BRITISH COLUMBIA FARM INDUSTRY REVIEW BOARD
Supervisory Review Re:

Chicken Operating Agreement Amendments

AFFIDAVIT #2 of WIILIAM P. VANDERSPEK

I, WILLTAM P. VANDERSPEK, of 101-32450 Simon Avenue, Abbotsford B.C.,
SOLEMNLY AFFIRM AS FOLLOWS:

L. I am the Executive Director of the British Columbia Chicken Marketing Board (the
“Chicken Board” or the “BCCMB?) and as such [ have personal knowledge of the facts and
matters hereinafter deposed to save and except where the same are stated to be made upon

information and belief and where so stated I verily believe them to be true.

2. I have read the affidavit of Jeff McDowell and make this affidavit to explain the
process the Chicken Board followed in presenting the position of the British Columbia industry
to Chicken Farmers of Canada for periods A-139 and A-140.

3. On May 24, 2016, a meeting was held of the Pricing and Production Committee to
discuss the allocation for A-139 and A-140. Attached as Exhibit “A” to my Affidavit are the
draft minutes of the PPAC meeting.

4. At the meeting, the processors’ representatives, including Mr. McDowell, expressed a
number of concerns about receiving too great an allocation of chicken in these periods. As is
noted on page 2 of these minutes, Mr. McDowell commented that the Western Processors had
submitted to the CPEPC a number 1.5% above base for the Western Region, They also
recommended a global number lower than the position the Chicken Board was proposing to

propose to the CFC,

5. The next day, the Chicken Board met with representatives of the Primary Poultry
Processors Association of BC to discuss a number of issues in the industry, including a review of

the BC allocation process. Afttached as Exhibit “B” to my Affidavit are the Notes of that
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meeting. These Notes were circulated in draft form to the PPPABC representatives, and
incorporate the comments provided by Mr. Kilmury on behalf of the PPPABC. Attached as
Exhibit “C” to my Affidavit is a copy of Mr. Kilmury’s email (without the attachment)

concerning the changes in the draft Notes.

6. Following this meeting, 1 prepared a submission to the CFC requesting an allocation of
3.5% over base for each of these periods. We recognized that this would be taken as a starting
position by the CFC, but we did reduce the number from the 53.0% originally contemplated after
discussions with the processors’ representatives. Exhibit “D” to my Affidavit is a copy of the

submission, which received wide circulation, including to the PPPABC.

7. The allocation decisions made by the CFC are summarized in the tables attached to this
Affidavit as Exhibit “E”. 1 note that the increase over base for British Columbia in A-139 is
1.5%, which is the number we had been advised the B.C. processors had given to the CPEPC as
their recommended number., The other numbers are in line with the expectations of the Chicken
Board. Ido not agree that they demonstrate that the application of the new formula has a

“negative effect” on British Columbia.

8. The actual volume of chicken available through this process depends on a number of
factors, as previously indicated. For example, one factor that accounts for 10% of the formula is
quota utilization. Attached as Exhibit “F” to my Affidavit is a copy of the quota utilization table
for the last ten periods. As the table indicates, British Columbia has had a number of periods
when the available allocation has not be taken up for a variety of reasons, including chick quality

and livability.

AFFIRMED BEFORE ME at

A 3 gj%wt in the Province of British
Columbiy, this ,,;lll day of June 2016

A Commissionet for l(mg;gff\ idavits

R . W N N

will mP. Vanderspek

in British Columbia,

R. DEAN SIMP DEAN SIMPSON
ANotary Publicin andYorthe  NOTARY PUBLIC
Province of British Columbiagf112.. 1875 McCalium Road

Abbotsford, BC V2S5 3N3
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This is Exhibit “A” to the Affidavit of

William P. Vanderspek affirmed before me at
/ elsoAd_BC

this 24/ day of Juné 2016.

=</,

A Commissioner for takin
for British Columbi

R. DEAN SIMPSON
A Notary Public in and for the
Province of British Columbia




MINUTES: Pricing and Production Advisory Committee (PPAC) ~ May 24,
2016 -- 9:30 a,m. Conference call.

PRESENT: R. Bathe, R. Bredenhof, B, Shier, Mark Driediger, F. Redekop, D, Krahn, 1.
Neels, and J. McDowell, M. Bartel, K. Huttema, B. Vanderspek, C. Rickson, and K.

Landon.

ABSENT: P, McCartan S. Cummings, R. Baylis, E. Silveri.
GUESTS: Cheryl Davie.

1, Call to Order:
K. Landon called the meeting to order at 10:00 am. A roll. c:al! was taken to identify all

participants on the call.

2. A-139 and A-140 Allocation:
The PPPABC triggered the conference call fo
allotcation request which will go to CFC [at _'
plus 5% for both periods. '

[ PPAC to discligs the A-139 and A-140
‘today The BCCMB Kas: recommended base

End continues, the imports in
erage fm: the year, Not a lot of

13t

A»139 and A—1401WIJJ be 9.7M kg to stay
. th :

d that‘their major macro arguments still exist, they see
With resbect to price, storage stocks, TRQ.

. Processors comme
thmgspn the horlzol

Processors' n ad that the lag market continues to decline, which is an issue for
processars that, sell 'MD into the International market. Processors noted that leg
quarters are comirg’into BC fror Central Canada.

¢ Processors noted that beef is being featured successfully at the retail level,
whiich will put pressure on chicken features.

