421) 1,919
Investment and working capital changes:

Increase (reduction) in cash and temporary investments ...............ccooiiiiiiiiiiii, (1,174) (1,497)

Increase in total investment in commercial Crown corporations:

Increase (decrease) in retained arniNgs ..........oouiiiiiiiiii e (194) (291)
Self-supported capital iINVeSIMENtS ..........oiii i 478 2,537
Less: loan repayments and other accounting changes .............ccocoviviiiiiiiiiiiiiiieeans 189 (1,380)
473 866

Other working capital Changes ..............coouiiiii i 921 571
220 (60)

Increase (decrease) in financial statementdebt ... (201) 1,859
(Increase) decrease in sinking fund debt ... 12 2
Increase (decrease) in guarantees and non-guaranteed debt ...................cccccvvvvvvveveeen... (1) (a7
Increase (decrease) in total provincialdebt ... (190) 1,844
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PART TWO — ECONOMIC REVIEW AND OUTLOOK *

Summary

The Ministry of Finance forecasts BC’s real GDP to grow by 2.0 per cent in 2015,
2.4 per cent in 2016 and 2.3 per cent per year in the medium-term. These projections
are prudent relative to the current private sector outlook for BC.

The Ministry’s outlook for BC’s real GDP growth in 2015 is 0.2 percentage points
lower than the current average of six private sector forecasters (a subset of the Economic
Forecast Council). For 2016, the Ministry’s forecast is 0.3 percentage points below the
private sector. This level of prudence acknowledges the downside risks to the forecast for
both years.

Chart 2.1 Ministry’s outlook for BC prudent compared to private sector
BC real GDP (annual per cent change)

4.0 1
2015 § 2016
3.0 27
2.2

2.0

1.0

0.0 i

Private Sector Average Ministry of Finance Private Sector Average Ministry of Finance
(August 28, 2015) First Quarterly Report (August 28, 2015) First Quarterly Report

Sources: Ministry of Finance and Private Sector Average (Economic Forecast Council subset consisting of BMO, CIBC,
IHS Global Insight, RBC, Scotiabank and TD).

Downside risks to BC’s economic outlook include the potential for a slowdown in
domestic and US activity, ongoing fragility in Europe, and slower than anticipated Asian
demand, particularly in China. Additional risks include a fluctuating Canadian dollar and
weak inflation.

British Columbia economic activity and outlook

The Ministry’s forecast for BC’s real GDP growth of 2.0 per cent in 2015 is slightly lower
than the 2.3 per cent projected in Budger 2015, as year-to-date data for BC employment
and exports are somewhat softer than expected earlier this year. However, many indicators
of BC’s economic performance so far in 2015 show stable domestic activity relative to the
same period of 2014 (see Table 2.1), and retail sales and housing starts are performing
better than expected in Budger 2015. While private sector forecasters have also lowered
their expectations for BC this year, they still expect BC economic growth to rank among
the top provinces in 2015.

! Reflects information available as of August 28, 2015, unless otherwise indicated.
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Table 2.1 British Columbia Economic Indicators

Year-to-Date
Jan. to Mar. 2015  Apr. to Jun. 2015 Jan. to Jun. 2015

change from change from change from
All data seasonally adjusted Oct. to Dec. 2014  Jan. to Mar. 2015 Jan. to Jun. 2014
Per cent change
Employment ............... +0.3 -0.1 +0.4
Manufacturing shipments ................ +0.5 -2.0 +4.5
EXports .....oooinii +1.7 +1.7 +0.6
Retail sales ...........cccooeviiinnn. +2.0 +2.1 +7.6
Housing starts ..............cocoiin. +0.5 +16.5 +14.5
Non-residential building permits ....... -38.6 +13.4 +8.7

The Ministry’s forecast of 2.4 per cent growth in 2016 is unchanged from the projection
that was presented in Budget 2015, and remains prudent versus the private sector in
recognition of the potential downside risks to the economic forecast.

Labour market

Employment activity in BC has been modest during the first seven months of 2015, as
year-to-date data shows a 0.5 per cent increase relative to the same period last year. This
increase translates into about 11,600 more jobs, with a gain of 39,600 jobs in full-time
employment offsetting a loss of around 28,000 part-time jobs.

Chart 2.2 BC employment
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Major year-to-date employment gains in 2015 were observed in manufacturing
(+10,557 jobs) and transportation and warehousing (+10,329 jobs). Improvements in
these industries helped to offset job losses in retail and wholesale trade (-9,686 jobs) and

finance, insurance, real estate and leasing (-7,171 jobs) compared to the January to July
period of 2014.

BC’s monthly unemployment rate averaged 5.9 per cent year-to-date to July,
0.3 percentage points below its average during the same period of 2014. Meanwhile,
the size of BC’s labour force increased 0.3 per cent on a year-to-date basis.
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Outlook

The Ministry forecasts employment in BC to increase by 0.6 per cent in 2015, or
approximately 12,800 jobs. This pace of employment growth is projected to improve
next year, with an expected increase of 1.0 per cent, or about 23,800 jobs. In the
medium-term, employment is forecast to rise by 1.2 per cent each year from 2017 to
2019. The province’s unemployment rate is expected to reach 6.0 per cent this year,
down slightly from 6.1 per cent recorded in 2014. The unemployment rate is forecast to
average 6.1 per cent in 2016 and average about 6.3 per cent in the 2017 to 2019 period,
as increases to BC’s labour force slightly outpace employment gains.

Consumer spending and housing

Retail sales advanced 7.6 per cent year-to-date to June 2015, boosted by notable gains
at food and beverage stores, motor vehicle and parts dealers and building material and
garden equipment and supplies stores. These increases worked to offset a sharp decline
in sales at gasoline stations due to lower prices relative to the same period last year.

In addition to domestic demand, supported by stronger interprovincial migration and
low interest rates, the low Canadian dollar is also lifting sales through increased tourism.

Chart 2.3 BC retail sales

BC retail sales ($ millions, sa)
6,250

6,000 June 2015: 5,943\

5,750

5,500

5,250
June 2008: 4,957

g

5,000
4,750

4,500
“——— Dec 2008: 4,379
2008 2009 2010 2011 2012 2013 2014 2015

4,250

Source: Statistics Canada

Following an annual gain of 4.8 per cent in 2014, BC housing starts continued to rise
through the first seven months of 2015. Year-to-date to July, housing starts averaged
about 31,800 annualized units, an increase of 17.7 per cent over the same period in
2014. The increase reflects solid growth in both the multiple-family and single-family
components.

Residential building permits (a leading indicator of new housing activity) climbed
33.6 per cent year-to-date to June compared to the same period of 2014. Meanwhile,
the value of non-residential building permits increased by 8.7 per cent compared to
the first half of last year. Notable gains were observed in the commercial and industrial
categories, while institutional and government permits rose at a more moderate pace

during this period.
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Chart 2.4 BC housing starts
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Like new home construction, home sales in BC have benefitted from a low interest rate
environment. After rising 15.2 per cent in 2014, BC home sales jumped 21.4 per cent
year-to-date to July compared to the same period of 2014. This increase reflects a large
monthly gain observed in February 2015. More recently, however, sales activity has
moderated and home sales declined 0.2 per cent in July compared to the previous month.
Meanwhile, shrinking inventory of homes for sale is putting upward pressure on prices.
The average home price during the first seven months of 2015 was around $619,700, an
increase of 10.4 per cent year-to-date to July.

Outlook

The Ministry forecasts real household consumption of goods and services to increase
by 3.7 per cent in 2015, matching the estimated pace of growth observed in 2014.
Real consumer spending is projected to increase by 2.7 per cent in 2016 and by about
2.5 per cent each year over the medium-term.

In current dollars, retail sales are expected to rise by 5.1 per cent this year, after a

5.6 per cent increase in 2014. The strong pace of retail sales growth observed so far

in 2015 is expected to moderate in the coming months, given BC’s current labour
market conditions. Retail sales are forecast to grow by 3.8 per cent in 2016 and average
3.6 per cent growth over the medium-term.

The Ministry forecasts housing starts to total 29,000 units in 2015 and around

27,800 units in 2016. Looking further ahead, residential construction activity is expected
to average around 27,100 units per year from 2017 to 2019. The outlook for housing
starts is roughly in line with the average rate of construction observed over the past couple

of decades.

Business and govemment

Real business investment (including residential) is estimated to have grown by

2.4 per cent in 2014, following a decline of 0.5 per cent in 2013. The improvement

in estimated investment last year is attributable to steady increases in the residential
construction, machinery and equipment and non-residential construction components,
as well as a strong gain in residential construction.
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Total real dollar expenditures in BC by federal, provincial and municipal governments are
estimated to have increased by 0.9 per cent in 2014. This follows government spending
growth of 0.6 per cent in 2013.

Outlook

Real business investment (including residential) is forecast to rise by 3.0 per cent in 2015,
led by investment gains in residential construction and supported by investment increases
in non-residential construction and machinery and equipment. For 2016 onwards, total
business investment is projected to grow by an average of 3.4 per cent annually through

2019.

Combined real spending by the three levels of government (federal, provincial and
municipal) on goods and services in BC is forecast to increase by 1.9 per cent in 2015.
Government spending is then projected to rise by 1.0 per cent in 2016 followed by
annual growth of about 0.9 per cent on average in the medium-term.

The Ministry projects net operating surplus (an approximation of corporate profits) to
decline by 1.8 per cent in 2015, following an estimated gain of 5.9 per cent in 2014.
Net operating surplus is then forecast to advance by 5.7 per cent in 2016 and average
about 5.5 per cent growth per year from 2017 to 2019.

External trade and commodity markets

BC’s merchandise exports have moderated in recent months following two consecutive
years of solid gains. Year-to-date to June 2015, the value of BC international merchandise
exports rose 0.6 per cent compared to the same period of 2014. This moderation
primarily reflects lower prices for metals, minerals and energy products alongside less
global demand. During this period, gains in exports of forestry products and building
and packaging materials (+5.9 per cent), farm, fishing and intermediate food products
(+33.3 per cent) as well as consumer goods (+18.4 per cent) offset a significant decline

in exports of BC’s energy products (-23.6 per cent) and metal ores and non-metallic
minerals (-7.8 per cent).

Chart 2.5 BC exports
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Shipments of manufactured goods from BC improved through the first six months

of 2015, up 4.5 per cent compared to the same period of the previous year. Relatively
broad-based gains were observed during this period, led by food (+16.2 per cent),
transportation equipment (+12.2 per cent) and wood product manufacturing

(+2.6 per cent). At the same time, year-to-date declines occurred in electrical equipment,
appliance and components manufacturing (-7.5 per cent), fabricated metal products
(-1.0 per cent) and paper products (-0.1 per cent).

Prices for most metals and minerals fell during the first seven months of 2015 relative to
the same period last year, primarily due to softer demand in China. Year-to-date to July,
significant declines occurred in prices for gold (-7.7 per cent), silver (-19.2 per cent),
copper (-16.1 per cent), lead (-12.1 per cent), nickel (-21.2 per cent), and molybdenum
(-35.4 per cent). In contrast, the average price for zinc rose by 1.0 per cent during this

period.
After beginning 2015 at $332 US/000 board feet in January, the monthly price of SPF

lumber fell steadily over four consecutive months before recovering somewhat to average
$301 US/000 board feet in July. Year-to-date to July, the price of lumber averaged

$294 US/000 board feet — a decline of 17.2 per cent compared to the first seven months
of 2014.

The price of pulp edged lower through the first five months of 2015, before stabilizing
at $850 US per tonne in May. Year-to-date to July, the price of pulp averaged $867 US

per tonne, down 5.8 per cent compared to the same period of 2014.

Oil prices dropped more than 50 per cent from mid-June 2014 through early 2015

and have fluctuated around historically low levels in recent months as a global glut of

oil supply continues to outweigh slowing demand. The daily West Texas Intermediate
(WTTI) oil price averaged just $52.89 US per barrel year-to-date to July, down from
$101.43 US per barrel during the same period of 2014. Meanwhile, the price of natural
gas has declined since early 2015. The Plant Inlet price averaged $1.46 C/G] year-to-date
to July — down significantly from the $3.57 C/G]J observed during the same period a year

ago.
Outlook

Given less global demand, real exports of goods and services are forecast to decline

by 0.7 per cent in 2015, following an estimated annual gain of 2.3 per cent in 2014.
The pace of real export growth is projected to pick up in 2016, alongside gradual
improvements in the global economy, to reach 2.8 per cent growth. Over the medium-
term, real exports are forecast to average around 2.9 per cent growth annually.

Commodity prices may be volatile in the near-term due to ongoing global economic
uncertainty, the potential for further slowing of the Chinese economy, and fluctuations
in petroleum markets.

The price of Western spruce-pine-fir (SPF) lumber is forecast to average

$300 US/000 board feet this year — down from the $353 US/000 board feet recorded in
2014. Lumber prices are anticipated to improve to $321 US/000 board feet in 2016 and
then increase to average $325 US/000 board feet through the medium-term.

The price of natural gas is expected drop to $1.69 C/G]J this fiscal year and then rise
gradually over the rest of the forecast horizon to reach $2.46 C/GJ in 2017/18.
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Demographics

Inflation

BC’s population grew 1.1 per cent in the January to March quarter of 2015 compared to
the same period of 2014. During this quarter, BC saw a net inflow of 6,121 people, as
the province welcomed 2,315 people from other countries and 3,806 people from other
provinces.

Outlook

The forecast calls for BC’s July 1% population to increase by 1.2 per cent in both 2015 and
2016, to reach a total of 4.69 million people and 4.74 million people, respectively. Over
the medium-term, the province’s population growth is projected to average 1.3 per cent
per year from 2017 to 2019.

Total net migration is forecast to expand in 2015 to reach a net inflow of about 45,200
persons. Net entry of about 12,500 people from other provinces is forecast in 2015, along
with an anticipated net gain of about 32,700 people from other countries. In 2016, the
Ministry forecasts a total net inflow of around 47,100 individuals, followed by net inflows
of about 52,000 people per year on average over the medium-term.

Since mid-2014, the underlying pace of inflation has moderated, weighed down primarily
by weaker prices for gasoline and natural gas. Consumer prices in BC rose 0.8 per cent
year-to-date to July 2015 (compared to the first seven months of 2014) reflecting
moderate price increases for semi-durables and services, while prices for durable and
non-durable goods remained relatively flat. Higher prices for clothing and footwear
boosted the overall rise in the semi-durable component. At the same time, higher prices
for non-durable items such as food worked to offset significant declines in gasoline

and natural gas prices during this period. The aggregate price for durable goods was up
slightly compared to the first seven months of 2014, partially due to higher vehicle costs.
Meanwhile, price increases for services were broad-based, including categories such as
water, property taxes, home and mortgage insurance as well as food purchased from
restaurants.

Outlook

The lower price of fuel continues to dampen inflation. As such, BC’s consumer price
inflation is forecast to be 1.1 per cent in 2015 and 1.9 per cent in 2016. In the medium-
term, inflation is expected to average 2.0 per cent per year. By comparison, the Canadian
rate of inflation is assumed to be 1.2 per cent in 2015 and then increase to 2.0 per cent
annually from 2016 to 2019 (in line with the Bank of Canada’s inflation target).
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Risks to the economic outlook

Risks to the BC economic outlook continue to be weighted to the downside. The main
risks to the current outlook include the following:

* potential for a slowdown in domestic economic activity, such as modest employment
growth;

* renewed weakness in the US economic recovery, particularly as interest rates increase;

* fragility in Europe as governments and the financial system deal with elevated
sovereign debt alongside a weak economic recovery;

* slower than anticipated economic activity in Asia, particularly in China, resulting in
weaker demand for BC’s exports and downward pressure on global commodity prices;

* weaker than expected inflation; and

* exchange rate volatility.
External outlook
United States

US real GDP grew by an annualized 3.7 per cent in the April to June quarter of 2015,
following a slow start to the year with 0.6 per cent growth recorded in the January to
March quarter (largely due to another severe winter, disruptions at West Coast ports
and the impact of a stronger US dollar on exports). The increase in real GDP in the
second quarter reflected broad-based gains, supported by consumer spending, state and
local government spending, exports and non-residential investment. The US Bureau

of Economic Analysis also released revisions to real GDP data for the last four years,
lowering average annual growth for the 2011 to 2014 period to 2.0 per cent, down from
the previous estimate of 2.3 per cent growth.

