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TN THE MATTER OF TREE FARM LICEWCE NUMBER 36
WETROMENT 5

ASSIGNMEUT

THIS INDENTIRE dated this day cf

BETUCDNT
™E MINISTER OF LANMES, FCREESTS3 AND WATER PESOURCES,
of the Province of British Columbia, who with his
successors in office is
hereinafter called "the Minister”,
OF TEE ONE PART,
AND

WELDWOOD OF CANADA LIMITED duly incorporated under
the laws of the Province of British Columbia, and
having its registered office in the City of Vancouver,
in the said Province,
hereinafter called "the Licensee”,
OF THE OTHER PART.
WHEREAS by an Indenture made in duplicate on the |
second day of June, 1961, between the Minister of Iands and
rorasts of the Province of British Columbia, of the one part,
and Empire Mills Limited, of the other part, the said Minister
did, pursuant to the Provisions of the Forest Act, and in
consideration of the payments, agreement and stipulations to
be made and observed by and on the part of Empire Milis Limited,
grant unto Empire Mills Limited that certain Tree Farm Licence
which wasknumbered thirty-eight on the Forest Service Register
of Tree Farm Licences and on official atlas maps of.the

Department of Lands and Forests, and known as the "Sguamish

Tree Farm Licence” or "Tree Farm Licence No. 387;




A\ND WHEREAS the said Tree Farm Licence No. 38 has been

assigned and transferred as of the twenty-eighth day of
December, 1971 by Empire Mills Limited to Weldwood of

Canada Limited, and tﬁe Minister has consented in writing

on the day of , 1974, to the said assign-
ment and transfer pursuant to the provisions of Clause

49 of the said Tree Farm Licence No. 38;

NOW THEREFORE THIS AGREEMENT WITNESSETH that
in consideration of the sum of one dollar ($1.00) of
lawful money of Canada now péid by the Licensee to the
Minister the receipt whereof is hereby acknowledged,

the parties hereto agree as follows:

(1) That the said Tree Farm Licence No. 38
dated the second day of June, 1961, as
heretofore amended be and the same is
heréby further amended by:

(i) deleting therefrom all paragraphs
numbered from 1 to 57, both in-
clusive,>including the recitals and
clause preceding said paragraph 1,
Schedules "A” and "B" thereto and
the plans attached thereto, all as
amended to the date hereof, but
excepting the testimonium and
attestation clauses, and

(ii) substituting therefore Exhibit "A"
attached hereto including paragraphs
numbered 1 to 58, both numbers in-
clusive, Schedules "A" and "B"
thereto and the plan designated
Schedule "C", attached to said
Exhibit "A" and the testimonium and

attestation clause.



{2) That hereafter the said document marked as
Exhibit "A" shall for all purposes, save as
provided for in the next succeeding clause, from
the date hereof be read and construed as Tree
Farm Licence No. 38, and known as the Squamish

Tree Farm Licence.

(3) That subject to the terms of this Agreement,
the parties hereto confirm the Agreement of
the second day of June, 1961 in all other

respects.,

This Agreement shall enure to the benefit of and
shall be binding upon, not only the parties hereto, but also
the successors in office of the Minister, and the successors
and assigns of the Licensee respectively.

IN WITNESS WHEREOPFP the Minister has executed these
presents and the Licensee has hereunto affixed its common
seal by the hands of its proper officers in that behalf.

SIGNED SEALED AND DELIVERED
in the presence of:

Minister of Lands, Forests, and
Hater Resources

Vitness

THE COMMON SEAL OF WELDWOOD OF CANADA LIMITED
was hereunto affixed in the presence of:




EXHIBIT "A"

THIS AGREEMENT made in duplicate this
day of ;, in the vear of Our Lord One Thousand

Nine Hundred and Seventy-four,

THE MINISTER OF LANDS, FORESTS, AND WATER RESOURCES,
of the Province of British Columbia, who, with his
successors in office, is

hereinafter called "the Minister"”,

OF THE CONE PART,
AMD:

WELDWOOD OF CANADA LIMITED, duly incorporated under
the laws of the Province of British Columbia, and
having its registered office in the City of Vancouver,
in the said Province,

hereinafter called "the Licensee",

OF THE OTHER PART.

WHEREAS by Subsection (2) of Section 36 of the Forest
Act, being Chapter 153 of the Revised Statutes of British
Columbia, 1960, and subsequent amendments, it is provided that
the Minister may enter into an agreement to be described as a
"tree-farm licence” with the owner of other tenures to combine
such other tenures and Crown forest lands into a single unit by
mutual consent and contract for the purpose of growing con-
tinuously crops of forest products to be harvested in approxi-
mately equal annual or periodic cuts adjusted to the sustained-
vield capacity of the lands in the area covered by the Licence,
or the Minister may enter into an agreement to be known as a‘
"tree-farm licence" with any person for the management of

Crown lands specified in the agreement for the like purpose.

AND WHEREAS the conditions precedent to the issuance
of this Licence, as set forth in said Section 36, have been

complied with to the satisfaction of the Minister;

MOW THIS AGREEMENT WITNESSETH TIHAT pursuant to
Section 36 of the Forest Act and in consideration of the pay-

ments, agreements and stipulations to be made and observed by




and on the part of the Licensee as hereinafter mentioned, the
Minister doth hereby grant unto the Licensee the management of
the Crown lands specified in Schedule "B" to this agreement,
which lands are reserved to the sole use of the Licensee for
the purpose of growing continuously successive crops of Fforest
products to be harvested in approximately equal annual or
periodic cuts adjusted to the sustained yield capacity of the
lands described in this Agreement;

And in consideration of the premises, IT IS HEREBY
AGREED AS FOLILOWS:
1. This Tree Farﬁ Licence may be referred to as the
"Sguamish Tree Parm Licence" or "Tree Farm Licence No. 38" and
is numberesd Thirty-eighth {38) on.the Forest Service Register
of Tree Farm Licences and on the official atlas maps of the
Department of Lands, Forests, and Water Resources.
2. This Tree Farm Licence is given for the maintenance
of the manufacturing plant or plants owned'o: operated by the
Licensee. 5aid plant or plants shall be capable of using an
amount equivalent to the allowable cut of forest products from
the Licence area, and such plant or plants shall be maintained
in operation in sufficient continuity to use an amount equiva-
lent to the allowable annual cut from the Licence. Notwith-
standing the provisions of this clause, the Minister may, for
good and sufficient reasons, at his discretion, in writing,
afford such relief from the provisions of this clause as he
may see fit.
3. The Licensee shall manage the Tree Farm Licence area
in accordance with the provisions of the said Section 36 of
the Forest Act and of regulations under the said Act and in
accordance with the Management Working Plan applicable thereto,
for the purpose of growing continuously successive crops of
forest products to be harvested in approximately egual annual
or periodic cuts adjusted to the sustained yield capacity of

the Tree Farm Licence area.




4. The term of this Tree Farm Licence shall be twenty-
ona (21) vears commencing from the second dav of June, 1961,
subiect to the provisions cf this Agreement and compliance with
he Management Working Plan. This Tree Farm Licence shall be
renewable but subject to re-negotiation of the terms and con=-
ditions of the contract according to the provisions of the
Forest Act and the requlations in force at the time of the
application for renewal.
5. The Tree FParm Licence area includes all Crown lands
not otherwige alienated at this date, as set forth in Schedule
"B" hereto, together with all the lands owned or controlled by
the Licensee, as set forth in Schedule "A" hereto, all of which
are within the area outlined in bold black line on Schedule "C"
attached hereto, subject, however, to any increase or decrease
in area as provided by this Agreement or by Subsection (14)
of Section 36 of the Forest Act; and in addition it includes
any and all lands that may be subsequently acguired by the
Licensee and incorporated into the said Schedule "A” pursuant
to Clause 8 hereof, provided also that any other tenure included
in Schedule "A", the title or interest to which reverts to the
Crown or which the Licensee elects to revert to the Crown shall
be included in Schedule "B" immediately following their
reversion.
6, Crown lands now incorporated in this licence, as
detailed in Schedule “B"™ hereto, subject as hereinafter provided,
are designed, in conjunction with the Licensee's lands, as set
forth in Schedule "A", subject as hereinafter provided, to
maintain a gross annual harvest of nine million, three hundred
thousand (9,300,000) cubic feet of wood. Provided, however, if
after duve study and investigations made from time to time by

British Columbia Registerad Foresters of the Forest Service or
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0 have the capacity of the Ticence revised upward to an ap-
propriate figure, and to tha® extant the licence area shall
not be reduced: provided also in the event the areca i1s reduced,
tha sald Schedule "B* shall he deermed tc he amended to delete
the lands subject *o reduction.

7. , The Licensee hereby declares that it owns or controls
the cutting rights on each parcel of the lands listed and des-
cribed in Schedule "A" hereto.

g. The écquisition by %he Licensee of forest lands
within the Tree rarm Licence area subsequent to the issuance
of this Trse Farm Licence shall, pursuant to Subsection (2)

of said Seckion 36, be reported to the Minister, and such
forest lands if they are located in the watershed and drainage
basins as defined in Clause 9 hereunder shall e included
forthwith in the Tree Farm Llcence area and be incorporated in
Schedule "A" hereof.

9, For the puzrposaes of Subsection {38) of Seection 35 of
the Forest Act, the watershed and drainage basins relating to

this Tree Farm hicence are defined as the areas within the

moundaries of the Tree Farm Licence area.
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10. The HMinister may from time to time withdraw from the
Crown lands included in the Tree Farm Licence area, such lands
as are required for forest experimental puf@oses, parks, or
for aesthetic purposes; but the lands so withdrawn if pro~-
ductive forest land shall not exceed one percent (1%) of the
total procductive area of forest lands in the Tree Farm Licence

area without the consent of the Licensee, and no land shall be




withdrawn from areas being developed under the current cutting
plan of the Tree Farm Licence without the consent of the
Licensee. Any such withdrawals shall be deducted from Schedule
"B of the Tree Farm Licence.