¢ Processors ask that the A-140 allocation request should be less than the number
for A-139, and that they be below 5% for the Wastern Region.

Growers asked if decreasing processor margins were part of the processors concerns.
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Pricing and Production Advigory Committea (PPAC) - May 24, 2016 cont'd.

C. Davie commented on markst factors she follows in the marketplace. She provided
Neilson data, EMI trends which are showlng Increases. C. Davie noted that CPEPC has
not provided numbers yet and will not do 50 until Wednesday. J. McDowell commented
that Western Processors have submitted to CPEPC a number of 1.5% above base for the
Western Region. BC processors recommend a number lowar than 5% from BC going to
CFC for these two periods A-139 and A-140,

Growers asked the ED to ciarify the purpose of this conference call respecting setting
allocation ~is it a BC humber or a national number that the Board i setting? The ED
noted that 5% was chosen as there was nho information available to the Board and that
is why they set the maxim um, to generate discussion amongst the PPAC,

Growers asked what other provinces are doing, theyid £ want to take less if that
provides further opportunity for other provinces at BC's Bxpense. The ED noted that
humbers can only go down, not up at CFC duy_]}n_jé}hé all’ocaff'&_":ﬁprocess. He suggested
“wiggle room” is required to provide discretion for the CFC Diréctor to negotiate, The
ED noted that there will be a Woestern Boé{?ﬁgﬁﬁconfarence call tod&y at noon to discuss
what each western province will submit to CFC: e,

Cra]

¢

1ssions with ACP, brovidfng input
5% over base nationally

5% nationally would give BC
In.at 5% nétionally, this would resylt

J. McDowell noted that Albarta Procéssors has ha
prior to the Board finalizing a motion. ACh s retjuestifig
(which Is 4.89% to Alberta provin clally),. 1t was, :
2.8% pravincially (The EB fitted that if B¢ woul

......

in BC receiving appro mately 4:2%},

i,

C. Davie noted that CFﬁth§ nqﬁiﬁég;}gcided 1]
5% but moré than 4%. The k ) poted that he will be discussing allocation with CFO later
today,. s T T Ve,

T

: n a number, just that it will be less than

.....

The ED notad that the in?grmatloﬁ ﬁ:xgyided by the PPAC was useful, and would be
forwarded ttthe Board pridy to their'discussions with the West and before the Board

meets tomorrow to finallze aimber and rationale to CFC,

J. McDowel asked foran x_a:;pié’hation of the forms provided by BCCMB staff to the PPAC,
The ED explained the worksheet, noting that it does not represent actual numbers -
provided by BC Processors as they have not provided information for several years,
Growers commented that they found the sheet useful, The ED promised to update the
worksheet,

Growers asked that moving forward, a written rationale and recommendation be
provided in advance to the conference call to the PPAC from the person who triggered
the call. THe members of the PPAC concurred.

The ED noted that C. Davie will provide the slide deck provided today by CFC to the
PPAC for their infornration.
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Pricing and Production Advisory Committee {PPAC) — May 24, 2016 cont’d.

The ED will circulate the finalized recjuest from BC going to CFC to the PPAC going
forward.

The Chalr summarized the meeting, noting that there is no consensus at the PPAC on
the actual numbers to be recommended for allocation for A-139 or A-140. She
recognized the Processors concerns on: TRQ, retail features, wholesale market, leg
quarters with respect to impact on MD, and other provinces’ allecation numbers.

The ED thanked the processors for providing informatian, as the inputis valuable to the
Board and will assist In their decision.

3. Adjournment:
The meeting adjourired at 10:35 a.m.
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NOTES JOINT BCCMB/PPPABC MEETING May 25, 2016

Present from the BCCMB: R. Smith, DA Janzen, A. Johnston, G. Gauthier, R, Nickel, C. Rickson
and B. Vanderspek.

Present from the PPPABC: 1. McDowell, 5. Cummings, R. Kilmury, B. Shier, Kerry Towle, K.
Huttema.

The Board met with the Primary Poultry Processors Assaclation of BC for the 20 quarterly
meeting at 9:30 a.m.

The agenda topics were;

o Pricing
BCCMB Strategic Planning .
Density Changes o
General Orders Review . -
Adminlstrative Penalties St e
Review of BC allocation process AT

(O & B o e B o

The agenda was approved with the fofl{:'» gfaddltlons chn:k qualfty and quota utilization, RWA
update. The January 5, 2016 notes of the.meet!ﬂg were to hé revlewed again by the Processors
as they feel they do not reflect th elr camments accurately R, Kslmury will provide further
comments thraugh track : o

1. Pricing
The Chair directed the group to

response, 10.a FiRB !étter of Mar¢
The Chair commented a pr]cing rev:ew arlsas fram the Ontario COPF, the updated Serecon COP,
grower concerns and processors concerns respec’cmg Ontario product moving into BC. He
noted the BCCGA have provided extenswe documentation to the Board. He commented his
expectation for a submzss:on from processors at some point in the process. He noted the
Board's attempts to delve into ‘the factors Incorporated in the COPF to gain further
understanding on how to’ prepare something comparable for BC.

