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STATEMENT OF ADMINISTRATIVE RESPONSIBILITY FOR
FINANCIAL STATEMENTS

The Nicola Valley Institute of Technology (the "Institute”) is responsible for the preparation and
presentation of the accompanying financial statements, including responsibility for significant
accounting judgments and estimates in accordance with Canadian public sector accounting standards
and Treasury Board direction outlined in note 1(a). This responsibility includes selecting appropriate
accounting principles and methods and making decisions affecting measurement of transactions in
which objective judgment is required. In fuffilling its responsibilities and recognizing the limits inherent
in all systems, the Institute's management has developed and maintains a system of internal controls
designed to provide reasonable assurance that Insfitute's assets are safeguarded from loss and that
the accounting records are a reliable basis for preparation of financial statements. The system of
internal controls is monitored by the Institute's management,

The Board of Governors carries out its responsibility for review of the financial statements principally
through its Audit and Risk Management Committee. The members of the Audit and Risk Management
Committee are not officers or employees of the Institute. The Audit and Risk Management Committee
meets with the management and with the external auditors to discuss the results of audit examinations
and financial reporting matters. The external auditors have full access to the Audit and Risk
Management Committee, with and without the presence of management.

The financial statements have been audited by KPMG LLP, Chartered Professional Accountants, the
external auditors appointed by the Institute's Board of Governors. The Independent Auditors’ Report
outlines the nature of their audit and expresses an opinion on the financial statements of the Institute
for the year ended March 31, 2020.

On behalffof Nicola Yalley Institute of Technology:

/A'ﬁo'ciafe Vice Presidety Finance & Administration

May 11, 2020




KPMG LLP

560 Victoria Street
Kamloops BC V2C 2B2
Canada

Tel 250-372-6581

Fax 250-828-2928

INDEPENDENT AUDITORS' REPORT

To the Board of Governors of Nicola Valley Institute of Technology , and
To the Minister of Advanced Education, Skills & Training, Province of British Columbia

Opinion
We have audited the financial statements of Nicola Valley Institute of Technology (the
Institute), which comprise:

. the statement of financial position as March 31, 2020

. the statement of operations and accumulated surplus for the year then ended
. the statement of changes in net debt for the year then ended

) the statement of cash flows for the year then ended

.  and notes to the financial statements, including a summary of significant

accounting policies
(Hereinafter referred to as the “financial statements”).
In our opinion, the accompanying financial statements as at and for the year ended
March 31, 2020 of the Institute are prepared, in all material respects, in accordance
with the financial reporting provisions of Section 23.1 of the Budget Transparency and
Accountability Act of the Province of British Columbia.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the
“Auditors’ Responsibilities for the Audit of the Financial Statements” section of
our auditors' report.

We are independent of the Institute in accordance with the ethical requirements that

are relevant to our audit of the financial statements in Canada and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of Matter — Financial Reporting Framework

We draw attention to Note 1(a) in the financial statements, which describes the
applicable financial reporting framework and the significant differences between that
financial reporting framework and Canadian public sector accounting standards,

Our opinion is not modified in respect of this matter.

KPMG LLP is & Canadian limited fiability partnersnip and a member firm of the KPMG neiwork of Independent
membar fimns affiiated with KPMG Intemalional Cooperative ("KPMG Intemational”), a Swiss entity.
KPMG Canada provides services to KPMG LLP.




Responsibilities of Management and Those Charged with
Governance for the Financial Statements

Management is responsible for the preparation of the financial statements in
accordance with the financial reporting provisions of Section 23.1 of the Budget
Transparency and Accountability Act of the Province of British Columbia, and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
errofr.

In preparing the financial statements, management is responsible for assessing the
Institute’s ability to continue as a going concern, disclosing as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liguidate the Institute or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Institute’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial statements.

As part of an .audit in accordance with Canadian generally accepted auditing
standards, we exercise professional judgment and maintain professional skepticism
throughout the audit.

We also:

. ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstaternent resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the institute's
internal control.




. Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management,

. Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Institute's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditors' report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Institute fo cease to
continue as a going concern.

. Communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, inciuding any significant deficiencies in internal control that we
identify during our audit.

Kins 2L

Chartered Professional Accountants

Kamloops, Canada
May 11, 2020




NICOLA VALLEY INSTITUTE OF TECHNOLOGY

Statement of Financial Position

March 31, 2020, with comparative infotmation for 2019

2020 2019
Financial assets:
Cash and cash equivalents $ 9735432 $ 8,472,647
Accounts receivable {note 2) 6,493,291 1,972,534
Inventory for resale 114,008 132,258
Portfolio investments {note 3) 105,195 100,000
16,447,926 10,677,439
Liabilities:
Accounts payable and accrued liabilities (note 4) 1,335,384 1,502,402
Deferred revenue (note 5) 9,031,623 3,250,720
Debt (note 6) 2,684,857 2,735,045
Deferred capital contributions (note 7) 22,805,789 23,968,087
35,857,853 31,456,254
Net debt {19,400,727) (20,778,815)
Non-financial assets:
Tangible capital assets (note 8) 25,752,768 26,588,997
Endowment investments (note 9) 105,511 105,511
Prepaid expenses and deposits 113,658 25,801
25,971,937 26,720,409
Accumulated surplus (note 11) $ 6,562,210 $ 5941594

Employee future benefits {note 12)
Contractual obligations (note 13}

See accompanying notes to financial statements.