Chart 2.6 US economic growth
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US employment continued to rise through the first seven months of 2015, with about
211,300 jobs created on average each month, resulting in a 2.2 per cent increase
year-to-date to July. After beginning the year at 5.7 per cent in January, the US

unemployment rate gradually decreased to 5.3 per cent in July, alongside falling labour

force participation. The labour force participation rate was 62.6 per cent in July, holding

steady at the lowest monthly participation rate since 1977. Furthermore, wage growth

has been marginal in recent months, an indication of ongoing slack in the US economy.

Chart 2.7 US employment
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The American housing market continued to gradually improve through the first seven
months of 2015. Following an 8.5 per cent annual gain last year, US housing starts
averaged 1,087,000 annualized units year-to-date to July 2015. This represents an

11.1 per cent increase in residential construction compared to the same period last year,

but is still below the historical average pace of about 1.5 million annualized starts.

Chart 2.8 US housing starts
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US home sales have experienced uneven gains so far this year. New home sales averaged
around 509,700 annualized units year-to-date to July, up 20.9 per cent over the first
seven months of last year. Existing home sales averaged 5.2 million annualized units
year-to-date to July, up 7.8 per cent compared to the same period of 2014. Meanwhile,
national home prices are 13.4 per cent below their pre-recession peak and about

10.2 per cent of all American mortgages had negative equity (where the home value is
lower than the mortgage amount owing) as of the first quarter of 2015. Despite a highly
accommodative interest rate environment, the US housing market has not fully recovered.
Furthermore, housing market activity may face downward pressure when interest rates
rise.

US retail sales increased by 2.2 per cent year-to-date to July compared to the same
period last year. Confidence among American consumers has been uneven so far this
year. Most recently the Conference Board’s index of consumer confidence rebounded in
August to reach 101.5, up from an eight-month low of 91.0 recorded in July.

Outlook

Consensus Economics forecasters have downgraded their average US economic growth
forecast for 2015 since Budger 2015. The August Consensus survey projects growth of

2.3 per cent for 2015, down from the 3.2 per cent growth expected in January. Consensus
analysts cited weaker-than-expected economic activity in the first quarter of the year

and noted reduced investment (particularly in the energy sector). The August Consensus
forecasts US real GDP growth to be 2.7 per cent in 2016, down slightly from the January
projection of 2.8 per cent growth.

Chart 2.9 Consensus outlook for the US in 2015
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The chart above represents forecasts for real GDP growth in 2015 as polled on specific dates. For example,
forecasters surveyed on January 13, 2014 had an average 2015 US growth forecast of 3.0 per cent, while on
August 10, 2015 they forecast 2015 US growth at 2.3 per cent.
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Canada

In acknowledgement of downside risks, the Ministry’s growth assumptions are lower than
the August Consensus, with the Ministry assuming that the US economy will expand

by 2.1 per cent in 2015. The Ministry expects US real GDP to steadily increase by

2.5 per cent annually in the 2016 to 2019 period.

Table 2.2 US real GDP forecast: Consensus vs Ministry of Finance

2015 2016

Per cent change in real GDP
Ministry of Finance ..o 21 25
Consensus Economics (August 2015) ...........ccoevvininnn 2.3 2.7

Weaker commodity prices have taken a toll on Canada’s economy so far in 2015.
Following annualized growth of 2.2 per cent in the fourth quarter of 2014, Canadian

real GDP contracted by an annualized 0.6 per cent in the January to March quarter of
2015 — the weakest quarterly performance since mid-2009. The decline was attributable
to a reduction in business investment and private consumption of goods. Exports also
negatively impacted growth, falling for a second consecutive quarter. Further, a significant
amount of economic production in the first quarter went into the accumulation of
inventories, which suggests a downside risk that future investment may be pulled back

if businesses are unable to sell excess stock.

Domestic economic activity has been mixed so far this year. The labour market has been
relatively weak across Canada so far this year with Canadian employment increasing by a
modest 0.9 per cent (or 152,100 jobs) year-to-date to July compared to the same period a
year ago. After beginning the year at 6.6 per cent in January, the national unemployment
rate ticked up to 6.8 per cent, where it has remained for six consecutive months. On a
year-to-date basis, the national unemployment rate is down from the 7.0 per cent average
observed during the same period in 2014. Retail sales grew by 2.2 per cent year-to-date
to June compared to the first six months of last year. Meanwhile, national housing starts
declined by 1.7 per cent year-to-date to July to average around 185,300 annualized units.
Home sales increased by 5.4 per cent during the same period (despite two consecutive
monthly declines in June and July) and the average home price rose 7.9 per cent.

Softer global demand and weak commodity prices during the first half of 2015 led to a
2.6 per cent decline in the value of Canadian merchandise exports compared to the same
period in 2014. A sharp decline in the value of energy product exports (-29.2 per cent)
more than offset otherwise broad-based gains across export categories year-to-date to June.
In addition, shipments of Canadian manufactured goods fell 1.5 per cent year-to-date to
June compared to the same period of last year.
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Outlook
Since Budget 2015, private sector economists have significantly lowered their forecast for
the Canadian economy in 2015, citing marked weakness in industry and scaled-back
investment in the energy sector. The August Consensus expects Canada’s real GDP to grow
by just 1.1 per cent in 2015, down from 2.3 per cent expected in January. For 2016, the
Consensus is calling for 2.1 per cent growth, down 0.1 percentage points from the January
publication.
Chart 2.10 Consensus outlook for Canada in 2015
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The chart above represents forecasts for real GDP growth in 2015 as polled on specific dates. For example,
forecasters surveyed on January 13, 2014 had an average 2015 Canadian real GDP growth forecast of 2.5 per cent,
while on August 10, 2015 they forecast 2015 Canadian real GDP to grow by 1.1 per cent.
Acknowledging the potential for renewed weakness in the US and across global
economies, as well as potential for softer domestic activity, the Ministry assumes that
the Canadian economy will grow by 0.9 per cent in 2015, followed by a 1.8 per cent
expansion in 2016. Looking further ahead, Canadian real GDP is forecast to grow by
an average of 2.2 per cent annually over the medium-term.
Table 2.3 Canadian real GDP forecast: Consensus vs Ministry of Finance
2015 2016
Per cent change in real GDP
Ministry of Finance ... 0.9 1.8
Consensus Economics (August 2015)...........c.cccoeeienen. 1.1 2.1
Europe

The euro zone economy advanced at a modest pace through the first half of 2015. After
growing by an annualized 1.5 per cent in the January to March period, euro zone real
GDP rose by 1.3 per cent in the second quarter of 2015. The region’s unemployment
rate sat at 11.1 per cent in July, unchanged since April 2015. Further, euro zone youth
unemployment remains elevated, fluctuating around 22 per cent for the first half of the
year. Industrial production in the region has weakened, posting monthly declines in
three of the last four months. Furthermore, in July the European Central Bank (ECB)
cautioned that volatility in Chinese markets may have a larger-than-expected adverse
impact on the euro zone’s fragile economy.
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China

The ECB is expected to continue its quantitative easing program, which was introduced
in January 2015 and includes the purchase of 60 billion euros worth of European assets
each month, until at least September 2016. In addition, the euro benchmark interest rate
will likely remain at current low levels for an extended period of time given that European
inflation remains well below the central bank’s target. Furthermore, fundamental
challenges to the euro zone economy remain and uncertainty over financial stability in
Greece continues to weigh on the outlook.

Outlook

Private sector forecasters continue to project modest growth in the euro zone in 2015,
supported by stable economic activity in core countries such as Germany and Spain.

The August 2015 Consensus projects euro zone real GDP to grow by 1.5 per cent this year
and 1.8 per cent the following year. While the outlook for 2015 is higher than expected
in January, Consensus analysts have identified mixed data, uncertainty over demand from
China, and concerns about Greece as reasons for the relatively muted growth outlook

for this year. In light of the downside risks and uncertainty surrounding the euro zone
outlook, the Ministry assumes euro zone real GDP growth of 1.1 per cent in 2015,
followed by 1.2 per cent growth in 2016.

Chart 2.11 Consensus outlook for the euro zone in 2015
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The chart above represents forecasts for real GDP growth in 2015 as polled on specific dates. For example,
forecasters surveyed on January 13, 2014 had an average 2015 euro zone growth forecast of 1.4 per cent, while
on August 10, 2015 they forecast euro zone growth of 1.5 per cent in 2015.

The Chinese economy has been gradually decelerating since reaching a post-recession peak
of 11.9 per cent in early 2010. So far this year, China’s economy expanded by 7.0 per cent
in both the first and second quarters of 2015, consistent with the government’s target for
annual growth. However, in recent months, many of China’s key economic indicators
have weakened including industrial production, fixed asset investments and exports.
Meanwhile, inflation has been slow in China, increasing 1.6 per cent (year-over-year) in
July and is well below the government’s target of around 3.0 per cent. Chinese authorities
have responded to the slowdown in economic growth (and to some extent recent

stock market volatility) by introducing several policy measures. For example, various
infrastructure spending programs have been initiated and interest rates have been reduced
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five times since November 2014 (with the latest decrease announced in August 2015).
Meanwhile, the central bank recently changed its exchange rate guidance, which resulted
in a depreciation of the renminbi.

Outlook

The slowing trend in China’s economy is projected to continue. The August Consensus
forecasts China’s real GDP to expand by 6.9 per cent in 2015 and 6.7 per cent in 2016.
With greater potential for further slowing of the Chinese economy, the Ministry assumes
that China’s real GDP will expand by 6.7 per cent in 2015 and by 6.4 per cent in 2016.

Financial markets

Interest rates

On July 15, 2015, the Bank of Canada lowered its target for the overnight rate to

0.50 per cent from 0.75 per cent after a similar reduction in January. Lower investment
spending plans by oil producers, lower exports to China and faltering non-resource
exports influenced the latest decision. The Bank stated that Canadian real GDP was
projected to have contracted modestly in the first half of the year, resulting in higher
excess capacity and additional downward pressure on inflation. The Bank of Canada
now expects inflation to remain below 2.0 per cent until early 2016, reflecting weak
year-over-year gasoline price inflation.

Chart 2.12 Interest rate forecasts

6 _Per cent
Forecast
5 4
4 Bank of Canada 3.75% ~

1
)
': Overnight Target Rate US Intended Federal !
i
]

Funds Rate \

_____

1.00%

0.13% =
\

O T T T T T T T T T 1
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
Sources: Bank of Canada, US Federal Reserve and BC Ministry of Finance forecasts.

The US Federal Reserve (Fed) has held its intended federal funds rate in the 0.00 to

0.25 per cent range since December 2008. At its July 2015 meeting, the Fed noted
strengthening labour market conditions, moderate growth in household spending and
improvement in the housing sector, however, the Fed cautioned that inflation continues
to run below target (partly reflecting energy price declines) and business fixed investment
and net exports have been soft. As such, the Fed anticipates that it will increase the target
for the federal funds rate when it sees further improvement in the labour market and
expects that inflation will move to its 2.0 per cent objective over the medium-term.
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Exchange rate

Outlook

The Ministry assumes that the Bank of Canada’s overnight target rate will average

0.7 per cent in 2015 and 2016. These assumptions are based on the average of six private
sector forecasts as of July 20, 2015. The same six private sector forecasters anticipate

that the fed funds rate will remain in the 0.00 to 0.25 per cent range until the July to
September quarter of 2015. They forecast the fed funds rate to average 0.3 per cent in
2015 and 1.1 per cent in 2016.

Canadian three-month Treasury bill interest rates are expected to average 0.6 per cent
in 2015 and 0.7 per cent in 2016, according to the same six private sector forecasters.
Meanwhile, ten-year Government of Canada bond rates are pegged at 1.7 per cent in
2015 and 2.3 per cent in 2016 on average.

Table 2.4 Private sector Canadian interest rate forecasts

3-month Treasury Bill 10-year Government Bond
Average annual interest rate (per cent) 2015 2016 2015 2016
IHS Global Insight .......................... 0.6 0.9 1.7 2.5
CIBC ..o, 0.5 0.6 1.6 2.2
Bank of Montreal ............................ 0.5 0.6 1.6 2.0
Scotiabank .........c.cocieiiiii, 0.6 0.8 1.7 2.2
TD ECONOMICS ..ovvviiiiiiieiiiieeae 0.6 0.8 1.7 2.2
RBC Capital Markets ...................... 0.6 0.7 1.7 2.5
Average (as of July 20, 2015) ......... 0.6 0.7 1.7 23

Weakness in the Canadian dollar has continued so far in 2015, largely owing to the
sustained pullback in commodity prices alongside a gradual recovery of the US economy.
The loonie averaged 80.5 US cents during the first seven months of 2015, significantly
lower than the 91.5 US cents average observed during the same period last year.

Chart 2.13 Private sector expectations for the Canadian dollar
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* Based on the average of private sector forecasts. Budget 2015 as of January 2, 2015 and First Quarterly
Report as of July 20, 2015.
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Outlook
An average of six private sector forecasts as of July 20, 2015 calls for the Canadian dollar

to average 79.5 US cents in 2015 and continue to depreciate to reach 78.5 US cents in
2016. The Ministry’s exchange rate outlook is based on these private sector forecasts.