Processors commented that some items contained in the COPF are purely negotiated numbers,
Processors commented that the Serecon COP Is merely an update to factors in the existing
model which has remained the same for 2 decades; and is not a new COP. Processors are
concerned that there is a preconceived rotlon that grower returns In BC are “out of whack”.
Processors asked what has changad for the Beatd to recpen a pricing model that has served the
industry well for the past 6 years. They want to know what the processors have done to
warrant reopening the price formula. Processors are satisfied with the current formula and
how it is working for industry and see no need to any changes. Processors ask why the fact that

e




BC's returns are lower than for other provinces were identified as a rationale for pricing model
change. Grower feturns in other provinces should have no bearing on BC's competitive live
price rationale. Processors want to know why the Board is contemplating a change, The Chair
reiterated that there are no preconceived outcomes on the issue of pricing and we are not
contemplating change unless the review and industry consultation supports it, but that after §
years it makes sense to review the formuyla, The processors asked how recent Increasing quota
values support the notion that the efficlent grower margins are not adequate.

The Board stated its job is to ensure a reasonable return to growers and to ensure that
processors remain competitive in the domestic market, Ifth ey are reasonable, and stiil the
lowest In Canada, so be it. The Board noted that any changes to the existing mode! would
require approval by FIRB and consultation with the PPAC: ‘The Chair commented that it s good

fiye process such as the lagt pricing supervisory
review. The processors asked if the Board had aitl'énd date, noting that théré is not much time

er
over the summer to complete the task prior to the end of the:clirrent multi pétiad pricing
agreement, The Board noted it waitedto,do the right thifg, not almed at one side or the other
as It Is an industry board which is différer ffom the rest 6f the western provinces, Processors
want te know what the findamental problent isithat the Board Is trying to address, What
caused the prablem? There arg other discussions %H’gft. could be uridertaken ~i.e. CFO annual
adjustments (to mitigate).“Industry competftlveness and production economics, including inter
provinclal price compgfition, retall activities and-iiscrete supply problems which impact not just
growers but processors gnd furthér processars5swell are al issuas for consideration. This
requires a compreh emsi\ié‘lﬁrg'tggy:ﬁ‘h_igh:j_ncorp&fgtes mare than just producer margins, The

Chair c‘omm‘gﬁ:'t'é‘él, that Is will g part of ’Eﬁ}éjfs_.i;r tegicplanning.

Issue df{h”qyg BC's coﬁﬁ"ﬁetitive position and long tarm viability and

Processds stated this Is

what Is an’ efficient strateg?‘igﬁing forward that will sustain growers and processors. Processors
are talking about filling westeﬁﬁ.ﬁshe!ves with western product. Over the last two years, BC
processors have fost substantial-fetail market share to central Canadian processors who have
realized on their raw materal supply advantages and now, increasingly on new and emerging

cost price advantages. - - -

The Board brought up the tople of feed, which is another avenue to be looked at, and why the
price Is so different betwean western provinces, Another topic is chick quality, which also
impacts the discussion. Thers are disease issues, which cause provincial underutilization of
nationial allocation thus leaving unused allocation which is lost to BC grower and processors,
What do we need to do here to bring profitability back to the system? Processors ask as in
regards to profitability, where is it documented that there is currently no profitability for
efficient BC growers. It was noted that the impact of the 66,000 kg/eycle of discrete supply to
ON vs 1M kg of under-utilization i telling. The ED noted that comparing COP’s between BC and
ON, BCis at a disadvantage of apprexim ately 15 cents per kilogram, BC is the only province tied

2




to ON price, as all other provinces have the ability to negotiate. Asthe ON price comprises 80%
of the weighting in the formula decreases in the Ontario price have a large impact on BC
growers’ returns.

The processors observed that ON made 3 strategic and negotiated windfall by achieving (1)
discrete supply (2} decreasing their swn live price cost {3) inspiring other provinces to
correspondingly Increase their live cost prices, The consequences of these collective actions
has served to significantly improve Ontarlo’s competitive abilities and is compromising to both
growers and processors in the west. Part of the BCCMB process needs to address grower
production efficiencies not just grower margins, for BC to stay competitive in the national
market place. The parties were in agreement that RC neaqlﬁ_'an industry strategy to counter
Ontario's. Foitie

The Chair commented that a letter will be circulg_te.'_difro'm the Bb"é:r?s;:!_i.‘tg industry with a timeline
for consultation and defining the process. Procgssors added that any gricing discusslons need
to bring into context BC strategy on producti_éh‘i_n_the natlonal marketplace not just the West.

’”

i
¥t "
AT
',

Action Item: The Board will provide a letter to inddsty defifiing process for fﬁ%_;peview of the

current pricing methadology. The I8tté# will include a‘:i"é"fﬁ""ﬁale on why the review s required
and a timeline for consultation. v i

3

2. BCCMB Strategic Blankirig

The Chair explatnadfig Board hagiFeady condd@t:é"‘éf'éhe SE8in With a fadllEtor to devélop a

new BCCMB strategic plan. He noted that the Board will consult with BC processors as the pian

Is developed, o ensure it'encompasses issues raised by the processors.

i ssuggestzeés a facro Ievel survey byaaff party as well as individual meetings with
undertaken, The Chaircommented that a similar strategy has been
by the Board; '

Process;
processofg be
contemplatg

Processors askéd‘-'\}_ifhat the Board’s timelines are. The Chair commented that only a 1.5 day
session has been cdrﬁ\pleted with the facilitator. Another session is planned after which the
Board will be commurnicating with processors and growers. An estimated time for completion
is the end of September, but the Board wants to do it right not fast, so it will take as much time
as it takes, The plan is to encompass the entire ind ustry.