NICOLA VALLEY INSTITUTE OF TECHNOLOGY

Statement of Operations and Accumulated Surplus

Year ended March 31, 2020, with comparative information for 2012

Budget 2020 2019
(note 1{I))
Revenue;
Province of British Columbia grants $ 9,757,303 $ 10,859,369 $ 9,921,670
Government of Canada grants 285,046 423,630 242,830
Tuition and student fees 1,233,126 1,620,556 1,119,769
Contract services 1,000,000 2,608,058 1,802,615
Sales of goods and services 571,900 796,067 783,052
Recognition of deferred capital contributions
{note 7) 1,373,000 1,413,866 1,262,469
Investment income 120,000 191,484 122,622
Other 102,000 234,023 188,250
14,442,375 18,047,053 16,443,277
Expenses (note 14}
Instruction and instructional support 13,881,375 16,725,204 14,071,551
Ancillary operations 489,000 656,518 673,797
Interest on debt 62,000 47,430 47,417
14,442,375 17,429,152 14,792,785
Annual surplus before the undernoted - 817,901 650,512
Endowment:
Endowment interest (note 9) - 2,715 3,853
Endowment repayment (note 9) - - {100,000)
- 2,715 (96,147)
Annual surplus - 620,616 554,365
Accumulated surplus, beginning of year 5,941,594 5,841,694 5,387,229
Accumulated surplus, end of year $ 5,941,594 $ 6562210 $ 5941594

See accompanying notes to financial statements.




NICOLA VALLEY INSTITUTE OF TECHNOLOGY

Statement of Changes in Net Debt

Year ended March 31, 2020, with comparative information for 2019

Budget 2020 2019
(note 1{I)

Annual surplus $ - $ 620616 $ 554 365

Capital activities

Acquisition of tangible capital assets (note 8) (808,088) {1,858,755)

Amortization of tangible capital assets {note 8) 1,613,000 1,644,317 1,607 565
1,613,000 1,456,845 203,175

Changes in other non-financial assets
Net consumption of prepaid expenses - {87,757) 88,540
Endowment investments - - 100,000
- (87,757) 188,540
Change in net debt 1,613,000 1,369,088 391,715
Net debt, beginning of year (20,778,815) {20,778,815) {(21,170,530)
Net debt, end of year $ (19,165,815) $ (19,409,727) $ (20,778,815)

See accompanying notes to financial statements.




NICOLA VALLEY INSTITUTE OF TECHNOLOGY

Statement of Cash Flows

Year ended March 31, 2020, with comparative information for 2019

2020 2019
Cash provided by (used in):
Operating activities:

Annual surplus 620,616 $ 554,365

ltems not involving cash:

Amortization of tangible capital assets 1,644,317 1,507,565
Recognition of deferred capital contributions (1,413,866) (1,262,469)

Change in non-cash operating assets and liabilities:

Accounts receivable {4,520,757) (92,650)
Inventory held for resale 18,250 {8,462)
Prepaid expenses and deposits {87,757) 88,540
Accounts payable and accrued liabilities (167,018) (1,899,849)
Deferred revenue 5,780,903 582,620
1,874,688 (530,340)

Financing activities:

Issuance of debt - 2,735,045

Repayment of debt {50,188) {2,687,407)

Additions to deferred capital contributions 251,668 1,771,692

201,380 1,819,330
Capital activities:

Acquisition of tangible capital assets (808,088) {1,858,755)
Investing activities:

Net acquisition of portfolio investments {5,195) 1,868,345
Increase in cash and cash equivaients 1,262,785 1,298,580
Cash and cash equivalents, beginning of year 8,472 647 7,174,067
Cash and cash equivalents, end of year 9,735,432 $ 8,472,647

See accompanying notes to financial statements.




NICOLA VALLEY INSTITUTE OF TECHNOLOGY

Notes fo Financial Statements

Year ended March 31, 2020

Authority and Purpose:

Nicola Valley Institute of Technology (the "Institute”) was designated as a provincial institute in 1995
and operates under the authority of the College and Institute Act of British Columbia. The institute is a
not for profit entity, governed by a Board of Governors appointed by the Ministry of Advanced
Education, Skills & Training. The Institute is a registered charity and therefore exempt from income
taxes under section 149 of the Income Tax Act.