11, If at any time, or from time to time, part of the
Crown lands within the Tree Farm Licence area is found to be
required for a higher economic use than growing and harvesting
forast crops, or for any use deemed to be essential to the
public interest, said lands may be withdrawn from Schedule "B"
of ths Tree Farm Licence area by the Minister, provided that
if by such withdrawal the productive capacity of the Licence
araa is diminished by more than one-half of one percent of

its total productive capacity, other lands, if available, will
be added to the Licence area in sub#tituticn therefor. Any
such withdrawals shall be deducted from Schedule "B", and any
such additions shall be added to‘Schednle "B". For the pur-
posas of this clause, the development of mines and mineral
claims may be deemed to be essential to the public interest.
12, t is expressly understood that the Miniéter may

at his discretion and at any time, either permanently or for a
specified time, withdraw from this Tree Farm Licence and from
the Tree Farm Licence area any Crown lands needed for rigﬁts-
of-way under Part VI of the Forest Act, or for railway, highway,
power transmission, or other right-of-way purposes, and such
lands will be deducted from Schedule "B" of the Tree Farm
Licence,

13. Notwithstanding the provisions of Clauses 1l and

12, if in the opinion of the Minister it is not necessary to
withdraw any part of the Crown lands within the Tree Farm
Licence area for the purposes mentioned in said clauses the

Forest Service may, subject as hereinafter provided, in lieu of




effecting any such withdrawal, grant the use of such lands for
the said purposes. Before making any such grant of use, the
Forest Service shall notify the Licensee of the particulars

of the proposed use in respect of which such grant is intended
te be made, at the same time advising that the ILicensee has a
reriod of thirty (30) days from the date of such notice to
file 2n objection in writing thereto. If the Licensee shall so
object to the Forest Service's proposed grant of use, the
Forest Service and the ILicensee shall endeavour to agree upon
mutually agreeable terms for the grant of such use by the
Forest Service and, should the Forest Service and Licensee
fail to so agree within thirty‘(BO) days from the date of the
filing of the said objection, the Minister may make the pro-
posed grant of use upon such terms and conditions as he deems
advisable and shall furnish the Licensee with a copy of such
grant, or, if so requested in writing by the Licensee, shall
withdraw from the Tree Farm Licence area the lands proposed
for such use.

l4, In the event of the withdrawal of any lands from the
Tree Farm Licence area pursuant to Clauses 10, 11, 12, and 16
hereof or pursuant to the provisions of the Forest Act, the
Licensee may remove and the Minister may require the Licensee
to remove from such lands, within one hundred and twenty (120)
days thereafter, all timber then cut thereson and all buildings,
machinery, equipment, and other property placed by it thereon
and which is capable of removal.

Compensation shall be paid to the Licensee in respect
of improvements capable of removal from the lands so withdrawn
to the extent only of the cost of removal and damage incidental
thereto; and compensation shall be paid to the ILicensee in
respect of improvements not capable of removal on the basis of

cost less depreciation.




Without limiting the generality of the foregoing,
the term "improvements” means all roads, buildings, structures,
fixtures, and things erected or built upon or affixed to the
sa‘d iands and used in connection with the business of the

Licensee in the management or operation of the Tree Farm

I¥ the amount of compensation payable to the

ILicensee is not agreed upon, then such awount shall be appraised

and awarded by a single arbitrator in casze the Minister and

-

icensee agrae upon ona:; otherwise by thrze arbitrators, one

t...q

o b2 appointed by the Minister and one by the Licensee and

I

the third to be appointed by writing under the hands of the
+90 appointad, such arbitration to be in accordance with the
provisions of the Arbitration Act of the Province of British
Columbia. In the event that both parties are unable to agree
on a third arbitrator, the Chief Justice of the Supreme Court
of British Columbia shall be raquested to make an appointment.
15, If at any time, or from time to time, part of the
lands included in Schedule "A" is found to be required for a
higher ecenomic use than raising ferast creps, said lands

may be withdrawn from the Tree Farm Licence area by the
Minister at the request cf tha Licensee and after such with-
érawal such lands will be deducted from Schedule "A" and shall
be used or disposed of by the Licensee for the purpose for
which they wers withdrawn.

i6. Where the Tree Farm Licence insofar as Crown lands
in Schedule "B" are concernad, includes within the described
boundaries a belt or area of non-productive land surrounding
or adjacent to the productive forest land of the Licence, any
or all of such non-productive land may be withdrawn from the
Tree Farm Licence at the pleasure of the Minister, uhless

the Licensee has a bona-fide use related to the management of

the Tree Farm Licence for such non-productive land.




17. Other tenures included in this Tree Farm Licence
shall not be sold, transferred or otherwise disposed of
except as hereinbefore provided or except as provided in
Section 36 of the Forest Act.

18; This Tree Farm Licence, insofar as Crown lands in
Schedule "B" are concerned, shall not be considered to limit
the use of the lands at the discretion of the Minister for
other purposes such as mining, trapping, hunting, fishing,
hydro-electric development, or any use that does not materially
prejudice the rights granted to the Licensee to employ the
use of the lands for the growing and harvesting of forest
products under the terms of this Tree Farm Licence.

19. Tt is understood and agreed between the parties
hereto that any rights under this Agreement in respect of
Crown lands in Schedule "B" hereof do not include any
riparian or foreshore rights, and all such riparian and fore-
shore rights vested in the Crown in respect of the said Crown
lands shall remain in the same status as if this Agreement had
not been entered into, and the Licensee shall have no rights
cr claims whatsoever in respect thereto by virtue of this
Agreement.

2, The Minister may direct the Licensee to have sur-
veyed and defined on the ground, and at the Licensee's ex-
pense, any or all the boundaries of the Tree Farm Licence
area which he may deem necessary to have so surveyesd and
defined. 1In the event of failure of the Licensee to complete
any such survey within time limits set by the Minister, the
Minister may cause the survey to be made and the costs shall
be charged to and be payable forthwith by the Licensee.

21. As a first essential to the object of’sustained-
yield management of this Tree Farm Licence, it is agreed that
a2ll denuded forest land within the Tree Farm Licence area shall

be kept by the Licensee in growing stock as provided in




Clause 22 hereof, and adequately stocked in accordance with
standards to be defined from time to time by the Chief Forester
for lands of comparable site guality in 3British Columbia.

22. Any lands in the Tree Farm Licence area denuded
before January 1, 1374, which are found to be stocked below
the minimum standards defined by‘the Chief Forester as pro-
vided in Clause 21 above, shall be classified as to forest-
site quality and those determined by the Forest Sexrvice to be
of a site quality index equal to or better than 80, unless in
the opinion of the Minister they are occupied by an advanced
growth of brush to such an extent, or otherwise in such con-
dition or location as to make planting operations economically.
impractical, shall be reforested by the Licensee by artificial
means with a merchantable timber species suitable and adapted
to the locality at a rate per year of not less than one
thousand acres, or ten percent of the total acreage of such
lands, whichever is the less, all to the satisfaction of the
Minister.

Any lands in the Tree Farm Licence area denuded on
or after January lst, 1974 shall if necessary be artificially
regenerated by the Licensee with timber tree species as fol-~
lows: ‘

(a) those lands of a forest site quality index
better than 110 must be regenerated before
the end of the third (3rd) year; and
(b) those lands of a forest site quality index
be+ween 80 and 110 must be regenerated
before the end of the fifth (5th) year,
all to the satisfaction of the Minister.
23. On failure of the Licensee to comply with the
provisions of Clause 22, the Minister, by the Forest Service,
may enter on the lands in respect of which the Licensee is in
default, and reforest them, and the cost thersof shall be re-

coverable by the Crown from the Licensee and may be taken in
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whole or in part from the deposit referred to in Clause 37
hereof.
24, The operations covered by the Tree Farm Licence shall
be managed in accordance with the currently approved Management
Working Plan, each of which, in turn, as approved for each
successive period, is hereby incorporated into and made part
of this Tree Farm Licence.
25, Management Working Plans for the Tree Farm Licence
will be approved for such period as the Chief Forester may
decide and will be subject to revision as set forth in the
said Plans.
26. Revised Management Working Plans shall conform to
the current outlines and guidelines for the submission of
Working Plans approved by the Chief Forester and shall be
submitted for the approval of the Chief Forester prior to six
months befoie the expiry of currently approved Plahs.
27. The object of each succeeding Plan shall be to
implement balancad—use management of the Tree Farm Licence area,
stressing the objectlve of achieving suetalned—yleld in equal
annual or periodic cuts, and the Plan may embody any method of
attaining that objective that over a reasonable period of
vears is likely to prove eccnomically feasible, that is ap-
proved by the Chief Forester, and that is consistent with the
spirit and intent of the Act and regulations.
Z8. Should it appear at any time to either party hereto
necessary or expedient in case of emergency to increase or
decrease the rate of cutting contemplated by the Tree Farm
Licence cutting budget then in effect, or to alter the cutting
plan then being observed, then, subject to the approval of the
Chief Porester, emergency revision of the Management Working
Plan will be undertaken upon the request of either the
lLicensee or the Chief Forester.

"Emergency” shall include an economic depression
severe enough in the opinion of the Minister to justify

revision of the Management Working Plan.
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29. In the process of harvesting the crop from the Tree
Farm Licence area, regardless of the tenure of the land from
which it is harvested, the Licensee shall provide the oppor-
tunity for contractors, other than the Licensee's own emplovees
or shareholders who own more than one percent (1%) interest to
harvest up to the eguivalent of fifty percent (50%) of the
allowable cut from Crown lands in Schedule "B" hereof, not
held under other tenure but where\the Minister is satisfied that
such contract operation is not feasible, either by reason of
lack of operators or for other good and sufficient reason, the
Minister may relieve the Licensee in whole or in part from
this responsibility.

30; In the =zvent of the develupment on the Tree Farm
Licence area of injurious insects in numbers which in the
opinion of the Minister will seriously reduce the current or
future allowable annual harvest of wood, and which in the
opinion of the Minister can be controlled, then the Licensee
and the Minister shall take such control measures as may be
mutually agreed upon, or the Licensee shall take such»control
neasures as-the Minister shall direct, provided that the cost
of such control measures to the Licensee at its own expense in
any one calendar year shall not exceed one-half (%) the cost
of such control measures incurred during that calendar vear,
or the total stumpage of that year's allowable cut, whichever
may prove to be the lesser, For the purposes of this Clause,
the stumpage shall be the stumpage at rates as appraised by
the Forest Service.