Processors indicated a wish to provide both Individual and a group input to the consuliation
process, The processers asked the Board about their current strategle plan and how the Board
feels they have executed on the established objectives. A Board member commented that the
Board was successful in executing against internal objectives but has not executed well against
external objectives.

b




Action Item: The Board will contact processors after the 2™ Strategic Planning session Is
completed (scheduled for June 6, 2016) with respect to a proposed consultation process,

3. Density Changes

The Board has implemented a change to the maximum density from 32.5 kg/meter squared to
35.5 kg/meter squared for quota period A-139 (Canada’s maximum Is 38 kg/meter squared). To
date approximately 100 growers have applied {1/3 of the BC grower population). After 6 cycles,
PPAC will revisit the Issue with a view to moving to the Canada maximum allowable of 38
kg/meter squared. The Board asked that the processors Inform their processing plant
employees with a view to informing the Board if there are issues on specific farms respecting
quality. The Board needs feedback on breast blisters, footpad issues, welght to age going down
etc. There are no national quality standards In place. S

Processors expect most of the growers who have‘_aﬁﬁlied should beable to accomplish this
easlly, Processors want to know how the undefiichievers will be dealt’with and how the Board
witl assist. Processor do not want to be placéd in the situation where fhejr;must confront
growers who are unable to meet the guality stanﬁlgg_ds required. The resbmjgihility of ensuring
that growers are qualified and meet production qu.fii!ijijy;s‘t,ﬂa,'qdﬁi‘ds is a responiibility of the
Board. itwas noted that the ACP piféja_’.k}‘“én] and re-certf ication audit deals with the issue for
growers that cannot achfeve consistentirésdlts.at the highgifﬁ-"dens’ity, returning them to the
lower density level of 31 kg/meter squaréd. A‘ﬁy'tﬁgmpl'aints frnm any source will be followed
up immediately by BCCMB ayditor/inspection staff: © s

4. - [ few: -t o
This is the year the Gé"i“?ﬁrz‘:a_[ Orderswill be reviéwed. The S0P is for full review every 5 years far
housekeeping purpases with, ei mplete books'helng circulated to industry. The Board
o amend the General Orders a5 fequired and send out separate pages to industry
eiitimes, The Bord has set aside Juné29,:2016 to review the Orders. Processors are
encouragad to provide any-Input in'writing to staff. Processors asked if there are any Orders
that interfareé with efficiency:

Action ltem: Tﬁ%’t_g;prpcessors rév[ew the current General Orders and provide written Input and
rationale to the Board respecting proposed changes to the Orders.

5, Administrative Penalties

The Ministry of Agriculture amended the Natural Products Marketing {BC) Act to Include a
section respecting making blosecurity programs mandatory, and administrative penalties for
failure to comply, but has not yet enacted this new section. The maximum penalty is 510,000
payable to the provincial government, while enforcement will be done by the commodity ,
Boards. BCFIRB commenced consultation with commodity Beards In January 2016 to establish
a framework to outline the guldelines and expectations for development of policies and
procedures for administering administrative penalties.
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The NPMA broadly defines biosecurity program to encompass programs such os food safety,
disease monagement, animal welfare and traceability. Under this definition, this could cover
hiosecurity, ACP and OFFSAP.

FIRB wants to ensure the Commiodity Boards have in place a transparent, fair plan for
enforcement of mandatory blosecurity programs ensuring procedural faimess, with the view to
achieving and maintaining 100% compliance. Until this new section of the NPMA s enacted,
this suite of tools for commodity Boards did not include the ability to impose a financial penalty
without going to court,

It Is hoped by government that the industry can create and.jjﬁ}a!ement thelr individual policies
and procedures in a more or less consistent manner. There inay be some possibility for the 4
feather boards to work jointly as the BC blosecurity program Is the same for all of them. The
level of penalty may be diffarent for each infraction for each commodity, but the intent Is to
compliment a board's existing enforcement aythrity to suspend or'éancel grower licences. It
offers a practical and influential means to promgte compliance, builds grower awareness of

good bio-securlty practices and reduces risks to"’ir"ifdngttv. -

It then bacomes the responsibility Sff;e‘:%iéh‘_ucpmmodlty“ bz id to determine whether or ot (and
provide a written rationale and SAFETI tegare ess) to incdi‘*”ﬁf@gg:te this new tool into the Board's
tool box. The Board must also determfﬁ_g%whlifﬁaﬁuri'}fa_nidatory"l:i[i,lﬁ;s_ecurity programs (national and
provinclal} it wishes to apply this tool to aid how [twill e applied. If a Board decides not to
utilize administrative pehaltiés for mandatory. biosetifity. prograns, the Board should be

prepared to-p'rbvide‘ffjfgﬁd 'jlfS"tiﬁé}_:-ﬁ_‘?ijf;iﬁ"fé?'t _:E“d iston, T

The Board will ;:,_g;discussflﬁ‘:g;fg{l‘ls ‘__‘1,1__"1;;._{1;"6ter. later at t9day's board meeting. It has made no

determination at this time.