The Institute provides quality post-secondary education relevant to the diverse and evolving needs of
Indigenous {First Nations, inuit and Métis) learners at its Merritt and Vancouver campuses as well as
in communities.

On March 41, 2020, the World Health Organization (WHO) declared the Coronavirus COVID-19
(COVID-19) outbreak a pandemic. This has resulted in governments worldwide, including the
Canadian and British Columbia governments, enacting emergency measures to combat the spread of
the virus. These measures, which include social distancing, the implementation of travel bans and
closures of non-essential businesses, have caused material disruption to businesses globally and in
British Columbia resulting in an economic slowdown. On the advice of the Provincial Health Officer,
the Institute discontinued classroom instruction on March 15, 2020 and moved to an online teaching
format. The Institute continues to provide student services with reduced hours of operation. At this
time, Summer 2020 classes have continued in an online format with Fall 2020 classes returning fo a
classroom format if deemed safe to do so. Currently, registration for the Fall 2020 is ongoing with final
registration numbers unknown. The situation is dynamic and the ultimate duration and magnitude of
the impact on the economy and the financial effect on the institute's future operating results is not
known af this time.

1. Significant accounting policies:

The financial statements of the Institute are prepared by management in accordance with the
basis of accounting described below. Significant accounting policies of the Institute are as
follows:

(a) Basis of accounting:

The financial statements have been prepared in accordance with Section 23.1 of the Budget
Transparency and Accountability Act of the Province of British Columbia supplemented by
Regulations 257/2010 and 198/2011 issued by the Province of British Columbia Treasury
Board.

The Budget Transparency and Accountability Act requires that the financial statements be
prepared in accordance with the set of standards and guidelines that comprise generally
accepted accounting principles for senior governments in Canada, or if the Treasury Board
makes a regulation, the set of standards and guidelines that comprise generally accepted
accounting principles for senior governments in Canada as modified by the aiternate
standard or guideline or part thereof adopted in the regulation.




NICOLA VALLEY INSTITUTE OF TECHNOLOGY

Notes to Financial Statements {continued)

Year ended March 31, 2020

1. Significant accounting policies (continued):

{a) Basis of accounting {continued):

Regulation 257/2010 requires all tax-payer supported organizations in the Schools,
Universities, Colleges and Hospitals sectors to adopt Canadian public sector accounting
standards without any PS4200 elections.

Regulation 198/2011 requires that restricted contributions received or receivable are to be
reported as revenue depending on the nature of the restrictions on the use of the funds by
the contributors as follows:

i

(i)

Contributions for the purpose of acquiring or developing a depreciable tangible capital
asset or contributions in the form of a depreciable tangible capital asset are recorded
and, referred to as deferred capital contributions and recognized in revenue at the
same rate that amortization of the related tangible capital asset is recorded. The
reduction of the deferred capital contributions and the recognition of the revenue are
accounted for in the fiscal period during which the tangible capital asset is used to
provide services. If the depreciable tangible capital asset funded by a deferred capital
contribution is written down, a proportionate share of the deferred capital contribution is
recognized as revenue during the same period.

Contributions externally restricted for specific purposes other than those for the
acquisition or development of a depreciable tangible capital asset are recorded as
deferred contributions and recognized in revenue in the year in which the stipulation or
restriction on the contributions have been met.

For British Columbia tax-payer supported organizations, these contributions  include
government transfers and externally restricted contributions.

The accounting policy requirements under Regulation 198/2011 are significantly different
from the requirements of Canadian public sector accounting standards which requires that:

government transfers, which do not contain a stipulation that creates a fiability, be
recognized as revenue by the recipient when approved by the transferor and the
eligibility criteria have been met in accordance with public sector accounting
standard PS3410 Government Transfers,

externally restricted contributions be recognized as revenue in the period in which
the resources are used for the purpose or purposes specified in accordance with
PS$3100 Restricted Assets and Revenues; and

deferred contributions meet the criteria in accordance with PS 3200 Liabilities




NICOLA VALLEY INSTITUTE OF TECHNOLOGY

Notes to Financial Statements (continued)

Year ended March 31, 2020

1. Significant accounting policies (continued):
(a) Basis of accounting (continued):

As a result, revenue recognized in the statement of operations and accumulated surplus and
certain related deferred capital contributions would be recorded differently under Canadian
public sector accounting standards.

(b} Cash and cash equivalents:

Cash and cash equivalents include highly liquid investments with a term to maturity of three
months or less at the date of purchase.

(c) Inventory for resale:

inventory for resale in the bookstore is measured at the lower of cost and net realizable
value, determined on a first-in, first-out basis.

(d} Financial instruments:
Financial instruments are classified into two categories: fair value or cost.

