day of ...537 fETHS. ... 4n the year of Owr Lord One Thousand Nine
Pundred and Sixty-One,
BETWEEN :
THE MINISTER OF LANDS AND FCORESTS of the
Province of British Colwmbia, who, with his
successors in office, is
bereinafter called "the Minister", of the one part,
AND
EMPIRE MILLS LIMITED, a Corporstion duly
incorporated under the laws of the Province
of British Columbia, and having 1ts registered
office in the City of Vancouver, in the said
Frovines,
hereinafter called "the Licenwee", of the other part,
WHEREAS by Subsection (2) of Seetion 36 of the "Ferest Act",
being Chapter 153 of the Revised Statutes of British Columbia, 1960
and subsequont amendments, it is provided that the Minister may by
agreemont grant & tree farm licence to any person for the management
of Crown lands specified in the agreement, reserved to the sole use
of the Licensee for the purpose of growing continuously smecessive
erops of forest products to be harvested in epproximately equal annmual
or periodic cuta equalling the sustained yield capacity of the lands
in the ares covered by the licence, or msy enter into an agreement
to be inown as a trees farm licence with the owner of other tenures
to combire cuch other tenures and Crown forest lande into a single unit
reserved by mutual consent and agreement to the sole use of the Licensee
for the like purpose:
AND WHEREAS the conditions precedent to the issuance of
this licence, as met forth in said Seetion 36, have been complied with
to the satisfaction of the Licensor:
NOW THIS AGREEMENT WITNESSETH THAT purswuent to Seetion 36 of

the "Forest Act" and in eonsideration of the payments, agreements and
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stipulations to be made and observed by and on the part of the Licensee

ag hereinafter mentioned, the Minister doth hereby grant unto the liocensee

the management of the Crown lands specified in Schedule *B* to this agree-

ment, which lands are reserved to the sole use of the Licensce for the

purpose of growing continuously suceessive crope of forest products to

be harvested in approximately equal snnual or‘periodic cuts aqualling

the sustained yield capacity of the lands deseribed in this agreement.
And in consideration of the premises, IT IS HFREBY AGREED AS FOLIOWS:

1. This tree farm licence may be referred to as the "Squamish Tree

Farm Licence" and is mmbered Thirty-eight (38) on the Forest Service

Register of tree farm licentes and on the official atlas maps of the

Department of Lands and Forests.

2. The Licence is given for the maintenanece of the manufaeturing

plant or plants owned and operated by the Licenses., Said plant or

rlants shall be capeble of using the allewable cut from the licence area,

and such plant or plants shall be maintained in operation in sufficlent

eontimiity to use the wood product of the 1_1ceneo annually. Notwith-

standing the provisions of this clause, the Minister may, for good and

sufficlent reasons, at his dimeretien, in writing, afford such rellef

from the provisions of this clause as he may sses fit.

3. The Licensee shall manfge ths licence area in accordance with

the provisions of the said Section 36 of the "Forest Act" and of regm-

lations ander the said Aet for the regulation of tree farm licences,

and in accordance with the mamsgement woerking plan applicable thereto,

for the purpose of growing contimously succeasive ocrops of f'orest

products to be harvested in approximately equal anmual or periodic cuts

equalling the sustained yield capacity of the licence area.

4. The term of this licence shall be 21 years from the date of

this agreement, subject to the provisions of the "Forest Act", the

regulations made tﬁereunder and the provisions of this agreement, and
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complianes with the managemen® working plan. This licence shall be
renewnble but sublect te renegetiation of the terms and conditions of
the contract according to the provisions of the "Forest Act" and the
regulations in force at the time of the application for renewal.