31. In the event that mutual agreement cannot be reached
between the parties hereto as to the allowable annual cut of
the Tree Farm Licence or as to the sequence or methods of
cutting to be employed at the time an emergency, or any other
revision of the cuttinag plan or cutting budget is undertaken,
the Minister shall determine the allowable annual cut, the

Plans and the methods of cutting.



32. The Licensee, in its logging operations on the Tree
FParm Licence area, shall at all times maintain at least as high
a standard of utilization as, in the Chief Porester's opinion,
is being maintained by well-conducted logging operations in

the Vancouver Forest District.

33. Cutting on the Tree Farm Licence area shall be done
only in accordance with the Management Working Plan, and only
after notice of intent has been given to the Porest Service
and a Cutting Permit has been issued. Such Cutting Permit
shall be issued on the direction of the Chief Forester if the
proposed cutting is in keeping with the prcvisions of this
Agreement and the Management Working Plan. If cutting is on
Crown lands not held under other tenures, the Cutting Permit
will fix the stumpage rates in accordance with Subsection (20),
Section 36 of the Forest Act. Any cutting not covered by a
Cutting Permit will be deemed to be in trespass and the

' Licensee may be assessed damages by the Minister in amounts
not in excess of the value of the logs or other products so
cut, which may be charged against the deposit.

34. Timber marks shall be secured by the Licensee and
marking of all timber carried out as required by Part IX of
the Forest Act.

33. All timber harvested on the Tree Farm Licence area
shall be scaled in cubic feet in accordance with the provisions
of Part VIII of the ForegtAAct and regulations made pursuant
thereto.

35, Timber and wood cut from lands included in this

Tree Farm Licence, regardless of the tenure of the lands,

shall be subject in all respects to the provisions of Part X
of the Forest Act, insofar as they relate to lands granted

after the 12th day of March, 1206.




37. The Licensee herewith deposits, pursuant to Sub-
section (6) of Section 35 of the Forest Act, the sum of Twenty-
caven Thousand MNine Fundred Dollars ($27,500.00), receipt of
which is acknowledged. The said deposit shall be held by the
Minister for the purpose of ensuring compliance on the part of
the Licensee with the provisions of the Forest Act, the
regulations made thereunder and the terms and conditions of
this Tree Farm Licence, of the Management Working Plan and

any permit issved pursuant thereto.

38. The Licensee agrees to pay stumpage on 3ll merchant-
ahla wood cut, wasted or removed by the Ijcensee, its agents
or servants on or from the lands described in Schedule "B" of
this Tree Farm Licence, as provided in the Forest Act and any
Cutting Permit issued pursuant to this Agreement.

39. Starting on the first day of January, 1274, the wood
harvested from the Tree Farm Licence area in any one year shall
not be less than fifty percent (50%) and not more than one
hundred and fifty percent (1503) of the approved annual cut,
and shall not vary more than ten percent (10%) from the total
approved cut over a period of five (5) consecutive years.

40, Damages, recoverable in full or in part from the
deposit made by the Licensee under Clause 37 hereof, may be
assessed by the Minister for failure to observe the provisions
of Clause 39 of this Tree Farm Licence as follows:

{a) The full stumpage as appraised by the Forest Service
on the gquantity of timber by which the year's cut falls below
fifty percent (50%3) of the approved annual cut.

(b) nNouble the stumpage as appralsed by the Forest
Service on the guantity of timber by which:the vear's cut 1s
in excess of one hundred and fifty percent (150%) of the ap-
proved annual cut, whether cut from Crown lands or from other
tenures, and any stumpage paid on such excess will be credited
against such assesgsment,

(¢) Should the total cut for five (5) consecutive years



vary more than ten percent (10%) in excess of the total of

the fiwve (5) veaxrs' approved cut, a sum calcualted at rates per
one hundred {(100) cubic feet of double the stumpage rates, as
established for the fifth vear of the period, will be assessed

r for the quantity of timber in excess of the

H

by the Minist
ten percent (10%) allowance, whether such timber was cut from
Crown land or from other tenures. Should the total quantity
of timber cut for five (5) consecutive years vary more than
ten percent (10%) under the total of the five (5) years'
approved cut, a sum calculated at rates per one hundred (100)

et equal to the stumpage rates as established for the
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ar of the pericd will be assessed by the Minister on
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the gquantity of timber less than the ten percent (10%) allowance
whether from Crown land or from other tenures.

(d) Should the total cut for ten (10) consecutive years,
including the five-year veriod referred to in (c) above, vary
iess than ten percent (103) from the total of the ten (10)
years' cut as approved in the Working Plan, the sum assessed
'ﬁnder'Paragraph'(c) above, if any, will be refunded or credited.

{e) PFor the purposes of this clause stumpage shall be.
appraised on the same basis and in the same manner as provided
in Clause 33 hereof.

(f) Any demages provided for in any Cutting Permit may

be deducted from the deposit and thereupon the Licensee shall

Iat}

orthwith pay to the Minister sufficient moneys to make the
said deposit equal to the amount of deposit required under
Clause. 37.

(g) In the event that the Tree Farm Licence 1is cancelled
by reascn of any default or breach of the Tree Farm Licence
by the Licensee, then all moneys on deposit with the Minister
under the terms of this Agreement shall be payable to the
Crown for damages.

41, For the purpose of carrying out the provisions of
Clauses 39 and 40 hereof, the Licensee may 2lect to start a

new five-year periocd from any year in which the quantity of
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+imber cut for the preceding five-year period is within ten
percent {10%) of the accumulated approved annual cuts.

42, . The aggregate acreage of the Crown lands not held
under other tenures in the Tree Farm Licence area for the
purposes of rental under Subsection (19) of Section 36 of the
Forest Act, as of this date, shall be the acreage as set forth
in the current approved Working Plan.

4£3. For the purposes of Section 126 of the "Forest Act”,
Chapter 153 of the Statutes of British Columbia for 1960 and
subsequent amendments, the approved annual productive capacity
of the licence shall be such as may be determined in the cur-
rent approved Working Plan, and forest protection tax shall be
payable as provided by the said Section 126.

44, All camps or other living quarters established in-
cident, to the management of the Tree Farm Licence area shall
be of a standard at least as high as those that, in the Minister's
opinion, are being maintained by comparable well~conducted for-
est operations in the Vancouver Forest District.

45, All roads, on lands within the boudaries of this
Tree Farm Licence, including the lands listed in Schedule "A®
shall be held available for public use in accordance with the
terms of the Forest Act relating thereto. |

6. The Licensee shall provide, to the satisfaction of
+he Chief Forester, office and living accommodation for a
Forest Service inspection staff on the Tree Farm Licence area
or at any headquarters, plant or operation maintained by the
Licensee, if instructed by the Chief Forester in writing so

to do.

47. The Ticsnsee shall employ one Fofgster, registerad
under the terms of Chapter 4 R.S.B.C., 1970,>and amendments
therato, and as many additional Registered Foresters as may
be deemed necessary by the Minister. The Working Plan and

all revisions and amendments thereto shall be signed and




vsealed by the Registered Forester and by one other officer
authorized to sign contracts for the Licensee.

48. If the Licensee shall make any assignment for the
benefit of creditors, or becoming bankrupt or insolvent, take
the benefit of any Act that may be in force for bankrupt or
insolvent debtors, the Minister may cancel this Agreement and
any or all moneys on deposit may be declared by the Minister

to be payable to the Crown for damages. Provided, however, that
this claﬁse shall not become effective until the Minister

has given written notice to any and all Trustees for the
holders of bonds, debentures or other securities of the
Licensee of which he has notice of his intention to cancel

this Agreement and has given such Trustee or Trustees reason-
able time to exercise for the holders of bonds, debentures or
other securities of the Licensee, or such holders themselves,
reasonable time to ‘exercise any rights or remedies contained in
any Deed of Trust and Mortgage or other Agreement under which
such bonds, debentures or other securities are issued or
éecured, including without restricting the generality of the
foraegoing, the taking of possession by any such Trustee of the
Iicensee's properties and assets and the operation or dispo-
sition thereof for the benefit of the holders of the Licensee's
bonds, debentures or other securities.

49, This Agreement may be amended by the Parties hereto

ny a memorandum in writing signed by the Parties hereto.

50. Without the written consent of the Minister first
having been obtained, this Tree Farm Licence shall not be

sold or transferred by the Licensee within ten (10) years

from the day of , 1974, and the
control of the Tree Farm Licence shall not be transferred in
any manner whatsoever to any person or persons, firm or firms,
corporation or corporations. Provided that nothing hereinbefore
contained in this Clause 50 or in Clause 17 shall apply to any

sale, assignment or transfer made to:




(a) a‘trustee for the holders of bonds, debentures and
other securities of the Licensee or a mortgagee of the Licensee;
and

(b) a person, firm or corporation upon the sale or other
disposition by or on bepalf of such trustee or mortgagee
aforesaid or other person realizing upon or enforcing any
security for the benefit of the holders of such bonds, deben-
tures or other securities of the Ticensee or any mortgagee of
the Licensee; and the Minister insofar as is necessary to give
effect to {a) and (b) above hersby consents pursuant to
Section 36 (22) of the Forest Act to any such sale, assignment
or transfer.

51. Any notice required to be given to the Licensee by
+he Minister or Chief Forester under this Agreement, may be
given by written notice sent by registered mail or delivered to
the registered office of the Licensee in British Columbia, and
shall be deemed to be so given on the day it would have been
received by the Licensee in the ordinary course of post, or

on the day it was so delivered. |

52. (a) This Tree Farm Licence may be terminated at any

time by mutual consent of the parties hereto.

(b} The Licensee may terminate this Tree Farm Licence
cn two years' notice in writing given to the Minister subject
as hereinafter provided.

{c) in the esvent that the Licensee serves notice of
termination of this Tree Farm Licence as provided in Subclause
(b) above or if the Minister terminates this Tree Farm Licence
such termination shall be subject to the following conditions:

(i) 211 moneys held as security deposit of whatsoever
nature or kind or any part thereof may be declared by the
Minister payable to the Crown for damages or otherwisa and
the Minister shall not be obliged to account in respect

thereof.
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tonaras whleh have roeverted to the Srown pur-

1 4

soant mo this Contract shall nok revest in the Licensee,

(iii) All improvemants made on Crown lands included in

Schedal

"B” shall become anl be the property of the Crown and

(D

i sensce shall hnave o © tled to

-
}"'
D:

bete Jalm or in any way ba =nt
acmzansation tharefor: Provided the Licensee wmay remove its
cun improvements which are capable of removal in such a manner
a3 not to damage other improveuents: provided also such re-
moval shall not in any way affect the lién of the Crown cn

sush Ffixtures as provided in the Moraest Act,

{iv) All Cutting Permits issued pursuant to this Agree-

ment shall terminate on the termination of this Agreement.
{v) The Licensee shall forthwith pay all moneys cwing on

cutstanding accounts for situmpage, royalty, taxes and annual
rental.