(i) Fair value category: Financial instruments, including portfolio investments, that are
quoted in an active market and derivative instruments are reflected at fair value as at
the reporting date. Any gains, losses or interest expense is recorded in the annual
surplus (deficit) depending on the nature of the financial liability that gave rise to the
gain, loss or expense; sales and purchases of investments are recorded on the frade
date. Transaction costs related to the acquisition of investments are recorded as an
expense. Unrealized gains and losses on financial assets are recognized in the
Statement of Remeasurement Gains and Losses until such time that the financial asset
is derecognized due to disposal or impairment. At the time of de-recognition, the related
realized gains and losses are recognized in the Statement of Operations and related
balances reversed from the Statement of Remeasurement Gains and Losses. As there
are no unrealized gains or losses on portfolio investments as of March 31, 2020 and
2019, a Statement of Remeasurement Gains and Losses has not been presented.

(i) Cost category: Gains and losses are recognized in the Statement of Operations when
the financial asset is derecognized due to disposai or impairment. Sales and purchases
of investments are recorded on the trade date. Accounts receivable, portfolio
investments not quoted in an active market, accounts payable and accrued liabilities
and debt are measured at amortized cost. Transaction costs related to the acquisition
of investments are included in the cost of the related investments.




NICOLA VALLEY INSTITUTE OF TECHNOLOGY

Notes to Financial Statements (continued)

Year ended March 31, 2020

1. Significant accounting policies (continued):
(e} Non-financial assets:

Non financial assets are not available to discharge existing liabilities and are held for use in
the provision of services, They have useful lives extending beyond the current year and are
not intended for sale in the ordinary course of operations.

(f) Tangible capital assets:

Tangible capital assets are recorded at cost which includes amounts that are directly
attributable to acquisition, construction, development or betterment of the asset. Donated
assets are recorded at fair vaiue at the date of donation. In unusual circumstances where
fair value cannot be reasonably determined, the tangible capital asset would be recognized
at nominal value. The cost, less residual value, of the tangible capital assets, excluding
land, are amortized on a straight line basis, starting in the month of acquisition, over their
estimated useful lives as follows at the following annual rates:

Asset Rate
Buildings 2 1/2%
Site improvements 10%
Library acquisitions 10%
Mobile instructional equipment 10%
Other non-instructional equipment 10%
Automotive 25%
Office equipment and furniture 10-25%
Computers and software 33 1/3%-50%
Leasehold improvements 33 1/3%-50%

Annual amortization is charged in the year of acquisition and in the year of disposal. Assets
under construction are not amortized until the asset is available for productive use. Deferred
capital contributions associated with the written down capital asset are recognized as
revenue if all restrictions have been complied with.

Tangible capital assets are written down to net realizable value when conditions indicate that
they no longer contribute to the Institute’s ability to provide goods and services, or when the
value of future economic benefits associated with the tangible capital assets are less than
their net book value.

Works of art and cultural and historic assets are not recorded as assets in these financial
statements.




NICOLA VALLEY INSTITUTE OF TECHNOLOGY

Notes to Financial Statements (continued)

Year ended March 31, 2020

1. Significant accounting policies (continued):

{(g) Employee future benefits:

(h)

)

The Institute and its employees make contributions to College Pension Plan and
Municipal Pension Plan which are muiti-employer joint trustee plans. These plans are
defined benefit plans, providing a pension on retirement based on the member's age at
retirement, length of service and highest earnings averaged over five years. Inflation
adjustments are contingent upon available funding. As the assets and liabllities of the
plans are not segregated by institution, the plans are accounted for as a defined
contribution plan and any contributions of institute to the plan are expensed as incurred.

Prior to April 1,-2002, employees accrued sick leave benefits, with a change in benefits
on that date a sick leave bank was created for employees who still had an accumulation
of hours. The costs of these benefits are actuarially determined based on service and
best estimates and the obligation under this benefit plan is accrued based on projected
benefit utilization.

Revenue recognition:

Tuition and student fees and sales of goods and services are reported as revenue at the
time the services are provided or the products are delivered, and collection is reasonably
assured,

Unrestricted donations and grants are recorded as revenue when payment is received by
the Institute.

Restricted donations and grants are reported as revenue depending on the nature of the
restrictions on the use of the funds by the contributors as follows:

(i)

(ii)

Contributions for the purpose of acquiring or developing a depreciable tangible capital
asset or in the form of a depreciable tangible capital asset, in each case for use in
providing services are recorded and referred to as deferred capital contributions and
recoghized in revenue at the same rate that amortization of the tangible capital asset is
recorded. The reduction of the deferred capital contributions and the recognition of the
revenue are accounted for in the fiscal period during which the tangible capitai asset is
used to provide services.

Contributions restricted for specific purposes other than for those to be held in
perpetuity or the acquisition or development of a depreciable tangible capital asset are
recorded as deferred contributions and recognized in revenue in the year in which the
stipulation or restriction on the contribution have been met.




