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PROVINCE OF BRITISH COLUMBIA

Department of Lands, Forests, and Water Resources ¢

FOREST SERVICE

IN THE MATTER OF TREE FARM LICENCE NUMBER 30

AMEXDMENT NUMBER 4

THIS AGREDMENT made in duplicate this _23. of ' day of
Noy=mpe

in the year of Our Lord one thousand nine hundred

and sixty-seven,

BETWEEN:
THE MINISTER OF LANDS, FORESTS, AND WATER RESOURCES
of the Province of British Columbia, who with his
- succesgors in office, is .
hereinafter called "the Minister"
OF THE ONE PART,
AND

SINCLAIR SPRUCE LWUMBER COMPANY LTD., a Corporation
duly incorporated under the laws of the Province of
British Columbia, and having its registered office
in the City of Vancouver, in the said Province,
hereinafter called "the Licensee" ‘
OF THE OTHER PART,
WHEREAS by an Agreement made in duplicate on the 3rd day of
June, 1959, between the Minister of Lands and Forests of the Province
of British Columbia, therein called "the Miaister” of the one part,
and Sinclair Spruce Lumber Company Ltd., therein called "the Licensee"
of the other part, the said Minister did, pursuant to Section 33 (now
Section 36) of the Forest Aét and in consideration of the payments,

. agreements and stipulations to be made and observed on the part of the
Licensee, grant unto the Licensee that certain Tree Farm Licence which
was numbered thirty (30) on the Forest Service Registér of Tree Farm
Licences and on officlal atlas maps of the Department of Lands and
Forests, and knowa as-tﬁe "Sinclair Tree Farm Licence or "Tree Farm

Licence Mo, 30";
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AND WHEREAS by an Agreement made 1n‘dupllcate on the 8th day

of August, 1966, between the Minister of Lands, Forests, and Water Resources

" of the Province of British Columbia, therein called "the Minister" of the

one part, and Sinclair Spruce Lumber Company Ltd., theretﬁ called "the
Licensee” of the other part, did mutuvally agree to consolidating the .

lands of Tree Farm Licence Nos. 31 and 34A1n accordance with thé priﬁciples

of sustained yield maﬁagement as part of the said Tree Farm Licence No. 30. o

AND WHEREAS by an Agreement made in duplicate on the lst day of
May, 1959, between the Minister of Lands and Forgsgs of the Province of
British Columﬁia, therein called "the Minister" of the one part, and
Shelley Development Limited, therein called "tﬁe Licensee" of the othei
part, the said Minister did, pursuant to Section 33 (now Seétion‘36) of
the Fores; Ac:.and in congideration of the payments, agreements and
stipulations to be made and observeé on the part of the Licensee, grant B} = -
unto the Licensee that certain Tree Farm Licence which was numbered
twenty-eight (28) on the Forest Service Register of Tree Farm Licences and
on official atlas maps of the Department of Lands and Forests, and known
as the "Shelley Tree FParm Licence' or "Tree Farm Licence No. 28".

. AND WHEREAS by an Agreement made in duplicate on the 4t§ day of
May, 1959, between the Minister of Lands and Forests of the Province of
British Columbia, therein called "the Minister" of the one part, and
Eagle Lake Sawmills Limited, therein called "the Licensee" of the other
part, the said Minfster did, pursuant to Section 33 (now Section 36) of the
Foreat Act and in congideration of the paﬁmen:s, 5greements and stipulations

to be made and observed on the part of the Licensee, grant unto the Licensee

that certain Tree Farm Licence which was numbered twenty-nine (29) on the

Forest Service Register of Tree Farm Licences and on official atlas maps
of the Department of Lands and Forests, and known as the'Eagle Lake Tree

Farm Licence" or "Tree Farm Licence No. 29".
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AND WHEREASVthe said Trée Farm Licence No. 28 has been assigned

and tragsferted as of the 31st day of May, 1967 by Shelley Development

Limited to Sinclair Spruce Lumber Company Ltd,‘and the Minister has consented

in writi&g on the 4th day of July, 1967 to the said assignment and transfer

pursuant to ghe provisions of Clause 48 oflthe sald Tree Farm Licence No. 25.
AND WHEREAS the said Tree Farm Licence No. 29‘has beep assigned

and transferred as of.the 31st day of May, 1967 by Eagle Lake Saumills

Limited to Sinclair Spruce Lumber Company Ltd. and the Minister has ‘tonsented

in ﬁtiting-on the 4th day of July, 1967 to the said assignment and transfer

pursuant to the provisions of Clause 48 of the said Tree Fafm Licence No, 29;

| AND WHEREAS the parties hereto are mutually agreeable to

terminating and cancelling the said Tree Farﬁ Licence No. 28 and the said

- Tree Farm Licence No. 29 and are mutually agreeable to consolidating the

lands of the aforementioned Tree Farm Licence Nos. 28 and 29 in accordance
with the principles of sustained yield management as part of the said

Tree Farm Licence No. 30 and to amending the sald Tree Farm Licence No. 30
as heretofore amended as hereinafter set forth;

NOW THEREFORE THIS AGREEMENT WITNESSETH that in consideration

of the sum of one dollar ($1.00) of lawful money of Canada now paid by

the Licensee to the Minister the receipt whereof 1s bereby acknowledged,
the parties hereto agree as follows:
1) That pursuant to the provisions of Clause 50 (a) of the said
I Tree Farm Licence No. 28 or Shelley Tree Farm Licence, the
same is hereby terminated and cancelled-and is hereby declared

to be of no further force and effect as of the date hereof;

. (2) That pursuant to the provisions of Clause 50 (a) of the said

Tree Farm Licence Yo, 29 of Eagle Lake Tree Farm Licence, the
same is hereby terminated and cancelled and.ls hereby declared
to be of no further force and effect as of the date hereof;
3) That the sald Tree Farm Licence No. 30 or Sinclair Tree.Fnrm
Licence, as hereafter amended shall be known as 'Northwood

