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6.1  Stumpage Rate Calculation for a Cutting Authority Entered 
into Under Section 20 of the Act  

Sections 6.1.1 through 6.1.5 are the policies and procedures for determining a stumpage 
rate for a cutting authority that is entered into under section 20 of the Act. 

6.1.1  Indicated Upset Stumpage Rate (IUSR)  

1. Notwithstanding 6.1.1(2) and 6.1.1(3) the IUSR for a timber sale licence containing 
twenty percent or less old growth coniferous timber shall be equal to the upset 
stumpage rate determined by the person who determines the stumpage rate and shall 
be the greater of: 

a. Seventy percent of the final estimated winning bid (FEWB) for that timber sale 
licence calculated according to section 4.5, or 

b. The variable cost to prepare the timber for sale. 

2. Where applications for a timber sale licence with an upset stumpage rate determined 
under section 6.1.1(1) have been invited but no applications have been received, the 
upset stumpage rate for the re-advertised timber sale shall be equal to the rate 
approved by the director of operations, BC Timber Sales.  The upset stumpage rate 
determined under this section shall not be greater than an estimate of the upset 
stumpage rate that would be determined under section 6.1.1(1) and not less than the 
variable cost to prepare the timber for sale. 

3. Where the director of operations, BC Timber Sales, does not anticipate that 
applications for a timber sale licence with an upset stumpage rate determined under 
section 6.1.1(1) will be received due to market conditions or timber profile, the upset 
stumpage rate shall be equal to the rate approved by the director of operations, BC 
Timber Sales.  The upset stumpage rate determined under this section shall not be 
greater than the upset stumpage rate determined under section 6.1.1(1) and not less 
than the variable cost to prepare the timber for sale. 

4. The IUSR for a timber sale licence containing greater than twenty percent old growth 
coniferous timber shall be equal to the upset stumpage rate determined by the person 
who determines the stumpage rate and shall be the lesser of: 

a. Seventy percent of the final estimated winning bid (FEWB) for that timber sale 
licence calculated according to section 4.5, or 

b. The variable cost to prepare the timber for sale. 

5. Where the invitation to tender for timber authorized for harvest under a timber sale 
licence requires a bonus offer, and the amount of stumpage payable will be based on a 
cruise of the timber as authorized under section 106 of the Act, the upset stumpage 
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value shall be the value approved by the Director of Operations, BC Timber Sales 
that may not be less than the variable cost to prepare the timber for sale. 

6. Where decked timber is sold competitively, refer to section 7.6(2) and (4). 

7. The variable cost to prepare the timber for sale shall be calculated by the Timber 
Sales Manager. 

6.1.2  Prescribed Minimum Stumpage Rate  

The minimum stumpage rate is prescribed by the minimum stumpage rate regulation (BC 
Regulation 354/87).  The current minimum stumpage rate is $0.25 per cubic metre. 

6.1.3  Upset Stumpage Rate  

The upset stumpage rate for a timber sale licence is the greater of: 

1. The indicated upset stumpage rate, or  

2. the prescribed minimum stumpage rate. 

6.1.4  Stumpage Rate  

1. The stumpage rate is the total of the upset stumpage rate plus the bonus bid, if any, 
that must be paid by the licensee. 

2. Where the upset stumpage rate is determined under section 6.1.1(5) the stumpage rate 
applies to the timber species and volumes specified by the Director of Operations, BC 
Timber Sales. 

6.1.5  Market Price  

The stumpage rate is the market price. 
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6.2  Stumpage Rate Calculation for a Cutting Authority Other 
than a Cutting Authority Entered into Under Section 20 of 
the Act or a Cutting Authority for which a Stumpage Rate is 
Determined Under Chapter 7  

Sections 6.2.1 through 6.2.5 are the policies and procedures for determining a stumpage 
rate for a cutting authority other than timber sale licence entered into under section 20 of 
the Act or a cutting authority for which a stumpage rate is determined under chapter 7. 

6.2.1  Indicated Rate (IR)  

1. The IR is the difference between the final estimated winning bid (FEWB) determined 
for the cutting authority under section 4.5 and the tenure obligation adjustment (TOA) 
determined under section 5.10. 

2. Expressed as an equation: 

 IR = FEWB - TOA 

 

6.2.2  Prescribed Minimum Stumpage Rate  

The minimum stumpage rate is prescribed by the Minimum Stumpage Rate Regulation 
(BC Regulation 354/87).  The current minimum stumpage rate is $0.25 per cubic metre. 

6.2.3  Reserve Stumpage Rate  

The reserve stumpage rate for a cutting authority is determined by selecting the greater 
of: 

1. the indicated rate, or 

2. the prescribed minimum stumpage rate. 

6.2.4  Upset Stumpage Rate  

The upset stumpage rate is the total of the reserve stumpage rate plus any administration 
and silviculture levies which may be charged under section 7.4.1. 

6.2.5  Total Stumpage Rate  

The total stumpage rate is the upset stumpage rate plus the bonus bid, if any, that must be 
paid by the licensee. 
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