NICOLA VALLEY INSTITUTE OF TECHNOLOGY

Notes to Financial Statements {continued)

Year ended March 31, 2020

1. Significant accounting policies (continued):
{(h) Revenue recognition (continued):

(il Contributions restricted to be retained in perpetuity, allowing only the investment
income earned thereon to be spent are recorded as external endowment donations on
the statement of operations for the portion to be held in perpetuity and as deferred
contributions for the investment income earned thereon.

(iv} Investment income includes interest recorded on an accrual basis and dividends
recorded as declared, realized gains and losses on the sale of investments, and write-
downs on investments where the loss in value is determined to be other-than-
temporary.

(iy Deferred revenue:

Deferred revenue includes grants, contributions and other amounts received from third
parties pursuant to legislation, regulation and agreement which may only be used in certain
programs, in the completion of specific work, or for the purchase of tangible capital assets.
In addition, certain user charges and fees are collected for which the related services have
yet to be performed. Revenue is recognized in the period when the related expenses are
incurred, services performed, or the tangible capital assets are acquired if the contributions
were not specifically restricted for capital.

() Use of estimates:

The preparation of the financial statements requires management to make estimates and
assumptions. These estimates and assumptions affect the reported amounts of assets,
liabilities, and related disclosures and the reported amounts of revenue and expenses. Key
areas where management has made estimates and assumptions include those estimated
useful lives of tangible capital assets and the recognition of related deferred capital
contributions. Where actual resuits differ from these estimates and assumptions, the impact
will be recorded in future periods when the difference becomes known.

(k) Segmented information:
A segment is defined as a distinguishable activity or group of activittes for which it is
appropriate to separately report financial information. The Institute has provided definitions

of segments used by the Institute as well as presented financial information in segmented
format in note 15.

10




NICOLA VALLEY INSTITUTE OF TECHNOLOGY

Notes to Financial Statements (continued)

Year ended March 31, 2020

1. Significant accounting policies (continued):
(I} Budget figures:
Budget figures have been provided for comparative purposes and have been derived from
the annual budget approved by the Board of Governors on April 12, 2019. The budget is

reflected in the Statement of Operations and Accumulated Surplus and the Statement of
Changes in Net Dabt.

2. Accounts receivable:

2020 2019
Trade receivables $ 1,190,601 $ 649,289
Government entities 4,894 204 1,035,881
Commodity taxes recoverable 58,719 46,835
Other receivables 349,767 240,529

$ 6,493291 § 1,972,534

3. Portfolio investments:

2020 2019
Portfolio investments:
Guaranteed investment certificates maturing
February 19, 2021 with interest rate of 2.29% $ 105195 $ 100,000

$ 105,195 § 100,000

Financial instruments measured at fair value held within each investment are classified according
to a hierarchy which includes three levels, reflecting the reliability of the inputs involved in the fair
value determination. The different levels are defined as follows:

(i) Level 1: quoted prices (unadjusted) in active markets for identical assets or llabilities

(i) Level 2: inputs other than guoted prices included within Level 1 that are observable for
the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices)

(i) Level 3: inputs for the asset or liability that are not based on observable market data
(unohservable inputs)

11




NICOLA VALLEY INSTITUTE OF TECHNOLOGY

Notes to Financial Statements (continued)

Year ended March 31, 2020

3. Portfolio investments {continued):

The Institute’'s portfolic investments are all considered to be level 1 financial instruments for
which the fair value is determined based on quoted prices in active markets. Changes in fair
valuation methods or in the availability of market observable inputs may result in a transfer
between levels, During the year there were no significant transfers of securities between the
different levels.

4. Accounts payable and accrued liabilities:

2020 2019
Trade payables $ 654,977 $ 467,565
Salaries and benefits payable 468,377 478,670
Other 212,030 556,167

$ 1,335384 $ 1,502,402

5. Deferred revenue:

The deferred revenues, reported on the statement of financial position, consist of the following:

2020 2019
Tuition $ 116,724 % 189,827
Contributions 8,908,136 3,052,943
Rent 6,763 7.950
Total deferred revenue $ 9031623 § 3,250,720

12




NICOLA VALLEY INSTITUTE OF TECHNOLOGY

Notes to Financial Statements (continued)

Year ended March 31, 2020

5. Deferred revenue (continued):

Continuity of deferred revenue is as follows:

2020 2019

Balance, beginning of year:

Tuition $ 189,827 $ 121,132
Contributions 3,062,843 2,533,803
Rent 7,850 13,165

3,250,720 2,668,100

Receipts:

Tuition 1,214,005 1,188,464
Contributions 11,320,155 4,445 517
Rent 275,512 223,315

Amount recorded as revenue

12,809,672 5,857,296
7,028,769 5,274,676

Balance, end of year

$ 9,031,623 $ 3,250,720

6. Debt:

2020 2019

Ministry of Finance Provincial Treasury loan, at 1.69% (2019 -
1.95%), with $2,700,000 repayable, including interest, on July
31, 2020.