6. ___Réview of B allocation process -

Processors asked for a review's¥ the process for establishment of the BC allocation process, It
was noted that 'tﬁj:sﬂwas d]scu55§d=,at the PPAC yesterday. The processors commaented they
found the flowcharts provided in‘ddvance helpful, It was suggested that the Board have a
canference call with the processers ahead of time to determine the allocation recemmendation

to go forward to PPAC.

Tt was agreed by all parties that the first trial for consultation would be generated by an email
from the ED generating written individual processors responses {a number plus rationale}
followed by a conference call with the CFC Director and Alternate. The Information arising from
this conference call would be put into the PPAC rationale and circulated to the PPAC, Then any
PPAC member could trigger the conference call for discussion prior ta the Board sending the
allocatlon nurinber and rationale being sent to CFC,
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Action Item: ED will contact processors by email requesting individual processors requests ang
rationale, This will be followed up by a conference call between staff, processors and BCCMB
CFCDirectar and Alternate. The discussion will facilitate the allocation number and rationals to
go to the PPAC for comment as per usual SOP.

7. Chick quality & Quota utilization

The group discussed chick quality issues and diseases lika Inclusion Body Hepatitis (IBH). The
ED noted that BC is experiencing underutilization of its quota on a regular basls now. The Board
hoted the need for a strategy to attempt to mitigate this foss,

Processors noted that part of the problem Is RWA and ofganic program (historically) as wall as

IBH {new issue). Processors noted that RWA/organic F{‘g:.é been dealt with internally by
increasing the under tolerance sleeve to 10%, but ft'is not showingUp In the national numbers,

oo
gt

Processors noted improvement in RWA resultsy:

I

It was noted that breeders are all now being vaccifiated for IBY, but it takés time for immunity
and eradication of the disease 1o go thraugh the sy‘s'tfg':_p FOCessors were asketd If industry
discussions have commenced, it was gg,that they é"r'e: dividual camps at this time. [t was
suggested that it should be tackled oi’ 1‘E‘ii"’f"f:ﬁl_t‘;_sﬂ_t,,r‘y platf‘oﬁ'm? rocessors indicated they will
meet and discuss the issue first then détermiriehow to proceed.. They want to have discussions
with the breeder companies as well first."ﬂ_g,gy will bring this Issae back to the table at a future

date (before the end of JUifig);

.

M e
e

Sofina indicated that t é\,{.,_have made thelr vaccine program available to all hatcheries in
western Canada as they do.fiot consider flack health as a competitive issue,

Action lt'er;1 Proceésb}js‘_;t}g meét; ‘g_j:)_aratelf_';fﬁgh}wffh hatcheries/breeders and bring back the
issue t0'the table before the end of june 2016,

CE
-

8, RWA o

It was reported that mortality isttending in the right direction. One intervention required
treatment of the flack Processors indicated this 2 growing market, and US articles indicate this
may be the standard in the hear future, noting Canadian and US standards are still different,
There are somé anecdotal US reports that 50% of their production is now RWA according to
their standards, Regardless of the current levels, RWA product requirements from fast food
and retailing companies continues to Increase significantly.

9. Next Meeting;
The 3™ Quarterly meeting will be set for Friday September 9, 2016 at 9:30 a.m.

B:\AdminTstration\BLCMB Minutes\Meating Nates\meetin_g with PPPABC\NOTES FROM MEETING with PPPABS 2016-05-25,docx
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Christine Rickson
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From:

Sent:

To:

Cal

Subject:
Attachments:

Ron Kitmury <rkllmury@shaw.ca>»

Friday, June 3, 2016 12:47 PM

Christine Rickson

Blair Shier; Jeff McDowell: Kerry Towle; Ken Hutterna; Scott Cummings
tracked changes to meeting notes May 25

tracked NOTES FROM MEETING with PPPABC 2016-05-25.docx

Christine, attached please find our tracked changes to May 25 meeting notes, Please contact me If there are any

guestions,

As well, processors discussed and have decided that the last verslorn of notes for Jan & meeting are adequate.
Prosassors do note that the discussion at the May 26 mesting re nofes-and meeting records served a good purpose

going forward.
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Attention: Jan Rus, Chicken Farmers of Canada.

May 25, 2016

RE: Period A139 and A140 Allocation Recommendation

The British Columbla Chicken Marketing Board, following the required consultation
process with its Price and Production Advisory Committee (PPAC) i reguesting an

allocation as follows:

A138 (September 4 -~ October 29, 2016)

{ Kilograms Evis. Welght

| NEW FORMULA ADJUSTED BASE 23,450,000
3.5 % Over Base - B20,750 |
TOTAL DOMESTIC MAINSTREAM 24,270,750 |
RECOMMENDATION

“Market Development 1,658,049
Specialty 733,360
TOTAL REQUEST 26,682,159

1 At40 (October 30— - December 24, 2016]

| Kilograms Evis. Weight

NEW FORMULA ADIUISTED BASE 23,350,000

3.5 % Qver Base 817,250

TOTAL DOMESTIC MAINSTREAM 24,167,250
| RECOMMENDATION

Market Deve!opment 1,682,745

Specialty 716,202

TOTAL REQUEST 26,566,197

MARKET DEVELOPMENT AND SPECIALTY GROWTH

* The market development allocations for are the aggregate number as submitted
by five of our processors and includes both mainstream and specialty chicken for
export, Our MD request is eguivalent to 6.8 % of our domestic request for A139

and 7.0 % for A180.

* The specialty allocation are the aggregate numbers as submitted by four of oyr
speclalty processors of Silkie and Talwanese chicken.

