Capitalization Decision Tree

Tangible Capital Assets are non-
financial assets with physical substance

that are acquired, constructed, or
developed for new or existing non-

financial assets and held generally for
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different useful lives extending beyond
an accounting period which are classified
into different asset categories. They
include land, highways, buildings,
automobiles, computer hardware and
software, but exclude inventories, crown
land and assets purchased by third
parties or by capital grants issued by the
Province.

Under the Component
Approach, assets
consist of a number of
self-sustaining
components and each
component should be
accounted for as a
separate asset.

Under the Whole
Asset Approach, asset
consists of an
assembly of
connected parts that
are capitalized and
amortized as one
asset.
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