5. The licence area includes all Crown lands not otherwise
alienated at this date, as set forth in Schedule "B" hereto, together
with a)1 the lands owned or controlled by the Licensee, as sst forth

in Sehedule "A" hereto, both of whieh are shown outlined in bold black
line on the plan attaczhed hereto, subject; however, to any increasge,
de¢rease, re-alloeation or exchange of lands as provided by this agree-
ment or by subseetion (14) of Section 36 of the "Forest Act"; and in
addition it includes any and all lands that may be subsequently acquired
by the Licensee and incorporated into said Sshedule "A" pursmant to
Clause 7 hereof, provided also that any lends included in Schedule "A",
the title or interest to whizh reverts to the Grown, or which the
Licenses elects to revert to the Crown, shall be considered as being
included in Schedule "B" from the time of such reverajon.

6. Tha Licensse hereby declares that it owns or controls the
cutting rights on each parcel of the lands 1isted and deseribed in
Schedule "A" hereto.

7. The acquisition by the Licensee of forest lands, excepting
only cutting rights offered by the Forest Service for oompetitive sale,
subsequent to the iseuance of this licence shall, pursuant to subseotion
(9) of said Section 36, be reported to the Minister, and such forest
lands shall be included forthwith in the licence ares and be incorporated
in Schednle "A" hereof to the extent required by said subsection (9).
Aecquisition, as used herein, shall be deemed to include other tenures
as defined hereinafter.

8. For the purposes of subsection (8) of Section 36 of the

"Forest Aet", the watershed and drainage besins relating to this licence
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are defined se the watersheds of Squamish River and Ashlu Creek above
their confluence.

2. The Minister may from time to time withdraw from the Crown
lands includsd in the licence area such lands as are required for forest
experimental purposes, parks or for assthetic purposes; but the lands so
withdrawn shall not exceed one per cent of the total aresa of lands in
the licence area without the consent of the Licensee, and no land shall
be withdrawn from areas being developed under the current eutting plan
without the sonsent of the Licensee, Any such withdrawels shall be
deducted from Schedule "B".

10. It at any time; or from time to time, pert of the Crown lands
within the tree farm licence area is found to be required for a higher
economic unse than reising forest crops, or for any use desmed to be
esgontial to the public intereat, said lands may be withdrawn from the
licence area by the Minister, provided that if by such withdrawal the
preductive capacity of the licence area 1s diminished by more than one-
half of one par esnt of its total productive eapacity, other lands, if
available, will bs added to ths licence area in substitution therefor.
Any such withdrawals shall be deducted from Schadule "B", and any such
additions shull be added to Schedule "B". For the purposes of this
¢lause, the cdevelspment of mines and mineral prospeets may be deemed to
be essential to the poblie intereat.

11. It i expressly understood that the Minister may at his
dim¢retion and at any time, sither permanently or for a speaified time,
withdraw from this licence and from the licence sres any Crown lands
needed for rights-of-way under Part VI of the "Forest Aect", er for railvay,
highvay, power transmission, or other right-of-wvay purposes, &nd sueh
lands will be deducted from Schedule "B",

12, In the event of the withdrawal of any lands from the licence
area purswant t{o Clauses 9, 10, 11, and 14 hereof, the Minister may require

the Licenses to remove from such lande within one hundred and twenty days
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thereafter all timber then c¢ut thereon and all buildings, machinery; equip-
ment, and other property placed by it thereon and which is capable of
removal. Compensation shall be paid to the Licensee in respect of improve-
ments capable of removal from the lands so withdrawn to the extent only

of the cost of removal and damage incidental thereto; and compensation
shall be paid to the Licensees in respect of improvements not capable of
removal on the basis of cost less depreelation.

Without limiting the generality of the foregoing, the term
"improvements" means all buildings, structures, fixtures, ani things
erected upon or affixed to such lands and shell include machinery,
boilers, tanks, pipas, dams, flumes, rosds, railways, trensmission
lines, and other works used in connection with the business of the
Licensee. Improvements shall also mean areas artificially reforeated
by planting or seeding, compensation for which shtll be the ccast lnowrred
in the aet of reforesting.