Table 2.5 Private sector exchange rate forecasts

Average annual exchange rate (US cents/Can $) 2015 2016
IHS Global Insight ... 80.7 81.6
CIBC e 791 76.4
Bank of Montreal ............oooiiii 78.6 78.1
Scotiabank .........oiiii 79.6 78.1
TD ECONOMICS .cuiuiiitieeiie e 79.7 79.0
RBC Capital Markets ...........cooviiiiiiiiiiiiiiiicieeea 79.2 78.1
Average (as of July 20, 2015) ............cocoevviiiiiniininnns. 79.5 78.5
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Table 2.6.1 Gross Domestic Product: British Columbia

Forecast
2013 2014 © 2015 2016 2017 2018 2019
Gross Domestic Product at Market Prices:
— Real (2007 $ billion; chain-weighted) .. 215.2 220.4 224.9 230.2 235.5 241.0 246.5
(Yochange) ............cccoeeviiiiinn... 1.9 24 2.0 24 2.3 2.3 2.3
— Current dollar ($ billion) ..............ccoee.e 229.7 239.1 246.6 256.8 267.9 279.5 291.6
(% chang@) .....c.ccoevieiiiiiiiiiiiiiene, 3.2 4.1 3.1 4.1 4.3 4.3 4.3
— GDP price deflator (2007 = 100) ........... 106.7 108.5 109.7 111.6 113.8 116.0 118.3
(% change) .......cccovvviiiiiiiin 1.2 1.7 1.1 1.8 1.9 1.9 2.0
Real GDP per person
(2007 $; chain-weighted) ................. 46,964 47,584 47,956 48,512 49,021 49,530 50,035
(%ochange) .........coceeviiiiiiiiiinn, 1.0 1.3 0.8 1.2 1.0 1.0 1.0
Real GDP per employed person
(% chang@) .......ccoeviviiiiiiiiiiiiene, 1.8 1.8 1.5 1.3 1.1 1.1 1.1
Unit labour cost' (% change) .......c...cvcev.... 2.0 1.4 1.1 1.4 1.7 1.7 1.8

Components of British Columbia Real GDP at Market Prices ($2007 billion; chain-weighted)
Household expenditure on

Goods and Services ............coeeveeenenennnn. 134.6 139.7 144.8 148.7 152.5 156.3 160.4
(% change) .....cccoovviiiiiiiiii 2.5 3.7 3.7 2.7 2.5 25 2.6
—GO0AS ... 54.3 56.6 58.9 60.4 61.7 63.0 64.3
(%ochange) .......ccooveeiiiiiiiiiii, 2.2 4.3 4.1 2.4 2.1 2.1 2.1
—SErVICES ..ot 80.2 82.9 85.7 88.2 90.6 93.2 95.9
(%ochange) ........coooveiiiiiiiiiii, 2.7 3.3 3.4 29 2.8 2.8 29
NPISH? expenditure on
Goods and services ............cceeeeieinnnn.. 3.4 3.4 3.4 3.4 3.5 3.5 3.5
(% change) .....cccovviiiiiiii 2.4 -0.9 0.5 0.5 0.8 0.8 0.8
Government current expenditures on
Goods and services ............oeeiiiiiinnnnn. 40.4 40.7 41.5 41.9 42.2 42.6 431
(% change) .......ccooveiiiiiiiiiiii, 0.6 0.9 1.9 1.0 0.6 1.1 1.0
Investment in fixed capital ......................... 51.3 52.3 54.0 55.5 56.6 58.5 60.1
(% change) .......ccooveviiiiiiiiii -1.2 2.0 3.2 2.7 2.0 3.4 2.8
Final domesticdemand ........................... 229.7 236.0 243.6 249.3 254.4 260.6 266.7
(Yochange) ...........cccoevviiiiiinnnnnnn. 1.3 2.8 3.2 24 21 24 2.3
Exports goods and services ....................... 84.9 86.8 86.3 88.7 91.2 93.8 96.5
(Y%ochange) ......cocovvvviviiiiiieeen 2.5 2.3 -0.7 2.8 2.9 2.8 29
Imports goods and services ....................... 99.4 102.6 105.0 107.7 110.3 113.3 116.5
(% change) .....cccoovviviiiiii 0.8 3.2 2.3 25 2.5 2.7 2.8
Inventorychange ...........c.cocceiiiiiiiiiiennn. 0.7 0.7 0.5 0.3 0.6 0.3 0.1
Statistical discrepancy ................ccoeeeeennn. 0.1 0.1 0.1 0.1 0.1 0.1 0.1
Real GDP at market prices ....................... 215.2 220.4 2249 230.2 235.5 241.0 246.5
(Yochange) ............ccoevviiiiiininn... 1.9 24 2.0 2.4 2.3 2.3 2.3

' Unit labour cost is the nominal cost of labour incurred to produce one unit of real output.
2 Non-profit institutions serving households
¢ Ministry of Finance estimate.
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Table 2.6.2 Components of Nominal Income and Expenditure: British Columbia

Forecast
2013 2014 2015 2016 2017 2018 2019
Compensation of employees1 ($ million) .. 114,898 119,248 ° 123,011 127,661 132,788 138,212 143,889
(Y%ochange) .......cocovviiiiiiiiiins 4.0 3.8 3.2 3.8 4.0 41 4.1
Household income ($ million) ................. 195,457 201,558 ¢ 207,813 215,201 223,490 232,301 241,474
(%ochange) ......ccoveviviiiii, 4.6 3.1 3.1 3.6 3.9 3.9 3.9
Net operating surplus ($ million) ............. 21,849 23,135° 22,730 24,033 25,428 26,807 28,261
(%ochange) ......ccoveveiiiiii, -5.4 59 -1.8 5.7 5.8 5.4 5.4
Retail sales ($ million) .............c..coeenneen. 62,734 66,273 69,684 72,327 74,912 77,580 80,363
(Y%ochange) ......c.coveveiiiis 24 5.6 51 3.8 3.6 3.6 3.6
Housing starts ...........cccooiiiiiin, 27,054 28,356 29,000 27,839 27,221 27,009 27,003
(% change) .....cccvevveiiiiiiiiiiieen, -1.5 4.8 2.3 -4.0 -2.2 -0.8 0.0
Consumer price index (2002 = 100) ......... 117.7 118.9 120.2 122.4 124.9 127.4 130.0
(% change) .....cccoevviiiiiiiiiiien, -0.1 1.0 1.1 1.9 2.0 2.0 2.0
' Domestic basis; wages, salaries and employers' social contributions.
® Ministry of Finance estimate.
Table 2.6.3 Labour Market Indicators: British Columbia
Forecast
2013 2014 2015 2016 2017 2018 2019
Population (on July 1) (000'S) ..........c........ 4,583 4,631 4,689 4,744 4,804 4,866 4,927
(Y%ochange) .....ccooveviiiiiiiiis 0.9 11 1.2 1.2 1.3 1.3 1.3
Labour force population, 15+ Years (000's) .. 3,787 3,830 3,874 3,925 3,976 4,029 4,081
(%ochange) .....ccooveiiiiiiiiiis 1.1 1.1 1.2 1.3 1.3 1.3 1.3
Net in-migration (000's)
— International™® ... 345 33.9 32.7 36.3 40.5 40.8 41.0
— Interprovincial® ... -0.8 10.0 12.5 10.8 11.0 11.3 11.5
—Total oo 33.6 43.9 45.2 471 51.5 52.0 52.5
Participation rate® (%) .............c..ccoernn... 64.0 63.3 62.9 62.8 62.8 62.8 62.8
Labour force (000'S) .......cevviviiniiiiiineannn. 2,425 2,425 2,437 2,465 2,496 2,531 2,564
(Y%ochange) .....ccoovveiiiiiiiiii -0.1 0.0 0.5 1.1 1.3 14 1.3
Employment (000'S) ........cocovviiiiiiiienennes 2,266 2,278 2,291 2,315 2,342 2,371 2,400
(Y%ochange) .....ccooviiiiiiiiiii 0.1 0.6 0.6 1.0 1.2 1.2 1.2
Unemployment rate (%) ......c.coovveveninninnen. 6.6 6.1 6.0 6.1 6.2 6.3 6.4

" International migration includes net non-permanent residents and returning emigrants less net temporary residents abroad.

2 Percentage of the population 15 years of age and over in the labour force.

3 Components may not sum to total due to rounding.
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Table 2.6.4 Major Economic Assumptions
Forecast
2013 2014 2015 2016 2017 2018 2019
GDP (billions)
Canada real (2007 $; chain-weighted) .. 1,706 1,747 1,763 1,795 1,834 1,874 1,916
(% change) .......cooeviviiiiiiiii 2.0 24 0.9 1.8 22 22 22
US real (2009 US$; chain-weighted) ..... 15,583 15,962 16,297 16,704 17,122 17,550 17,989
(% change) .......coocviviiiiiiiiiis 1.5 24 21 2.5 25 25 25
Japan real (2005 Yen; chain-weighted) . 527,570 526,803 529,963 534,203 539,545 544,941 550,390
(% change) .......ccoooveviiiiiiiiiis 1.6 -0.1 0.6 0.8 1.0 1.0 1.0
Europe real’ (% change) .................... -0.3 0.9 1.1 1.2 14 1.4 1.4
China real (2005 US$) .........ccoeevvvnneennn 4,913 5,274 5,627 5,988 6,371 6,779 7,212
(% change) .......oocveviiiiiiiiiieens 7.7 7.4 6.7 6.4 6.4 6.4 6.4
Industrial production index
US (2012 =100) ...evvrinneinieiiiieieen, 101.9 105.7 107.6 110.4 113.3 116.2 119.3
(Y% change) ......ovvviiiiiiiiiien 1.9 3.7 1.8 2.6 2.6 2.6 2.6
Japan (2010 = 100) ......cvvvneeiiiiienenn, 96.9 98.8 98.9 99.9 100.9 101.9 102.9
(% change) .......ovvviiiiiiiiiiiean -0.6 1.9 0.1 1.0 1.0 1.0 1.0
Europe’ (2010 =100) ..........ccoveeennn.... 100.3 101.0 102.2 103.5 104.9 106.4 107.9
(% change) .......ooeviviiiiiiiiiiiis -0.7 0.8 1.2 1.2 1.4 1.4 1.4
China (% change) ........cccoovoveiiiiianin, 9.7 8.3 6.3 6.5 7.0 7.0 7.0
Housing starts?(000's)
Canada .......ovviiie 188 189 180 180 180 180 180
(% change) .......coooviviiiiiiiii -12.5 0.7 -4.9 0.0 0.0 0.0 0.0
US 925 1,003 1,025 1,025 1,050 1,050 1,050
(% change) .......ccocoveviiiiiiiiii 18.5 8.5 22 0.0 24 0.0 0.0
Japan ... 980 892 850 850 850 850 850
(% change) .......ccccovvviiiiiiiiii 11.0 -9.0 -4.7 0.0 0.0 0.0 0.0
Consumer price index
Canada (2002 = 100) .....ceuvvenienennanee. 122.8 125.2 126.7 129.2 131.8 134.5 1371
(% change) .......cooeveviiiiiiiiiis 0.9 2.0 1.2 2.0 2.0 2.0 2.0
Canadian interest rates (%)
3-Month treasury bills ........................ 1.0 0.9 0.6 0.7 1.1 1.9 2.9
10-year government bonds ................. 23 2.2 1.7 2.3 26 3.4 4.4
United States interest rates (%)
3-Month treasury bills ........................ 0.1 0.0 0.2 1.1 1.6 24 3.3
10-year government bonds ................. 24 25 2.3 29 3.4 4.1 4.9
Exchange rate (US cents / Canadian $) ... 97.1 90.5 79.5 78.5 82.5 84.0 85.1
British Columbia goods and services
Export price deflator (% change) .......... 23 44° 3.1 3.8 3.1 2.8 2.7

" Euro zone (18) is Austria, Belgium, Cyprus, Estonia, Finland,
Slovakia, Slovenia and Spain.

2 British Columbia housing starts appear in Table 2.6.2.
¢ Ministry of Finance estimate

France, Germany, Greece, Ireland, Italy, Latvia, Luxembourg, Malta, Netherlands, Portugal,
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APPENDIX - FISCAL PLAN UPDATE

Table A1 Material Assumptions — Revenue

) Budget | Updated Plan Plan
Revenue Source and Assumptions Estimate | Forecast
($ millions unless otherwise specified) 2015/16 2016117 | 2017118 2015/16 Sensitivities
Personal income tax $7,948 $8,194 $8,172 $8,520
Current calendar year assumptions
Household income growth .............cccocoiiiinns 3.5% 3.1% 3.6% 3.9% +/- 1% point change in 2015 BC
Compensation of employees growth .................... 3.7% 3.2% 3.8% 4.0% household income growth
Tax base growth .........ccccvveiiiiiinien 3.4% 2.6% 3.1% 3.5% equals +/- $70 to $100 million
Average tax yield ... 5.29% 5.30% 5.18% 5.22%
CUITENt-YEar taX .....c.ccveeriieeiee e eiee e eee e $7,713 $7,818 $7,874 $8,209
Prior year's tax assessments ... $327 $327 $337 $347
Unapplied taxes .........c........ $90 $90 $90 $90
BC Tax Reduction ................. -$140 -$147 -$150 -$153
Non-Refundable BC tax credits . -$66 -$75 -$70 -$70
Policy neutral elasticity * ............ccccooiiiiiiiiine 1.1 1.0 1.1 1.1 +/- 0.5 change in 2015 BC
Fiscal year assumptions policy neutral elasticity
Prior-year adjustment .............ccocoeinininicee — $159 equals +/- $120 to $130 million
2014 Tax-year 2014 Assumptions
Household income growth ..........cccccoiiiinieiiiiens 3.0% 3.1% +/- 1% point change in 2014 BC
Tax base growth .........cccoviiiiiiiiiiicceeeee 1.6% 3.9% household or taxable income
Average 2014 tax yield .........ccceveeveeeeeiieiieieeiens 5.25% 5.26% growth equals +/- $90 to $100
2014 88X coeeeiiieeeeee e $7,399 $7,560 million one-time effect
2013 & prior year's tax assessments ................... $317 $317 (prior-year adjustment)
Unapplied taxes ........ccccoevceiieiiiiiiiiiieeeeeees $90 $90 and could result in an
BC Tax Reduction .. -$133 -$140 additional +/-$70 to $80 million
Non-refundable BC tax credits .. -$66 -$84 base change in 2015/16
Policy neutral elasticity *.........ccccooviiiiiiiienins 0.9 15

* Ratio of annual per cent change in current-year revenue to annual per cent change i

n personal income (calendar year).

Corporate income tax $2,630 $2,758 $2,867 $3,074

Components of revenue (fiscal year)
Instalments - subject to general rate .................. $2,436 $2,374 $2,545 $2,703
Instalments - subject to small business rate $285 $278 $296 $313
Non-refundable BC tax credits ...........c.cccoveeeveenes -$105 -$78 -$91 -$97
Advance instalments .........c.cccoeiiiiiiiiee $2,616 $2,574 $2,750 $2,919
International Business Activity Act refunds ..........] -$20 -$20 -$20 -$20
Prior-year adjustment ...........cc.cccoeiiiiiiiiiinenee $34 $204 $137 $175

Current calendar year assumptions
National tax base ($ billions) ..........cccccveiiicninnns $287.2 $281.6 $294.3 $300.4 | +/- 1% change in the 2015
BC instalment share of national tax base ............., 11.5% 11.5% 11.6% 12.1% national tax base equals
Effective tax rates (general/small business) .......... 11.0/25| 11.0/25( 11.0/2.5| 11.0/2.5 | +/- $20 to $30 million
Share of the BC tax base subject to

small business rate..............covvviiiiiiiininns 34.0% 34.0% 33.9% 33.8% +/- 1% point change in the 2015

BC tax base growth (post federal measures)........| 4.6% 0.2% 6.5% 5.5% small business share equals
BC net operating surplus growth .............ccccceeeeees 3.3% -1.8% 5.7% 5.8% -/+ $20 to $30 million

2014 Tax-year 2014 Assumptions +/- 1% change in the 2014
BC tax base growth (post federal measures)......... 5.3% 11.3% BC tax base equals +/- $30
BC net operating surplus growth ................c.o.o..... 5.3% 5.9% to $40 million in 2015/16
GroSS 2014 £8X ..veeeeeeeeeee e $2,664 $2,814
Prior-year adjustments ...........cccoceviiieniicnienenn $34 $204
Prior years losses/gains (included in above) ......... -$40 -$40
Non-refundable BC tax credits ...........ccccooeverennns -$97 -$77

Net cash received from the federal government and cash refunds under the International BusinessActivity Act are used as the basis for estimating
revenue. Due to lags in the federal collection and instalment systems, changes to the BC net operating surplus and tax base forecasts affect revenue in
the succeeding year. The 2015/16 instalments from the federal government reflects two-third of payments related to the 2015 tax year

(paid during Apr-July 2015 and adjusted in Sept and Dec) and one-third of 2016 payments. Instalments for the 2015 (2016) tax year are based on BC's
share of the national tax base for the 2013 (2014) tax year and a forecast of the 2015 (2016) national tax base. BC's share of the 2013 national

tax base was 11.45%, based on tax assessments as of December 31, 2014. Cash adjustments for any under/over payments from the

federal government in respect of 2014 will be received/paid on March 31, 2016.
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Table A1 Material Assumptions — Revenue (continued)

) Budget | Updated Plan Plan
Revenue Source and Assumptions Estimate | Forecast
($ millions unless otherwise specified) 2015/16 2016117 | 2017/18 2015/16 Sensitivities
Provincial sales tax $5,970 $6,010 $6,264 $6,514

Provincial sales tax base growth (fiscal year) ........] 4.1% 5.2% 4.3% 4.1% +/- 1% point change in the 2015

Calendar Year consumer expenditure growth
Nominal consumer expenditure ... 4.3% 4.8% 4.5% 4.5% equals up to +/- $30 million
Nominal business investment ...... 3.9% 5.2% 4.9% 4.8%