$ 2,684,857 $ 2735045

$ 2,684,857 § 2735045

7. Deferred capital contributions;

2020 2019

Balance, beginning of year
Contributions received during the year
Recognition of deferred capital contributions

$ 23,968,087 $ 23,458,864
251,568 1,771,692
(1,413,866) (1,262,469)

$ 22,805789 § 23,968,087

13




NICOLA VALLEY INSTITUTE OF TECHNOLOGY

Notes to Financial Statements {continued)

Year ended March 31, 2020

8. Tangible capital assets:

Sile and Mobils Other non- Office Compulers
leasehold Library  instruclional  instructional aqguipment and Construclion Toial

2020 Land Bulldings improvemenis  acquisitions equipment equipment  Automotive  and furniture soflware  in prograss 2020
Cost:
Balance, beginning

of yoar $ 432000 $28514632 $ 1,010,994 $ 389780 § 2821858 § 465123 $ 198107 § 4,390,216 § 563802 § - $ 38,606,521
Additions - - - - 80,018 - - 262,194 41,019 464,857 808,088
Balance, end of year 432,000 28,614,632 1,010,994 389,789 2,881,877 485,123 198,107 4,642,409 604,821 454,857 39,614,600
Accumulated amortlzation:
Balance, beginning

of year - 6,514,804 £87,400 388,285 1,739,868 165,320 156,897 2,166,867 507,063 - 12,217,624
Amortization - 712,868 55,826 494 197,089 32,598 17,123 600,286 27,933 - 1,644,317
Balance, end of year - 7,227 569 643,326 389,789 1,936,958 197,927 174,020 2,757,166 534,006 - 13,861,841

Nel book value, end

of year $ 432000 § 21,286,963 § 367688 § - 044919 $ 287,196 % 24087 § 1885253 $ 69,825 3 464,867 $ 25,152,768

14



NICOLA VALLEY INSTITUTE OF TECHNOLOGY

Notes o Financial Statements {continued)

Year ended March 31, 2020

8. Tangible capital assets {continued):

. Site and Mobile Other non- Office Computers
fmasehald Library  instruclional  insiruclional equipment and Conslnuction in Tolal

2018 Land Buildings improvemonis  acquisilions aquipment aquipment Automeotive  and fumiture software pregress 2019
Cost:
Balancs, beginning

of year $ 432,000 $16,785388 § 950,246 §$ 389,789 § 2,821,850 § 485123 B 162,521 $ 2604818 § 511,817 $ 8785106 § 36947766
Additions - 8,729,244 41,748 - - - 35,586 1,785,397 51,886 (8,785,105) 1,858,755
Balance,

end of year 432,008 28,514,632 1,010,994 389,739 2,821,859 485123 198,107 4,380,215 583,802 - 38,806,521
Accumulated amortization:
Balance, baginning

of year - 5,877,707 533,190 376,45¢ 1,425,345 132,731 133,837 1,747,011 483,688 - 10,709,969
Amertizalion - $37,097 54,210 12,845 314,624 32,598 23,060 405,856 23375 - 1,507 565
Balanca,

end of year - 6,514,804 587,400 389,295 4,736,869 165,329 156,807 2,156,867 507,063 - 42,217,524
Net book value,

end of year $ 432,000 $21,999828 § 423594 § 494 $1081000 § 318794 $ 41,210 $ 2233348 § 56,79 - § 280588997
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Notes to Financial Statements (continued)

Year ended March 31, 2020

8. Tangible capital assets (continued):
(a) Assets under construction:

The Institute had $454,857 (2019 - $nil) in assets under construction at March 31, 2020.
Amortization of assets under construction commences when the asset is put into service.

(b) Tangible capital assets disclosed at nominal vaiues:

Where an estimate of fair vaiue could not be made, the tangible capital asset has been
recognized at a nominal value,

(c) Write down of tangible capital assets:

No write down of tangible capital assets occurred during the year.

9. Endowments:

Endowments included as part of accumulated surplus is as follows:

Accumulated
Principal Investment 2020 2019
Balance, beginning of year $ 105,511 § 2,544 % 108,055 $ 207,718
Endowment repayment
during the year - - - (100,000)
Interest earned - 2,715 2,715 3,853
Use of endowment funds - (20 (20 (3,516)
Balance, end of year $ 105,511 $ 5239 § 110,750 § 108,055

Endowment investments of $105,511 (2019 - $105,511) consist of Central Deposit Program
deposits earning interest at bank prime minus 1,50% (2020 - 2.29%, 2019 - 2.45%) and GIC's
with Canadian Western Bank (CWB) earning interest at 2.28% (2019 - 2.61%).
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NICOLA VALLEY INSTITUTE OF TECHNOLOGY

Notes to Financial Statements (continued)

Year ended March 31, 2020

10. Financial risk management:

The Institute has exposure to the following risks from its use of financial instruments: credit risk,
market risk and liquidity risk.