If the amount of compensation payable to the Licensee is not
agreed upon, then such emount shall be appreised and awvarded by a single
arbitrator in case the Licensor and Licensee agree upon ono;' otherwise by
three arbitrators, one to be appointed by the Minister, one fbo be appointed
by the Licensee; and the third to be eappointed by writing under the hands
of the two appointed, such arbitration to be in accordance with the pro-
visions of the "Arbitration Aet" of the Provinee of British Columbia.

In the event th&t both purties are wmable to agree on a third arbitrator,
the Chief Justice of the Supreme Court of British Columbia slwll be
requested to make an appointment.

13. If at any time, or from time to time, part of the lands
ineluded in Sehadule "A" is found to be required for a higher econmic
use than raising forest crops, said lands may be withdrawn from the
licence area at the request of the Iicenmee and on the consent of the
Minister, and after such withdrswal such lands will be deducted fram
Schedule "A" and shall be dispozed of by the Licensee for the purpose
for whiech they were withdrawn.
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14. Hl;ora the liceneces includes within the deseribed boandaries

a bAlt or ares of non-productive land surrounding or adjasent to the
productive forest land of the licence, any or all of such non-productive
l1and mey be withdrawn from the licence at the pleasure of the Minister.
15. Other terures included in this tree farm licence shall not

be #0ld, transferred, or othsrwise disposed of execept as hereinbefurs
provided or except as provided in Sestion 36 of the "Foreet Act".

16. This licenes, insofar as Crown lands in Schedula "B" are
concernady shall not be considered to limit the use of the lands at

the discretion of the Minister for other purposes such as mining,
trapping, hunting, fishing, hydro~electric develcmment, or any use that
does not mnfarially pre judice the rights granted to the Lisensee to employ
the use of tﬁo 1ands for the growing and harvesting of forest produets
under the terms of this licence.

17. It is understocd and agreed between the parties hereto thai
any rights under thie agreement in reespect of Crown lands do not inslude
any riparian or foreshore rights, and all sach riparian and foreshcre
rights vested in the Crown in respecst of the maid Crown lands ment.ioned
in this agreement 2hall remsin in the same status as if this agreement
24 not been entered into, and the Licensee shall have no rights or
glaims whatscever in respsct thereto by wirtue of this agraement.

18. The Minister may direet the licensee to have surveyed and
defined on the ground, and at the Lizensee’s expense, any or all the
boundaries of the licence area which he may deem necessary to have so
surveyed and defined., In the event of failure of the Licensee to
eamplete any such survey within time limits set by the Minister; the
Minister may cAuse the swurvey to be made and the costs ahall be charged
to and be payable forthwith by the Licenses,

19. As a first essentinl to the primary objleet of sustained yisld
management of this licence, it is agreed that all potentially productive
forest 1amd within the licence area shall be kept by the Licenses in
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growing stock as provided in Clause 20 hereof, and adequately stooked

in secordance with standards to be defined from time to time by the

Forest Service for lands of a comparable site quality in British Columbia.
20, Any lands in the licence area derruded bsfore the date of this
agreement which are found to be stocked below the minimum standards defined
by the Forest Service as provided in Clause 19, above, shall be elassified
as to site qumality and those determined by the Forest Service to be of &
site quality index equal to or better than 80, gnless in the opinicn of
the Minister they are occupied by an advanesd growth of ﬁruh, or other-
wise in such oondition as to meke planting operations econamically
impractiecal, shall be reforested by the Licenses by artificial means

with & merehantable species suitable to the locality at a rate per year
of not less than one thousand scres; or ten psr sent of the total sereage
of such lands, whichever i1s the lesser, all to the satisfaotion of the
Idcensor.