{vi}) All rights granted pursuant to any statute or regqu-

U1

lation or under this Agreement as ancillary thereto and all

appurtenances shall be cancelled offective on the termination

cf this Tree Farm Licence. ' -
53, In the evenit that this Tiece Farm Licence is cancelled

*

or tnrminatad, existing other tenures owned or controlled by
the Licensee included within the Tree Farm Licence area shall
in no way be encumbered by any conmitments, agreements, under-

standing or in any other manner arising out of the execution

of this Trees Farm Licence.
54, This Licence is issued on the understanding that the

Liceasee will maintain in operation at the Village of Sguamish
r L]

in the Province of British Colunbia a sawmill having sufficient

capacity to fully utilize an amount eguivalent to the allow-

i

anle annual cut of forest products from the Licence.

Provided further that on the consent of the Minister
tha Licensee may construct other utilization plants to a like
wood consuming capacity to the mill mentioned in the paragraph
above at the said Village of Squamish to utilize the allow-

able annual cut of forest products of this Agreement and




provided also that such sawmill and/or utilization plants
shzll be kept in continuous operation. On failure of the
Ticensee to sustain mill operations this Agreement shall be
suhiect to cancellation.

5%, The Licensee shall use such techniques as are
available and practical in the cperation of the plants referred
to in Clause 2 hereof +o safeguard the public generally from
any deleterious effects which may result from the log con-
varsion processes.

55, This Agreement is subject to the provisions of the
Forest Act and such amendments thereto in force from time to
time during the currancy of this Agreement and the regulations
made from time to time pursuant thereto.

57. In this

i

greerant:
“ast? and "Forest Act"” mean the Forest Act, R.S.B.C.

1960, Chapter 153, and amendments thereto in force from time

“ppproved”, if not otherwise defined in the context,
means approved by the Minister.

"nenuded”® or "denuded lands” means any forest lands
in the Tree Farm Licence area from or on which substantially
all mature or irmature timber has been cut, logged, or des-—
troyed, and on which trees of young growth in sufficient numbers
to product a valuable crop according to the standards defined
by the Chief Forester have not yet been established.

"Forest Service" means the Forest Service of the
Department of Lands, Forests, and wWater Resources of British
Columbia and officers thereof.

"Higher econcmic use” means that use which in the
opinion of the Minister will centribute most to the goecd and

welfare of the Province, including non-monetary uses.



"Management Working Plan"” means the Management and
Working Plan submitted by the Licensee with the application for
this Tree Farm Licence and approved prior to the executicn of
these nresents and subsequent revised Management Working Plans

P

vbmitted or to be submitted by the applicant in accordance with

0

the terms of this Licence as herein appearing.

"1inister” means the Minister of Lands, Forests, and
Vater Pesources and his successors in office.

"other tenures” means any title, licence, lease or
berth whereby the Licensee has the right to cut timber on land
in Shcedule "A" hereto, or on land that subsequently may be
acouired by the Licensee and added to the Licence pursuant
to Clause 8 hereof.

58. This Licence zhall enure to the benefit of and shall
be binding upon, not only the parties hereto but also the
successors in office of the Minister and the successors and
assigns of the Licensee, respectively.

TN WITNESS WHEREOF the Licensor has executed these
presents and the Liéensee has hereunto affixed its- corporate
seal by the hands of its proper officers in that behalf,

SIGNED SEALED AND DELIVERED
in the presence of:

Minister of Lands, Forests, and
Vater Resources

Witness

THE CORPORATE SEAL OF WELDWCOOD OF CANADA LIMITED was hereunto
affixed in the presence of:




SCHEDULE "A"

This is Schedule "A" attached to Exhibit "A" as

refarred to in Sub-elause (ii) of Clause (1) of the Indenture

date the day of in the year of Our

Lord One Thousand Nine Hundred and Seventy-four.

SQUAMISH TREE PARM LICENCE

TREE FARM LICENCE NO. 38

FPorest lands in other tenures owned or controlled

by the Licensee in the Squamish Tree Farm Licence.

Crown Grants Total Araa - Acres
Lot 984 158

985 1656

9386 155
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-
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SCHEDULE "B"

This is Schedule "B" attached to Exhibit "A" as

fD
th

i

referred to in Sub-clause (ii) of Clause (1) of the Indenture

d

joi}

ted the day of in the year

of Out Lord One Thousand Nine Hundred and Seventy—four.

SQUAMISH TREE FARM LICENCE

TREE FARM LICENCE NO. 38

Crown lands not otherwise alienated within the
following described boundaries in New Wastminster Land

District:

"Commencing at the northwest corner of Lot 1515,
Group 1, New Westminster Land District, being a point‘on the
natural boundary of Squamish River on the left bank thereof;
thence due west to the natural boundary of said Squamish River
on the right bank thereof; thence in a general southerly dir-
ection along the said natural boundary of Squamish River on
the right bank thereof to the southeast corner of Lot 984;
thence westerly along the southerly boundary of said Lot 984
to the southwest corner thereof; thence North 84 degrees West
295 chains more or less to the easterly boundary of the water-
shed of Pokosha Creek; thence ir a general southerly direction
along the said easterly boundary of the watershed of Pokosha
Creek to the southerly boundary of the watershed of Squamish
River; thence in a gereral westerly, northerly, easterly and
southerly direction along the southerly, westerly, northerly an
easterly boundaries of the said watershed of Squamish River to
the westerly boundary of the watershed of Soo River; thence in
a general southerly direction along the westerly boundaries of
the watersheds of Soo River and Cheakamus River to the summit
of Cloudburst Mountain; thence southwesterly in a straight line
+o the northeast corner of aforesaid Lot 1515; thence westerly
along the northerly boundary of said Lot 1515 to the northwest

corner thereof, being the point of commencement.®

d
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o whom it may concern:

A

IN THE MATTER OF TR

LI CENCH

T T ATy 5~
iy 30

the Minister of Lands, Forests, and Water Resources for the Province of British Columbia HEREBY CON-

SENTS, in so far as it is within his authority so to do, to the Assignment dated
marked

1271 and herounto annexed,

20th dav of Deacombhor

i r;} i .

BETWEEN: EMPIRE MILLS LIMITED, a company incorporated under the laws
of the Province of British Columbia, having its head office
at 1055 West Hastings Street, in the City of Vancouver,

in the Province of British Columbia, hereinafter called the Assignor(s),

AND

OF THE ONE PART,

WELDWVOOD OF CANADA LIMITED, a company incorporated under the

laws of the Province of British Columbia, havinc its head
office at the same place,
in the Province of British Columbia, hereinafter called the Assignee(s),

OF THE OTHER PART.

SUBJECT, HOWEVER, to the express condition that, notwithstanding anything contained in this Consent,
or in the said Assignment, or any documents referred to therein, no person on behalf of the Department of
Lands, Forests, and Water Resources shall be deemed to have waived compliance with or observance of, on the
part of the Assignor(s), his/their/its predecessors, successors, and assigns, any of the covenants, provisoes,
conditions, or reservations contained in the said matter above referred to, nor to have waived, impaired, or
restricted in any way whatsoever any of the rights or remedies of the Crown or of the said Minister of Lands,
Forests, and Water Resources in respect of the said matter above referred to, or of the property or rights thercby
demised or privileges granted, nor to have approved of the form or of any of the terms, provisions, or conditions
of the said Assignment, or of any document, IT BEING EXPRESSLY DICLARED that the sole object,
purport, and effect of this document is merely as a permission in writing to validate the making of an assignment,
and no action shall be takcn or thing done under, by virtue of, or in connection with the said Assignment, or any
documents referred to therein, that may prejudice, impair, or affect in any way whatsoever any of the rights
of the said Minister of Lands, Forests, and Water Resources.

DATED at Victoria, British Columbia this

F.S5. 534~ -5M-669-5440 (2)

Ministor

day of , 19 74

I Al -y ¢y tm
Lands, Torests

water TNesourcas

r




DATED:  DECEMBER X5 1971

EMPIRE MILLS LIMITED

AND

WELDWOOD OF CANADA LIMITED

ASSIGNMENT OF TREE FARM
LICENCE NO. 38

o

[

P o,

A\ ot
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THIS AGREDMENT made this o0 day of Dccember, 1

yvear of our Lord One thousand nine hundred and seventy-one.

BETWEEN:

EMPIRE MILLS LIMITED, a company
incorporated undexr the laws of
the Province of British Columbia,
having its head office at 1055
West Hastings Street, in the City
of Vancouver, in the Province of
British Columbia,

(hereinafter called "the Assignor")

OF THE FIRST PART

AND:

WELDWOOD OF CANADA LIMITED, a company
incorporated under the laws of the
Province of British Columbia, having
its head office at the same place,

(hereinafter called "“the Assignee")
' OF THE SLCOND PART.
WHEREAS the Assignor is affiliated to the Assignee and for
purposes of corporate simplification has agreed to transfer to the

Assignee Tree Farm Licence No. 38, referred to as the Squamish Tree

Farm Licence, which said Licence is dated the 2nd day of June, 19561,

and is entered in the Forest Service register of Tree Farm Licences
as No. 38 and on the official Atlas maps of the Depaxrtment of Lands,
Forests and Water Resources of the érovince of British Columbia as
Tree Farm Licence No. 38, subjecﬁ to the terms and conditions set
forth in the said Tree Farm Licence and the amendments made thereto
by Supplementary Agreement dated the 28th day of Mérch, 1962, and
referred to as Amendment No. 1 in the said Forest Service register,

by Supplementary Agreement dated the 20th day of April, 1965, anc

referred to as Amendment No. 2 in the said Forest Service register,




.