Tree Farm Licence"” or '"Tree Farm Licence No. 30",
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(4) That.the said Tree Farm Licence No. 30 or formerly Sinclair
Tree Farm Licence dated the 3rd day of June, 1959, as hereto-
fore amended be and the same is hereby further amended by:

‘ (1) deleting therefrom paragtaphs.l"to 54, both inclusive,

l Schedules "A" and "B* thetet§ and the plan attached
thereto, all as amended to the date hereof, but excepting
the tes£imonium and attestation clauses, and

(11) subastituting therefor Exhibit "A" attached hereto in-"

~cluding Schedules “A"and.'B" thereto and the plan
attached to said Exhibit "A",

(s) That hereafter the said document marked as Exhibit "A" ghall
f&r ail purposes, save as provided for in the next succgeding
clause, from the date hereof be read and construed as Northwood
Tree Farm Licence or Tree Farm Licence No. 30;

(6) That subject to the terms of this Agreement, the parties
hereto confirm the Agreement of the 3rd of June, 1959, in
all other respects.

This Agreement ghall eaure to the benefit of and shall be‘
binding upon, not only the parties hereto, but also the successors-in
offfce of the Minlster, and the successors and assigns of the Licensee
respectively,

IN WITNESS WHEREOF the Minister has exeéuted these presents
and the Licensee has hereunto affixed its common seal by the hands of
its proper officers in that behalf.

SIGNED SEALED AND DELIVERED
in the presence of:

o C.
¢ Loy (e llalon

Witness Minister o%]iands, Forests, and Water Resources

THE COMMON SECAL OF SINCLAIR SPRUCE
LUMBER COMPANY LTID. was hereunto
affixed in the presence of:

4
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EXHIBIT “A"

This is Exhibit "A" referred to in sub-clause (ii) of clause (4)

of the Agreement dated the 2 2 2L day of __pfovEr 8¢ A
1p.;he year of Our Lord one thousand nine hundred and sixty-seven.

. NORTHWOOD TREE FARM LICENCE

TREE FARM LICENCE NO. 30

1. This tree farm licence may be referred to as the “Northwood.

. Tree Farm Licence" andlis numbered Thirty (30) on the Forest Service
register of tree farm licences and ou the official atlas maps of the*
Department of Lands, Forests, and Water. Resources.

2. This licence is given for the maintenance of the ménufac;uring
plaﬁt or plants owned and operated by the Licensee and its present or
future pareﬁt, gubsidiary and affiliated coméanies. Said plént or plants

-shall be capable of using an amount.equivalent to the allowable ;ut from

‘the tree farm licence area, and such plant or plants shall be maintained
in operation in aufficient»contlnuity to use.the wood product of the
tree farm liceace annually. Notwithstanding the provisions of this
clause, the Minister may, for good and sufficfent reasons, at his
discretion, in writing, afford such relief from the provisions of this
clause as he may see fit.

3. The Licensee shall manage the tree farm licence area in accord-
ance with the provisions of the said Section 36 of the Forest Act and of
regulations under the said Act for the regulation of tree farm licences,
and ia accordance with the management working plan applicable thereto,

for the purpose of growing continuously successive.crops of forest products
to be hatvested in approxim#tely equal annual or periodic cuts equalling

_the sustained yleld capacity of the tree farm licence area.

4. The term of this tree farm licence shall be 21 years from the
3rd day of June, 1959, subject to the provisions of the Forest Act, the
regulations made hereunder and the provisions of this agreement, and

‘compltance with the management working plan. This tree farm liceﬁce
shall be reneuable but subject to renegotiation of the terme and

conditions of the countract according to the provisions of the Forest Act

SR

and the repgulations in force at the time of the application for renewal.
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L The tree farm licence aiea includes all Crown lands not
otherwise alienated at this date, as set forth im Schfdule "B" hereto,

: together with all the lands owned or controlled by the License;, as set
forth in Schedule ™A™ hereto and shall include, immediately following
their reversion, all the lands not otberwiﬁe pe;manently alienated at
this date all of which are within the area outlined in bold blagk line
on the plan attached ﬁereto, subject, however, to any increase, decrease,
xe-allocation or exchange of lands as provided by this agreement or by |
Subsection (14) of Section 36 of the Forest Act; and in addition it
includes any and all lands that may be subsequently acqutred by the
Licensee and.incorporatcd into said Schedule “A" pursuant to Clause 7
hereof, pro&ided also that any lénds included in Schedule "A", the title
or interest to which reverts to the’Crown, or which the Licensee.elects

to revert to the Crown, shall be considered as being 1dc1uded in Schedule

"B" imuediately following their reversion.

6. The Licensee hereby declares that it owns or controls the
cutting rights on each parcel of the lands listed and described in
Schedule "A" hereto.

7. *  The acquisition by the Licensee of Crown granted forest lands
within the boundaries of the tree farm licence subsequent to the issuance
of this tree farm licence, shall, pursuant to Subsection (9)'of the said
Section 36,vbe reported to the Minister, and such Crown granted forest
lands if they are located in the watershed and drainage basins as

defined in Clause 8 hereunder shall be included fo?thwith in the tree

‘farm licence area and be inéorporated in Schedule "A" hereof.

8. For the purposes of Subsection (8) of Section 36 of the Forest
Act, the watershed and drainage basins relating to this tree farm licence
are defined as the watersheds and drainage basins or pérts thereof
enclosed by the description of lands as outlined in Schedule "B".