Ths Licensee further agrees that landes of site qmality index
better than 110 deruded after the date of this agreement, anl not found
to be restocked satisfactorily five years afiar logging, will be ardifi-
eially regenerated by the Licenses before the end of the seventh year
after logging; and that lands of site quality index between 50 and 110
not found to be restocked satisfacterily eight years after logging, will
be artificially regenerated by the Licensss before the end of the tenth
year after logging, all to the satisfastion of the Licenser. The
Licenses xay be directed by the Lisensor to iake earlier aztion to
regenerate lande in the areas pecified above when in the epinion of
the Chief Forester there is danger of brush encroachment on such areas.
21. On failure of the Licensees to eamply with the provisiens of
Clause 20, the Minister; his servants or agents, may enter on the lands
in respect of whiech the Iicensee is in default; and restock them, and
the cost thereof sball be recoverable by the Crown from tb Ticennee
and may be taken in whole or in part from the deposit referred to in
Clause 35 hersof.
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22, The operations covered by the licance shall be mamged in
aoccordance with the currently approved management working plan, each
of which in turn as approved for each successive period is hereby
inecorporated into and made a part of this agreement.
23. Mapagement working plana will be approved for such period as
the Chief Forester may declde, and will be subjest to revision as set
forth in the said plans.
24. Revised management working plans shall be submitted for the
approval of the Chief Forester not later than six months prior to the
expiry of currently approved plans.
25, The objest of sach succeeding plan shall be to implement the
primary objest of the licence; i.e., sustained yield in equal sanmuml or
periodic euts, and may embody any method of attaining that objective
that in the opinion of the Chief Forester will prove econmmically feasible
over a reasomble period of years, and that is not inconsistent with the
spirit and intent of the Act and regulations, In preparing the manmge-
ment working plan, advantage shall be taken of all availadble data and
experience.
26, Should it appear at any time to either party hereto necessary
or expedient in case of emergency to inereases or decrease tha rate of
‘entting contemplated by the cutting budget then in effeet, or to alter
the cutting plan then being observed, then, subject to the approval of
the Chief Forester, emergency revision of the memegement working plan
will be undertaken upon th» request of either the Licensee or the Chief
Forester.

Without 1imiting the generalities of the preceding paragraph,
cause for revision on agcount of emergeney eonditions will cover such
things as fire damage of major proportions, serious windthrow, insect
or disease attacks, serious damage to the Licensee's manufeeturing plant
or other eatastrophe of great moment, or should there ocecur a natiomel

emergency brought about by war, or an econmie depression severe snough
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in the opinion of the Minister to justify revision of the management
working plan.

27. In the process of harvesting the erop from the liesnce area,
regardlees of the tenure of the land from which it is barvested, the
Licensee shall provide the opportunity for contrastore, other than the
Licengwe's own employees or sharehclders who own more than one persent
intereat to barvest a volume equivalent to a minimum of fifty percent

of the allowable out from Crown lands not held under other temure but
where the Minister is satisfied that sush contrast operation is not
Teasible, either by reascn of lask of cperators or for other goed and
sufficient Teason, the Minister may relieve the Licensee in whole or in
part from this responeibility.

28, In the event of the developmeni on the litence area of
injurious inseets in nmbers whish in the cpinion of the Minister will
sericusly reduce the cwrrent or future allswable anmmal karvest of woed,
and which in the opinion of the Minister san be sontrolled, then the
Licenses and Licensor shall take such control measures as may be mutuelly
agreed upon, or the Licensee shall take mush sontrol measurau as the
Minister shall direct, provided that the cost of such eontrol measures
to the Licencee at its own expense in anmy one calendar year phall not
excesd one-balf the eost of such scntrol measures incurred diring that
salendar year, ¢r the total stumpage value of that yearts allowable out,
vwhichever may prove to be ihe lesser. For the purposes of this olause,
the stumpage value shall be the value appraised by the Foreat Service.
29. In the event that rutual agraement oannot be reached betwesn
the partiss hereto as to the sustained-yleld catting capacity or as to
the sequense or methods of eutting to be employed at the time an emergency,
or any other revision of the cutting plan or cutting budget is undertaken,
the Licensor ashall determins the permissible cut and the plan and methods
of cutting.
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30, The licensee, in its logging sperations on the licence area,
shnll at all times maintain at least as high a standard of utilization
as, in the Chief Forester's reasonable opinion, 18 being maintained by
well-condueted logging operations in the Vaneouver Forest Distriet.