The Board of Governors ensures that the Institute has identified its major risks and ensures that
management monitors and controls them.

(@)

(b)

Credit risk:

Credit risk is the risk of financial loss to the Institute if a customer or counterparty to a
financial instrument fails to meet its contractual obligations. Such risks arise principally from
certain financial assets held by the Institute consisting of cash, portfolio investments, and
accounts receivable. Unless otherwise disclosed in these financial statements, the Institute
is not subject to significant credit risk associated with it financial instruments, The maximum
credit risk for the Institute's financial assets is the carrying value of the assets.

Market and interest rate risk:

Market risk is the risk that changes in market prices, such as interest rates, will affect the
Institute’s income. The objective of market risk management is to conirol market risk
exposures within acceptable parameters while optimizing the return on risk. interest rate risk
is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in the market interest rates. Itis management's opinion that the Institute
is not exposed to significant market or interest rate risk arising from its financial instruments.

Liquidity risk:

Liquidity risk is the risk that the Institute will not be able to meet its financiat obligations as
they become due. The Institute manages liquidity risk by continually monitoring actual and
forecasted cash flows from operations and anticipated investing and financing activities to
ensure, as far as possible, that it will aiways have sufficient liquidity to meet its liabilities
when due, under both normal and stressed conditions, without incurring unacceptable
losses or risking damage to the Institute’s reputation.
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Notes to Financial Statements (continued)

Year ended March 31, 2020

.

12.

Accumulated surplus:

Accumulated surplus consists of individual fund surplus and reserves and reserve funds as
follows:

2020 2019

Operating fund:
Unrestricted surplus $ 3448607 $ 3,154,112
Restricted 655,069 657,702
Equity in tangible capital assels 2,127,816 1,801,847

6,231,582 5,613,661

Reserves set aside for operating purposes:

Self funded building maintenance 219,878 219,878
Endowments (note 9) 110,750 108,055
Total accumulated surplus $ 6,562,210 $ 5,941,594

Employee future benefits:

The Institute and its employees contribute to the College Pension Plan and Municipal Pension
Plan (jointly trusteed pension plans). The boards of trustees for these plans, representing plan
members and employers, are responsible for administering the pension plans, including
investing assets and administering benefits. The plans are muiti-employer defined benefit
pension plans. Basic pension benefits are based on a formula. As at December 31, 2018, the
College Pension Plan has about 14,000 active members, and approximately 8,000 retired
members. As at December 31, 2018, the Municipal Pension Plan has about 204,000 active
members, and approximately 100,000 retired members.

Every three years, an actuarial valuation is performed to assess the financial position of the
plans and adequacy of plan funding. The actuary determines an appropriate combined
employer and member contribution rate to fund the plans. The actuary’s calculated contribution
rate is based on the entry-age normal cost method, which produces the long-term rate of
member and employer contributions sufficient to provide benefits for average future entrants to
the plans. This rate may be adjusted for the amortization of any actuarial funding surplus and
will be adjusted for the amortization of any unfunded actuarial iiability.

The most recent actuarial valuation for the Coliege Pension Plan as at August 31, 2018,
indicated a $303 million surplus for basic pension benefits on a going concern basis. The 2018
surplus is the net result of a number of items, the most significant items being higher than
assumed investment returns and lower than assumed salary increases, partially offset by the
excess investment return transfers from the Basic Account to the 1AA.
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12

13.

Employee future benefits (continued):

The most recent actuarial valuation for the Municipal Pension Plan as at December 31, 2018,
indicated a $2,866 million funding surplus for basic pension benefits on a going concern basis.
Although the 2018 basic account actuarial valuation is a surplus, it is not large enough to
complete the transition provisions of the Joint Trust Agreement. The required Basic
contribution rate is therefore equal to the current rate of 18.46% (integrated) of salaries. This
exceeds the PBSA minimum required cantribution rate.

The Institute paid $674,329 for employer contributions to the plan in fiscal 2020 (2019 -
$618,473).

The next valuation for the College Pension Plan will be as at August 31, 2021, with results
available in 2022. The next valuation for the Municipal Pension Plan will be December 31,
2021, with results available in 2022

Employers participating in the plans record their pension expense as the amount of employer
contributions made during the fiscal year (defined contribution pension plan accounting). This
is because the plans record accrued liabilities and accrued assets for each plan in aggregate,
resulting in no consistent and refiable basis for allocating the obligation, assets and cost fo
individual employers participating in the plans.