9. The Minister may from time to time withdraw from the Croun
lands included in the tree farm licence area such lands as are required

for forest experimental purposes, parks, or for aegthetic purposes; but

RN
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the lands so withdrawn shall not exceed one per cent of the total area of
lands in the tree farm licence area without the congent of the Licensee,
and no land shall be withdrawn from areas being Beveloéed under the current
‘cutting plan.of the tree farm licgnce without the consent of the Licensee.
Any such withdrawals shall be deducted from Schedule "B" of the tree farm
licence. |
10. If at any time, or from time to time, part of the Crown lands
within the tree farm licence area is found to Be required for a high%r
economic use than raising forest Erops; or for any use deemed to be
essential ﬁo‘:he public interest, sald lands may be withdraén from the
licence area by_the Minister, provided that if by such withdrawal the
productive capacity of the licence area is diminished by more than one-
half of one per cent of L{ts total productive capacity, other lands, if
available, will be added to the licence area in substitution tﬁerefor.
Any such withdrawals shall be deducted from Schedule "B", and any such
additions shall be added to Schedule "B". TFor the purposes of this
clauge, the development pf uines and mineral claims may be deemed to be
esgential to the public {nterest.

11. . It is expressly understood that the Minister may at his -
discretion and at any time, either permanently or for a specified time,
withdraw from this tree farm licence and from the tree farm licence

area any Crown lands needed for rights-of-way under Part VI of the
Forest Act, or for railway, highuway, power ttansmigsiou, or other
right-of-way purposes, and such lands will be deducted from Schedule "B"

‘of the tree farm licence. -

- 12, Notwithstanding the provisions of Clauses 9, 10 and 11 if in
the opinion of the Minister it is not necessary to withdraw lands for such
other purposes theh the Minister may in his discretion not withdraw such
lands but maf grant the use of such lands for the said purposes;lprovided
however that before making such grant of use the Minister notifiea the
Licensee of the application for the proposed use and in the event the

Licensee does not within thirty (30) days object.tglyhe same the Minister
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may make the grant of use. In the eveat the Liceﬁsee objects to the

making of such a grant the Minister may enter into an agreement with e
fhe Licensee in respect of such use and in the event no agreement is
made within thirty days after the objection‘thé Hinistér may grant the
use of such lands subject to such terms and “conditions as the Minister

deems advisable.

13. In the event of the withdrawal of any lands from the tree farm

licence area pursuant to Clauses 9, 10, 11 and 15 hereof, the Miniateé

may require the Licensee to remove from such lands within one hundred
and twenty days thereafter all timbef then cut thereon and all buildings,
machinery, equipment, and other property placed by it thereon and which
is capable of removal, Compensation shall be paid to the Licensee in

respect of improvements capable of removal from the lands so withdrawn

to the extent only of the cost of removal and damage 1ncidéﬁ£§l thereto;
end compensation shall be paid to the Licensee in respect of improvements
not capable of removal on the basis of cost'less depreciation.

Without limiting the generality of the foregoing, the term
"improvements" means all buildings, structures, fixtures, and things
erectedbupon or affixed to such lands and shall include machinery, boilers,
tanks, pipes, dams, flumes, roads, railways, transmission lines, and other
works used in connection with the business of the Licenseé. Improvemen&s
shall algo mnean areas artificlally reforested by planting or ;eeding,
compensation for which shall be the cost incurred in the act of téfotesting.

. If the amount of compensation payable to the Licenseé is not
agreed upon, then such amount shall be appraised and awarded by a single
arbitrator in caée the Minister and Licensee agree upon one; otherwise by
three arbitrators, one to be appointed by the Minister,'one to be appointed
by the Licensee, and the third to be appofnted by writing under the hands
of the two appointed, such arbitration to be in accordance with the
provisions of the "Arbitration Act" of the Province of British Columbia.

In the event that both parties are unable to agree on a third arbitrator,

the Chief Justice of the Supresne Court of British Columbia shall be requested

to make an appolntment.
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14, If at any time, or from time to time, part of the lands

included in Schedule "A" is found to be requireﬂ'féb a higher economic

use than raising forest crops, said lands may be withd;awn from the

tree farm licence area at the request of the Licensee and on the consent
of the Minister, and after such withdrawal such lands will be deducted
from Schedule "A" and shall be disposed of by the Licensee for the
purpose for whieh they were withdraﬁu.

15. Where the tree farm licence includes within the described N
boundaries a belt or area of non-productive land surrouﬁding or adjacent
to the productive forest land of thé licence, any'or all of such
non-productive land moy be withdrawn from the tree farm licence at the
pleasure of the Minister.

16. Other tenures included in this tree farm licence shall not be
so;d, transferred, or otheruise digposed of except Sé bereinbefore

provided or except as provided in Section 36 of the Forest Act.

17. This tree farm licence, insofar és Crown lands in Schedule "B

are concerned, shall not be considered to limit the use of the lanés

at the discretion of the Minister for other purposes such as mining,
trapping, hunting, fishing, hydro-electric development, or any usé that
does not materially prejudice the rights granted to the Licensee to
employ the use of the lands for the growing and harvestiﬁg of forest
pruductg under the terms of this tree farm licence.