31. Cutting on the licence area shall be done only 4n accordance
with the management working plan, and only after notice of intent has
been given to the Chief Forester and a eutting permit has besn issued.
Suebh outting permit shall be issued by the Chief Forester if the proposed
eutting 1s in kesping with the provisions of this licence and the manage-
ment working plan. If the proposed cutting is to be on other tenures,
the outting permit will constitute tha Minister's concurrenes that the
eutting is aecording to plan and specify such other detalls as he may
deem necessary, such details, howsver, always to be in keeping with the
provisions of the management working plan and this agreement, If eutting
is on Crown lands not held under other temmres, the sutting permit will,
in addition, fix the stumpage in accordance with subsectien (20), Seetion
36 of the "Farest Act". Any cutting not covered by a cutting permit will
be deemed to be in trespass and the Licensee shnll be assessesd a mm by
the Minister in respeet thereof in an amomt not in exeess of the value
of the logs or other preduet so etut or wasted or destroyed.

32, Timber marks shall be secured by the Licensee and jmrking
oarried out us required by Part IX of the “"Forest Act”.

33. A1l timber barvested cn the licence area shall be soaled

in cuble feet and otherwise in all respests in accordance with the pro-
visions of Part VIII of the "Forest Aet®,

34. Timber and wood cut from lands inclnded in this licence,
regardlese of the tenure of the lands, shall bs subjeet in all respects
to the provisions of Fart X of the "Forest Act" insofsr as they relate
to lande granted after the 12th day of Marsh 1906,

a5, le)l Licensee herewith deposiis, pursvant to subseetion (6)

of Seetion 26 of the "Forest Act?, the sum of Three Thousand Dollars
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($3,000.00), receipt of which is acknowledged and will supplement this
deposit by tho payment of ten cents om sach one hundred cubie feet of
wood harvestnd, but the sum total of depoeits held at any ome time by
the Licensor under this clause shall net exceed Six Theusand Dollars
($6,000.00). In the event that the amount of the deposit bescmes less
than Three Tinouund Dollars ($3,000.00), the Licenses will farthwith
deposit suffiecient money with the Minister to bring the total amount up
4o Three Thousand Dollars ($3,000.00), and thereafter will supplement
the deposit by the payment of ten cents on each cne hundred eubie feel
of wood harvasted to bring the total amownt up to Six Thousand Dollars
($6,000.00), The said deposiis shall be held for the rurposs of snsuring
compliance on the part of the Licenses with the terms of the "Forest Aet",
the regulations made thereunder, this agreement, the management working
plan, and any permit issued pursvant to this egreement.
36, The Licensee agrees to pay stumpage on all merchantable wood
ocut, wasted, or removed by the Licenses or iis agents on or firom that
part of the liocence area described in Sehedule "B" hereto, as provided im
this agreement, the "Forest Aot" and the eutting permit.
ar. Starting on the first day of January next follewing the date of
this agreement, the wood bharvested from the licencs area in sny cne year
sball not be lems tban fifty per cent and not more than one lmmdred and
fifty per cent of the approved annml cut; and shall not vary more than
ten per eent from the total approved out over a period of five years.
38, Damages, recoverable in full or in part from the deposit made
by the Licensee under Clause 35 herecf, will be assessed by the Minister
for failure to observe the provisions of Clanse 37 of this agreement,
a¢ follews:

{a) The full stumpege value as appraised by the FPorest Serviee en
the quantity of timber by which the year's eut falls belew fifty per cext
of the approved annual cut.