BRITISH COLUMBIA CHICKEN MARKETING BOARD

19132450 Siimon Avenus, Abboisford, BC V2T 412 Phone; 604-850-2068 Fax: B0L8392811 wwwverboohickon.en
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BASE RECOMNIENDATIONS FROM 1 pp LY CHAIN STAREMOLDERS

* The natlonal base allocation Is 2.1 % more last year’s domestic production for A-
139 and 0.1% above for A-140, :

» 3.5% over base for Canada yields 2.8 % over base for 8Cin A-139 and In A-140,

* FPPAC has recommended allocation be set at 1% below the adjusted base for A-
139 and A-140 stating that :

o Retailers are featuring chicken less often becayse pork and beef markets
have rebounded with increased supplies and lower prices,
o Further processors have adequate access to domestic product,
© Storage stocks have increased and leg and wing prices have decreased
significantly.
o There will be more meat protein avallable during the Fall of 2016 than in
2015,
* Canadian Poultry and Egg Pracessors Council is expected have recommended
+0.5%, but western processors are recommending 1.5% for both periods,
stating:

o There are excess suppliss of chicken in the market, putting downward
pressure on dark meat prices.
o Production of competing meats such as beef and pork are higher with
lower prices than last year.
* Restaurants Canada recommends -0.71 % for A-139 and +1.68 % for A-140,
considering new store openings, new chicken menu offerings and increase guest
counts. Their bearish arguments include:

O Storage stocks are above CFC healthy range and expected to increase

more,
o Chicken demand is growing st a slower rate.

OTHER MARKET CONSIDERATIONS

Strong employment s driving economic growth in BC, which had not only the lowest

unemployment rate in Canada at 5.8% in April, but also the greatest growth in the
residential housing market, with residential sales increasing 30.3% compared to April

2015",

Period A-138 Includes Labour Day and Thanksgiving and Period A140 includes

Remembrance Day, but adjustments for these are already included in the base

calculations.

The low Canadian dollar supporis growthin demand for chicken in BC both in retail
and food service outlets because it reduces the practice of British Columblans
shopplng for chicken at US border towns and it increases overseas tourists coming to
BC and eating out.

According to Nielsen Market Track data, retail sales voluines of fresh chicken in BC.
has grown 13% year to date, compared to average 4 % growth for the rest of Canada.

BRITISHCOLUMBRBRIA CHICKEN MARKETING BOARD 2

101-32450 Situon Avehus, Abbalsford, BC VT 417 Thone: 604-§59-2868 Fu: 604-839-2811  www.beehicken.cn
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BC Is also growing at a much higher rate as the rest of Canada in terms of dolar sales
as indicated in the table below,

% Change Last 52 weeks Canada |BC
ending April 2, 2016 vs. 2015

Sales Dollars (CDN $) 6.6% 16.9%

Volame (KG) 38% | 13.0%

Source: Nielsen Fresh Market Track

Fourlsm indicators show the number of interhational overnight visitars to B¢
increasing In the 9-17% range.

o Destinatlon BC reported 1.3 million overnight overseas visttors to BC from
September — December 2015, {approximately the same time petiod of A139
and A140}, representing a 9% growth over the same period In 2014,

o During the first three months of 2016, international overseas visitors to BC
are already up 17%" cormpared to 2015,

The BCCMB [s recommending a riumber-of 3.5% above base for both periods. We wish
to protect our traditional share-of the national market and to give our processors the
opportunity to adecquately siipply BC consumers with BC grown chicken products,

As In past allocations, BC will participate In the process at the CFC table in order to
arrive at a level of production that will benefit the entire Canadian chicken industry,

Thank you for your attention to this matter.

Bill Vanderspek
Executive Director, BC Chicken Marketing Board

British Columbla Chicken Marketing Board
Bi\Admin(stration\CFC\A-139 and A-140 allocation to CFC.docx

' Goverament of British Coluibia. 2016. Labour Market Statistics
http:ffveww bestats,gov be.co/StatistiosB '

eot/Labour] ncome/Emplg

" British Columbia Real Bitate Assosiation, 2016.BC Home Sales Continue to Smash Record Book,
hitg/wivw.beren bo:ca/docs/news-2016/20 1604 .ndF

Destination BC. 2016. Industry Performance, Tourism Ind icatory
Izttp:h'\yww.destinatlonhc.cafReSEm'ch/]nc!uslw-Perfbrmance.asnx
hwp:dhvviv.castariel.net/news/BC/ 1 66308/Spike-in-BC-tour]

BRITISH COLUMBIA CHICKEN MARKETING BOARD 3

'1'i}|-s_i4sn Siman Avone, Abbutsford, BC V2T412 Phogs; G04-259-2868 Fue: 504~859—28H wwwvbechicken.ca
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This is Exhibit “E” to the Affidavit of
William P. Vanderspek affirmed before me at

Aloho“!iaﬂn/ d ,BC
this &ﬁ day of June, 2016.