!fby Supplementary Fgreement dated the 28th day of February, 1967,
3 . :
/’ ar jreferred to as Amendment No. 3 in the said Forest Service o

register, and by Supplementary Agreement dated the 8th day of March,

1971, and referred to as Amendment No. 4 in the said Forest Service

N

register;

§
&
i
§
#

AND WHEREAS it is desirable that the said Licence be
transferred hereunder subject to the approval of the Minister of
Lands, Forests and Water Resources of the Province of British

Columbiaj;

WiTNESSETH that in consideration of the premises and the
sum of One Dollax ($l;00)'now paid by the Assignee to the Assignor
(the receipt whereof by the Assignor being hereby acknowledged),

the Assignor DOTH ASSIGN, SET OVER AND TRANSFER to the Assignee all

the said hereinbefore in part recited agreement of the 2nd day of

June, 1961, and all the said Tree Farm Licence known as the Squamish

Tree Farm Licence No. 38, and all the benefits and advantages to i:

accerue thereunder, including the right to the return of any deposits
‘made thereunder, or any moneys of any kind whatsoever payable

thereunder to the Licensee, SUBJECT ALWAYS to all the terms and

conditions therein contained;

AND THE ASSIGNEE DOTH COVENANT WITH THE ASSIGNOR that it
will observe and perform all the conditions, promises and agreements
of the Assignor contained in the said agreement and Tree Farm Licence,

AND WILL INDEMNIFY AND SAVE HARMLESS the Assignor from any claim or

demand ﬁhereunder:

THIS AGREEMENT shall enure to the benefit of and be :




caused their

ding upon the Parties hereto, their successors

TN WITNESS WHEREOF the Parties hereto havo hereunto

the proper officers in that behalf on the day‘and in the year first

above written.

The Corporate Seal of EMPIRE MILLS )
LIMITED was hereunto affixed in the)

presence of:

)/ ] /»L i -._.;a/é

VlceUPre51dent

y»/f/wm

p—-

The Corporate Seal of WELDWOOD OF
CANADA LIMITED was hereunto affixed

e Secretary

in the presence of:

S) 4 a

e

RS (t PRSP
Vice' Pré51dent

/

s,

\

AR A n AL S AR

By

Asslsﬂant Seqﬂgta v

corporate seals to be affixed in the

i
t
t
1
H
1
i
|
i
i
|
|
i
i




Arbamulehgment of Gifeer #7 o Qerpareling
)
e :
. R day of December , 1071
at the City of Vancouver ,in the Province of British Celunbia,
ROBERT SOLLOWAY ~(~veiroses Waminyin s oo pron Ty T AT e
cath~of— . who is) personalls hnown to me,
appeared before me and acknowiedyed to me that ke is the Secretary ' of
EMPIRE MILLS LIMITED . , and that ke is the person
who subscribed his name io the anncxed instrument as Secretary of the Said
A EMPIRE MILLS LIMITED ' and afiixed the seal of the
EMPIRE -MILLS LIMITED .

to the said Instrument, that he was first duly authorized to subscribe his name as aforesaid, and aftx the said seal to
the said Instrument, and that such corporation is legally entitled to hold and dispose of land in the Province of
British Columbia.

IW TESTIMQNY whereof I have hereunto set my Hand and Seal of Office,
at - the Clty of Vancouver in the Province cf
. British«C\‘BﬁT‘E‘?* bezz‘» day ¢f December

one thousand nine /: dred and seventy-—-one

. Pl
_ // ! é/é g
. 2 ’ s o
- - ’{(/L/C//Z /[4& _J.A. CRAWFORD
A ROty v —am}—wr—»h--ar-w»o-o-r-«-;-— Ckm}n-.ua_.-
A Comnus<mner for taking affidavits within British Columbia.

NOTE~VHERE THE PERSON MAKING THE AC.‘('NQWLEDGMEH‘T IS PERSONALLY XKNGWN TO THE OFFICER TAKING THE SAI4T. STRIKE DUT THIZ WORDS iN BRACKET]

FORM %0. 206 ACKNOWLEDGMENT OF OFFICER OF A CORPORATION. Park Stacioners Led., Vancouver, B.C.

Achumuledgment of Gfrer of a arporation

' 252l

I HEREBY CERTIFY that, on the Al day of Decenber , 1971,
at the City of Vancouver , in the Province of British Columbiz,
ROBERT SOLLOWAY (vhose ddentity- has baea proved by Slhe—ouid mse-0

eath-of : T , who is) personally kncwn to me,
appeared before me and acknowledged to me that he is the Assistant Secretary of
WELDWOOD OF CANADA LIMITED - , and that he is the perscn
who subscribed his name to the annexed instrument as ) Assistant. Secretary of the said
WELDWOOD OF CANADA LIMITED and affixed the seal of the

WELDWOOD OF CANADA LIMITED

to the said Instrument, that he was first duly authorized to subscribe his name as aforesaid, and afiix the said seal to
the -said Instrument, and that such corporation is legally entitled to hold and dispose of land in the Province of
British Columbia.

T IN T_.STI’\IOIVY whereof 1 havé hereunto set my Hand and Sea! of Ofnce,

at the Clty of, Vancouver in the Province of
British Columb(a “thi A AL day of ‘December
one thous.md\nne hmrcd and seventy—-one

/L = EZL (I .
. Por m"rv“-z-‘r’-?.\ mrrn e T the o o f ErrtTss
A Comimssioner for t aking afidavits w. thin Bra:.sH L_('!drr‘h b

NOTE _w . ~ J—
WHEREZ THE PERSON MAXING THE ACKNOWLEDGMERT 1§ PERSONALLY KNOWN TO THE OFFICER TAKING THE SAM £, STRIKZ JUT THE \HCRJS IN SRACKETS. -
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To whom it may concern:

IN THE MATTER OF TREE FARM LICENCE NUMBER 38

the Minister of Lands, Forests, and Water Resources for the Province of British Columbia HEREBY CON-

SENTS, in so far as it is within his authority so to do, to the Assignment dated 28th day of December,
1971 and hereunto annexed, marked "B".

BETWEEN: EMPIRE MILLS LIMITED, a company incorporated under the laws
of the Province of British Columbia, having its head office
at 1055 West Hastings Street, in the City of Vancouver,

in the Province of British Columbia, hereinafter called the Assignor(s),

CF THE ONE PART,

WELDWOOD OF CANADA LIMITED, a company incorporated under the
laws of the Province of British Columbia, having its head office

AND at the same place,

in the Province of British Columbia, hereinafter called the Assignee(s),

OF THE OTHER PART.

SUBJECT, HOWEVER, to the express condition that, notwithstanding anything contained in this Consent,
or in the said Assignment, or any documents referred to therein, no person on behalf of the Department of
Lands, Forests, and Water Resources shall be deemed to have waived compliance with or observance of, on the
part of the Assignor(s), his/their/its predecessors, successors, and assigns, any of the covenants, provisoes,
conditions, or reservations contained in the said matter above referred to, nor to have waived, impaired, or
restricted in any way whatsoever any of the rights or remedies of the Crown or of the said Minister of Lands,
Forests, and Water Resources in respect of the said matter above referred to, or of the property or rights thereby
demised or privileges granted, nor to have approved of the form or of any of the terms, provisions, or conditions
of the said Assignment, or of any document, IT BEING EXPRESSLY DECLARED that the sole object,
purport, and effect of this document is merely as a permission in writing to validate the making of an assignment,
and no action shall be taken or thing done under, by virtue of, or in connection with the said Assignment, or any
documents referred to therein, that may prejudice, impair, or affect in any way whatsoever any of the rights
of the said Minister of Lands, Forests, and Water Resources.

DATED at Victoria, British Columbia this day of , 1976
"""""""""""""""""""""""" prrsenctesoseryeoe

Minister of Lands, Forests, and
Water PRasources

F.S. §38— O




PROVINCE OF BRITISH COLUMBIA
Department of Lands, Forests, and Water Resources

FOREST SERVICE

IN THE MATTER OF TREE FARM LICENCE NUMBER 38
INSTRUMENT 5 2

ASSIGNMENT

THIS INDENTURE dated this day of

, in the year of Our Lord One Thousand Nine

Hundred and Seventy-six

BETWEEN:
THE MINISTER OF LANDS, FORESTS AND WATER RESOQURCES,
of the Province of British Columbia, who with his
successors in office is
hereinafter called "the Minister",
OF THE ONE PART,
AND

WELDWOOD OF CANADA LIMITED duly incorporated under
the laws of the Province of British Columbia, and
having its registered office in the City of Vancouver,
in the said Province,

hereinafter called "the Licensee",

OF THE OTHER PART.

WHEREAS by an Indenture made in duplicate on the

second day of June, 1961, between the Minister of Lands and

Forests of the Province of British Columbia, of the one

part, and Empire Mills Limited, of the other part, the said

Minister did, pursuant to the Provisions of the Forest Act,

and in consideration of the payments, agreement and stipulations

to be made and observed by and on the part of Empire Mills

Limited, grant unto Empire Mills Limited that certain Tree

Farm Licence which was numbered thirty-eight on the Forest

Service Register of Tree Farm Licences and on official atlas

maps of the Department of Lands and Forests, and known as

the

"Squamisn Tree Farm Licence" or "Tree Farm Licence No. 38":




2
AND WHEREAS the said Tree Farm Licence No. 38 has been
assigned and transferred as of the twenty-eighth day of
December, 1971 by Empire Mills Limited to Weldwood of
Canada Limited, and the Minister has consented in writing on
the day of » 1976, to the said
assignment and transfer Pursuant to the gfovisions of Clause

48 of the said Tree Farm Licence No. 38;

NOW THEREFORE THIS AGREEMENT WITNESSETH that in
consideration of the sum of one dollar ($1.00) of lawful
money of Canada now paid by the Licensee to the Minister the
receipt whereof is hereby acknowledged, the bParties hereto
agree as follows:

(1) That the said Tree Farm Licence No. 38
dated the second day of June, 1961, as
heretofore amended be and the same is

/ hereby further amended by:

(i) deleting therefrom all Paragraphs
numbered from 1 to 57, both in-
clusive, including the recitals and
clause Preceding said paragraph 1,
Schedules "A" ang "B" thereto and
the plans attached thereto, all as
amended to the date hereof, but
excepting the testimonium ang
attestation clauses, and

(ii) substituting therefore Exhibit van»
attached hereto including pParagraphs
numbered 1 to 58, both numbers inpn-
clusive, Schedules "A" ang "p"
thereto and the plan designated
Schedule "cC", attached to saig
Exhibit "A" and the testimonium andg

attestation clause.