Other expenditures ...........ccoceveiviiiiniiiiiiaennns 5.8% 2.8% 5.6% 4.7%

Components of Provincial sales tax revenue +/- 1% point change in the 2015
Consolidated Revenue Fund.............ccoevvvvveveenne | $5,963 $6,003 $6,257 $6,507 busines investment growth equals
BC Transportation Financing Authority ................. $7 $7 $7 $7 up to +/- $10 million

Fuel and carbon taxes $2,195 $2,150 $2,176 $2,200

Calendar Year
Real GDP ..ot 2.3% 2.0% 2.4% 2.3%

Gasoling VOIUMES ........cceveriieiieeieeee e 0.0% 0.0% 0.0% 0.0%
Diesel VOIUMES ........ccovieiiiaiieieieeee e 2.0% 2.0% 2.0% 2.0%
Natural gas VOlUMES ........ccccoeeiieriiiiieiie e 2.3% 2.0% 2.4% 2.3%

Carbon tax rates (July 1)

Carbon dioxide equivalent emissions ($/tonne)........ $30 $30 $30 $30

Natural gas (cents/gigajoule) .............ccceveieeennnen. 148.98¢ | 148.98¢ | 148.98¢ | 148.98¢

Gasoline (cents/litre) ............cooveiiiiiiiiiiniiiineeen. 6.67¢ 6.67¢ 6.67¢ 6.67¢

Light fuel oil (cents/litre) ...........ccccoeeviiiiiiiennnnnn. 7.67¢ 7.67¢ 7.67¢ 7.67¢

Carbon tax reveNUE .........oeoveeuieiieiieeiee e, $1,261 $1,216 $1,235 $1,252

Components of fuel tax revenue

Consolidated Revenue Fund ...............cccvvvveeeee $509 $509 $513 $517

BC Transit ......cooooeeiiiieeeeeeeeeeeeeeee $12 $12 $12 $12

BC Transportation Financing Authority .............] $413 $413 $416 $419
$934 $934 $941 $948
Property taxes $2,225 $2,211 $2,305 $2,402

Calendar Year
Consumer Price Index .. 1.6% 1.1% 1.9% 2.0% +/- 1% point change in new
Housing starts ..........cccccoevnne ....] 27,598 29,000 27,839 27,221 construction & inflation growth

Home owner grants (fiscal year) ..........cccccccveeeneen.nn ) $825 $801 $813 $825 equals up to +/- $35 million in

Components of revenue residential property taxation revenue
Residential (net of home owner grants) .. .. %763 $766 $782 $807
Non-residential .............ccc.coovevveeeeenn. ... $1,166 $1,151 $1,211 $1,266 +/- 1% change in 2015 total
Rural area ..........cccceveeeiiiiiiee e $91 $95 $97 $100 business property assessment
Police ....ooveeiiiieeeee . $34 $34 $36 $37 value equals up to +/- $20 million
BC Assessment Authority ... . $85 $85 $88 $91 in non-residential property
BC Transit ......coveeiieie e $86 $80 $91 $101 taxation revenue

Other taxes $2,158 $2,393 $2,277 $2,268

Calendar Year
Population .........ccooeveeiiiiiiiie e 1.2% 1.2% 1.2% 1.3%

Consumer Price INdeX .........ccceieeiiriiiiiieieeieee 1.6% 1.1% 1.9% 2.0%
Housing starts ..........ccooceiriiiiiiiee e -2.7% 2.3% -4.0% -2.2%
Real GDP ... 2.3% 2.0% 2.4% 2.3%
Nominal GDP ........cooiiiiiie et 3.8% 3.1% 4.1% 4.3%

Components of revenue
Property transfer ..........cccccceevieiieiieciece e $928 $1,128 $1,002 $983
TODACCO ..t $770 $755 $755 $755
Insurance premium and other............................... $460 $510 $520 $530
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Table A1 Material Assumptions — Revenue (continued)

. Budget | Updated Plan Plan
Revenue Source and Assumptions Estimate | Forecast
($ millions unless otherwise specified) 201516 2016117 | 2017/18 2015/16 Sensitivities
Energy, sales of Crown land tenures,
metals, minerals and other $1,456 $1,328 $1,318 $1,202
Natural gas price +/- $0.50 change in the
Plant inlet, $Cdn/gigajoule .............cccoeeeeveninnnne. $2.09 $1.69 $2.13 $2.46 natural gas price equals
Sumas, SUS/ MMBU .......ccovvveiiiiiieieia $3.20 $2.58 $3.00 $3.39 +/- $175 million, including impacts
Natural gas production volumes on production volumes and royalty
Billions of cubic metres .........cccccevviiiiniiiinieee 44.4 44.4 45.3 48.1 program credits, but excluding any
Petajoules .........cooeeiiiiiiii 1,760 1,761 1,798 1,907 changes from byproducts revenue
Annual percentchange ............c.ocovvieiiiiiinnnn. 7.3% 3.0% 2.1% 6.1% (e.g. butane, ethane, propane)
Sensitivities can also vary
Oil price ($US/bbl at Cushing, OK) ..................... $45.00 $50.00 $56.17 $61.86 | significantly at different price levels.
Auctioned land base (000 hectares) ... 150 60 60 60
Average bid price/hectare ($) ........... $1,000 $196 $252 $290 +/- 1% change in natural gas
Cash sales of Crown land tenures ..... $150 $12 $15 $17 volumes equals +/- $3 million
Metallurgical coal price ($US/tonne, fob west coast) ....| $128 $104 $111 $125 on natural gas royalties
Copper price (BUS/ID) .....cvevivviieiicieieieeeieeeeienas $3.02 $2.75 $2.90 $3.05
Annual electricity volumes set by treaty ................ 41 41 4.0 4.0 +/- 1 cent change in the
(million mega-watt hours) exchange rate equals +/- $30 million
Mid-Columbia electricity price ............cccocevveennnenn. $28 $31 $29 $30 on natural gas royalties
($US/mega-watt hour) +/- 10% change in the average
Exchange rate (US¢/ Cdn$, calendar year) ........... 85.3 79.5 78.5 82.5 Mid-Columbia electricity price
Components of revenue equals +/- $13 million
Natural gas royalties ............ccoccovviiiiiiiiiiinnnnn. $344 $220 $327 $445
Bonus bids, fees and rentals ...........................| $784 $766 $632 $365 +/- US$10 change in the average
Petroleum royalties ............c.coooviiiiiiniiinnennn. $47 $59 $71 $81 Metallurgical coal price
Columbia River Treaty electricity sales .............. $117 $145 $132 $130 equals +/- $30 to $40 million
C0al i $67 $47 $55 $66 Based on a recommendation
Minerals, metals and other .............................. $41 $41 $45 $58 from the Auditor General to be
QOil and Gas Commission fees and levies ........... $56 $50 $56 $57 consistent with generally
accepted accounting principles,
Royalty programs and infrastructure credits bonus bid revenue recognition
Deep drilling .....cvvviiiii -$273 -$224 -$359 -$527 reflects nine-year deferral of
Road and pipeline infrastructure ....................... -$107 -$88 -$112 -$100 cash receipts from the sale of
Total ..o -$380 -$312 -$471 -$627 Crown land tenures
Implicit average natural gas royalty rate ............... 9.4% 7.4% 8.5% 9.5%

Royalty program (marginal, low productivity and ultra marginal drilling) adjustments reflect reduced royalty rates.
Natural gas royalties incorporate royalty programs and Treasury Board approved infrastructure credits.

First Quarterly Report 2015/16



46 Appendix — Fiscal Plan Update

Table A1 Material Assumptions — Revenue (continued)

Budget | Updated Plan Plan
Revenue Source and Assumptions Estimate | Forecast
($ millions unless otherwise specified) 2015/16 2016117 | 201718 2015/16 Sensitivities
Forests $835 $880 $885 $890
Prices (calendar year average) +/- US$50 change in SPF
SPF 2x4 ($US/1000 bd ft) .....vvvveeiiiiiieeeeein, $344 $300 $321 $325 price equals +/- $100 to
Random Lengths Composite $120 million
($US/thousand board feet) ..........c.ccceeeererieen. $369 $340 $351 $355
Pulp (BUSHONNE) ...coveiiiiiiiiiiiiic e $888 $869 $838 $825 +/- US$50 change in pulp price
Coastal log ($Cdn/cubic metre); equals +/-$5 to $10 million
Vancouver Log Market) ............ccccooevennen. $94 $98 $96 $94 +/- Cdn$10 change in average
log price equals +/-$10 to
Fiscal Year Trade Assumptions $20 million
Export tax rate (effective rate) ...........ccocevveeeiiinil | 0.8% 4.8% 0.0% 0.0%
Lumber shipments and consumption (billion board feet) +/- 1 cent change in
U.S. lumber consumption .............cooeviiinine 41.3 41.8 41.8 41.8 exchange rate equals
BC surge trigger volumes ... 8.8 8.9 8.9 8.9 +/- $15 to $20 million on
BC lumber exports to US .............cooiiiininnnd 7.0 71 7.2 7.2 stumpage revenue
+/- 10% change in Interior
Crown harvest volumes (million cubic metres) harvest volumes equals
INterior ... 48.9 46.5 481 48.3 +/- $50 to $60 million
Coast .... 141 135 139 137 +/- 10% change in Coastal
Total e 63.0 60.0 62.0 62.0 harvest volumes equals
BC Timber Sales (included in above) ................| 11.4 11.0 11.8 11.8 +/- $8 to $12 million
Stumpage rates ($Cdn/cubic metre)
Total stumpage rates ...........ccoeeeveinieiieennannn.. $11.80 $11.74 $12.51 $12.68
Components of revenue The above sensitivities relate
TENUIES ...vvieiieie e $517 $470 $534 $545 to stumpage revenue only.
BC Timber Sales $248 $256 $263 $263 Depending on market
Federal border tax (SLA 2006) $0 $64 $0 $0 conditions, changes in
LOgQiNg taX «.vuveeeeiieeiee e $25 $45 $45 $40 stumpage revenues may be
Other CRF revenue $20 $20 $19 $19 offset by changes in softwood
RECOVENES. ...cveiiiiii e $25 $25 $24 $23 lumber border tax revenues
Other natural resources $466 $454 $497 $512
Components of revenue
Water rental and licences* .... $395 $383 $426 $446
RECOVENES ....cvvvieiiie e $50 $50 $50 $45
Angling and hunting permits and licences ......... $10 $10 $10 $10
RECOVENES ... $11 $11 $11 $11
* Water rentals for power purposes are indexed to Consumer Price Index.
Other revenue $9,932 $9,882 $10,109 | $10,057
Components of revenue
Fees and licences +/- 1% point change in BC's
Medical Services Plan (MSP) premium...........| $2,399 $2,399 $2,528 $2,662 | population growth equals
Consolidated Revenue Fund ......................... $2,315 $2,315 $2,444 $2,578 +/- $10 to $20 million on MSP
MSP rE€COVENES ....coeeeeeeeeeieeeeeeeeeeeeeeeeeeeeeeeee $84 $84 $84 $84 premium revenue
Motor vehicle licences and permits ................ $516 $522 $528 $536 MSP rates are assumed to
Other Consolidated Revenue Fund ................... $381 $400 $357 $373 increase 4 percent annually
Summary consolidation eliminations.................. -$16 -$15 -$16 -$16
Other reCOVENES .........ccueeveeeeeeeeeeeeeeeeeeennn $105 $105 $99 $100
Crown corporations and agencies ... $109 $110 $76 $71
Post-secondary education fees ..................... $1,612 $1,645 $1,720 $1,807
Other healthcare-related fees ....................... $348 $355 $358 $362
School DISHFCES .......cveveevecieecieeeeeeeeeeeeene $180 $212 $220 $220
Investment earnings
Consolidated Revenue Fund .............c.cceeunee... $74 $55 $75 $80
Fiscal agency loans & sinking funds earnings....| $944 $908 $952 $987
Summary consolidation eliminations.................. -$53 -$49 -$53 -$58
Crown corporations and agencies...................... $21 $29 $22 $19
SUCH sector agencies ..........ccccoevvveeivieeiieeennnd $151 $157 $157 $160
Sales of goods and services .. ....| $935 $921 $940 $949
MiscCellan@ous ..........ccoeeeiiiiiiiiiieieeeeee e $2,226 $2,128 $2,146 $1,805
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Table A1 Material Assumptions — Revenue (continued)

) Budget | Updated Plan Plan
Revenue Source and Assumptions Estimate | Forecast
($ millions unless otherwise specified) 2015/16 2016/17 | 201718 2015/16 Sensitivities
Health and social transfers $6,142 $6,131 $6,466 $6,706
National Cash Transfers
Canada Health Transfer (CHT) .......ccooeoveiieenens $34,026 | $34,026 | $36,068 | $37,414 | +/- 0.1% point change in BC's
Canada Social Transfer (CST) .....ccccevviveeiieeennnnnd $12,959 | $12,959 | $13,348 | $13,748 | population share equals
BC share of national population (June 1) ............ 13.06% 13.06% 13.08% 13.11% | +/- $45 to $50 million
BC health and social transfers revenue
CHT s $4,443 $4,443 $4,717 $4,904
(751 $1,692 $1,692 $1,746 $1,802
Prior-year adjustments . . — -$11
Health deferral
Medical Equipment Trust ...........cccoeeveeeeenenen. $7 $7 $3 —
2017/18 National CHT amount is based on a three year average of nominal GDP growth in 2015, 2016 and 2017.
Other federal contributions $1,504 $1,523 $1,500 $1,473
Components of revenue
Disaster Financial Assistance .........c.....ccccccevvee.... $8 $8 $27 $9
Other Consolidated Revenue Fund ....................... $136 $136 $136 $136
Labour Market Development Agreement .............. $300 $300 $300 $300
Labour Market and Skills Training Program .......... $77 $77 $69 $65
Family Support and Children in Care .................... $49 $49 $49 $49
Emergency Management ............cccoveerieneeeiennnen $5 $5 $1 $1
Other rECOVEIES. ......veieeeeieeeeecee e $110 $110 $109 $109
Crown corporations and agencies .............cccccuee.... $230 $244 $209 $207
Post-secondary institutions ............cccceevereiennne. $506 $503 $510 $508
Other SUCH sector agencies..........cccoceveveeneennen. $83 $91 $90 $89
Service delivery agency direct
revenue $6,311 $6,378 $6,160 $6,163
School diStrCtS ......eevvveee e $527 $550 $560 $562
Post-secondary institutions . $3,144 $3,195 $3,302 $3,409
Health authorities and hospital societies ............... $1,091 $1,075 $824 $840
BC Transportation Financing Authority ................. $504 $504 $508 $490
Other service delivery agencies ............c.cccccccueeune.. $1,045 $1,054 $966 $862
Commercial Crown corporation
net income $2,904 $2,825 $2,917 $2,946
BCHydro .................... $653 $653 $684 $698
reservoir water inflows 100% 93% 100% 100% +/-1% in hydro generation
= +/-$10 million
MEAN GAS PFICE ..evuveinitieeiete e 3.82 2.56 2.80 3.03 +/-10% = -/+$1 million
(Sumas, $US/MMbtu — BC Hydro forecast based on NYMEX forward selling prices)
electriCity PriCes ....coccveviieiiieiie e 32.22 26.76 26.08 27.91 +/-10% change in electricity trade
(Mid-C, $US/MWh) margins = +/-$15 million
ICBC ..o $210 $109 $92 $75
vehicle growth ... +1.7% +2.4% +1.7% +1.7% +/-1% = +/-$44 million
current claims cost percentage change ................ +2.2% +9.2% +5.3% +5.0% +/-1% = -/+$37 million
unpaid claims balance ............cccoceiniiiiienene $8.6 billion| $8.9 billion| $9.5 billion|$10.1 billion +/-1% = -/+$82 to $89 million
investment return ... 3.0% 5.9% 2.7% 2.6% +/-1% return = +/-$141 to $148 million
10SS FAtiO c.eveieeeeeee e 86.6% 94.9% 89.2% 88.4%
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Table A2 Natural Gas Price Forecasts — 2015/16 to 2017/18