18. It is understood and agreed between the parties hereto that

any rights under this agreement in respect of Crown lands do not include

any riparian or foreshore rights, and all such riparian and foreshore

" rights vested in the Crowm in respect of the said Crown lands mentioned

in this agreement shall renain {n the same status as if this agreenent
had not been entered into, and the Licensee shall have no rights or

claims whatsocever in respect thereto by virtue of this agreement.
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19. The Minister mﬁy direct the Licensee to have survey;d and
defiﬁgd on the ground, and af the Liéensee's expense, any or 911 the
bﬁundartes of the tree farm licence area which he may deem necessary to
have so éurveyed and defined. In the event of failure of the Licensee
to éoméiéte any such survey within time limits set by the Minister,
tﬂé’kihister may cause the survey to be méde and the costs shall be
charged to and be payablelforthwith by the Licensee.
iO. As a first essential to ghe primary object of.sustained‘yizld
. management of this tree farm licence, it is agreed that all potentially
productive forest land within the tree farm licencé area shall be kept
by the Licensee in growing stock a2s provided in Clause 21 hereof, and
adequatély stocked in accordance with standards to bé defined from
time to tfme ﬁy the Forest Service for lands of a comparable s@te
quality in British Columbia. h »
21, Any lands in the tree farm licence area denuded before the
date of this agreement which are found to ﬂe stocked below the minimum
standards defined by the Forest Service as provided in Clause 20, above,
shall be classified as to site quality and those determined by the
Forest Service to be of a site quality index equal to ot better tham 80,
unless in the opinion of the Minister they are occupied by an advanced
growth of brush, or otherwise in such condition as to maﬁe planting
operatfons economically fmpractical, shall be-reforested by the Licensee
by artificial means with a merchantable species suftable to the locality
at a rate per year of not less than one thousand acres, or teﬁ per cent
of the total acreage of such lands, whichaver is the lesser, all to the
. sétisfaction of the Minister.

The Licensee further agrees that lands of sife quality index
better than 110 denuded after the date of this agreement, and not found
to be restocked saotisfactorily five years after logging, will be
artificially regcnerafed by the Licunsce before the end of the seventh

year after logging; and that lands of site quality index between 80 and

110 not found to be reatocked satisfactorily eight years after laogging,

e
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will be artificially regenerated by the Licensee before the end of the
.teﬁth year after logging, all‘to the.satisfaction of the Minister.
Hﬁere, in the opinion of the.Chief Forester, there is a likelihood of
the cutover lands being rendered unplantable through brush eacroachment,
earlier action than specified abo;e may be réquited by the Minister.
22. On failure of the Licensee to comply with the provisions of
c;ause 21, the Minister, his servants or agents, may;en§er on the trfe'
farm licence lands in respect of which the Licensee is in default, and
‘restock them,‘ﬁnd the cost thereof shall be recovgrable by the Crown
from the Licensece and may be taken in whole or in bart from the deposit
referred to in Clause 36 hereof.

23, - The éperations covered by the tree farm licence shall be
m#naged in accordance with the curréntly approved manegement working
plan, each of which in turn as approved for each successive perfod is
hereby incorporated into and made a part of this agreement.

24, Manageﬁent working plans for the tree farm licence will be
approved for such perfod as the Chief Forester may decide, and will be
subject to revision as gset forth in the said élans.

25, Revised management working plans for the tree farm licence
shall be submitted for the approval of the Chief Forester not later
than six months prior to the expiry of currently approved piqns.

26. - The object of each succeeding plan shall be to 1mp1emenc

the primary object of the tree farm licence; i.e. sustained yield in
- equal annual or periodic cuts, and the plan may embody any méthod of
attaining that pbjective that over a reasonable period of years is
likely to prove economically feasible, that is approved by the Chief
Forester, aand that {s not inconslsteﬂt with the gpirit and inteat of
the Act and regulations. In pteparing the management worktﬁg plen,

advantage shall be taken of all available data and experience.
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27. | Should it appear at any time to either party hereto necessar;
or expedient in case of emergency to increase or decrease the rate of
cutting contemplated by the cutging budget then in effect, or to alter
‘the cutting plan tﬁen being observed, then; sub ject té the approvh; of
the Chief Forester, emergency revision of the management working plan
will be undertaken upon the request of either the Licensee.or the Chief
Forester. .

Without limiting the generalitfes of the ptecéding patagrgﬁh,
cause for revision on account of edergency conditions will cover such .
things as fire damage of major ptopértions, serious windthrow, insect
or disease attacks, gerious damage to the Licensee's manufacturing
plant, or ofher catastrophe of great moment, or should there occur a
national emergency brought about by war, or an economic depression
severe enough in the opinfon of the Minister to jusﬁify revisions of
the management working plan.
28. In the process of harvesting the’crop from the tree farm
licence area, regardless of the tenure of the land from which it ip
- harvested, the Licensee shall provide the opportunity for contractors,
other than the Licensee's own employees or shareholders who own more
than one per cent interest to ha;vest a volume equivalent to a minimum
of fifty per cent of the allowable cut from Crown lands not ﬁeld under
other tenure but where the Minister is gatisfied that such céntract
operation is not feasible, either by reason of lack of operators‘or for
~other good and sufficienf reason, the Minister may relieve the Licensee
in whole or in part from this responsibility,
29, In thé event of the development on the tree farm licence area
of injurious inseets in numbers which in the opinion pf the Minister will
seriously reduce the current or future allowable'annual harvest of wood,
and which in the opinifon of the Minister can be controlled, theﬁ the
Licensee and the Minister shall take such coutrol measufes as may be

mutually agreed upon, or the Licensee ghall take such control measures
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as the Minister shall direct, provided that the cost of such control

‘measures tb_the Licensee at his own expense in any one calendar year

. shall not exceed one half the cost of such control measures incurred

ﬂnring that calendar yéar, or the total stumpage value of that year'a

sllowable cut, whichever may prove to be the lesser. For the putposeé

of this clause, the stumpage value shall be the value appraised by the

Forest Service.

e

30. In the eQent that mutual agreement c;nnot be ;eached between -
the parties hereto as to the sustained yield cutting capacity or as to
the sequence or methods of cutting to be employed at the time an
emergency, or any other revision of the cutting plan or cutting budget
is undeitaken,'the Minister shall determine the permissible cut and

the plan and‘methods of cutting. A

3. The Licensee, in his logging operations oﬁ the tree farm »
licence area, shall st all times wmaintain at least as high a standard
of utilization as, in the Chief Forester's.reasonable opinion, is being

maintained by well-conducted logging operations in the Prince George

Forest District.