—

A Commissioner for taldiig Affidavits
for British Columbia

R. DEAN SIMPSON
ANotary Public in and for the
Province of British Columbia
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4 Chickan Farmers
of Canada
Lag Praductaurs de
et du Canddr

po
Period A-139 Allocations (September 4, 2016 - October 29, 2016)

Aliocations pour la période A-139 (4 septembre 2016 - 29 octobre 2016)

Eviscerated weight / Poids éviscéré
Market

Domestic Specialty Totai
Allocation b i‘ﬂf:;?;im Allocation Allocation
Aflocation A.‘"Ucat.i on a Allocation Allocation
laxpansion y Y
domestique du marché de spécialité totale
B.C./C.-B, 23,796,768 1 ,658,049 753,360 26,208,177
AltalAlb. 16,259,785 128,605 132,372 16,520,852
Sask. 6,008,363 757,080 0 6,765,413
Man.‘ 7,017,632 399,656 0 7417,188
Ont. 56,187,720 796,704 569,153 . 57,583,577
Que/Qus. 44,654,692 2,918,507 0 47,571,199
N.B./N.-B. 4,617,600 0 0 4,617,600
N.S./N.-E 5,788,955 0 0 5,788,055
P.E.1L/A-P-E. 626,155 0 0 626,155
Nfid/T.-N. 2,327,007 0 0 2,327,007
CANADA 167,284,577 6,6‘56,661 1,454,885 175,396,123
Live weight / Poids vivant
Domestic Devﬂfg"r"n‘em Spocialty Total
Alloeation _ Allo_c:tlon Allacation Allocation
Allocation f,‘g::;:;‘;g AI,Ioo:ation Allocation
domestique du marché de spécialité totale
B.C./C.-B. 32,380,961 2,288,156 1,025,119 35,662,236
AltafAlb. 22,110,124 175,000 180,000 22,465 124
Sask. 8,174,644 1,030,000 0 9,204,644
Man. 9,547,663 543,750 0 10,091,413
Ont., 75,990,966 1,077.500 769,750 77,838,216
Que/Qué, 60,614,486 3,958,877 0 64,573,363
N.B./N.-B. 6,282,449 G 0 6,282,449
N.SJIN.-E 7,876,129 0 0 7,876,129
P.E.LI-P-E. 851,912 0 0 851,912
NFfld./T.-N. 3,165,008 0 0 3,165,996
CANADA 226,995,330 9,041,283 1,974,869 238,011,482

dune 1, 2018 /1 juin 2015




20

As per the meeting held on June 1, 20176,
Lors de la réunion du 1 juin 2018, les ad

/,/\}

please find below the market requirements agreed to by CFC Directors:

ministrateurs des PPC ont convenu des besoins du marché ci-dessous:

Period / Période A-139 September 4, 2016 - October 29, 2016/ 4 septembre 2016 -.29 octobre 2016
Domestic Market Development Specialiy TOTAL
Allocziion anid/et Production Allocation andfet Production Allocation and/et Productien Allocation and/st Production
domestique & 'expansion du marché de spécialité TOTAL{E)
A-139 2015 change 2015 A-139 2015 A-139 2015 change
B.C.U/C-B. 23,796,768 21,831,173 0.0% 1,188,564 733,360 705,117 26,208,177 23,705,954 106%
AltaiAlb, 18;259,785 15,710,300 3.5% 73,530 132,372 54,337 15,520,852 15,838,187 4.3%
Sask/Sask, 8,008,353 5,828,085 3.1% 781,213 0 3] 8,765,413 5609278 Z.4%
Man./Man. 7.017,632 8,768,711 37% 260,190 0 o 7417188 7.028901 55%
WestOuest 53,082,448 50,138,248  5.5% 2,284,597 885,732 758,454 58,911,630 £3,182,300 7.0%
Ont/Ont. 56,187,720 53,868,128 4.7% 703,190 549,153 372,838 57,553,577 54,744258  5.1%.
Que fQugé, 42,654 692 43,258 820 3.2% 2,692,319 Q & 47,571,199 45,951 138  3.5%
CentralfCentre 100,842,412 95,926,849 4.0% 3,395,508 569,163 372,933 105,424,776 100,695,397  4.4%
NB/MN.-B. 4,517,500 4,687,770 -1.5% 0 g 0 4817800 4,687,770 -1.5%
N.SIN-E, 5,788,055 8,020,786 -3.9% o 0 ¢ 5,788,955 6,020,786 -3.9%
PELI-P.-E. 626,155 560,736 115% 0 o ] 826,155 560,736 11.7%
NLTNAL, 2,327,007 2,248,040 3.56% o 0 ] 2,327 (07 22468040 3.6%
Atlantic/Al, 13,359,717 13,515,332 -1.2% b 0 0 13,359,717 12,515,332 1.2%
CANADA 167,284,577 160,580,530 4.9% 5,680,106 | 1,454,885 1,132,393 | 175,396,123 167,393,029 4.8%
EW.mmm% . o Recommendations vs base
; oF %% o
de base Recemmarnidations vs Iz hase
B.CJ/C.-B. 23,450,000 1.5% Provinces 2.0%
AltaAlb, 15,817,399 2.8% CPEPCICCTOV 2.0%
Sask /Sask. 5,918,319 1.5% FPPACIACSY 2.0%
Man/Man, 5,817,868 14% Restaurants Canada 2.0%
West/Quest 52,403,585 1.9%
Ont/Ont. 54,790,860 5%
Que.iQué. 43,920,398 1.7%
CenfralfCentra 98,711,258 2.2%
N.BUN.-B. 4,554,688 1.2%
NSIN-E. 5,711,269. 1.4%
PEIA-PE. 618,392 1.3%
NfG.AT.-N. 2,235293 1.4%
AtlanticiAt, 13,189,642 1.3%
CANADA 164,004,485 2.0% June 1, 201641 juin 2016
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Supply and Demand Estimates for Period A-139 (Mkg)
Estimations de I'offre et de la demande pour la période A-139 (M de kg)
2016 Projection / Estimation pour 2016 2014 2014
(’;:‘::;ﬂiﬁgdsi rc | FPPAC/ | CPEPC/ | Actual | Actual
Comme présenté) ACsV CCtTov Réel Réel
Supply / Offre
Domestic Allocation / .
Allocation domest!que 167.3 167.3 167.3 167.3 160.6 157.9
Dom. Alloc./Base Allocation
Alloc. Dom./Alloc. de base 2.0% 2.0% 2.0% 2.0%
Mrkt Dvipmnt Allocation /
Allocation & T'exp du marché 6.7 6.0 57 | 71
Specialty Allocation / ,
Allocation de specialits 1.5 1.2 1.1
Total Production / —
Production totale 176.4 174.5 167.4 | 186.0
Imports / |
Importations 14.0 14.5 113 | 13.8
Reduction of inventory /
Reduction de I' invent.
Total Supply /
Offre totale 189.4 188.0 178.7 | 178.9
Demand / Demande
Exports / :
Exportations 8.2 7.5 7.2 8.6
Addition to inventory / .
Ajout & l'ihventalre 25 0.7
Domestic Consumption / ) .
Consom. Domestigue 181.2 181.5 169.2 | 189.5