Private sector forecasts (calendar year)

Adjusted to fiscal years and
$Clgigajoule at plant inlet

2015 2016 2017 2015/16  2016/17  2017/18

GLJ Henry Hub US$/MMBtU (Jul 1, 2015) ..eviiieiiiiiieieecee e 2.95 3.30 3.50 1.82 2.12 2.30
Sproule Henry Hub US$/MMBtu (Jun 30, 2015) ......coeeeiiiiiiiiiiiiieeeeeeeeeiiienn 2.74 3.50 4.00 1.77 2.44 2.94
McDaniel Henry Hub US$/MMBtu (Jul 1, 2015) .....ccovviiiiiiiniieeeieeeiiiii e 2.85 3.30 3.65 1.77 217 2.46
Deloitte Henry Hub US$/Mcf (Jun 30, 2015) .....oooeiieiiiiiiiiiiiiiiieeee 2.90 3.25 3.60 1.69 1.98 2.27
GLJ Alberta AECO-C Spot CDN$/MMBtu (Jul 1, 2015) ....coovviivniiiieiieeiinee, 2.92 3.30 3.50 1.84 2.20 2.41
Sproule Alberta AECO-C Spot CDN$/MMBtu (Jun 30, 2015) ......cceeeeveeeennnnnn. 2.69 3.42 4.01 1.77 2.41 2.97
McDaniel AECO-C Spot C$/MMBtU (Jul 1, 2015) ...oovveiiniiiieeiieieeeeei 2.93 3.40 3.70 1.87 2.32 2.57
Deloitte AECO-C Spot C$/Mcf (Jun 30, 2015) ......ccoevviviiiieeeeeeeeeeeiiiien 2.75 3.30 3.70 1.69 2.14 2.48
GLJ Sumas Spot USS/MMBLtU (Jul 1, 2015) .....evveeeiiiiiiieeeeiiiiiee e 2.62 3.20 3.40 1.72 2.16 2.34
Sproule Sumas Spot CON$/MMBtu (Jun 30, 2015) .......ccovvvveniinreeeieiiiiiiinnn. 3.08 3.87 4.46 1.74 2.40 2.96
GLJ BC Spot Plant Gate CDN$/MMBtu (Jul 1, 2015) .....ovviiiiieiiiiiieeeiieeee 2.26 2.91 3.1 1.52 1.94 2.15
Sproule BC Station 2 CDN$/MMBtu (Jun 30, 2015) .......uveeeieiiiiiiieeeee 2.59 3.37 3.96 1.71 2.37 2.92
McDaniel BC Avg Plant Gate CSMMBtu (Jan 1, 2015) ......c.coevvevineiiieiinnnn, 2.43 3.00 3.30 1.62 2.05 2.31
Deloitte BC Station 2 CSMMBtu (Jun 30, 2015) .........oovvvvieeeeeeeieeiiiiinnn. 2.60 3.15 3.55 1.67 2.1 2.44
GLJ Midwest Chicago USS/MMBtu (Jul 1, 2015) ....cevvvineeiiiiieeiiieeeceiieeeees 3.12 3.40 3.60 1.78 2.01 2.19
Sproule Alliance Plant Gate CDN$/MMBtu (Jun 30, 2015) .........veeveinnnnnnnnn. 3.64 4.22 4.81 2.42 3.17 3.73
EIA Henry Hub US$/MMBtU (JUl 7, 2015) ....euuniieeiiiiiiiiiiiiee e 297 3.31 - 1.84 - -

TD Economics Henry Hub FuturesUS$/MMBtu (Jun 24, 2015) ..................... 2.96 3.30 - 1.67 - -

Scotiabank Group Henry Hub US$/MMBtu (Jun 26, 2015) ...........ccoevvvunnnnn... 2.95 3.25 - 1.81 - -

BMO Alberta Empress US$/MMBtu (Jun 25, 2015) ........ccoooviiiiiiieeeeeeeeeeea, 2.60 3.15 - 1.75 - -

CIBC World Markets Inc. Henry Hub US$/MMBtu (Apr 29, 2015) .........ccccceneee 2.95 3.50 - 1.89 2.36 -

InSite Petroleum Consultants Ltd Henry Hub US$/MMBtu (Jun 30, 2015) ......... 2.90 3.50 4.00 1.86 2.44 2.94
Fekete AECO-C CDN$/MMBtuU (Sep 30, 2014) ..eovrieereeereesieeeieieienens 4.30 4.55 4.85 2.81 3.41 3.68
NYMEX Forward Market converted to Plant Inlet CDN$/GJ (Jul 13, 2015) .......ccoiiiiiiiiiiiiniieeiiieeiiiie e 1.74 2.04 2.16
Average all minus high/Iow ... 1.76 2.23 2.57
Average one forecast per consultant minus high/low ..........................ccccciiiiiii .. 1.74 2,22 2.56
Natural gas royalty price fOrecast ..................c.oooiiiiiiiiiiiiiiii e 1.69 213 2.46

GLJ: Gilbert Laustsen Jung Petroleum Consultants Ltd US EIA: US Energy Information Administration

AECO: Alberta Energy Company

Deloitte/AJM: Deloitte L.L.P acquired Ashton Jenkins Mann Petroleum Consultants McDaniel: McDaniel & Associates Consultants Ltd
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Table A3 Material Assumptions — Expense

Budget | Updated
Ministry Programs and Assumptions Estimate | Forecast | Flan Plan
. . . 2016/17 | 2017/18 e
($ millions unless otherwise specified) 2015/16 Sensitivities 2015/16
Advanced Education ............................. 1,961 1,961 1,975 2,002

Student spaces in public institutions ......... 201,256 | 201,256 | 201,274 | 201,274 |The number of student spaces may vary

depending on the financial and other policies of
(# FTEs) post-secondary institutions.
Children and Family Development .......... 1,379 1,379 1,385 1,396

Average children-in-care ....................... 8,250 8,250 8,250 8,250 [Caseload is expected to remain stable between

caseload (#) 15/16 and 17/18. A 1% increase in the cost per

Average annual residential .................... 40500 | 40500 | 41,350 | 42200 |Caseora 1% inoreaso i ine average caseload

cost per child in care will affect expenditures by approximately
P el ®) million (excluding Delegated Aboriginal
Agencies).
Education .............c..oooii 5,498 5,498 5,591 5,648
Public School Enrolment (# of FTES) ......., 537,377 | 536,443 | 536,424 | 538,750 |Enrolment figures are based on BC Stats and
School age (K=12) ..ccccceeeescessssrsrrrns 515,380 | 514,730 | 514,936 | 517,247 |School district enroliment trends, to which the
Distributed Learning (online) ... 11,743 | 11,743| 11,518 | 11,533 [Ministry has added forecasts for distributed
Summer 6.658 6.658 6.658 6.658 learning, adult education and summer learning.
AUIES ..o 3,596 3,212 3,212 3,212 Summer Learning was affected by the teachers'
job action in 2014/15, but is returning to full
operation in 2015/16 and subsequent years.
Forests, Lands and Natural Resource

Operations ..............ccocoeviiiiiiiiiiieeiiins 608 925 631 637

BC Timber Sales ..............ccccoeeeevuveennn. 165 165 171 171 |Targets can be impacted by changes to actual
inventory costs incurred. There is a lag of
approximately 1.5 years between when inventory
costs are incurred and when they are expensed.
Volume harvested can also impact targets. For
example, if volume harvested is less than
projected in any year, then capitalized expenses
will also be reduced in that year.

Direct Fire Fighting .........cccovvvieiiiiecieens 63 380 63 63 Over the past several years, Direct Fire Fighting
costs have ranged from a low of $19 million in
1997 to $382 million in 2009.

Health ......... 17,444 17,444 17,934 18,471

Pharmacare . 1103 1.103 1.125 1.148 |A 1% change in utilization or prices affects costs
by approximately $10 million.

Medical Services Plan (MSP) ................., 4,117 4,117 4,285 4.451 A 1% increase in volume of services provided by
fee-for-service physicians affects costs by
approximately $25 million.

Regional Services .............ccoovviiiinnnn. 11,949 11,949 12,245 12,590

JUSEICE ..o 1,142 1,142 1,148 1,154

New cases filed/processed ..................... 270,000 | 270,000 | 270,000 | 270,000 [The number of criminal cases proceeded on by

the provincial and federal Crown (including

(# for all courts) appeals to higher courts in BC), the number of
civil and family litigation cases, the number of
violation tickets disputed, and the number of
municipal bylaw tickets disputes which would go
to court for resolution.

Crown Proceeding Act (CPA) ................. 25 25 25 25 The number and size of litigation brought against
the province, as well as the effectiveness of
mitigation strategies and legal defence.

Policing, Victim Services and Corrections .. 617 617 619 621 The volume and severity of criminal activity, the
number of inmate beds occupied and the
number of offenders under community
supervision.

=
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Appendix — Fiscal Plan Update

Table A3 Material Assumptions —

Expense (continued)

Budget | Updated
Ministry Programs and Assumptions Estimate | Forecast Plan Plan
. . . 2016/17 | 2017/18 e
($ millions unless otherwise specified) 2015/16 Sensitivities 2015/16
Social Development and Social

Innovation ..., 2,594 2,594 2,646 2,659

Temporary Assistance 40,700 40,700 38,300 35,700 The expected to work caseload is sensitive to
annual average caseload (#) . . .

fluctuations in economic and employment trends
in the service sector. A 1% change in Temporary
Assistance will affect expenditures by
approximately $3.2 million annually.

Disability Assistance .............ccc.ccoeeenneee. 94,500 94,500 98,600 98,600

The caseload for persons with disabilities is
annual average caseload (#) o } ;
sensitive to the aging of the population and
longer life expectancy for individuals with
disabilities and significant health issues. A 1%
change in Disability Assistance will affect
expenditures by approximately $9.8 million
annually

Adult Community Living:

Developmental Disabilities Programs The adult community living caseload is sensitive
Average caseload (#) ........cc.ccvevvvnninnnn. 17,200 17,200 17,990 18,760 [to an aging population and to the level of service
Average cost per client ($) ...................] 44,900 44,900 44,210 43,860 |required. For example, residential care is

e significantly more costly than day programs. A
Personal Supports Initiative o : . .
1% increase in the caseload can increase
Average caseload (#) .......................... 1,020 1,020 1,230 1,440 [expenditures by between $7.6 and $7.9 million
Average cost per client ($) ...................] 20,890 | 20,890 | 20,400 | 20,330 |annually.
Transportation and Infrastructure ............. 844 857 844 846
Emergency Program Act (EPA) ............... 15 28 15 15 The number and severity of natural disasters.
Tax Transfers ...............ccccooveviiiiiiiiiinnnn. 975 1,040 1,017 1,031

INAIVIAUAIS ..o 459.0 483.0 464.0 464.0
Low Income Climate Action ..................... 195.0 195.0 195.0 195.0 |These tax transfers are now expensed as
Early Childhood Tax Benefit ....................] 146.0 146.0 146.0 146.0 |required under generally accepted accounting
Sales TaX ..ococcvvciiiieiieiieeeeee ] 50.0 50.0 50.0 50.0 |principles.

Small Business Venture Capital ..............] 25.0 25.0 25.0 25.0
BC Senior's Home Renovation ................ 2.0 2.0 2.0 2.0
Other tax transfers to individuals ............] 40.8 64.8 45.8 45.8
Family Bonus Program.............ccccccceeenee. 0.2 0.2 0.2 0.2

Corporations .........cceeceeercieeniii e 516.0 557.0 553.0 567.0
Film and Television ...........ccccoeveieiiinens 80.0 80.0 80.0 80.0
Production Services .........ccccccvvvieinnncnn 252.5 320.0 292.5 302.5
Scientific Research & Experimental

Development .........ccocovveiiiieniieniee, 68.0 52.3 65.0 69.0
Interactive Digital Media ...............cccocoe 50.0 40.0 50.0 50.0
Mining Exploration .........ccccoccvveeeiiniiiennnn. 50.0 50.0 50.0 50.0
Other tax transfers to corporations ..........] 15.5 14.7 15.5 15.5

2015/16 tax transfer forecasts incorporates adjustments relating to prior years.

Management of Public Funds and Debt ...| 1,267 1,189 1,238 1,275

Interest rates for new provincial borrowing: Full year impact on MoPD on interest costs of a
Short-term ... 1.29% 0.68% 0.93% 1.35% |1% change in interest rates equals $33.8 million;
Long-term ........ccoooeiiiiiiiiinns 3.52% 2.67% 3.21% 3.57% |$100 million increase in debt level equals $2.2

CDN/US exchange rate (cents) 117.8 127.2 125.2 120.7  |million.

Service delivery agency net spending ..... 6,042 6,123 5,922 6,181

School districts .........cocveeiiiiin 325 326 255 193

Post-secondary institutions ....................J 3,017 3,099 3,060 3,221

Health authorities and hospital societies ...| 709 716 566 720

BC Transportation Financing Authority ...... 1,106 1,088 1,186 1,202

Other service delivery agencies ..............| 885 894 855 845
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Table A4 Operating Statement — 2008/09 to 2017/18

($ millions) Actual Actual Actual Actual Actual Actual Actual Il:Jc?riit::t Plan Plan Aavner:ﬁgle
2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2016/17 2017/18
2015/16 change
(per cent)
Revenue ... 38,720 37,978 40,679 41,796 42,036 43,728 46,122 46,739 47,753 48,764 2.6
EXPENSE ....eeeeeeeeeeeeee e, (38,665) (39,790) (40,926) (42,047) (43,204) (43,401) (44,439) (46,212) (46,917) (47,876) 24
Surplus (deficit) before unusual items .......... 55 (1,812) (247) (251) (1,168) 327 1,683 527 836 888
Forecast allowance ............................ - - - - - - - (250) (500) (500)
Negotiating Framework incentive payments .. (2) - - - - - - - - -
Climate Action Dividend ..................cc.ocoeeal 20 - - - - - - - - -
Liability for HST transition funding repayment - - - (1,599) - - - - - -
Surplus (deficit) ... 73 (1,812) (247) (1,850) (1,168) 327 1,683 277 336 388
Per cent of GDP: '
Surplus (defiCit) .....oeieeeieeiieei e 0.0 -0.9 -0.1 -0.9 -0.5 0.1 0.7 0.1 0.1 0.1
Per cent of revenue:
Surplus (deficit) ....cvveveeiieiiee 0.2 -4.8 -0.6 -4.4 -2.8 0.7 3.6 0.6 0.7 0.8
Per capita ($): 2
Surplus (defiCit) .....eeieereeiiieeiee e 17 (411) (55) (411) (257) 71 363 59 71 81

! Surplus (deficit) as a per cent of GDP is calculated using GDP for the calendar year ending in the fiscal year (e.g. 2015/16 amounts divided by GDP for the 2015 calendar year).