- 12 -

(b} Double the stumpage value as appraised by the Forest Service
on the quantity of timber by which the year's eout is in execess of one
hundred and fifty per cent of the approved armual cut, whether cut from
Crown lands or from other tenures.

(¢} Should the total cut over five consecutive years vary mere than
ten per cent over the total of the five years' approved cut, a sum per ore
hundred cubic feet double the stumpsge as established for the fifth year
of the period will be assessed by the Minister on the amount cut over the
ten per cent allewance, whether cut from Crown land or from other temures.
Should the total cut over five consesutive years vary more than ten per
cent under the total of the five years' approved cut, a sum per one hundred
cubjc feet equal to the atumpage as established for the fifth year of the
period, will be assessed by the Minister on the amount out under the ten
per cent allowance whether cut from Crown land or from other tenures.

(@) Should the total cut over ten comsecutive years, including the
five year period referred to in (c¢) above, vary less than ten per cent from
the total of the ten-year cutting budget as approved in the working plan,
the damage assessed in paregraph (e) above, if any, will be refunded.

(e) For the purposes of this paragraph, stumpage shall be appraised
on the same tasis and in the same manner as provided in Clause 31 hereof.
() Any dsmages provided for 4in any cutting permit mentioned in

Clause 31 may be deducted from the deposit mentioned in Clause 35, and
thereupon the Licensee shall forthwith deposit with the Minister suffi-
cient moneys to make the sald deposii equal to the amount of deposit
thus required.

(g) In the event that the licence is cancelled by reason of any
default or breach of the licence by the Licenase, then all meneys on
deposit with the Licensor under the terms of this agreement shall be
payable to the Crown for damages.

9. For the purposs of carrying out tha provisions of Claume 38

hereof, the Licensee may slect to start a8 new five.year period from
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any year in which the periodie cut for the preceding five-year peried
is within ten per cent of the accumulated approved anmwml cuts.

40. The aggregate acreage of the Crown lands not beld wnder other
tenare in th§ licence area for the purposes of rental under subsectlon
(19) of Seetion 36 of tha "Forest Act", as of this date, shall be the
totel screagy as set forth in the current approved working plan.

41, Fqﬁ' the purposes of Section 126, subsestion (1) of the
"Forest Aet"‘, Chapter 153 ‘of the Statutes of British Coluwmbia for 1960
and subsequent amendments, the approved ammml productive capasity of
the licence ehall be such as may be determined in the current approved
working plan, and forest protection tax shall be payable as provided by
the said Section 126.

42, Al] oamps or sther living quarters established insident te
the management of the licence area shall be of a standard at least as
high as those that, in the Minister's reasonable opinion, are being
saintained by eomparable well conducted forest operations in the
Vancouver Forest Distriot,

A3. All roads, on lands within the boundaries of this licence,
ineluding the lands listed in Schedule "A", shall be held available for
public use in aoccordance with the terms of the "Industrial Trensportation
Aot" and of the "Forest Act" relating thereto.

Ad. The Licensee shall provide, to the satisfaction of the Chief
Forester reasomble office and living accommodation for & ressonable
Forest Service inspection staff on the licenes area or at any head-
quarters, plant, or operation maintained by the Licensee, if instructed
by the Chief Forester in writing so te deo.