32. Cutting on the tree farm licence area shall be done only in
accordance with the management working plan, and only after qotice of
intent has been given to the Chief Forester and a cuttiné peruit has
been issued. Such cutting permit shall be issued by the Chiéf Forester

if the proposed cutting is in keeping with the provisions of this tree

. farm licence and the management working plan. 1f the proposed cutting

is to be on other tenures, the cutting permit will counstitute the

Minister's concurrence that the cutting f{s according to plan and specify

such other details as he may deem necessary, such details, however,

always to be in keeping with the provisions of the management wgrking
plan and this agrecment. If cutting is on Crown lands not held under
other tenures, the cﬁtttng permit will, in addition, fix the stumpage
in accordance with Subsection (20), Section 3§ of the Forest Act. Any

: N
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"cutting not covered by a cutting permit will be deemed to be in trespaés
‘and the Licensee shall be assessed a‘sum by the Minister in respect
tﬁereof in an amount not in excess of the value of the logs or other
product so cut or wasted or destroyed.
33. Timber marks shall be secured by the Licensee and marking
carried out as required by Part IX of the Forest Act. ;
34. : All timber harvested on the tree farm licence area shall be
scaled in cubic feet and otherwise in all regpects in accordance with
the provisions of Part VIII of the Forest Act. .
35. ‘ Timber and wood cut from lands included in‘this tree farm
lfcence, regardless of the tenure of the lands, shall be subject in all
respects to the'provisiona of Part X of the Forest A;t 1nsofér as they
relate to iands granted after the 12th day of March 1906. | )
‘36. The Licensee herewith deposits, pursuant to Subsection (6) of
ISection 36 of the Forest Act, the sum of ngnty-three fhouaand dollars
($23,000.00), receipt of which is acknowledged. The said deposit shall be
held for the purpose of ensuring compliance on the part of the Licensee
ytth the terms of the Forest Act, the tegulati&né made thereunder, this
tree farm licence, the Management Working Plan, and any permit issued
pursuant to this tree farm licence.
37. The Licensee agrees to pay stumpage on all merchanﬁgble wood
cut, wasted, or removed by the Licensee or his ageants on or from that
part of the tree farm licence area described {n Schedule "B" hereto,
as provided in this agreement; the Forest Act and the cutting permit..
38. Starting on the first day of January, 1965, the wood harvested
frém the tree farm licence area in any one yeaf shall ot be less than
fifty per cent and not more than one hundred and fifty per cent of the
approved annual cut, and shall not vary more than ten per cent from the
total approved cut over a period of five years.
39. Damages, teéoverable in full or in part from the deposit made
by the Licensee under Clause 36 hereof, may be assessed Sy the Minister

for failure to observe the provisious of Clause 38 Gf -this agreeneunt,

as follows:
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{a) The full stumpage value as appraised by the Forest Service
on the quantity of timber by which the year's cut falls below fifty per
cent of tﬁe spproved amnual cut.

Y] Double the stumpage value as appraised ﬁy the Porest Service
on the quantity of timber by which the year's cut is in excess of one
hundred and fifty per cent of the approved annual cut, whetﬁer cut from
Crown lands or from other tenures, and any stumpage paid on such excess
under Clause 36 above will be credited against such assessment. )

(c)  Should the total cﬁt'over five consecutive years vary more
than ten per cent over the total of éhe five years‘ approyedbcut, a sum
per one hundred cubic feet double the stumpage as established for the G e
fifth year of the feriod, will be assessed by the Minister on the amount
cut over the ten per ceant allowance, whether cut from Crown land or from
other tenures. Should the total cut over five consecutive yea?a vary
more than ten per cent under the total of the five years' approved cut,

'a sum per one hundred cubic feet equal to the stumpage as established

for the fifth year of the period, will be assessed by the Minister on

the amount cut under the ten per cent allowance whether cut from Crown
land otifrom other tenures.

(d) Should the total cut over ten consecutive years, including
the five-year period referred to in (c) above, vary less than ten per cent
from the‘total of the ten-year cutting budget as approved in the working
plan, the damage assessed in paragraph (c) above, if any, will be refunded.

‘ (e) For the purposes of Clause 39, stumpage shall be appraised
on the same basis and in the same manner as provided in Clause 32 hereof.

(£) Any damages provided for in any cutting permlt mentioned
in Clause 32 may be deducted from the ‘deposit mentioned in Clause 36,
and thereupon the Licensee shall forthwith deposit with the Minister

sufficient moneys to make the sald deposit equal to the amount of deposit

thus required.
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(g) In the event that the tree farm licence is cancelled by
reason of any default or breach of the tree farm licence by the Licensee,
then all moneys on deposit with the Minister under the terms of this
agreement shall be payable to the Crowa for damages.

40. Fof the purpose-of carrying out the provisions of Clause 39
hereof, the Licénsee may elect to start a new fiQe-year period from aﬁy

year in which the ﬁeriodtc cut for the preceding five-year period is

within ten per cent of the accumulated approved annual cuts. «

41, - The aggregate acreage of the Crown lands in the tree farm

licence area for the purposes of rental under Subsgction (19) of Section 36
of the Forest Act, as of this date, shall be the total acreage as set forth
in Schedule'"B" and the working plan. | ‘
42.‘ For the purposes of Section 126, Subsection (1) of the forest Act,
Chapter 133 of the Statutes of British Columbia for 1960 and subsequent
amendments, the approved annual productive capacity of the tree farm licence
shall be such as may be determined in the current approved working plan, and
forest protectfon tax shall be payable as provided by the said Section 126,
43, All camps or other living quarters egtabl{shed incident to the
hanagement of the tree farm licence area shall be of a standard art least

as high as those that, in the Minister's reasonable opinion, are being

maintained by comparable well conducted forest operations in the Prince George

Forest District. .
44, " ALl roads, on lands within the boundaries of this tree farm
licence, including the lands listed in Schedule "A", shall be held

avatlable for public use in ‘accordance with the terms of the"Industrial

_Transportation Act" and of the Forest Act relating thereto and more

particularly Section 56 the:reof.
45, The Licensee shall provide, to the satisfaction of the Chief

Forester reasonable office and living accommodation for a reasonable

Forest Service inspection staff on the tree farm liceace area or at

any headquarters, plant, or operation maintained by the Licensee, if

instructed by the Chief Forester in writing so to do.