(2) That hereafter the said document marked as
Exhibit "a» shall for ali burposes, save ag
provided for in the next succeeding clause,
from the date hercof be read and construed as
Tree Farm Licence No. 38, and known as the

Squamish Tree Farm Licences

(3) That subject to the terms of this Agreement,
the parties hereto confirm the Agreement of
the second day of June, 1961 in all other

respects.

This Agreement shall enure to the benefit of and
shall be binding upon, not only the Parties hereto, but also
the successors in office of the Minster, andg the successors

and assigns of the Licenseevrespectively.

l

SIGNED SEALED AND DELIVERED
in the presence of:

Minister of Lands, Forests, andg
Water Resources

Witness

THE COMMON SEAL OF WELDWOOD OF CANADA LIMITED
was hereunto affixed in the bPresence of:




EXHIBIT "A"

THIS AGREEMENT made in duplicate this day
of » in the year of our Lord One Thousand Nine

Hundred and Seventy-six,

BETWEEN :
THE MINISTER OF LANDS, FORESTS, AND WATER RESOURCES,
of the Province of British Colutbia, who, with hisg
successors in office, ig
hereinafter called "the Minister",
OF THE ONE PART,
AND:

Vancouver, in the said Province,
hereinafter called "the Licensee",
OF THE OTHER PART.
WHEREAS by Subsection (2) of Section 36 of the
Forest Ack, being Chapter 153 of the Revised Statutes of
Britieh Columbia, 1960, and Subsequent amendments, it ig
provided that the Minister_may enter into an dgreement to be
described as a "tree-farm licence" with the owner of other

tenures to combine such other tenures ang Crown forest lands

bPurpose of growing continuously €rops of forest Products to
be harvesteg in approximately e€qual annual or Periodic cuts
adjusted to the Sustained-yielqd capacity of the lands in the
area covered by the licence, or the Minister may enter into
an agreement to be known as a "tree-farm licence" with any
bPerson for the management of Crown lands specified in the

agreement for the like Purpose.

AND WHEREAS the conditionsg Precedent to the issuance
of this Licence, ag set forth in said Section 36, have been

complied with to the satisfaction of the Minister;

NOW THIS AGREEMENT'WITHNESSETH THAT pursudnt to
Section 36 of the Forest Act and in ¢consideration of the

bPayments, ddreements and Stipulations to be made ang Observed by




N

and on the part of the Licensee as hereinafter mentioned,
the Minister doth hereby grant unto the Licensee the management
of the Crown lands specified in Schedule "B" to this agreement,
which lands are reserved to the sole use of the Licensee for
the purpose of growing continuously successive crops of
forest products to be harvested in‘apprOximately equal
annual or periodic cuts adjusted to the Sustained vield
capacity of the lands described in this Agreement;

And in consideration of the Premises, IT IS HEREBY
AGREED AS FOLLOWS:
1. This Tree Farm Licence may be referred to as the
"Squamish Tree Farm Licence" or "Tree Farm Licence No. 38"
and is numbered Thirty-eighth (38) on the Forest Service
Register of Tree Farm Licences and on the official atlas
maps of the Department of Lands, Forests, and Water Resources.
2. i This Tree Farm Licence is given for the maintenance
of t%e ménufacturing Plant or plants owned or operated by
the Licensee. Said plant or Plants shall be Capable of
using an amount equivalent to the allowable cut of forest
Products from the Licence area, and such plant or Plants
shall be maintainedq in operation in sufficient continuity to
use an amount equivalent to the allowable annual cut from
the Licence. Nothwithstanding the provisions of this clause,
the Minister may, for good and sufficient reasons, at hisg
discretion, in writing, afford such relief fron the provisions

‘of this clause as he may see fit.




4. The term of this Tree Farm Licence shall be twenty-
one (21) years commencing from the second day of June, 1961,
subject to the brovisions of this Agreement angd compliance

with the Management Working Plan. This Tree Farm Licence

lands not otherwise alienated at this date, as set forth in
Schedule "B" hereto, together with all the lands owned or
controlled by the Licensee, asg set forth in Schedule "anw
hereto, all of which are within the area outlined inp bold
black line on Schedule "cn» attached hereto, Subject, however,
to any increase or decrease in area as provided by this

Agreemenq'or by Subsection (14) of Section 36 of the Forest

be subsequently acquired by the Licensee and incorporated

into the said Schedule "aw" Pursuant to Clause 8 hereof,
bProvided also that any other tenure included in Schedule

"A", the title Or interest to which reverts to the Crown or
which the Licensee elects to revert to the Crown shall be
included in Schedule "gw® immediately following their ¥eversion
6. érown lands now incorporated in this licence, as
detailed in Schedule "g» hereto subject as hereinafter
Provided, are designed, in conjunction with the Licensee's
lands, as set forth in Schedule "A", Subject as héreinafter
Provided, to maintain a gross annual harvest of one hundred
and seven thousand cunits (107,000 C.c.f.) of wood. Provided,

however, if On reports made from time to time by British

the Licensee, the area proves to be more than isg required to

Produce the saig harvest, the Minister may, at his discretion,



by a notice in Writing to the licensee, reduce the area of
Crown lands within the Licence accordingly. In the event

the Licence area 1s reduced, the said Schedule "g" shall be
deemed to be amended to deleote the lands so removed. Notwith-
standing the foregoing, if, in the opinion of the Minister,
the excess of harvest arjises out of an ianeased vyield per
acre resulting frop the Licensee's Management of the lands,

Or from other acceptable bractices, thep the Licensece shall

be entitledq to have the capacity of the Licence revised

listed ang described inp Schedule "an hereto.

8. The acquisition by the Licensee of forest langs
Within the Tree Farm Licence area subsequent to the issuance
of this Tiee Farm Licence shall, pursuant to Subsection (9)

*

of saiqg Section 36, be Teported to the Minister, and such

Farm Licence area without the €onsent of the Licensee, and
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the current cutting plan of the Tree Farm Licence without

the consent of the Licensee. Any such Withdrawals shall be
deducted from Schedule "B" of the Tree Farnp Licence.

11. If at any time, or from time to time, bart of the
Crown lands Within the Tree Farnm Licence areg is found to be
required for a higher €conomic use thap Yrowing ang harvesting
forest ¢rops, or for any use deemed to be €ssential to the

public interest, said lands may be withdrawn from Schedule

Schedule “"B", and any such additionsg shall be added to
Schedulej”B". For the Purposes of this clause, the development
of mines/and mineral Claims may be deemed to be €ssential to
the public interest.

12. It is €xXpressly understood.that the Minister may

at his discretion and at any time, either permanently or for

4 specifiegd time, withdraw from this Tree Farm Licence and

from the Tree Farm Licence area any Crown lands needed for

rights~of—way under Part vI of the Forest Act, or for railway,

13. Notwithstanding the Provisions of Clauses 11 and

+ 1n liey
of effecting any such withdrawal, grant the use of such

lands for the saig pPurposes. Before making any such grant




of use, the Forest Service shall notify the Licensee of the
Particulars of the Proposed use in respect of which such
grant is intended to be made, at the same time advising that
the Licensee has a period of thirty (30) days from the date
of such notice to file an objection in w;}ting thereto. If
the Licensee shall so object to the Forest Service's Proposed
grant of use, the Forest Service and the Licensee shaill
endeavour to a?ree upon mutually agreeable terms for the

grant of such use by the Forest Service and, should the

the Licensee with a copy of such grant, or, if so requested
in writing by the Licensee, shall withdraw from the Tree
Farm,Lice;ce area the lands bProposed for such use.
l4ﬁ In the event of the withdrawal of any lands from
the Tree Farm Licence area bPursuant to Clauses 10, 11, 12,
and 16 hereof or bPursuant to the provisions of the Forest
Act, the Licensee May remove and the Minister may require
the Licensee to remove from such lands, within one hundred
and twenty (120) days thereafter, all timber then cut thereon
and all buildings, machinery, equipment, and other property
Placed by it thereon and which is capable of removal.
Compensation shall be paid to the Licensee in
respect of improvements capable of removal from the lands so
withdrawn to the extent only of the cost of removal ang
damage incidental thereto; ang compensation shall be paid to

the Licensee in respect of improvements not capable of

removal on the basis of cost less depreciation.




Without limiting the generality of the foregoing,
the term "improvements" means all roads, buildings, structures,
fixtures, and things eérected or built upon or affixed to the

said lands and used in Connection with the businessg of the

Licence., 2

If the amount of Compensation Payable to the
Licensee ig not agreed upon, then such amount shall pe
appraised ang awarded by a single arbitrator in case the
Minister ang Licensee agree upon one; otherwise by three
arbitrators, one to be appointeqd by tha Minister and one by
the Licensee and the third to pe appointed by writing under
the hands of the two appointed,-such arbitration to be in
accordance with the Provisions of the Arbitration Act of the

Province of British Columbia, In the event that both Parties

15. If at any time, or from time to time, bPart of the
landgs included jinp Schedule wpw is foungd to be Tequired for a

higher €conomic yse than raising forest Crops, saig lands

1l6. Where the Tree Farnm Licence insofar as Crown landgs

in Schedule "B" are concerned, includesg within the described

Unless the Licensee has 3 bona—fide use related to the

Management of the Tree Farm Licence for such Ron-productiva

lang.




17. Other tenures included in this Tree Farm Licence

shall not be sold, transferreg Oor otherwise disposed of

Section 36 of the Forest Act.

18. This Tree Farm Licence, insofar as Crown lands in
Schedule wgn are concerned, shall hot be’considered to limit
the use of the lands at the discretion of the Minister for
Other purposes such as mining, trapping, hunting, fishing,

hydro-electric“development, Or any use that does not materially

Crown lands inp Schedule "g" hereof do not include any riparian
or foreshére rights, ang all such riparian andg foreshore
righ;s vVested in the Crown in respect of the said Crown

lands shall remain in the same status as if thiS‘Agreement
had not been entered into, ang the Licensee shall have no
rights or claims whatsoever ip Tespect thereto by virtue of
this Agreement.