2 Per capita revenue and expense is calculated using July 1 population (e.g. 2015/16 amounts divided by population on July 1, 2015).
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Table A5 Revenue by Source — 2008/09 to 2017/18

(8 millions) Actual Actual Actual Actual Actual Actual Actual Egriit:; Plan Plan ‘;":r:jgle
2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2016/17 2017/18
2015/16 change
Taxation revenue: (per cent)
Personalincome ..............coooiiiiiiiiiiiiins 6,309 5,769 5,805 6,427 6,977 6,862 8,076 8,194 8,172 8,520 3.4
Corporate income ... 2,294 1,625 2,026 2,002 2,204 2,427 2,635 2,758 2,867 3,074 3.3
SalES .ot 5,137 4,945 5,614 5,930 6,068 5,303 5,762 6,010 6,264 6,514 2.7
FUuel .o 891 884 940 928 890 917 932 934 941 948 0.7
Carbon ...... 306 541 741 959 1,120 1,222 1,198 1,216 1,235 1,252 n/a
Tobacco .... 709 683 735 636 614 724 752 755 755 755 0.7
Property .... 1,850 1,887 1,920 1,913 1,985 2,080 2,154 2,211 2,305 2,402 2.9
Property transfer ....... 715 887 855 944 758 937 1,065 1,128 1,002 983 3.6
Corporation capital .... 108 95 (3) (5) 1 - 1) - - - n/a
Insurance premium .............cceeevvveeeeinnnnnnn, 389 389 399 411 433 458 483 510 520 530 3.5
18,708 17,705 19,032 20,145 21,050 20,930 23,056 23,716 24,061 24,978 3.3
Natural resource revenue:
Natural gas royalties ................ccocceeiiinnns 1,314 406 313 339 169 445 493 220 327 445 -11.3
Crown land tenures ......... 814 867 923 928 868 859 834 766 632 365 -8.5
Columbia River Treaty ........ 231 168 136 110 89 170 130 145 132 130 -6.2
Other energy and minerals 479 421 514 529 306 269 267 197 227 262 -6.5
Forests .......coccovivviieininnnns . 557 387 436 482 562 719 754 880 885 890 5.3
Other reSOUICES ........ccvvviveiieiieieiaieienanns 413 398 406 424 479 493 459 454 497 512 2.4
3,808 2,647 2,728 2,812 2,473 2,955 2,937 2,662 2,700 2,604 4.1
Other revenue:
Medical Services Plan premiums ... 1,595 1,666 1,787 1,919 2,047 2,158 2,254 2,399 2,528 2,662 5.9
Post-secondary education fees ..... 1,036 1,123 1,235 1,291 1,345 1,445 1,544 1,645 1,720 1,807 6.4
Other health-care related fees ......... 257 267 308 324 327 333 358 355 358 362 3.9
Motor vehicle licences and permits .............. 450 449 467 479 489 504 499 522 528 536 2.0
Other fees and licences ..............ccceveevnennen. 670 616 643 722 699 770 770 812 736 748 1.2
Investment earnings ............. 818 930 843 1,022 1,173 1,113 1,203 1,100 1,153 1,188 4.2
Sales of goods and services ... 694 728 759 930 942 946 967 921 940 949 3.5
Miscellaneous ............cc.oevvviniiniiiiiieiieinn, 1,809 1,887 1,928 1,743 1,671 1,938 1,837 2,128 2,146 1,805 0.0
Release of surplus assets ..............cccceeeeees - - - - - 433 - = - - n/a
7,329 7,666 7,970 8,430 8,693 9,640 9,432 9,882 10,109 10,057 3.6
Contributions from the federal government:
Health and social transfers ......................... 4,743 4,883 5,176 5,384 5,442 5,869 5,827 6,131 6,466 6,706 3.9
Harmonized sales tax transition payments ..... - 250 769 580 - - - - - - n/a
Equalization ..............cocooviiiiiiiii - - - - n/a
Other cost shared agreements .................... 1,252 1,794 2,064 1,754 1,602 1,633 1,499 1,523 1,500 1,473 1.8
5,995 6,927 8,009 7,718 7,044 7,502 7,326 7,654 7,966 8,179 35
Commercial Crown corporation net income:
BCHYAro .....ooviiiiceecee e 365 447 591 558 509 549 581 653 684 698 7.5
Liquor Distribution Branch .......................... 891 877 891 909 930 877 935 900 910 927 0.4
BC Lotteries (net of payments to federal gov't) 1,082 1,070 1,097 1,102 1,116 1,165 1,245 1,206 1,233 1,250 1.6
ICBC e 512 601 315 84 231 136 657 109 92 75 -19.2
BC Railway Company ..............cccceeeenevnennn. 36 2 15 14 6 13 5 5) 6 7 -16.6
Transportation Invest. Corp. (Port Mann) ...... 47) (4) (7) 17) (60) (88) (89) (101) (102) (106) n/a
Other ..eeniie e 41 40 38 41 44 49 37 53 94 95 9.8
2,880 3,033 2,940 2,691 2,776 2,701 3,371 2,825 2,917 2,946 0.3
Totalrevenue ..................oooiiiiiiiint. 38,720 37,978 40,679 41,796 42,036 43,728 46,122 46,739 47,753 48,764 2.6

[4S
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Table A6 Revenue by Source Supplementary Information — 2008/09 to 2017/18

Actual Actual Actual Actual Actual Actual Actual Igc’)):aitaesdt Plan Plan P;vnenrsgle
2008/09 2009/10 2010/11 201112 2012/13 2013/14 2014/15 2016/17 2017/18
2015/16 change
Per cent of nominal GDP: ' (per cent)
Taxation .....c..veeuiiiiiiiii 9.2 9.0 9.2 9.3 9.5 9.1 9.6 9.6 9.4 9.3 0.2
Natural resources ...........ccocovveviiiieninnenns, 1.9 1.4 1.3 1.3 1.1 1.3 1.2 1.1 1.1 1.0 -7.0
Other .o 3.6 3.9 3.9 3.9 3.9 4.2 3.9 4.0 3.9 3.8 0.5
Contributions from the federal government .... 2.9 3.5 3.9 3.5 3.2 3.3 3.1 3.1 3.1 3.1 04
Commercial Crown corporation net income ... 14 1.5 1.4 1.2 1.2 1.2 14 11 1.1 1.1 2.7
Total revenue .................ccoeevieenneennnen. 19.0 19.4 19.7 19.2 18.9 19.0 19.3 19.0 18.6 18.2 -0.5
Growth rates (per cent):
Taxation ........coeeuiiiiiiee e -5.4 -5.4 75 5.8 45 -0.6 10.2 2.9 1.5 3.8 n/a
Natural resources ... 1.8 -30.5 3.1 3.1 -12.1 19.5 -0.6 -9.4 1.4 -3.6 n/a
Other .. -3.1 4.6 4.0 5.8 3.1 10.9 -2.2 4.8 23 -0.5 n/a
Contributions from the federal government .... 0.9 15.5 15.6 -3.6 -8.7 6.5 -2.3 4.5 41 2.7 n/a
Commercial Crown corporation net income ... -3.8 5.3 -3.1 -8.5 3.2 -2.7 24.8 -16.2 3.3 1.0 n/a
Totalrevenue ................coooiiiiiiinnnn. -3.3 -1.9 71 2.7 0.6 4.0 5.5 1.3 2.2 21 n/a
Per capita ($): 2
Taxation .....c..veeuiiiiiiii 4,301 4,014 4,262 4,478 4,634 4,567 4,978 5,058 5,071 5,199 2.1
Natural resources ... 876 600 611 625 544 645 634 568 569 542 -5.2
Other ... 1,685 1,738 1,785 1,874 1,914 2,104 2,037 2,108 2,131 2,093 24
Contributions from the federal government .... 1,378 1,571 1,793 1,715 1,551 1,637 1,582 1,632 1,679 1,702 2.4
Commercial Crown corporation net income ... 662 688 658 598 611 589 728 602 615 613 -0.9
Totalrevenue .................ccoceieeieennn.n. 8,902 8,610 9,109 9,290 9,254 9,542 9,959 9,968 10,065 10,150 15
Real Per Capita Revenue (2014 $)°................ 9,426 9,117 9,517 9,481 9,340 9,639 9,959 9,860 9,777 9,663 0.3
Growth rate (percent) .........ccocooviiiiiininnn. -6.5 -3.3 4.4 -0.4 -1.5 3.2 3.3 -1.0 -0.8 -1.2 -0.4

' Revenue as a per cent of GDP is calculated using nominal GDP for the calendar year ending in the fiscal year (e.g. 2015/16 revenue divided by nominal GDP for the 2015 calendar year).
% Per capita revenue is calculated using July 1 population (e.g. 2015/16 revenue divided by population on July 1, 2015).
¢ Revenue is converted to real (inflation-adjusted) terms using the consumer price index (CPI) for the corresponding calendar year (e.g. 2015 CPI for 2015/16 revenue).
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Table A7 Expense by Function — 2008/09 to 2017/18 '

(6 millions) Actual Actual Actual Actual Actual Actual Actual gg;i{:g Plan Plan 2":;32?
2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2016/17 2017/18
2015/16 change
Function: (per cent)
Health:
Medical Services Plan ......................... 3,282 3,407 3,641 3,873 3,906 4,114 4,136 4,282 4,458 4,633 3.9
Pharmacare ...........ccccoeeviiiiiiiieiennen. 1,010 1,053 1,129 1,147 1,122 1,130 1,120 1,144 1,166 1,189 1.8
Regional services 10,030 10,273 10,597 11,255 11,784 11,960 12,410 12,861 13,178 13,535 3.4
Other healthcare expenses ................... 601 597 625 642 690 658 704 791 797 801 3.2
14,923 15,330 15,992 16,917 17,502 17,862 18,370 19,078 19,599 20,158 3.4
Education:
Elementary and secondary ................... 5,740 5,778 5,802 5,885 6,002 6,133 6,064 6,258 6,337 6,403 1.2
Post-secondary ..........ccoccoeiiiiiiiiiniinnnn. 4,573 4,732 4,859 4,907 5,103 5,284 5,349 5,480 5,600 5,753 2.6
Other education expenses .................... 158 528 504 436 423 410 414 477 471 472 12.9
10,471 11,038 11,165 11,228 11,528 11,827 11,827 12,215 12,408 12,628 2.1
Social services:
Social assistance ..............c.cceeeieinnnnn. 1,339 1,454 1,506 1,550 1,552 1,572 1,589 1,605 1,626 1,608 2.1
Child welfare ..............ccocooviiiiiiiinn, 1,073 1,077 1,118 1,112 1,098 1,097 1,129 1,258 1,263 1,271 1.9
Low income tax credit transfers ............. 188 216 408 509 534 279 248 245 245 245 3.0
Community living and other services ...... 723 729 754 769 806 857 881 906 931 964 3.2
3,323 3,476 3,786 3,940 3,990 3,805 3,847 4,014 4,065 4,088 2.3
Protection of persons and property ............ 1,429 1,380 1,448 1,512 1,539 1,520 1,451 1,445 1,380 1,386 -0.3
Transportation ............cooeeveeviiiiinieieinnn. 1,401 1,453 1,580 1,545 1,555 1,580 1,608 1,706 1,792 1,734 24
Natural resources & economic development 1,886 2,159 2,349 1,873 2,092 1,755 2,191 2,233 1,948 1,965 0.5
(0] (=Y 1,649 1,382 1,208 1,414 1,346 1,184 1,288 1,271 1,302 1,307 -2.5
Contingencies .............ccocoiveiiiiiiiiieinnnens - - - - - - - 350 450 500 n/a
General government 1,425 1,375 1,146 1,235 1,262 1,386 1,359 1,366 1,284 1,293 -1.1
Debt Servicing ........coceevviiiiiiiiiiieiieieenns 2,158 2,197 2,252 2,383 2,390 2,482 2,498 2,534 2,689 2,817 3.0
Operating eXpense ..............c............. 38,665 39,790 40,926 42,047 43,204 43,401 44,439 46,212 46,917 47,876 2.4
Unusual items:
Negotiating Framework incentive payments . 2 - - - - - - - - -
Climate Action Dividend ...................cc.vt. (20) - - - - - - - - -
HST transition funding repayment - - - 1,599 - - - - - -
Total expense ..............cccoeeeveiviininnn. 38,647 39,790 40,926 43,646 43,204 43,401 44,439 46,212 46,917 47,876
Per cent of operating expense:
Health ....... 38.6 38.5 39.1 40.2 40.5 41.2 41.3 41.3 41.8 421 1.0
Education .............coeeeniennnnn. 271 27.7 27.3 26.7 26.7 27.3 26.6 26.4 26.4 26.4 -0.3
Social services and housing ........... 8.6 8.7 9.3 9.4 9.2 8.8 8.7 8.7 8.7 8.5 -0.1
Protection of persons and property ............ 3.7 3.5 3.5 3.6 3.6 3.5 3.3 3.1 2.9 29 -2.7
Transportation ............cccceevviiiiiiiieiennen, 3.6 3.7 3.9 3.7 3.6 3.6 3.6 3.7 3.8 3.6 0.0
Natural resources & economic development 4.9 54 57 4.5 4.8 4.0 4.9 4.8 4.2 4.1 -1.9
(0] (=Y S 43 35 3.0 34 3.1 2.7 2.9 2.8 2.8 2.7 -4.8
Contingencies .........cccceevviiiiiiiiiiiiiieeens - - - - - - - 0.8 1.0 1.0 n/a
General government 3.7 3.5 2.8 29 29 3.2 3.1 3.0 2.7 2.7 -34
Debt Servicing .........cocueevuiiiiiiiiiieieeeenns 5.6 5.5 5.5 5.7 5.5 5.7 5.6 5.5 5.7 5.9 0.6
100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

' Figures reflect government accounting policies used in the most recent Public Accouints audited financial statements.

143

arvpdn) uvg (vasu] — xipuaddy



9I/STOT 14043y (ua14vnQ) 1542,]

Table A8 Expense by Function Supplementary Information — 2008/09 to 2017/18

Actual Actual Actual Actual Actual Actual Actual Egriitaesi Plan Plan Aav:r:zlgf
2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2016/17 2017/18
2015/16 change
Per cent of nominal GDP: ' (per cent)
Health ... 7.3 7.8 7.8 7.8 7.9 7.8 7.7 7.7 7.6 7.5 0.3
Education ..........ocoviiiiii 5.1 5.6 5.4 5.2 5.2 5.1 4.9 5.0 4.8 4.7 -0.9
Social Services ..........coveuviiiiiiiiiiiiieenns 1.6 1.8 1.8 1.8 1.8 1.7 1.6 1.6 1.6 1.5 -0.7
Protection of persons and property ............ 0.7 0.7 0.7 0.7 0.7 0.7 0.6 0.6 0.5 0.5 -3.3
Transportation ............ccoovviiiiiiiiiininnen. 0.7 0.7 0.8 0.7 0.7 0.7 0.7 0.7 0.7 0.6 -0.7
Natural resources & economic development 0.9 1.1 1.1 0.9 0.9 0.8 0.9 0.9 0.8 0.7 -2.6
Other .o 0.8 0.7 0.6 0.7 0.6 0.5 0.5 0.5 0.5 0.5 -5.5
Contingencies ..................... - - - - - - - 0.1 0.2 0.2 n/a
General government 0.7 0.7 0.6 0.6 0.6 0.6 0.6 0.6 0.5 0.5 -4.0
Debt servicing ..........ccovoviieiiiiiiieei, 1.1 1.1 1.1 1.1 1.1 1.1 1.0 1.0 1.0 1.1 -0.1
Operating expense ............................ 19.0 20.3 19.9 19.3 19.4 18.9 18.6 18.7 18.3 17.9 -0.7
Growth rates (per cent):
Health ... 5.8 2.7 43 5.8 3.5 2.1 2.8 3.9 2.7 2.9 n/a
Education ...........cooiiiiiii 49 5.4 1.2 0.6 2.7 2.6 0.0 3.3 1.6 1.8 n/a
Social Services ........cocoveiiiiiiiiiiiiieeeane 10.0 4.6 8.9 41 1.3 -4.6 1.1 43 1.3 0.6 n/a
Protection of persons and property ............ 0.0 -34 4.9 4.4 1.8 -1.2 -4.5 -04 -4.5 0.4 n/a
Transportation ...........cccooeviiiiiiiiiiens 1.7 3.7 8.7 -2.2 0.6 1.6 1.8 6.1 5.0 -3.2 n/a
Natural resources & economic development -9.0 14.5 8.8 -20.3 11.7 -16.1 24.8 1.9 -12.8 0.9 n/a
Other oo 19.0 -16.2 -12.6 171 -4.8 -12.0 8.8 -1.3 24 0.4 n/a
General government ..............ccoeeviiiiennnn. 17.0 -3.5 -16.7 7.8 2.2 9.8 -1.9 0.5 -6.0 0.7 n/a
Debt servicing ........cccoooeviiiiiiiiiii -3.5 1.8 2.5 5.8 0.3 3.8 0.6 1.4 6.1 4.8 n/a
Operating expense ............................ 5.0 2.9 29 2.7 2.8 0.5 24 4.0 1.5 2.0 n/a
Per capita ($): 2
Health ... 3,431 3,476 3,581 3,760 3,853 3,898 3,966 4,069 4,131 4,196 23
Education .........cccoiiiiiiii 2,407 2,503 2,500 2,496 2,538 2,581 2,554 2,605 2,615 2,629 1.0
Social Services ..........coveevviiiiiiiiiiieenn 764 788 848 876 878 830 831 856 857 851 1.2
Protection of persons and property ............ 329 313 324 336 339 332 313 308 291 288 -1.5
Transportation ..........c..ccoviviiiiiiiiiiinennen. 322 329 354 343 342 345 347 364 378 361 1.3
Natural resources & economic development 434 489 526 416 461 383 473 476 411 409 -0.7
Other .o 379 313 270 314 296 258 278 271 274 272 -3.6
Contingencies - - - - - - - 75 95 104 n/a
General government ...................onl 328 312 257 274 278 302 293 291 271 269 -2.2
Debt servicing ..........ccooviiiiiiiiiiiiin, 496 498 504 530 526 542 539 540 567 586 1.9
Operating expense ............................ 8,890 9,021 9,164 9,345 9,511 9,471 9,594 9,855 9,890 9,965 1.3
Real Per Capita Operating Expense (2014 $) 9,412 9,551 9,575 9,538 9,600 9,567 9,595 9,749 9,606 9,487 0.1
Growth rate (percent) ..........ccocoveeiiniennnnn. 1.4 1.5 0.2 -0.4 0.6 -0.3 0.3 1.6 -1.5 -1.2 0.2

Expense as a per cent of GDP is calculated using nominal GDP for the calendar year ending in the fiscal year (e.g. 2015/16 expense divided by nominal GDP for the 2015 calendar year).