LN
R
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46. The Licensee shall employ one Forester, registered under the
terms of Chapter 37 R.S.B.C., 1960,‘and amendments théreto, and as many

v additional Registered Foresters as.may be deemed nécessary by the Chief
!orestgr.' The working plan and all revisions and amendments thereto

shall be signed and sealed by the'Regiateted ?orester, and by one other

person suthorized to sign contracts for the Licensee.

47. In the event of the bankruptey or insolvency of the Licensee,

the Minister may cancel the tree farm licence and any or all moneys ;n
deposit may be declared by the Min{ster to be payable to thg Crown for
' damages. .
48. This agreement may be amended by the parties heretp by a
memorandum in writing signed by the parties hereto.
- 49. This tree farm licence shall not be sold or transferred by
the Licensee within ten years immediately subsequent to the iséuance
of this tree farm licence nor ehall the control of the tree farm licence
‘be transferred in any manner whatsoever to any person or persons, firm
or firms, corporation or corporations without the written congent qf the
Minister first having been obtained.

50. Any notice required to be given to the Licensee by the Minister

or Chief Forester under this agreement, may be given by written notice
sent by registered mail or delivered to the registered office.of the
Licensee in British Columbia, and shall be deemeé to be so gi@en on the
day {t wéuld be received by the Liceasee in the ordinary course of post,
or on the day it was so delivered,

51. (a) This tree farm licence may be terminated at any time by

mutual consent of the parties hereto.,

(b) The Licensee may terminate this tree farm licence on two
years' notice in writing given to the Minister subject as hereinafter
provided.

(c¢) In the event that the Licensee serves notice of termination
of this tree farm licence as provided in the next preceding sub-clause

such termination shall be subject to the,following\ggnditlonn:
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1) A1l moﬁeys held as security deposit of whatsoever -
nature or kind or any part thercof may be declared
by the Minister payable to the Crown for damages or
' otherwise and the Minister shall not be obliged to
account in>respect thereof.
(11) A¥1 tenures which have reverted to the Crown pursuant
to this contract shall aot revest in the Licensee.
(111) A1l improvements made on Crown lands included fn
Schedule "B" shall become and be the property of the
Crown and the Licensee shall have no cl#im or in any
way be entitled to compensation therefor;
Provided the Licensee may remove its own fixtures in
such a manner as not to damagé other improvements:
Provided also such removal shall not in an& way
affect the lien of the Crown on such fixtures as
provided in the Forest Act.
(iv) A1) cufting permits issued pursuant to this agreement
shall terminate on the termination of the agreement.
{v) The Licensee shall forthwith pay all moneys owing on
outstanding accounts for stumpage, royalty, taxes,
and anmnual rental. |
(vi) All rights granted pursuant fo any statuté or regulation
or under this agreement as ancillary thereto and all
appurtenances shall be cancelled effective on the
termination of this tree farm licence.
52. In the event that this tree farm licence is cancelled or terminated,
existing other tenures ownead or controlled by the Licgnéee included within
the tree farm licence area shall in no way be encumbered by any commitments,
agreements, understanding or in any other manner arisfng out of the execution

of this tree farm licence.
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53. In this agreement:

"Act" means the Forest Act, R.S.B.C. 1960, Chapter 153, and
amendments thereto in force frém time to time duringrthe currency of
this sgreement.

"Approved", if not otherwise defined in the context, means
approved by the Ministgr.

"Denuded" or "denuded lands” means any forest lands in the
tree farm licence area from or on which substantially all mature timber
has been cut, logged, or destroye&, and on which trees of young growth in
sufficient numbers to produce a valuable crop according to tﬁe standards
of the Fores; Service have not yet been established.

"Foregt Service" means the Forest Service of the Department of
Lands, Forests, and Water Resources of British Columbia,

"Higher economic use'" means that use which in the opinion of the
Minister will contribute most to the good and welfare of the Province,
'1ncludtng non-monetary uses.

“Minister" means the Minister of Lands, Forests, and Wateg
Resources and his successors in office,

"Other tenure" means any title, licence, lease, or berth whereby
the Licensee has the right to cut timber on land included in Schedule "A"
hereto, or on land that subsequently may be acquired by the Licensee and
added to the licence pursuant to Clause 7 hereof;

| ‘Management working plan" means the management and working plan

submitted by the Licensee with the application for this tree farm licence

and approved prior to the execution of these presents and subsequent revised

management working plans to be submitted by the applicant in accordance
with the terms of this licence as herein appearing.

54. This licence shall enure to the benefit of and shall be binding
upon, not only the parties hereto, but also the successors in office of

the Minister and the successors and assigns of the Licensee, respectively




U U
.
- 16 - .

55. This agreement iz subject to the provisions of the Forest Act

and amendments thereto es may be made from time to time and the regulations

made from time to time pursuant thereto.

.IN WITNESS WHEREOF the Licensor has executed these presents and
the Licensee has hereunto affixed its corporate seal by the hands of its

proper officers in that behalf.