Contractual obligations:

The Institute is committed under operating leases for premises, vehicles, office equipment and
maintenance contracts extending for various periods to the 2023 fiscal year. Estimated future
minimum annual lease payments required over the next four years to maturity are as follows:

2021 $ 318,640
2022 106,187
2023 91,511
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14. Expenses by object:

2020 2019
Expenses:

Salaries and wages % 6,539622 § 5965223
Supplies and services 3,609,501 2,878,934
Fees and contract services 2,928,721 2,035,625
Amortization of tangible capital assets 1,644,317 1,507,565
Employee benefits 1,639,714 1,377,695
Professional and contracted services 316,236 333,110
Scholarships, bursaries and prizes 262,351 258,159
Rental 272,487 205,832
Utilities 168,639 184,174
Interest on debt 47,430 47 417
Foreign exchange (gain) loss 134 (969)

$ 17429152 § 14,792,765

15. Segmented information:

Segmented information has been identified based upon lines of service provided by the Institute.
The Institute services are provided by departments and their activities are reported by functional
area in the body of the financial statements. Certain lines of service that have been separately
disclosed in the segmented information, along with the services they provide, are as follows:
(a) Instruction & instructional support:
Instruction and instructional support includes all expenses related to the business of
delivering education. This includes alf direct and indirect expenses for instruction, support,
and administration excluding ancillary operations.
{b) Ancillary operations:
Ancillary operations includes all expenses related to the bookstore, residence and cafeteria.

(¢) Capital

Reflects the Institute’s receipts and disbursements for the acquisition of tangible capital
assets.

The accounting policies used in these segments are consistent with those followed in the
preparation of the financial statements as disclosed in note 1.
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15. Segmented information {continued):

Base Insfruction

2019/ & instructional CE, C8, SP Instruction Ancillary Capltal
2020 Budget supporl & Instructional support operalions 2020 2019
Revenue:
Province of British Columbia grants 9,757,303 & 9,276,595 $ 4,632,773 % - 8 50,600 § 10,859,369 & ©.921,670
Tuilion and student fees 1,233,126 1,128,078 391,478 - - 1,520,656 1,119,769
Confract sefvices 1,000,000 - 2,608,058 - - 2,608,058 1,802,615
Recognition of deferred capital contribulions 1,373,000 - - - 1,413,866 1,413,866 1,262,469
Sales of goods and services 571,900 - - 796,067 - 796,067 783,052
Other 102,000 86,008 148,016 - - 234,023 188,250
Invesimenl income 12G,000 191,484 - - - 191,484 122,622
Government of Canada grants 285,046 126,600 234,130 - 66,000 423,630 242 830
Total revenue 14,442,378 10,809,665 4,811,455 798,067 1,629,866 48,047,053 15,443,277
Expenses:
Salares and wages 6,279,639 5,973,895 423,994 141,733 - 6,639,622 5,965,223
Supplies and services 3,276,192 1,707,494 1,314,035 459,554 128,417 3,609,500 2,878,934
Faes and canltract services 1,013,380 572,410 2,351,231 5,079 - 2,928,721 2,035,625
Employes bensfils 1,384,970 1,392,856 242,615 4,233 - 1,639,714 1,377,695
Amorlizalion of iangible capital assels 1,613,000 - - - 4,644,318 1,644,318 4,607,565
Professional and conlracted services 234,129 312,755 - 3,482 - 216,236 333,410
Scholarships, bursaries and prizes 124,800 76,602 182,859 - - 262,351 258,159
Rental 158,126 272,487 - - - 272,487 205,832
Ulilities 188,240 126,202 - 42,437 - 168,639 184,174
Interest on debt 62,000 - - - 47,430 47,430 47,417
Fareign exchange {gain) loss - 134 - - - 134 {969)
Tolal expensas 44,442,375 10,437,935 4,514,534 658,518 1,820,165 17,429,162 14,792,765
Annual surplus (deficit) before other ltems - 371,730 395,921 139,549 (290,209} 617,961 650,512
Endowment contributions and income eamed - - 2,715 - - 2,716 3,863
Transfers - 51,873 {130,000} - 78,127 - -
Endowmenl refurn - - - - - - (100,000}
Annual suplus (deficit) - B 423,803 $ 269,638 % 439,549 $ {212,172} § 820,616 $ 554,365
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16. Related party transactions:

The Institute is related through common control to alf Province of British Columbia ministries,
agencies, school districts, health authorities, colleges, universities, and crown corporations.
Transactions with these related parties, unless disclosed otherwise, are considered to be in the
normal course of operations and are recorded at their exchange amounts, which is the amotint of
consideration established and agreed to between the Institute and the related parties.

17. Contingent liabilities:
The Institute may, from time to time, be involved in legal proceedings, claims and litigation that

arise in the normal course of operations. At this time, any claims or potential claims against the
Institute would not materially affect the financial statements of the Institute.
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