Per capita expense is calculated using July 1 population (e.g. 2015/16 expense divided by population on July 1, 2015).
Expense is converted to real (inflation-adjusted) terms using the consumer price index (CPI) for the corresponding calendar year (e.g. 2015 CPI for 2015/16 expense).
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Table A9 Full-Time Equivalents (FTEs) — 2008/09 to 2017/18 *

Actual Actual Actual Actual Actual Actual Actual gc?ri?:t:sdt Plan Plan Aav:r:agre
2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2016/17 2017/18 u
2015/16 change
Taxpayer-supported programs and agencies: (per cent)
Ministries and special offices (CRF) % ........ 31,874 31,353 30,221 27,228 27,326 26,526 26,679 26,620 26,500 26,500 -1.0
Service delivery agencies® ...................... 4,403 4,508 4,295 4,346 4,508 4,640 4,798 4,821 4,574 4,580 0.2
Total FTES .......ocoiviiiiiii 36,277 35,861 34,516 31,574 31,834 31,166 31,477 31,441 31,074 31,080 -0.8
Growth rates:
Ministries and special offices (CRF) .......... 5.5 -1.6 -3.6 -9.9 0.4 -2.9 0.6 -0.2 -0.5 0.0 -1.2
Service delivery agencies ...............cccce... 6.7 2.4 -4.7 1.2 3.7 29 3.4 0.5 -5.1 0.1 11
Population per FTE: *
Total FTES .oovveiiiiee e 119.9 123.0 129.4 142.5 142.7 147.0 1471 149.1 152.7 154.6 1.3

Full-time equivalents (FTEs) are a measure of staff employment. FTEs are calculated by dividing the total hours of employment paid for in a given period by the number of hours an individual, full-time
person would normally work in that period. This does not equate to the physical number of employees. For example, two half-time employees would equal one FTE, or alternatively, three FTEs may
represent two full-time employees who have worked sufficient overtime hours to equal an additional FTE.

2

® Service delivery agency FTE amounts do not include SUCH sector staff employment.

4

Population per FTE is calculated using July 1 population (e.g. population on July 1, 2015 divided by 2015/16 FTEs).

The ministry 2011/12 FTE total includes a reduction of about 3,200 FTEs reflecting the shift of BC Ambulance Service oversight from the Ministry of Health to the Provincial Health Services Authority.

9¢
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Table A10 Capital Spending — 2008/09 to 2017/18

($ millions) Actual Actual Actual Actual Actual Actual Actual Il:JcE)r(tja?:t:sdt Plan Plan ivner:jgf
2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2016/17 2017/18
2015/16 change
Taxpayer-supported: (per cent)
Education
Schools districts .........c..coveviiiiiiiiiiinnne. 413 449 433 560 509 466 420 482 540 607 4.4
Post-secondary institutions ... 630 669 924 655 591 507 718 794 947 778 2.4
Health ... 892 927 916 732 742 690 900 1,092 1,147 797 -1.2
BC Transportation Financing Authority ........ 881 918 1,080 921 1,005 1,017 822 946 880 750 -1.8
BC Transit ......ccoovviiiiiiiccee 77 150 39 37 48 80 83 59 59 80 0.4
Vancouver Convention Centre expansion ..... 242 41 10 1 - - - - - - n/a
BC Place redevelopment .......................... 45 75 197 194 6 - - - - - n/a
Government direct (ministries) ................... 430 306 261 245 267 298 326 390 441 384 -1.2
Other ..o 133 184 250 220 111 93 138 104 90 117 1.4
3,743 3,719 4,110 3,565 3,279 3,151 3,407 3,867 4,104 3,513 0.7
Self-supported:
BC HYdro ....cvoveeiiiiiiee e 1,397 2,406 1,519 1,703 1,929 2,036 2,169 2,234 2,277 2,718 7.7
BC Transmission Corporation .... 19 12 - - - - - - - - n/a
Columbia River power projects .................. 32 16 67 108 94 52 28 24 14 16 -7.4
Transportation Invest. Corp. (Port Mann) ..... 215 778 730 734 540 202 76 35 9 - n/a
BC Railway Company ...........ccocceuveueuninnanns 10 14 6 9 10 8 5 5 3 1 -22.6
ICBC e 22 22 48 92 73 82 88 115 40 40 6.9
BC Lotteries .......ooeuviuiiiiiiiiiiiiieeen 97 92 81 74 97 100 69 90 110 110 1.4
Liquor Distribution Branch . 17 19 18 19 10 13 25 34 65 59 14.8
OhEr oo 1 3 1 5 12 26 28 S - - n/a
1,810 3,362 2,470 2,744 2,765 2,519 2,488 2,537 2,518 2,944 5.6
Total capital spending ....................... 5,553 7,081 6,580 6,309 6,044 5,670 5,895 6,404 6,622 6,457 1.7
Per cent of nominal GDP: 2
Taxpayer-supported ..............coveeieiiinnnnes 1.8 1.9 2.0 1.6 1.5 1.4 1.4 1.6 1.6 1.3 -3.7
Self-supported .........c..cooeiiiiii 0.9 1.7 1.2 1.3 1.2 1.1 1.0 1.0 1.0 1.1 24
Total ..o 2.7 3.6 3.2 2.9 2.7 2.5 2.5 2.6 2.6 2.4 -1.3
Growth rates:
Taxpayer-supported ............ccooveviiinieninne. 2.2 -0.6 10.5 -13.3 -8.0 -3.9 8.1 13.5 6.1 -14.4 0.0
Self-supported .........ccocoviiiiii 39.3 85.7 -26.5 11.1 0.8 -8.9 -1.2 2.0 -0.7 16.9 11.8
Total ..o 11.9 27.5 =71 -4.1 -4.2 -6.2 4.0 8.6 34 -2.5 3.1
Per capita: *
Taxpayer-supported ..............c.ocoeeiiininns. 861 843 920 792 722 688 736 825 865 731 -1.8
Self-supported ...........coveeiiiiiiiii 416 762 553 610 609 550 537 541 531 613 4.4
Total ..o 1,277 1,605 1,473 1,402 1,331 1,237 1,273 1,366 1,396 1,344 0.6
Real Per Capita Capital Spending (2014 $) * ... 1,352 1,700 1,539 1,431 1,343 1,250 1,273 1,351 1,356 1,279 -0.6
Growth rate (percent) .........coooveiiiiiiniiins 8.1 25.7 -9.4 -7.0 -6.2 -6.9 1.8 6.1 0.4 -5.6 0.7

Includes post-secondary institutions self-supported subsidiaries.

Capital spending as a per cent of GDP is calculated using nominal GDP for the calendar year ending in the fiscal year (e.g. 2015/16 amounts divided by nominal GDP for the 2015 calendar year).
Per capita capital spending is calculated using July 1 population (e.g. 2015/16 amounts divided by population on July 1, 2015).
Capital spending is converted to real (inflation-adjusted) terms using the consumer price index (CPI) for the corresponding calendar year (e.g. 2015 CPI for 2015/16 capital spending).
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Table A11 Statement of Financial Position — 2008/09 to 2017/18

($ millions) Actual Actual Actual Actual Actual Actual Actual gg:eact:; Plan Plan Aavnenrigle
2008/09 2009/10 2010/11 201112 2012/13 2013/14 2014/15 2016/17 2017/18
2015/16 change
Financial assets: (per cent)
Cash and temporary investments .............. 5,185 2,911 3,060 3,235 3,174 2,802 3,676 2,179 2,243 2,355 -6.9
Other financial assets ... . 5,875 7,171 7,990 7,938 8,186 9,336 9,136 9,208 8,536 8,384 3.3
Sinking funds .......cccooeiieie 2,134 1,329 1,410 1,491 1,778 835 977 975 1,001 1,031 -6.4
Investments in commercial Crown corporations:
Retained earnings ................ccc.cc....... 5,952 7,458 7,092 6,998 7,541 7,839 8,271 7,980 8,180 8,493 3.3
Recoverable capital loans ................... 9,149 11,471 12,947 14,846 16,907 18,921 20,317 21,474 22,775 24,420 9.3
15,101 18,929 20,039 21,844 24,448 26,760 28,588 29,454 30,955 32,913 7.3
Warehouse borrowing program assets ....... 2,081 - - - - - - = - - n/a
30,376 30,340 32,499 34,508 37,586 39,733 42,377 41,816 42,735 44,683 3.6
Liabilities:
Accounts payable & accrued liabilities ........ 7,695 7,286 7,919 9,119 9,150 8,298 8,312 8,142 9,115 9,782 2.2
Deferred revenue ............cccooveiiiininn.. 9,433 10,002 10,750 10,459 9,895 9,718 9,809 9,478 8,947 8,886 -0.5
Debt:
Taxpayer-supported debt ........... 26,402 29,968 31,821 34,659 38,182 41,068 41,880 42,325 42,874 43,445 4.6
Self-supported debt .................. 11,612 11,917 13,333 15,534 17,634 19,625 21,040 22,189 23,474 25,102 7.3
Forecast allowance .................. - - - - - - - 250 500 500 n/a
Total provincial debt .................c...co.ee 38,014 41,885 45,154 50,193 55,816 60,693 62,920 64,764 66,848 69,047 5.6
Add: debt offset by sinking funds ........ 2,134 1,329 1,410 1,491 1,778 835 977 975 1,001 1,031 -6.4
Less: guarantees and
non-guaranteed debt ................ (496) (546) (455) (730) (755) (726) (739) (722) (707) (690) 3.0
Financial statement debt .........c.cccvvevevevevennnn, 39,652 42,668 46,109 50,954 56,839 60,802 63,158 65,017 67,142 69,388 5.2
56,780 59,956 64,778 70,532 75,884 78,818 81,279 82,637 85,204 88,056 4.1
Net iabilities ..................c.ooo..oorvveeerire. (26,404) _ (20,616) _ (32,279) _ (36,024) _ (38,298) _ (39,085) _ (38,902) _ (40,821) _ (42,469) _ (43,373) 46
Capital and other assets:
Tangible capital assets ............c...ccooceunis 30,539 32,219 34,278 35,692 36,762 37,778 39,028 40,773 42,724 43,990 34
Restricted assets ............ccooeeiiiiiiiiiinn. 1,178 1,241 1,312 1,377 1,442 1,493 1,553 1,605 1,658 1,710
Other assets ........cccoeveivviiiiiiiiiiieiee 758 896 1,086 1,215 1,267 1,641 1,573 1,589 1,589 1,590 7.0
32,475 34,356 36,676 38,284 39,471 40,912 42,154 43,967 45,971 47,290 3.5
Accumulated surplus (deficit) .................... 6,071 4,740 4,397 2,260 1,173 1,827 3,252 3,146 3,502 3,917 n/a
Per cent of Nominal GDP: '
Net liabilities ..........cooeveeiiiiiiiiine, 12.9 15.1 15.7 16.6 17.2 17.0 16.3 16.6 16.5 16.2 2.1
Capital and other assets 15.9 17.5 17.8 17.6 17.7 17.8 17.6 17.8 17.9 17.7 0.9
Growth rates:
Net liabilities ............ccoveeiiiiieii, 9.8 12.2 9.0 11.6 6.3 2.1 -0.5 4.9 4.0 21 5.8
Capital and other assets ....................oate 6.5 5.8 6.8 4.4 3.1 3.7 3.0 4.3 4.6 29 4.3
Per capita: 2
Net liabilities ................. 6,071 6,715 7,228 8,007 8,431 8,529 8,400 8,706 8,951 9,028 3.7
Capital and other assets 7,467 7,789 8,212 8,509 8,689 8,928 9,102 9,377 9,690 9,844 25

' Net liabilities as a per cent of GDP is calculated using GDP for the calendar year ending in the fiscal year (e.g. 2015/16 amount divided by GDP for the 2015 calendar year).