SIGNED SEALED AND DELIVERED
in the presence of:

4.

g C/Ze«‘%ul " %&4 / /4/,@/1/(&:1

Witness Minister oféyénds, Forests, and Water Resources

THE COMMON SEAL OF THE LICENSEE
was hereunto affixed in the
presence of:

€ —_a -

" Q/L/wwv—/\ 4/1/'“,( {,‘W‘é«.

/CX&éz;ijzié’ ' e/ Colrmprey STH -

Alest

. -
‘?/(9""‘4""‘- ‘-(/ 5 (?Q'k‘-“—kt:c-‘vr K Y
%_2, 2.3 [,,-.':, 7/ 4 - v/
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SCHEDULE "A"

This is Schedule "A"™ attached to Exhibit "A" as referred to

in Sub clause (ii1) of Clause 4 of the Agreement dated the =22 pe

" day of _Z/e P Et B8 in the year of Our Lord one thousand nine

hundred and sixty-seven.

NORTHWOOD TREE FARM LICENCE

TREE PARM LICENCE NO. 30

.

Forest lands and merchantable timber in other teaures owned

or controlled by the Licensee in the Northwood Tree Farm Licence No. 30.

CROWN GRANTS

Description . Land District Area in Acres
N.1/2 of N.W.1/4 Lot 1827 Cariboo 80
N.1/2 of N.W.1/4 and S.W.1/4 Cariboo 120

of N.W.1/4 Lot 2884 ’
S.E.1/4 of N.W.1/4 Lot 1849 Cariboo 40
Lot 2891 . Cariboo 640
N.1/2, and W.1/2 of S.W.1/4 :

of Lot 2890 Cariboo 400
Lot 9073 Cariboo 180

1,460




SCHEDULE *"B*

This is Schedule "B" attached to Exhibit "A" as referred to

. in Sub-clause (11) of Clause h_of the Agreement dated the 2 3. A

day_of LAV E M DS AL in the year of Qur Lord one thousand nine

" hundred and sixty-seven.

- NORTHWOOD TREE FARM LICENCE
TREE_FARM LICENCE NO.ESO
Crown landg not otherwise alfenated within the following described
area: Commencing at the southwest corner of the fractional nortﬁ half of
Lot 3081, Cariboo Land Distiict, being a point on the highwater mark of
Fraser River on the right bank thereof; thence in’a genetai northuesterly
direction along the said highuwater mark of Praser River on the right bank
thereof to‘a point due north of the southeast corner of Lot 2901A; thence
south to sald corner; thence westerly along the southerly boundéries of
lots 2901A and 2893 to the northeast corner of Lot 2891; thence souCherly'
along the easterly boundaries of Lots 2891 and 2890 to the southeast cornmer
of said Lot 2890; thence westerly along the southerly boundaries of
Lots 2890 and 2885 to the northeast corner of Lot 1848; thence southerly

and westerly along the easterly and southerly boundaries of Lots 1848,

8371, the north half of Lot 8368 and Lot 2700 to the southwest corner of

sald Lot 2700; thence northerly along the westerly boundary of said

Lot 2700 to the northeast corner of Lot 2702; thence westerly along the
northerly boundary of said Lot 2702 to the easterly boundary of Lot 2703; .
thencelsoutherly and westerly along the easterly and southerly boundaries

of said Lot 2703 to the southeast corner of Lot §364; thence westerly

and northerly along the sohtherly and westerly boundaries of said Lot 9364
to the northwest corner thereof, being a point on the westerly boundary

of aforesaid Lot 2703; thence northerly along the westerly boundaries of
Lo;s 2703, 2707 and 2710 to the southerly boundary of Lot 2712; thence
westerly, northerly and easterly along the southerly, westerly and northerly

boundarics of said Lot 2712 to the southwest corner of the southwest quarter
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of Lot 2713; thence northerly and easterly along the westerly and northerly

- boundaries of the said southwest quarter of Lot 2713 to the northeast cormer

thereof; thence northerly along the westerly boundaries of the east halves
of Lots 2713 and 1828 ﬁo the southeast corner of the northwest quirter of
said Lot 1828; thence‘westerly and northerly along the southerly énd wegterly
boundaries of the said northwest quarter of Lot 1828 to the southwest corner
of Lot 1827; thence northerly along the westerly boundaries df Lots 1827 and
1826 to the nor;hwest corner of said Lot 1826, being a point on the highwater
mark of aforesaid Fraser River on the left bank thereof; thence in a general
easterly direction along the said highwater mark of Fraser River on the left
bank thereof to a point due south of the southeast corner of the southeasé
quarter of the.souchuesc quarter of Lot 1814; thence north to sald corner;
thence northerly, westerly and southerly along the easterly, northerly and

westerly boundaries of the said southeast quarter of the southwest quarter

. of Lot 1814 to the southwest corner thereof; thence due south to the highwater

mark of aforesaid Fraser River on the right bank thereof; thence in a general
westerly direction along the said highwater mark of Fraser River on the right
bank thereof to a point due north of the nortﬁwest corner of Lot 1811A; thence
south to sald corner; theunce southerly aloug the westerly boundaries of Lots
18114, 1811 (T.L. 407P), 1822 and 1823 to the southwest ¢ornef of said Lot
1823; thence south 65 degrees west to a point due east of thé most easterly
northeast corner of Lot 9345; theuce west to said coruer; thence westerly

and northerly along the northerly and easferly boundaries of said Lot 9345

- to the most northerly northeast corner thereof; thence westerly along the

northerly boundary of said Lot 9345 and the southerly boundaries of Lots
4447, 4446, 4445, 4444, 4443, 4442 and 4448 to the southwest corner of said
Lot 4448, being a polnt on the highwater mark of aforesald Fraser River on
the left bank thercof; themce im a general northerly direction along the

