PROVINCE OF BRITISH COLUMBIA

MINISTRY OF FORESTS

AMENDMENT NO. 113

to TREE FARM LICENCE Number 23

THIS AGREEMENT made in duplicate this 26th day of September,
1978.

BETWEEN :
THE MINISTER OF FORESTS of the Province of British
Columbia,
(hereinafter called the "Minister")
OF THE ONE PART
AND:

CANADIAN CELLULOSE COMPANY, LIMITED, a corporation
duly incorporated and having its registered office
at 1200 - 1111 West Hastings Street in the City of
Vancouver in the said Province,

(hereinafter called the "Licensee")

OF THE OTHER PART

WHEREAS the Licensee is the assignee of Tree Farm Licence
numbered twenty-three (23) on the Forest Service Register of
Tree Farm Licences and known as the "Arrow Lakes Tree Farm
Licence" or "Tree Farm Licence No. 23", (hereinafter called

the "Tree Farm Licence");

AND WHEREAS section 36(30) of the Ministry of Forests Act
provides that the Minister may, at his discretion, give the
owner of a sawmill or other forest industry a licence to cut

Crown timber within the Tree Farm Licence area;
AND WHEREAS the parties hereto, pursuant to Clause 48 of the

Tree Farm Licence, have agreed to further amend the Tree

Farm Licence.
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NAOW THEREFORE THIS INDENTURE WITNESSETH THAT, in consideration

of the premises and the sum of One Dollar now paid by the

Licensee to the Minister, receipt whereof is hereby acknowledged,

the parties hereto agree that:

1. That Tree Farm Licence be further amended by deleting

therefrom Clause 54 as amended and substituting therefor

the following:

"54.

The Minister may from time to time sell timber by
licence to Downie Street Sawmills Ltd. Such
licence or licences will permit cutting and removal
of timber only from that part of the Tree Farm
Licence area described in Appendix 1 attached
hereto; provided that on the granting of the right
to cut and remove timber pursuant to this Clause
the Licensee shall be deemed not to be in occupancy
pursuant to Section 120 of the Ministry of Forests
Act and shall be exempt from the obligation to pay
forest protection tax, annual rent and any and all
obligations under the Tree Farm Licence for management,
administration or otherwise in respect of those
portions of the Tree Farm Licence area described

in Appendix 1; and further provided that any
licence or licences issued pursuant to this Clause
shall only be valid for so long as the provisions
of the following sub-clauses are fully complied
with:

(a) The licences shall terminate on or before
December 31, 1990, subject to extensions of

time at the discretion of the Minister;

(b) The licences shall be administered according
to Forest Service administration of timber
sales in the same Forest District and shall
be subject to the provisions of the Ministry
of Forests Act and amendments thereto and

regulations made thereunder;

(c) In the event the licences are cancelled or
otherwise terminated by the Minister and no
other licences under this Clause shall then

be in effect or in the process of being
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issued, the Minister shall thereupon notify
the Licensee and from the date of such notice
Clause 54 shall be deleted from the Tree Farm
Licence and the area described in Appendix 1
shall revert to the Tree Farm Licence area;

and

(d) The Minister shall not give his consent to

any assignment of the licence or licences."

2. The Tree Farm Licence as heretofor amended, subject
only to the amendments provided in this Agreement, is

confirmed as being in full force and effect.

IN WITNESS WHEREOF the Minister has executed these presents
and the Licensee has hereunto affixed its common seal in the
presence of its duly authorized proper officers in that
behalf as of the date hereof.

SIGNED, SEALED AND DELIVERED
by the Minister of Forests
in the presence of:

7,/%/7/4/ Anducee Wj?
J S

1nlster of Forests

The Common Seal of Canadian)
Cellulose Company, Limited )
was hereunto affixed in the)
presence of:

Lorao g

President and Chief
Executive Officer
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Segretag&

Vice President, General Counse
and Secretary



APPENDIX 1

AMENDMENT NO. 113 - TREE FARM LICENCE NO. 23

All of the Soards block being compartments numbered
882, 824, 826, 828, 830, 832, 836, 838, 840, 842,
844, 846, 850, 852, 854, 856, 858, 860, 862, 864,
866, 868, 870; and that part of the Kirbyville
block being compartments 880, 882, 884, 886, 888,
and 890.
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