% Per capita net liabilities is calculated using July 1 population (e.g. 2015/16 amount divided by population on July 1, 2015).
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Table A12 Changes in Financial Position — 2008/09 to 2017/18

($ millions) Actual Actual Actual Actual Actual Actual Actual ggiit:; Plan Plan 10-Year
2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 Total
(Surplus) deficit for the year ...................... (73) 1,812 247 1,850 1,168 (327) (1,683) (277) (336) (388) 1,993
Comprehensive income (increase) decrease 437 (481) 96 287 (81 (327) 258 383 (20) (27) 525
Change in accumulated (surplus) deficit ..... 364 1,331 343 2,137 1,087 (654) (1,425) 106 (356) (415) 2,518
Capital and other asset changes:
Taxpayer-supported capital investments ..... 3,743 3,719 4,110 3,565 3,279 3,151 3,407 3,867 4,104 3,513 36,458
Less: amortization and other
accounting changes ................. (1,856) (2,039) (2,051) (2,151) (2,209) (2,135) (2,157) (2,122) (2,153) (2,247) (21,120)
Increase in net capital assets ................. 1,887 1,680 2,059 1,414 1,070 1,016 1,250 1,745 1,951 1,266 15,338
Increase (decrease) in restricted assets ....... 48 63 71 65 65 51 60 52 53 52 580
Increase (decrease) in other assets ............. 50 138 190 129 52 374 (68) 16 - 1 882
1,985 1,881 2,320 1,608 1,187 1,441 1,242 1,813 2,004 1,319 16,800
Increase (decrease) in net liabilities ............. 2,349 3,212 2,663 3,745 2,274 787 (183) 1,919 1,648 904 19,318
Investment and working capital changes:
Increase (reduction) in cash and
temporary investments ....................... (769) (2,274) 149 175 (61) (372) 874 (1,497) 64 112 (3,599)
Increase (decrease) in warehouse
borrowing investments ....................... 2,081 (2,081) - - - - - = - - -
Investment in commercial Crown corporations:
Increase (decrease) in retained earnings 623 1,506 (366) (94) 543 298 432 (291) 200 313 3,164
Self-supported capital investments ........ 1,810 3,362 2,470 2,744 2,765 2,519 2,488 2,637 2,518 2,944 26,157
Less: loan repayments and
other accounting changes .......... (380) (1,040) (994) (845) (704) (505) (1,092) (1,380) (1,217) (1,299) (9,456)
2,053 3,828 1,110 1,805 2,604 2,312 1,828 866 1,501 1,958 19,865
Other working capital changes .................. (2,856) 331 (481) (880) 1,068 1,236 (163) 571 (1,088) (728) (2,990)
509 (196) 778 1,100 3,611 3,176 2,539 (60) 477 1,342 13,276
Increase (decrease) in financial statement
debt ... 2,858 3,016 3,441 4,845 5,885 3,963 2,356 1,859 2,125 2,246 32,594
(Increase) decrease in sinking fund debt ..... 515 805 (81) (81) (287) 943 (142) 2 (26) (30) 1,618
Increase (decrease) in guarantees (9) (14) (31) (27) (14) (6) (6) 9) 1 - (115)
Increase (decrease) in non-guaranteed debt 13 64 (60) 302 39 (23) 19 (8) (16) an 313
Increase (decrease) in total provincial debt . 3,377 3,871 3,269 5,039 5,623 4,877 2,227 1,844 2,084 2,199 34,410
Represented by increase (decrease) in:
Taxpayer-supported debt ........ (147) 3,566 1,853 2,838 3,623 2,886 812 445 549 571 16,896
Self-supported debt ................ 3,524 305 1,416 2,201 2,100 1,991 1,415 1,149 1,285 1,628 17,014
Forecast allowance ................ - - - - - - - 250 250 - 500
Total provincial debt ............... 3,377 3,871 3,269 5,039 5,623 4,877 2,227 1,844 2,084 2,199 34,410
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Table A13 Provincial Debt — 2008/09 to 2017/18

($ millions) Actual Actual Actual Actual Actual Actual Actual I':'J(?ri?:fsdt Plan Plan Aavnerrzgle
2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2016/17 2017/18
2015/16 change
Taxpayer-supported debt: (per cent)
Provincial government direct operating . 5,744 7,359 6,964 7,813 9,408 10,223 9,280 7,675 5,639 3,619 -5.0
Other taxpayer-supported debt (mainly capital):
Education facilities
Post-secondary institutions ................ 3,611 3,824 4,092 4,185 4,315 4,386 4,518 4,717 5,002 5,326 4.4
School diStrictS v..ovuveeeeeeeeeieeeiaen, 5,522 5777 6,016 6,407 6,830 7,245 7,600 7,947 8,420 8,967 55
9,133 9,601 10,108 10,592 11,145 11,631 12,118 12,664 13,422 14,293 5.1
Health facilities ................c.ccoiiiiiin. 3,936 4,389 4,895 5,293 5,691 6,038 6,522 7,007 7,661 8,146 8.4
Highways, ferries and public transit
BC Transit ......cocovvveiiiiiieeiiec e 94 140 158 183 163 143 123 159 163 186 7.9
BC Transportation Financing Authority . 4,586 5,211 5,785 6,287 7,084 7,912 8,428 9,309 10,134 11,063 10.3
Public transit ............ccoeviiiiin 997 997 997 1,000 1,000 1,000 1,000 1,000 1,000 1,000 0.0
SkyTrain extension ...............ccoeeeuv... 1,154 1,154 1,155 1,174 1,174 1,174 1,174 1,174 1,174 1,174 0.2
6,831 7,502 8,095 8,644 9,421 10,229 10,725 11,642 12,471 13,423 7.8
Other
BC Immigrant Investment Fund ........... 287 289 347 398 363 440 414 300 212 152 -6.8
BC Pavilion Corporation .................... - 49 250 383 383 382 381 381 388 396 n/a
Homeowner Protection Office ............. 150 144 - - - - - - - - n/a
Provincial government general capital .. - 294 570 808 1,073 1,372 1,698 1,950 2,341 2,675 n/a
Social Housing ........cccovvvvviieiiiinennne. 286 305 511 674 658 719 715 680 713 714 10.7
Other ... 35 36 81 54 40 34 27 26 27 27 -2.8
758 1,117 1,759 2,317 2,517 2,947 3,235 3,337 3,681 3,964 20.2
Total other taxpayer-supported debt ...... 20,658 22,609 24,857 26,846 28,774 30,845 32,600 34,650 37,235 39,826 7.6
Total taxpayer-supported debt ................... 26,402 29,968 31,821 34,659 38,182 41,068 41,880 42,325 42,874 43,445 57
Self-supported debt:
Commercial Crown corporations and agencies
BCHYdro ...coooeiiiiiiiieeee 9,054 10,792 11,710 12,978 14,167 15,559 16,544 17,655 18,924 20,520 9.5
BC Lotteries .........covvvveiiiiiinieennn. - 60 85 90 132 155 140 140 143 168 n/a
BC Transmission Corporation ............. 70 70 - - - - - - - - n/a
Columbia Power Corportation ............. - - - - - - 300 296 288 280
Columbia River power projects ........... 208 196 183 481 475 470 464 457 443 428 8.3
Post-secondary institution subsidiaries . 149 220 173 173 215 198 222 222 222 222 4.5
Transportation Invest. Corp. (Port Mann 20 544 1,148 1,779 2,610 3,209 3,335 3,385 3,422 3,454 n/a
Other.....cooiiiiiie e 30 35 34 33 35 34 35 34 32 30 0.0
9,531 11,917 13,333 15,534 17,634 19,625 21,040 22,189 23,474 25,102 11.4
Warehouse borrowing program ................ 2,081 - - - - - - = - - n/a
Total self-supported debt .......................... 11,612 11,917 13,333 15,534 17,634 19,625 21,040 22,189 23,474 25,102 8.9
Forecast allowance - - - - - - - 250 500 500 n/a
Total provincialdebt ................................ 38,014 41,885 45,154 50,193 55,816 60,693 62,920 64,764 66,848 69,047 6.9
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Table A14 Provincial Debt Supplementary Information — 2008/09 to 2017/18 !

($ millions) Actual Actual Actual Actual Actual Actual Actual lggi?:fsdt Plan Plan A;v:nrﬁg;e
2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2016/17 2017/18
2015/16 change
Per cent of nominal GDP: 2 (per cent)
Taxpayer-supported debt:
Provincial government direct operating ...... 2.8 3.8 34 3.6 4.2 4.5 3.9 3.1 2.2 1.4 -7.8
Education facilities .....................cooonl 4.5 4.9 4.9 49 5.0 5.1 5.1 5.1 5.2 5.3 2.0
Health facilities ...............cccooviiiiiinl. 1.9 2.2 2.4 2.4 2.6 2.6 2.7 2.8 3.0 3.0 5.2
Highways, ferries and public transit .......... 3.3 3.8 3.9 4.0 4.2 4.5 4.5 4.7 4.9 5.0 4.6
Other ..., 0.4 0.6 0.9 1.1 1.1 1.3 1.4 1.4 1.4 1.5 16.6
Total taxpayer-supported debt 12.9 15.3 15.4 15.9 17.2 17.9 17.5 17.2 16.7 16.2 25
Self-supported debt:
Commercial Crown corporations & agencies 4.7 6.1 6.5 71 7.9 8.5 8.8 9.0 9.1 9.4 8.0
Warehouse borrowing program ................ 1.0 - - - - - - = - - n/a
Total self-supported debt ................... 5.7 6.1 6.5 7.1 7.9 8.5 8.8 9.0 9.1 9.4 57
Total provincial debt ....................... 18.6 21.4 21.9 23.1 25.1 26.4 26.3 26.3 26.0 25.8 3.7
Growth rates:
Taxpayer-supported debt:
Provincial government direct operating ...... -24.5 28.1 -5.4 12.2 20.4 8.7 -9.2 -17.3 -26.5 -35.8 -4.9
Education facilities ..............cc.ccooeiiiiinl 5.7 5.1 5.3 4.8 5.2 4.4 4.2 4.5 6.0 6.5 5.2
Health facilities ...............ccccoeoiiints 12.1 115 11.5 8.1 75 6.1 8.0 7.4 9.3 6.3 8.8
Highways, ferries and public transit 11.2 9.8 7.9 6.8 9.0 8.6 4.8 8.6 71 7.6 8.1
Other ..o 16.1 47.4 57.5 31.7 8.6 17.1 9.8 3.2 10.3 7.7 20.9
Total taxpayer-supported debt ............ -0.6 13.5 6.2 8.9 10.2 7.6 2.0 1.1 1.3 1.3 51
Self-supported debt:
Commercial Crown corporations & agencies 17.8 25.0 11.9 16.5 13.5 11.3 7.2 55 5.8 6.9 121
Warehouse borrowing program ................ - -100.0 - - - - - - - - n/a
Total self-supported debt 43.6 2.6 11.9 16.5 13.5 11.3 7.2 5.5 5.8 6.9 12.5
Total provincial debt ....................... 9.7 10.2 7.8 11.2 11.2 8.7 3.7 29 3.2 33 7.2
Per capita: *
Taxpayer-supported debt:
Provincial government direct operating ...... 1,321 1,668 1,559 1,737 2,071 2,231 2,004 1,637 1,189 753 -6.1
Education facilities ..................ccocoeiiinl 2,100 2177 2,263 2,354 2,453 2,538 2,617 2,701 2,829 2,975 3.9
Health facilities ...............cooceeienennn. 905 995 1,096 1,176 1,253 1,318 1,408 1,494 1,615 1,696 7.2
Highways, ferries and public transit 1,571 1,701 1,813 1,921 2,074 2,232 2,316 2,483 2,629 2,794 6.6
OthEE e e, 174 253 394 515 554 643 699 712 776 825 18.9
Total taxpayer-supported debt ............ 6,070 6,794 7,125 7,703 8,405 8,962 9,043 9,027 9,037 9,043 4.5
Self-supported debt:
Commercial Crown corporations & agencies 2,191 2,702 2,985 3,453 3,882 4,282 4,543 4,732 4,948 5,225 10.1
Warehouse borrowing program ................ 478 - - - - - - o - - nla
Total self-supported debt ................... 2,670 2,702 2,985 3,453 3,882 4,282 4,543 4,732 4,948 5,225 7.7
Total provincial debt ....................... 8,740 9,496 10,111 11,156 12,287 13,244 13,586 13,812 14,090 14,372 5.7
Real Per Capita Provincial Debt (2014 $) ... 9,254 10,054 10,564 11,386 12,402 13,379 13,586 13,663 13,687 13,682 4.4
Growth rate (percent) .................col 6.1 8.7 5.1 7.8 8.9 7.9 1.5 0.6 0.2 0.0 4.7

Numbers may not add due to rounding.
Debt as a per cent of GDP is calculated using nominal GDP for the calendar year ending in the fiscal year (e.g. 2015/16 debt divided by nominal GDP for the 2015 calendar year).
Per capita debt is calculated using July 1 population (e.g. 2015/16 debt divided by population on July 1, 2015).

Debt is converted to real (inflation-adjusted) terms using the consumer price index (CPI) for the corresponding calendar year (e.g. 2015 CPI for 2015/16 debt).
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Table A15 Key Provincial Debt Indicators — 2008/09 to 2017/18

Actual Actual Actual Actual Actual Actual Actual gg:;t:s[ Plan Plan 2‘?;32?
2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2016/17 2017/18
2015/16 change

Debt to revenue (per cent) (per cent)

Total provincial .......ccccocovviiiiiniiiiiiinenn. 77.2 86.5 88.5 94.7 104.1 107.6 106.4 107.1 108.3 109.2 3.9

Taxpayer-supported ..............ccoeeieiinnnnnes 71.0 82.6 78.8 85.1 93.7 96.1 941 92.5 92.0 91.5 29
Debt per capita ($)

Total provincial .......cccc.couveiiiiiiiiiiinnnn. 8,740 9,496 10,111 11,156 12,287 13,244 13,586 13,812 14,090 14,372 5.7

Taxpayer-supported ...........cccoeeiiieniniennnn. 6,070 6,794 7,125 7,703 8,405 8,962 9,043 9,027 9,037 9,043 4.5
Debt to nominal GDP (per cent) 2

Total provincial .......cccccveiiiiiiiiiiiinin. 18.6 214 21.9 23.1 251 26.4 26.3 26.3 26.0 25.8 3.7

Taxpayer-supported ............cccceeieniinnenne. 12.9 15.3 15.4 15.9 17.2 17.9 17.5 17.2 16.7 16.2 25
Interest bite (cents per dollar of revenue) *

Total provincial ........cccc.veveviiiiniiiiiiinenns 4.3 4.6 4.2 4.3 4.4 4.5 4.2 4.4 4.4 4.5 0.5

Taxpayer-supported .... 4.2 4.2 4.0 4.0 3.9 3.9 3.6 3.7 3.8 3.9 -0.8
Interest costs ($ millions)

Total provincial .......cccccoeeviiiiiiiiiin 2,138 2,205 2,155 2,300 2,336 2,547 2,465 2,688 2,689 2,863 3.3

Taxpayer-supported ............c.covvvieniinninnes 1,570 1,534 1,596 1,625 1,590 1,686 1,591 1,675 1,787 1,868 1.9
Interest rate (per cent)

Taxpayer-supported ............ccoeveiiiininannnn. 59 54 52 4.9 4.4 4.3 3.8 4.0 4.2 4.3 -3.4
Background Information:
Revenue ($ millions)

Total provincial °.........ccc..cooooviiiiiiiiiiiini, 49,224 48,438 51,035 52,993 53,613 56,402 59,136 60,487 61,697 63,226 2.8

Taxpayer-supported ®............................. 37,205 36,272 40,385 40,734 40,744 42,725 44,483 45,744 46,608 47,476 2.7
Debt ($ millions)

Total provincial .......ccccceeeviiiiiiniiiiin, 38,014 41,885 45,154 50,193 55,816 60,693 62,920 64,764 66,848 69,047 6.9

Taxpayer-supported " ......................ooe... 26,402 29,968 31,821 34,659 38,182 41,068 41,880 42,325 42,874 43,445 5.7
Provincial nominal GDP ($ millions) ®............... 203,951 195,966 205,996 217,460 222,565 229,685 239,114 246,592 256,823 267,907 3.1
Population (thousands at July 1) °................. 4,349 4,411 4,466 4,499 4,543 4,583 4,631 4,689 4,744 4,804 1.1

1

2

3

The ratio of debt to population (e.g. 2015/16 debt divided by population at July 1, 2015).

The ratio of debt outstanding at fiscal year end to provincial nominal gross domestic product (GDP) for the calendar year ending in the fiscal year (e.g. 2015/16 debt divided by 2015 nominal GDP).

The ratio of interest costs (less sinking fund interest) to revenue. Figures include capitalized interest expense in order to provide a more comparable measure to outstanding debt.

Weighted average of all outstanding debt issues.

Includes revenue of the consolidated revenue fund (excluding dividends from enterprises) plus revenue of all government organizations and enterprises.

Excludes revenue of government enterprises, but includes dividends from enterprises paid to the consolidated revenue fund.

Excludes debt of commercial Crown corporations and agencies and funds held under the province's warehouse borrowing program.

Nominal GDP for the calendar year ending in the fiscal year (e.g. Nominal GDP for 2015 is used for the fiscal year ended March 31, 2016). 2014 GDP is a Ministry of Finance estimate.

Population at July 1st within the fiscal year (e.g. population at July 1, 2015 is used for the fiscal year ended March 31, 2016).
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