June 1, 2016 /1 juln 2016

/b
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y Chicken Farmers
- of Cangila
Les Froduvtaurs da.
poulpt di Canada

Period A-140 Allocations (October 30, 2016 - December 24, 20186)
Allocations pour la période A-140 (30 octobre 2016 - 24 décembre 201 6)

Eviscerated weight / Poids éviscéré

Market

Domestic . Specialt Total
Allocation Di\ﬁﬂggtﬁim AI?OC&':]OT‘I Allocation
: \ Allocation & .
domedigge | Tomaion  Mosshon  Aloeation
u marché
B.C./C.-B. 23,899,948 1,682,745 716,202 28,298 895
Altalalh, 16,678,143 441,240 132,372 17,251,755
Sask, 5,085,634 757,050 1] 6,742,684
Man. 6,903,746 380,656 0 7,303,402
ont, 56,551,108 685,794 567,748 57,804,850
QuefQua, 44,729,132 3,204,648 0 47,933,780
N.B./N.-B. 4,616,348 0 0 4,616,348
N,S.UN.-E 5,793,003 0 0 5,793,003
P.E.LA-P-E, 630,820 0 0 630,820
NFftdJT.-N. 2,314,217 g 0 2,314,217
CANADA 168,102,099 7,171,133 1,416,322 176,689,554
Live weight / Poids vivant
D mest'i'c h Market™ - Specialt Totél
Allocation Dﬁ."’li':;‘i’;‘;m Alfocalttiqs:'l Allocation
, Allacation & .
domestgeeToamslon  Aoston, - Allatr
j du marché
B.C./C.-B. 32,621,361 2,288,781 974,557 35,785,679
Alta/alb. 22,679,009 600,000 180,000 23,459,009
Sask, 8,143,720 1,030,000 0 9,173,720
Man. 9,392,852 543,750 0 9,936,602
Ont. 78,482,429 927,500 767,850 78,177,779
Que/Qué, 60,715,531 4,350,000 0 65,065,531
N.B./N.-B. 6,280,745 0 Q 6,280,746
N.S./N,-E 7,881,637 0 0 7,881,637
P.ELI-P-E, 858,250 0 0 858,259
NfldJT.-N. 3,148,595 0 0 3,148,505
CANADA 228,104,139 9,741,011 1,922,407 239,767,557

Juna 1, 2016/ 1 juin 2016
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Supply and Demand Estimates for Period A-140 (Mkg)
Estimations de I'offre et de la demande pour la période A-140 {M de kg)
2018 Projection / Estimation pour 2016 2018 2014
(i:gﬁgiﬁ:f] _ re | FPPACI| CPEPC/ | Actual | Actual
Camme présaié) ACSY | CCTOV | Réel | Rael
Supply / Offre
Domestic Allocation /
Allocation demestigue 168.1 168.1 161.6 1640 163.0 | 1573
Dorn. Alloc./Base Allocation a0 0 o o
Alloc. Dom./Alloc. de base. 3.0% 30% | -1.0% 0.5%
Mrkt Dvipmnt Allocation /
Allocation & l'exp du marché 7.2 60 56 6.4
Specially Allocation / _
Allocation de specialité 14 12 1] 10
Total Production / .
Production totale 178.7 168.8 180.8 | 183.7
imports / , .
Importations 13,5 14.5 8.8 14.2
Reduction of invertory /
Reduction de I invent.
Total Supply / ’
Offre totale 180.2 183.3 178.6 | 177.9
Demand / Demande
Exports /
Exportations 8.7 7.5 7.1 7.9
Addition to inventory / 5.1 21
Ajout & linventaire ' '
Domestic Consumption / o
Gonsoin. Domastiqus 181.5 175.8 166.4 | 167.9

June 1, 2016/ 1 juln 2018

/1
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QUOTA UTILIZATION 2015 - 2046 . June 17, 2018
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