said highwater mark of Fraser River oun the left bank thereof to the northwest

corner of the fractional south half of Lot 755; thence easterly along the
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northerly boundary of the said fractional south half of Lot 755 to the most

zaputherly southuest corner of Lot 756; thence easterly and northerly along

the southerly and eastgtly boundaries of said Lot 756 to the northeast corner
thereof, beihg a point on theAhighwater mark of aforesaid Fraser River on the
left bank thereof; thence in a gencral easterly.dlrection dlong the said
highwater mark of Fraéer River on the left bank thereof to a point due south
of the southeast cormer of Lot 767; thence north to said corner; thance

northerly, westerly and southerly along the easterly, northerly and westerly

boundaries of said Lot 767 to the southeast corner of the north half of

Lot 774; thence westerly along the southerly boundaries 6f the north halves

of Lots 774; 761 and 772 to the sonthwest corner of the said north half of
Lot 772; thence northerly along the westerly boundaries of Lots 772 and 771
to the southwest corner of the northwest quarter of said Lot 771; thence

easterly, northerly and westerly along the southerly, easterly and northerly

- boundaries of the said northwest quarter of Lot 771 to the southwest corner

of Lot 770; thence northerly along the westerly boundary of said Lot 770 to
the northwest corner thereof, being a point on the easterly boundaiy of

Lot 7830; thence northerly and westerly along the easterly and northerly
boundartes éf Lots 7830 and 4007 to the most southerly southeast corner of
Lot 7828; thence northerly along the easterly boundary of sajd Lot 7828 to
the southerly boundary of Lot 657; thence westerly, northerly and easterly .
along the southerly, westerly and northerly boundaries of said Lot 657 to

the aforesaid easterly boundary of Lot 7828; thenée northerly along the

" easterly boundary of said Lot 7828 to the northeast corner thereof; thence

due east 160 chains; thence due north 80 chains; thence due east 180 chains;
thence due north 250 chains; thence due east 180 chains; thence due north
120 chains; thence due west 40 chaing; thence due north 260 chalns; thence
due east 80 chains; thaace dues north 130 chains; thence due eaét 245 chains;
thence duc south 115 chains; thenc2 due east to the northerly boundary of

the watershed of Olsson Creeck; thence in a general easterly direction along
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the said northerly boundary of the watershed of Olasqn Creek to the northerly
boundary of the watershed of Seebach Creek; themce in a geueral easterly and
southeasterly direction along the northerly and northeasterly boundaries of
the said wafershed of Seebach Creék to the northerly boundary of the watershed
of Horn Creek; thence in a general easterly and southeéaterly direction along
the northerly and norfheasterly boundaries of the said watershed of Horn Creek
to a point 360 chaing due north and 390 chains more or less due east of the
intersection of the highwater mark of Seebach Creek on the left bank thereof

with the highwater mark of McGregor River on the right bank thereof; thence

~due south 60 chains; thence due west 200 chains; thence due south 60 chains;

thence due‘west 80 chains; thence due south 60 chains; thenée due west

50 chains; thence due south 80 chafns; thence due west 40 chainé; thence

due south 145 chains more or less to the aforesaid highwatér mark of

McGregor River on the left bank thereof; thence in a general southeasterly
direction along the said highwater mark of McGregor River on the left bank
thereof to the westerly boundary of Lot 4840 (T.L. 8656P); thence southerly
and easterly along the westerly and southerly boundaries of gaid Lot 4840

to the southwest corner of Lot 4841 (T.L. 8658P); thence easterly, northerly
and westerly aloung the southerly, easterly and northerly boundaries of said
Lot 4841 to the aforesaid highwater mark of McGregor River on the left bank
thereof; thence in a general northerly direction along the said highwater .
mark of‘McGregor River on the left bank thereof to the easterly boundary of
Lot 4842 (T.l. 8657P); thence northerly along the.satd easterly boundary of
Lot 4842 to the aforesaid ﬁighwater mark of McGregor River on the left bank
thereof; thence in a general easterly direction along the said highwater mark
of McGregor River on the left bank thereof to a point due west of the southuest
corner of Lot 7859 (T.L. 8659P); thence east to sald corner; thence easterly
along the southerly boundary of said Lot 7859 a distance of 50 chains; thence
due south 210 chalns more or less to the northerly boundary of the watershed

of Severely Creck; thence in a general westerly and southerly direction along
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the northerly and westerly boundarfes of the said watershed of Severeid Creek

to the northeasterly boundary of the watershed of Woodall Creek; thence in a

-general southeasterly direction along the northeasterly boundaries of the

wvatersheds of Woodall Creek and Torpy River fo a point on the said northeasierly

boundary of the watershed éf Torpy Rivér vwhich is North 51 degrees eést from a
point on the southwesterly boundary of the watershed of sald Torpy River which
lies due north of the northeast corner of T.L. 8769P; thence South 51 degrees

west to salid point; thence in a general northwesterly direction along the said

southwesterly boundary of the watershed of Torpy River to é~poin: south 35

degrees east of a point 140 chains due east of the northeast corner of

T.L. 8789Pp; thénce north 35 degrees west to said point; theﬁce west to the
aforesaid northeast cormer of T.L. 8789P; thence westerly along the northerly
boundary of said T.L. 8789P to the easterly boundary of T.L. 8788P; thence

northerly and westerly along the easterly and northerly boundaries of said

- T.L. 8788P to the northwest corner thereof; thence due west to a point due

north of the northeast corner of Lot 3088; thence south to sai& corner; thence
southerly and westerly along the easterly and southerly boundaries of the
north half of said Lot 3088 to the southeast corner of the north half of

Lot 3083; thence westerly along the southerly boundafies of the said north
half of Lot 3083 and the fractional north half of Lot 3081 to the aforesaid

southwest corner of the said fractional north half of Lot 3081, being the

point of commencement.
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