20. The Minister may direct the Licensee to have
Surveyed and defined on the ground, and at the Licensee's
expense, any or all the boundaries of the Tree Farm Licence
area which he may deem Necessary to have SO surveyed ang
defineqd. In the event of failure of the Licensece to complete

any such survey within time limits set by the Minister, the

Minister may’cause the Survey to be made and the costg shal1l

G SRR Gkt e e



accordance with standards to be defined from time to time by
the Chief Forester for lands of comparable site quality in
British Columbia.

22. Any lands in the Tree Farm Licence area denuded
before +» 1976, which are found to be stocked below
the minimum standards defined by the Chie¥ Forester as
provided in Clause 21 above, shall be classified as to
forest site quality and those determined by the Forest
Service to be of a site quality index equal to or better
than 80, unless in the opinion of the Minister they are
occupied by an advanced growth of brush to such an extent,
or otherwise in such condition or location as to make Planting
operations economically impractical, shall be reforested by
the Licensee by artificial means with a merchantable timber
species suitable and adapted to the locality at a rate per
year‘of ﬂBt less than one thousand acres, or ten percent of
the ;otal acreage of such lands, whichever is the less, altil

to the satisfaction of the Minister.

or after : r 1976, shall if necessary be artificially
regenerated by the Licensee with timber tree species as
follows:
(a) those lands of a forest site quality index
better than 110 must be regenerated before
the end of the third (3rd) vyear; and
(b) those lands of a forest site quality index
between 80 and 110 must be regenerated before
the end of the fifth (5th) year,
all to the satisfaction of the Minister.
23. On failure of the Licensee to comply with the
Provisions of Clause 22, the Minister, by the Forest Service,
may enter on the lands in respect of which the Licensee is
in default, and reforest them, and the cost thereof shall be

recoverable by the Crown from the Licensee and may be taken
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in whole or in part from the deposit referred to in Clause
37 hereof.
24. The operations covered by the Tree Farm Licence
shall be managed in accordance with the currently approved
Management Working Plan, each of which, in turn, as approved
for each successive period, is hereby incbrporated into and
made part of this Tree. Farm Licence.
25, Management Working Plans for the Tree Farm Licence
will be approved for such pefiod as the Chief Forester may
decide and will be subject to revision as set forth in the
said Plans.
26. Revised Management Working Plans shall conform to
the current outlines and guidelines i.,r the submission of
Working Plans approved by the Chief Forester and shall be
submitted for the approval of the Chief Forester prior to
Six months before the expiry of currently ‘approved Plans.
27. ’ The object of each succeeding Plan shall be to
implement balanced-use management of the Tree Farm Licence
area, stressing the objective of achieving sustained-yield
in equal annual or periodic cuts, and the Plan may embody
any method of attaining that objective that Over a reasonable
period of years is likely to prove economically feasible,
that is approved by the Chief Forester, and that is consistent
with the spirit and intent of the Act and regulations.
28. Should it appear at any time to either party
hereto neécessary or expedient in case of emergency to increase
Or decrease the rate of cutting contemplated by the Tree
Farm Licence cutting budget then in effect, or to alter the
cutting plan then being observed, then, subject to the
approval of the Chief Forester, émergency revision of the
Management Working Plan will be undertaken upon the request
of either the Licensee Oor the Chief Forester.

"Emergency” shall include an economic depression
Severe enough in thg opinion of the Minister to justify

revision of the Management Working Plan.

S NI SRt 1k n | s
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29. In the process of harvesting the crop from the
Tree Farm Licence area, regardless of the tenure of the land
from which it is harvested, the Licensee shall Provide the

opportunity for contractors, other than the Licensce's own

oe

employees or sharcholders who own more than one percent (1%)
interest to harvest up to the equivalent sof fifty percent
(50%) of the allowable cut from Crown lands in Schedule "B"
hereof, not held under other tenure but where the Minister
is satisfied that such contract Ooperation is not feasible,
either by reason of lack of operators or for other good and
sufficient rYeason, the Minister may relieve the Licensee in
whole or in pPart from this responsibility.

30. In the event of the development on the Tree Farm
Licence area of injurious insects in numbers which in the
opinion of the Minister will seriously reduce the current or
future allowable annual harvest of wood, and which in the
opinion éf the Minister can be controlled, then the Licensee
and the Minister shall take such control measures as may be
mutually agreed upon, or the Licensee shall take such control

measures as the Minister shall direct, provided that the

cost of such control measures to the Licensee at its own

cut, whichever may prove to be the lesser. For the Purposes
of this Clause, the Stumpage shall be the stumpage at rates
as appraised by the Forest Service.

31. In the event that mutual agreement cannot be

Or any other revision of the cutting plan or cutting budget
is undertaken, the Minister shall determine the allowahble

annual cut, the Plansg and the methods of cutting.
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32. The Licensee, in its logging operations on the

Tree Farm Licence area, shall at all times maintain at least
as high a standard of utilization as, in the Chief Forester's
opinion, is being maintained by well-conducted logging
operations in the Vancouver Forest District.

33. Cutting on the Tree Farm Licence area shall be

done only in accordance with the Management Working Plan,

and only after notice of intent has been given to the Forest
Service and a Cutting Permit has been issued. Such Cutting
Permit shall be issued on the direction of the Chief Forester
if the proposed cutting is in‘keeping with the provisions of
this Agreement and the Management Working Plan. If cutting
is on Crown lands not held under other tenures, the Cutting
Permit will fix the stumpage rates in accordance with Subsection
(20), Section 36 of the Forest Act. Any cutting not covered

by a Cutt&ng Permit will be deemed to be in trespass and the

e

Licensee may be assessed damages by the Minister in amounts

not in excess of the value of the logs or other products so
cut, which may be charged against the deposit.

34. Timber marks shall be secured ‘by the Licensee and
marking of all timber carried out as required by Part IX of

the Forest Act.

35. All timber harvested on the Tree Farm Licence area
shall be scaled in cubic feet in accordance with the provisions

of Part VIII of the Forest Act and regulations made pursuant

thereto.

36. Timber and wood cut from lands included in this
Tree Farm Licence, regardless of the tenure of the lands,
shall be subject in all respects to the provisions of Part X
of the Forest Act, insofar as they relate to lands granted

after the 12th day of March, 1906.
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37 The Licensee herewith deposits, pursuant to Subsection
(6) of Section 36 of the Forest Act, the sum of Twenty-seven
Thousand Nine Hundred Dollars ($27,900.00), receipt of which

is acknowledged. The said deposit shall be held by the

Minister  for the purpose of ensuring compliance on the part

of the Licensee with the provisions of the Forest Act, the
regulations made thereunder and the terms and conditions of

this Tree Farm Licence, of the Management Working Plan and

any permit issued pursuant thereto.

38 The Licensee agrees to Pay stumpage on all merchantable
wood cut, wasted or removed by the Licensee, its agents or
servants on or from the lands described in Schedule "B" of

this Tree Farm Licence, as provided in the Forest Act and

any Cutting Permit issued pursuant to this Agreement.

39 Starting on the first day of r 1976,

the wood sharvested from the Tree Farm Licence area in any

one ;ear shall not be less than fifty percent (50%) and not

more than one hundred and fifty percent(150%) of the approved
annual cut, and shall not vary more than ten percent (10%)

from the total approved cut over a pPeriod of five (5) consecutive
years.

40. Damages, recoverable in full or in part from the
deposit made by the Licensee under Clause 37 hereof, may be
assessed by the Minister for failure to observe the provisions
of Clause 39 of this Tree Farm Licence as follows:

(a) The full stumpage as appraised by the Forest Service
on the quantity of timber by which the year's cut falls
below fifty percent (50%) of the approved annual cut.

(b} Double the stumpage as appraised by the Forest
Service on the quantity of timber by which the year's cut is
in excess of one hundred and fifty percent (150%) of the
approved annual cut, whether cut from Crown lands or from
other tenures, and any stumpage paid on such excess will be

credited against such assessment.
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(c) Should the total cut for five (5) consecutive vears
vary more than ten percent (10%) in excess of the total of
the five (5) years' approved cut, a sum calculated at rates
per one hundred (100) cubic feet of double the stumpage
rates, as established for the fifth year of the period, will
be assessed by the Minister for the quantity of timber in
excess of the ten percent (10%) allowance, whether such
timber was cut from Crown land or from other tenures.

Should the total quantity of timber cut for five (5) consecutive
years vary more than ten percent (10%) under the total of

the five (5) years' approved cut, a sum calculated at rates

per one hundred (100) cubic feet equal to the stumpage rates

as established for the fifth year of the period will be .
assessed by the Minister on the quantity of timber less than

the ten percent (10%) allowance whether from Crown land or

from other tenures.

(d) should the total cut for ten (10) consecutive
years, including the five-year period referred to in (c)
above, vary less than ten percent (10%) from the total of
the ten (10) years' cut as approved in the Working Plan, the
sum assessed under Paragraph (c) above, if any, will be
refunded or credited.

(¢) For the purposes of this clause stumpage shall be
appraised on the same basis and in the same manner as providead
in Clause 33 hereof.

(f) Any damages provided for in any Cutting Permit may
be deducted from the deposit and thereupon the Licensee
shall forthwith pay to the Minister sufficient moneys to
make the said deposit equal to the amount of deposit required
under Clause 37.

(g) In the event that the Tree Farm Licence is cancelled
by reason of any default or breach of the Tree Farm Licence
by the Licensee, then all moneys on deposit with the Minister
under the terms of this Agreement shall be payable to the

Crown for damages. .

PR — . i et o o
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41. For the purpose of carrying out the provisions of
Clauses 39 and 40 hereof, the Licensee may eléct to start a
new five-year period from any year in which the quantity of
timber cut for the preceding five-year period is within ten
percent (10%) of the accumulated approved annual cuts.

42. The aggregate acreage of the Cyown lands not held
under other tenures in the Tree Farm Licence area for the
purposes of rental under Subsection (19) of Section 36 of
the Forest Act, as of this date, shall be the acreage as set
forth in the current approved Working Plan.

43, For the purposes of Section 126 of the "Forest
Act", Chapter 153 of the Statutes of British Columbia for
1960 and subsequent amendments, the approved annual productive
capacity of the licence shall be such as may be determined
in the current approved Working Plan, and forest protection
tax shal% be payable as provided by the said Section 126.

44 . / All camps or other living quarters established
incident to the management of the Tree Farm Licence area
shall be of a standard at least as high as those that, in
the Minister's opinion, are being maintained by comparable
well-conducted forest operaﬁions in the Vancouver Forest
District.

