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Does the item 

meet the criteria 

of a tangible 

capital asset? 

See CPPM I.1 

Se 

Tangible Capital Assets are non-

financial assets with physical substance 

that are acquired, constructed, or 

developed for new or existing non-

financial assets and held generally for 

use in the production or supply of goods 

and/or services. These assets have 

different useful lives extending beyond 

an accounting period which are classified 

into different asset categories. They 

include land, highways, buildings, 

automobiles, computer hardware and 

software, but exclude inventories, crown 

land and assets purchased by third 

parties or by capital grants issued by the 

Province. 

No 

Is the cost per 

asset over the 

threshold for the 

asset class?  See 

Appendix A 

Yes 
No 

Under the Component 

Approach, assets 

consist of a number of 

self-sustaining 

components and each 

component should be 

accounted for as a 

separate asset.   

Under the Whole 

Asset Approach, asset 

consists of an 

assembly of 

connected parts that 

are capitalized and 

amortized as one 

asset.  
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https://www2.gov.bc.ca/gov/content?id=1E8662191BFE4CF2B38B36B0C36C8586#i1
https://www2.gov.bc.ca/gov/content?id=1E8662191BFE4CF2B38B36B0C36C8586#ia