45. The Liecenses sbhall employ one Forester, registered under the
terns of Chapter 37 R.S5.B.C., 1960, and amendments therete, and as
many additiomal Regietered Foresters as may be deemed mecessary by the
Chief Forester. The working plan and all revisions and amendmente
thereto sball be signed and sealed by the Registered Forester.
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46, In the event of ths bankruptey or insolvency of the Licenses,
the Minister may cancel the licanes and any or all moneys on deposit may
be declared by the Minister to be payable to the Crown for demages.
47. This agresment mty be amended by the parties heretlo by a
memorandum in writing signed by the parties hereto.
48, This tres farm licence shall not be s6ld or transferred by
the Licensee within ten years immediately subsequent to the issvance
of this licenee nor sitmll the eontrol of the licence be transferred
in any menner whatsoever to any person or persons, firm or firms,
sorporation vr corporations without the written consent of the Minister
first having been obtained.
49. Any notice required to be given to the Licensee by the
Minister or Chief Forester under this agreement, may be given by
written notice sent by registered mail or delivered to the r9gimrod
office of the Licensee in British Golumbis, and shall be deemed to be
g0 given on the day it would be received by the licensee in the ordimry
sourse of post, or on the day it was so delivered.
50. (a) This 1licence may be termimated at amy time by mutwal
sonsent of the parties hereto.
(b) The licensee may termimate this ljcence on two years'
notice in writing given to ths Minister subject &s hereimafter provided,
(o) In the event that the Licensee serves notice of termin-
ation of this licence as provided in the next ﬁreceding sub-clause
such {ermination shmll be subject to the following uo;:ditione::

(4) 411 moneys held as seeurity deposit of wiatsocever
mature or kind or any part thereof may be declared
by the Minister payable to the Crown for dameges
or otherwise and the Kinister shall not be obliged
to account in respect thersof.

(11) . A11 tenures whish bave reverted to the Crown pwswant
to this contraot shall not revest in the Licensee.
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(113) A1l improvements made on Crown lands included in
Sehedule "B" shall beecome and be the property of
the Crown and the Licensee shall have no claim or
in any way be entitled to compensation therefor:
Provided the Licensee may remove its own fixtures
in such a manner as not to damage other improvements:
Provided also such removal shall not in any way
affect the lien of the Crown on such fixtures as
provided in the "Forest Act".

(v} A1l cutting permits issved pursuant to this agreement
shsll terminate on the termination of the agresment.

(v} The Licensee phall forthwith pay all moneys owing

on outstanding aceounts for stumpage, royalty, taxes,
and annual rental,

i (4¥) A1l rights granted pursuant to any statute or
regulations or under this agreement as aneillary
thereto and all appurtenances shall be canoelled
effective on the termination of this lioence,

51. In the even! that this licence is cancelled or terminmated,
existing other temures owned or controlled by the Licensee included
within the liesnce area shall in no way be encumbered by any commitments,
agreements, understanding or in any other manner arising out of the
execution of this licence.

52. Thie licence 1s issued on the understending that the Licensee
will build and have in operation at full capacity at Squamish on or
before March 1, 1963, a plywood plant designed to produce a minimm

of 70 million square feet (3/8 inch bapis) of plywood per annmum, but

if completion of the bmilding and putting into operation of the plant

is delayed by reason of circumstances beyond the control of the Licenses,
the Minister may givé such reasopable extension of time for the com~

pletion of the Licenses's plant as he may decide.
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53. The Licensee deposits herewith the sum of Fifty Thousand
Dollars ($50,000.00) as security that he will ecomply with the pro-
visions of the next preceding ciause. In the event that the Licenses
fails sc to do, a1l deposits held by the Minjater under the terms of
thizs licence shall be forfeit to the Crown and the licence ocancelled.
54. When the Licensee's plant has been campleted and is in
operation in accordance with the terms of Clause 52 the deposit taken
pursvant to Clause 53 will be refunded in full to the Licenses.

55. In this licence:

"Agt" means the "Forest Aet", R.S.B.C, 1960, Chapter 153,
and amendwents thereto in force from time to time during the currency
of this agresment.

"Approved", if nct otherwise defined in the context, means
approved by t.ha Minister.

"Demuded" or "demuded lands" means any forest lands in the
licence area from or on which substantially all mature timber has beesn
cut, logged, or destroyed; and on which trees of young growth in
suffirient mmbers to produce a valuable erop according to the standards
of the Forest Service have not yet been established.

"Forest Service" means the Forest Service of the Department
of lands and Forests of British Golumbia.