45, All roads, on lands within the boundaries of this
Tree Farm Licence, including the lands listed in Schedule
"A" shall be held available for public use in accordance
with the terms of the Forest Act relating thereto.

46. The Licensee shall provide, to the satisfaction of
the Chief Forester, office and living accommodation for a
Forest Service inspection staff on the Tree Farm Licence
area or at any headquarters, plant or operation maintained
by the Licensee, is instructed by the Chief Forester in
writing so to do.

47. The Licensee shall employ one Forester, registered
under the terms of Chapter 4 R.S.B.C., 1970, and amendments

thereto, and as mzny additional Registered Foresters as may
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be deemed necessary by the Minister. The Working Plan and
all revisions and amendments thereto shall be signed and
sealed by the Registered Forester and by one other officer
authorized to sign contracts for the Licensee.

48. If the Licensee shall make any assignment for the
benefit of creditors, or becoming bankruﬁ% or insolvent,

take the benefit of any Act that may be in force for bankrupt
or insolvent dsbtors, the Minister may cancel this Agreement
and any or all moneys on deposit may be declared by the
Minister to be payable to the Crown for damages. Provided,
however, that this clause shall not become effective until
the Minister has given written notice to any and all Trustees
for the holders of bonds, debentures or other securities of
the Licensee of which he has notice of his intention to
cancel this Agreement and has given such Trustee or Trustees
reasonablé time to exercise for the holders. of bonds, debentures
or oéher securities of the Licensee, or such holders themselves,
reasonable time to exercise any rights or remedies contained
in any Deed of Trust and Mortgage or other Agreement under
which such bonds, debentures or other securities are issued
or secured, including without restricting the generality of
the foregoing, the taking of possession by any such Trustee
of the Licensee's properties and assets and the operation or
disposition thereof for the benefit of the holders of the
Licensee's bonds, debentures or other securities.

49. This Agreement may be amended by the Parties

hereto by a memorandum in writing signed by the Parties
hereto.

50. Without the written consent of the Minister first
having been obtained, this Tree Farm Licence shall not be
sold or transferred by the Licensee within ten (10) years

/

from the day of + 1976, and the

control of the Tree Farm Licence shall not be transferreqd in

any manner whatsoever to any persons, firm or firms, corporation
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or corporations. Provided that nothing hereinbefore contained
in this Clause 50 or in Clause 17 shall apply to any sale,
assignment or transfer made to:

(a) a trustee for the holders of bonds, debentures and
other securities of the Licensce or a mortgagee of the
Licensee; and .

(b) a person, firm or corporation upon the sale or
other disposition by or on behalf of such trustee or mortgaqgee
aforesaid or other person realizing upon or enforcing any
security for the benefit of the holders of such bonds,
debentures or other securities of the Licensee or any mortgagee
of the Licensee; and the Minister insofar as is necessary to
give effect to (a) and (b) above hereby consents pursuant to
Section 36(22) of the Forest Act to any such sale, assignment
or transfer.

51. ,Any notice required to be given to the Licensee by
the Miniséer or Chief Forester under this Agreement, may be
given by written notice sent by registered mail or delivered
to the registered office of the Licensee in British Columbia,
and shall be deemed to be so given on the day it would have
been received by the Licensee in the ordinary course of

post, or on the day it was so delivered.

52. (a) This Tree Farm Licence may be terminated at any
time by mutual consent of the parties hereto.

(b) The Licensee may terminate this Tree Farm Licence
on two years' notice in writing given to the Minister subject
as hereinafter provided.

(c) In the event that the Licensee serves notice of
termination of thics Tree Farm Licence as provided in Subclause
(b) above or if the Minister terminates this Tree Farm
Licence such termination shall be subject to the following

conditions:
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(i) All moneys held as security deposit of whatsoever
nature or kind or any part thereof may be declared by the
Minister payable to the Crown for damages or otherwise and
the Minister shall not be obliged to account in respect
thereof.

s

(ii) All tenures which have reverted to the Crown
pursuant to this Contract shall not revest in the Licensee.

(1ii) All improvements made on Crown lands included in
Schedule "B" shall become and be the property of the Crown
and the Licensee shall have no claim or in any way be entitled
to compensation therefor: Provided the Licensee may remove
its own improvements which are capable of removal in such a
manner as not to damage other improvements; provided also
such removal shall not in any way affect the lien of the
Crown on such fixtures as provided in the Forest Act.

s

(iv) A1l Cutting Permits issued pursuant to this Agreement
shall terminate on the termination of this Agreement.

(v) The Licensee shall forthwith pay all moneys owing
on outstanding accounts for stumpage, royalty, taxes and
annual rental.

(vi}) All rights granted pursuant to any statute or
regulation or under this Agreement as ancillary thereto and
all appurtenances shall be cancelled effective on the termination
of this Tree Farm Licence.
53. In the event that this Tree Farm Licence is cancelled
or terminated, existing other tenures owned or controlled by
the Licensee included within the Tree Farm’Licence area
shall in no way be encumbered by any commitments, agreements,
understanding or in any other manner arising out of the
execution of this Tree Farm Licence.
54. This Licence is issued on the understanding that
the Licensee will maintain an Operation at the Villége of

Squamish in the Province of British Columbia a sawmill

having sufficient capacity to fully utilize an amount eqguivalent
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to the allowable annual cut of forest products from the
Licence.

Provided further that on the consent of the Minister
the Licensee may construct other utilization plants to a
like wood consuming capacity to the mill ymentioned in the
bParagraph above at the said Village of Squamish to utilize
the allowable annual cut of forest products of this Agreement
and provided also that such sawmill and/or utilization
plants shall be kept in continuous operation. On failure of
the Licensee to sustain mill Operations this Agreement shall
be subject to cancellation.
55. The Licensee shall use such techniques as are
available and practical in the operation of the plants
referred to in Clause 2 hereof to safeguard the public
generall%;from any deleterious effects which may result from
the 1og conversion Processes.
56. This Agreement is subject to the Provisions of the
Forest Act and such amendments thereto in force from time to
time during the currency of this Agreement and the regulations
made from time to time Pursuant thereto.
57. In this Agreement:

"Act" and "Forest Act" mean the Forest Act, R.S.B.C.
1960, Chapter 153, and amendments thereto in force from time
to time during the currency of this Agreement, and the
regulations made pursuant thereto.

"Approved", if not otherwise defined in the context,
means approved by the Minister.

"Denuded" or "denuded lands" means any forest
lands in the Tree Farm Licence area from or on which substantially
all mature or immature timber has been cut, logged, or
destroyed, and on which trees of young growth in sufficient
numbers to product a valuable crop according to the standards

defined by the Chief Forester have not yet been established.




20

"Forest Service" means the forest Service of the
Department of Lands, Forests, and Water Resources of British
Columbia and officers thereof.

"Higher economic use" means that use which in the
opinion of the Minister will contribute most to the good and
Welfare of the Province, including non-mgnetary uses.

"Management Working Plan" means the Management and
Working Plan submitted by the Licensee with the application
for this Tree Farm Licence and approved prior to the execution
of these presents and subsequent revised Management Working
Plans submitted or to be.submitted by the applicant in
accordance with the terms of this Licence as herein appearing.

"Minister" means the Minister of Lands, Forests,
and Water Resources and his Successors in office.

"Other tenures" means any title, licence, lease or
berth whe;eby the Licensee has the right to cut timber on
land. in Schedule "a" hereto, or on land that subsequently
may be acquired by the Licensee and added to the Licence
bPursuant to Clause 8 hereof.

58. This License shall enure to the benefit of and
shall be binding upon, nét only the parties hereto but also
the successors in office of the Minister and the successors

and assigns of the Licensee, respectively.



21

IN WITNESS WHEREOF the Licensor has executed these

presents and the Licensee has hereunto affixed its corporate

seal by the hands of its proper officers in that behalf.

SIGNED SEALED AND DELIVERED
in the presence of:

Minister of Lands, Forests and
Water Resources

Witness

THE CORPORATE SEAL OF WELDWOOD OF C

ANADA LIMITED was hereunto
affixed in the presence of:

pated T I Y O g sy g B P LRI LTI gy




SCHEDULE "A" ,

This is Schedule "A" attached to Exhibit "A" as
referred to in Sub-clause (ii) of Clause (1) of the Indenture
dated the day of in the year of Our

Lord One Thousand Nine Hundred and Seventy-six.

SQUAMISH TREE FARM LICENCE

TREE FARM LICENCE NO. 38

iForest lands in other tenures owned or controlled

/

by the Licensee in the Squamish Tree Farm Licence.

Crown Grants | Total Area - Acres
Lot 984 158

985 166

986 155

3031 137




SCHEDULE "B"

This is Schedule "B" attached to Exhibit "A" as
referred to in Sub-clause (ii) of Clause (1) of the Indenture
dated the day of in the vyear

of Our Lord One Thousand Nine Hundred and Seventy-six.

SQUAMISH TREE FARM LICENCE

TREE FARM LICENCE NO. 38

Crown lands not otherwise alienated within the
following described boundaries in New Westminster Land
District:

"Commencing at the northwest corner of L&t 1515,
Group 1, New Westminster Land District, being a point on the
natural boundary of Squamish River on the left bank thereof;
thence due west to the nétural boundary of said Sguamish
Rive} on the right bank £hereof; thence in a general southerly.
direction along the said natural boundary of Squamish River
on the right bank thereof to the southeast corner of Lot
984; thence westerly along the southerly boundary of said
Lot 984 to the southwest corner thereof; thence North 84
degrees West 295 chains more or less to the easterly boundary
of the watershed of Pokosha Creek; thence in a general
southerly direction along the said easterly boundary of the
watershed of Pokosha Creek to the southerly boundary of the
watershed of Squamish River; thence in a general westerly,
northerly, easterly and southerly direction along the southerly,
westerly, northerly and easterly boundaries of the said
watershed of Squamish River to the westerly boundary of the
watershed of Soo River; thence in a general southerly direction
along the westerly boundaries of the watersheds of Soo River
and Cheakamus River to the summit of Cloudburst Mountain;
thence southwesterly in a straight line to the northeast
corner of aforesaid Lot 1515; thence westerly along the
northerly bonuidary -of said Lot 1515 to the northwest corner

thereof, being the point of commencement."
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