"Higher economic use" means that use which in the opinion
of the Licensor will contribute most to the good and welfare of the
Province, including non-monetary uses.

"Minister" means the Minister of Lands and Forests and his
successors in office.

"0ther tenure" means any title, licence, leame, or berth
vhereby the Licensee bas the right to é¢ut timber on land inclnded in
Sechedule "A" hereto, or on land that subsequently may be aequired by

the Licensee and added to the liecence pursuant to Clause 7 hersof,



- 17 -

"Mamagement working plan" means the management ard working
plan sutmitted by the Licensee with the application for this tree farm
licence and approved prior to the execution of these presents and sub-
sequernt revised management working plans to be submitted by the applieant
in accordance with the terms of this llcente as herein appearing,

56. This licence shall erure to the benefit of and sball be
binding upon, not only the parties hereto, but alsc the successors

in office of the Minister and the successors and assigns of the Licensee,
respectively.

57. This agreement is subject to the provisions of the "Forest
Act" and snch amendments thereto az may be made from time to time.

IN WITNESS WHEREQF the Licensor has executed these presents
and the Licunsee bas hereunto affixed its corporate seal by the hands
of its proper officers in that bemmlf,

SIGNED SEAIED AND DELIVERED
in the presence of:

-/
%M‘f 14/

“Witoees “ N Miniuﬁbr of Tands and Forests

THE GORPCRATE SEAL OF THE LICENSEE
was hereunto affixed in the
presence of:

Fs
L vt Fow



SCHEDULE "A®
S h Farm

T Farm 1.3 ber

Forest lands and merchantable timber in other tenures owned
or controlled by the Liecensee, ineluded in the Syuemish Tree Farm
Lieence, 81l within the New Westminater land District.

POTAL AREA MERCFANTABLS
A, CRONN GRAKTS IN ACRES YoLuME (M CU,¥T,)
Lot 984 158 U8 ‘
Lot 985 166 ™
Lot 986 155 723
Lot 3031 7, %2
TOTAL 616 2,606



SCHEDULE "B"
Squanish Tree Farm Licence
Tree Farm Licenes No. 38

s

Crown lands not otherwise alienated enclosed within the follewing
described bo:éndarios in New Westminster Land Distriet:

Cmm:\anoing at the northwest corner of Lot 1515, Group 1, New
Westminster innd District, being a point on the edge of the bed of
Squanish River on the left bank thereof; thence due west to the middle
line of said Squamish River; thence in a general southuesterl?y direction
along the said middle 1line of Squamish River to a point due ezat of the
southeast cornmer of Lot 984; thence west to the said sonthsast corner;
thence ueste:%ly along the southerly boundary of said Lot 984 to the
southwent corfmr thereof; thence north 8/ degrees west to the easterly
boundary of the wetershed of Pokosha Creek; thence in a gensral southerly
direction aléﬁg the s2id essterly boundary of the watershed of Pokosha
Creek to the :houtherly boundary thereof, being a point on the southerly
boundary of the watershed of Squamish River; thence in a geveral westerly,
northerly, eaaterly and southerly direetion &long the southerly, westerly,
northerly and easterly boundaries of the watershed of the sai3 Squamish
River to the westerly boundary of the watershed of Soo River; thence in
& general southerly direction aleng the wasterly boundaries of the
watersheds of Soo River and Cheelkamus River to the sumit of Clowdburst
Mountain; thence sonthwesterly in e straight 1line to the northeast corner
of aforesaid Lot 15157 thence westerly along the northerly boundary of
said Lot 1515 to the northwest corner thereof, being the point of

camencement.

e



PLAN TO ACCOMPANY

SQUAMISH TREE FARM LICENCE

Ne 38

BOUNDARIES QUTLINED N SOLD BLACK LINE
PURSUANT T LAUSE THEREOF

SCALE: § MILES = |INCH




